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AIA Document A201" - 2007

General Conditions of the Contract for Construction

Modified 2/17/14
ADDITIONS AND DELETIONS:
PROJECT: The author of this document has
(Name and location or address) added information needed for its

completion. The author may also
have revised the text of the original
AlA standard form. An Additions and
Deletions Report that notes added
THE OWNER: information as well as revisions to the
standard form text is available from
the author and should be reviewed. A

vertical line in the left margin of this
Houston, Texas 77092 document indicates where the author

Phone: 713-556-9250 has added necessary information
Facsimile: 713-556-9315 and where the author has added to or

deleted from the original AlA text.

Refer to the Project Manual or other Contract Documents for project information.

(Name and address)
Houston Independent School District
4400 West 18" Street

.(I-NHZEITﬁBRaCnI-(IjI.IZ-iEj%IESS) This document has important legal

- . . . consequences. Consultation with an
Refer to the Project Manual or other Contract Documents for Architect information. aue .
attorney is encouraged with respect

to its completion or modification.

Contractor hereby acknowledges the applicability of these General Conditionsto its
Contract.

Contractor’s Legal Entity Name:

By:

Printed Name:
Title:
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ARTICLE 1 GENERAL PROVISIONS

§ 1.1 BASIC DEFINITIONS

§ 1.1.1 THE CONTRACT DOCUMENTS

The Contract Documents are enumerated in the Agreement between the Owner and Contractor (hereinafter the
Agreement) and consist of the Agreement, Conditions of the Contract (General, Supplementary and other Conditions),
Drawings, Specifications, Addendaissued prior to execution of the Contract, other documentslisted in the Agreement
and Modifications issued after execution of the Contract. A Modification is (1) a written amendment to the Contract
signed by both parties, (2) a Change Order, (3) a Construction Change Directive or (4) a written order for a minor
change in the Work issued by the Architect. Unless specifically enumerated in the Agreement, the Contract
Documents do not include the advertisement or invitation to bid, Instructions to Bidders, sample forms, other
information furnished by the Owner in anticipation of receiving bids or proposals, the Contractor’ s bid or proposal, or
portions of Addenda relating to bidding requirements.

§ 1.1.2 THE CONTRACT

Throughout the Genera Conditions to the Contract, the term "Contractor” shall mean either "Contractor" or
"Construction Manager" as may be applicable for project delivery by Construction Manager at Risk. Owner may
employ its own consultantsto assist it in managing various of its obligations and/or to perform certain functions under
this Agreement in addition to the Architect. Such consultant isreferred to herein as Program Manager, or "PM™".

The Contract Documents form the Contract for Congruction. The Contract represents the entire and integrated
agreement between the parties hereto and supersedes prior negotiations, representations or agreements, either written
or oral. The Contract may be amended or modified only by awritten modification. The Contract Documents shall not
be construed to create a contractual relationship:

(1) between the Architect or the Architect’ s consultants and the Contractor,

(2) between the Owner and a Subcontractor or a Sub-subcontractor,

(3) between any persons or entities other than the Owner and the Contractor; or
(4) between the Program Manager and the Contractor.

The Program Manager and/or Architect shall, however, be entitled to performance and enforcement of obligations of
the Contractor under the Contract intended to facilitate performance of the Architect’ s duties.

§ 1.1.3 THE WORK

The term "Work" means the construction and services required by the Contract Documents, whether completed or
partially completed, and includes al other labor, materials, equipment and services provided or to be provided by the
Contractor to fulfill the Contractor’s obligations. The Work may constitute the whole or a part of the Project. The
Work includes al labor, parts, supplies, skill, supervision, transportation, services and other facilities and things
necessary, proper or incidental to the carrying out and compl etion of the terms of the Contract Documents and all other
items of cost or value needed to produce, construct and fully complete the public Work identified by the Contract
Documents.

§ 1.1.4 THE PROJECT
The Project isthetota construction of which the Work performed under the Contract Documents may be the whole or
a part and which may include construction by the Owner and by separate contractors.

§ 1.1.5 THE DRAWINGS
The Drawings are the graphic and pictorial portions of the Contract Documents showing the design, location and
dimensions of the Work, generally including plans, elevations, sections, details, schedules and diagrams.

§ 1.1.6 THE SPECIFICATIONS
The Specifications are that portion of the Contract Documents consisting of the written requirements for materials,
equi pment, systems, standards and workmanship for the Work, and performance of related services.

§ 1.1.7 INSTRUMENTS OF SERVICE
Instruments of Service arerepresentations, in any medium of expression now known or later devel oped, of thetangible
and intangibl e creative work performed by a design professional and its consultants under their respective professional
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services agreements. Instruments of Service may include, without limitation, studies, surveys, models, sketches,
drawings, specifications, and other similar materials.

§ 1.1.8 PROGRAM MANAGER

The Owner may use Program Manager to carry out some of the functions of administration of the Owner’s
construction program. Should Owner not use a Program Manager, then referencesto Program Manager in the General
Conditions shall be deemed as references to Owner. The Contractor, Architect, and Program Manager (when
applicable) shall cooperate with each other in the performance of their respective functions. The management and
reporting systems used by the Owner and/or Program Manager, including the use of the Program Manager, may be
changed by Owner during the Project. Any such changes shall not provide the basis for a Claim for additional
time or compensation by the Contractor.

§ 1.2 CORRELATION AND INTENT OF THE CONTRACT DOCUMENTS

§ 1.2.1 Theintent of the Contract Documentsisto includeall itemsnecessary for the proper execution and completion
of the Work by the Contractor. The Contract Documents are complementary, and what isrequired by one shall be as
binding as if required by al; performance by the Contractor shall be required only to the extent consistent with the
Contract Documents and reasonably inferable from them as being necessary to produce the indicated results.

§ 1.2.1.1 The most recently issued document takes precedence over previoudly issued forms of the same document.
Figures given on Drawings govern scale management, and large scale details govern smaller scale Drawings. If an
item is shown one placein the Drawings, but not another, or called for in aschedul e or the specifications but not shown
on the Drawings, or shown on the Drawings but not in a schedule, it isto be included. Existing conditions take
precedence over Drawings and Specifications for dimensions and shall be verified by the Contractor. The order of
precedence is as follows with the highest authority listed first:

The Agreement;
Addenda;

General Conditions;
Specifications; and
Drawings

moowz>

§ 1.2.1.2 In the event of inconsistencies within or between parts of the Contract Documents, or between the Contract
Documents and standards, codes, ordinances applicable to the trade work performed by or through the Contractor, the
Contractor shall:

A provide the better quality or greater quantity of Work; or
2 comply with the more stringent requirement, either or both in accordance with the Architect’s
interpretation.

Thetermsand conditions of this Section 1.2.1.2, however, shall not relieve the Contractor of any of the obligations set
forth in Section 3.2 and 3.7, and this provision shall not be considered to be more important than Section 1.2.1.1.

§ 1.2.2 Organization of the Specificationsinto divisions, sections and articles, and arrangement of Drawings shall not
control the Contractor in dividing the Work among Subcontractors or in establishing the extent of Work to be
performed by any trade.

§ 1.2.3 Unless otherwise stated in the Contract Documents, words that have well-known technical or construction
industry meanings are used in the Contract Documents in accordance with such recognized meanings.

§ 1.24 Optiona Materials, Equipment and Processes. Contractor may submit for consideration proposed
substitutions of materials, equipment or processes from those set out in the Contract Documents. Submittals of
proposed substitutions must be made in writing within thirty (30) days of the Notice to Proceed and should contain
sufficient information to allow the Architect and Owner to determine if the proposed substitution isin fact equal or
better than the requirements of the Contract Documents. The Architect shall review proposed substitutions within a
reasonable time. Contractor shall bear therisk of any delay in performance caused by submitting substitutions. The
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Owner may approve substitutions only when the subgtitution is clearly proven by the Contractor to be equal in
performance characteristics to the requirements of the Contract Documents, equally compatible with existing
installations and complimentary to the architectural design for the Work.

§ 1.2.5 Product and Reference Standards. When specific products, systems or items of equipment arereferred toin the
Contract Documents, any ancillary devices necessary for proper functioning shall also be provided. When standards,
codes, manufacturer’ sinstructions and guarantees arerequired and no edition is specified by the Contract Documents,
the current edition at the time of Contract execution shall apply whether or not the proper edition was set out in the
Contract Documents. References to standards, codes, manufacturer’ s ingtructions and guarantees shall apply in full,

except:

A they do not supersede more stringent standards set out in the Contract Documents, and
2 any exclusions or waivers that are incons stent with the Contract Documents do not apply.

§ 1.2.6 The Contractor shal include, with any request for substitution, a written representation identifying any
potential effect the substitution may have on the Project’ s achievement of LEED® points. The Owner and Architect
shall be entitled to rely on any such representation. In preparing this representation, the Contractor may request
additional information from the Architect describing how the product, materia or equipment, for which a substitution
is proposed, was intended to contribute toward achievement of the LEED® objective.

§ 1.3 CAPITALIZATION
Terms capitalized in these General Conditionsindudethosethat are (1) specifically defined, (2) thetitles of numbered
articles or (3) the titles of other documents published by the American Ingtitute of Architects.

§ 1.4 INTERPRETATION

Intheinterest of brevity the Contract Documents frequently omit modifying words such as"all" and "any" and articles
such as"the" and "an," but the fact that amodifier or an article is absent from one statement and appearsin another is
not intended to affect the interpretation of either statement.

§ 1.5 OWNERSHIP AND USE OF DRAWINGS, SPECIFICATIONS AND OTHER INSTRUMENTS OF SERVICE

§ 1.5.1 The Contractor, Subcontractors, Sub-subcontractors and material or equipment suppliers are authorized to use
and reproduce the Instruments of Service provided to them solely and exclusively for execution of the Work. All
copies made under this authorization shall bear the copyright notice, if any, shown on the Instruments of Service. The
Contractor, Subcontractors, Sub-subcontractors, and material or equipment suppliers may not use the Instruments of
Service on other projects or for additions to this Project outside the scope of the Work without the specific written
consent of the Owner, Architect and the Architect’ s consultants.

(Paragraph deleted)

§ 1.6 FORMS AND FORMAT

The Owner requiresthat the Contractor shall use and/or respond to certain Owner-furnished forms during the course of
the Project. These forms, as presently constituted, are available for viewing and copying in the Houston Independent
School District Construction and Facility Services office. From time to time, there may be future revisions, changes,
additions or deletions to these forms. The fact that the Owner modifies and increases reasonable reporting
requirements shall not serve as the basis for a Claim for additiona time or compensation by the Contractor.

ARTICLE 2 OWNER

§ 2.1 GENERAL

§ 2.1.1 The Owner isthe person or entity identified assuch in the Agreement and isreferred to throughout the Contract
Documents asif singular in number.

§ 2.1.2 The presence of the Owner, Program Manager or Architect at the Project site does not imply acceptance or
approval of the Work.

§ 2.1.3 The Owner, being a public body under the laws of the State of Texas, must have fundsin thefull amount of the
Contract on hand prior to award and execution of the Contract. Furthermore, no Contract exists between the Owner
and the Contractor until the Contract is approved by a majority of the Board of Education of the Owner in open session
at aduly held Board meeting, and the Contract is Sgned by Owner’ s authorized representative.
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§ 2.2INFORMATION AND SERVICES REQUIRED OF THE OWNER
| § 2.2.1 (Section intentionally deleted.)

§ 2.2.2 Except for permits and fees that are the responsihility of the Contractor under the Contract Documents,
including those required under Section 3.7.1, the Owner shall secure and pay for necessary approvals, easements,
assessments and charges required for construction, use or occupancy of permanent structures or for permanent
changes in existing facilities.

§ 2.2.3 If requested to do so by the Contractor, Owner shall furnish a survey describing physical characterigtics, legal
limitations and utility locations for the site of the Project, and alegal description of the site. The Contractor may rely
on the accuracy of the survey produced by the Owner, unless reasonable inspection of the site would disclose
variances between the site conditions and those shown on Owner’s survey. The survey shall not relieve Contractor
from its obligations to examine the site.

§ 2.2.4 Information or servicesreasonably necessary for the Work and under the Owner’ scontrol shall be furnished by
the Owner with reasonable promptness where requested in writing by the Contractor. Under normal circumstances,
fourteen (14) days will be considered a reasonable time for Owner’s response unless there is a critical need for an
earlier response and that need was addressed by the Contractor in itsrequest. In any insgtance where information or
services from the Owner, Program Manager or Architect isrequired, Contractor shall promptly notify in writing the
Architect, with copy to the Owner and Program Manager, of the particular need. Absent such natification, any Claim
based upon lack of such information or services shall be waived.

§ 2.2.5 Copies of the Drawings and Project Manual s returned by unsuccessful bidderswill be furnished, free of charge
"asis' tothe Contractor. Contractor’suse of returned bidding materialswill be at its solerisk. The Contractor will be
furnished as many additional copies as it may require, at its sole cost and expense unless otherwise stated in the
Contract Documents.

§ 2.3 OWNER’S RIGHT TO STOP THE WORK

If the Contractor failsto correct Work that isnot in accordance with the requirements of the Contract Documents as
required by Section 12.2 or repeatedly failsto carry out Work in accordance with the Contract Documents, the Owner
may issue awritten order to the Contractor to stop the Work, or any portion thereof, until the cause for such order has
been diminated; however, theright of the Owner to stop the Work shall not giveriseto aduty on the part of the Owner
to exercise thisright for the benefit of the Contractor or any other person or entity.

§ 2.4 OWNER’S RIGHT TO CARRY OUT THE WORK

§ 2.4.1 If the Contractor defaults or neglects to carry out the Work in accordance with the Contract Documents and
fails within a ten-day period after receipt of written notice from the Owner to commence and continue correction of
such default or neglect with diligence and promptness, the Owner may, without prejudice to other remediesthe Owner
may have, correct such deficiencies. In such case an appropriate Change Order shall be issued deducting from
payments then or thereafter due the Contractor the reasonable cost of correcting such deficiencies, including Owner’s
expenses and compensation for the Architect’ s additional services made necessary by such default, neglect or failure.
If paymentsthen or thereafter due the Contractor are not sufficient to cover such amounts, the Contractor shall pay the
difference to the Owner.

§ 2.4.2 After the Work is completed the Owner may make emergency repairs to the Work if necessary to prevent
further damage, or if the Contractor does not promptly respond to anotice of a condition requiring repairs. Contractor
shall be responsible to Owner for thiscost if the reason for the repairs is defects in Contractor’s Work. If payments
then or thereafter duethe Contractor are not sufficient to cover such costs, the Contractor shall pay thedifferenceto the
Owner.

ARTICLE 3 CONTRACTOR

§ 3.1 GENERAL

§ 3.1.1 The Contractor is the person or entity identified as such in the Agreement and is referred to throughout the
Contract Documentsasif singular in number. The Contractor shall be lawfully licensed, if required in the jurisdiction
where the Project is located. The Contractor shall designate in writing a representative who shall have express
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authority to bind the Contractor with respect to all matters under this Contract. The term "Contractor” means the
Contractor or the Contractor’ s authorized representative.

§ 3.1.2 The Contractor shall perform the Work in accordance with the Contract Documents.

§ 3.1.3 The Contractor shal not be relieved of obligations to perform the Work in accordance with the Contract
Documents either by activities or duties of the Architect in the Architect’ s administration of the Contract, or by tests,
inspections or approvals required or performed by persons or entities other than the Contractor.

§ 3.2 REVIEW OF CONTRACT DOCUMENTS AND FIELD CONDITIONS BY CONTRACTOR

§ 3.2.1 Execution of the Contract by the Contractor is arepresentation that the Contractor has visited the site, become
generally familiar with local conditions under which the Work isto be performed and correlated personal observations
with requirements of the Contract Documents.

§ 3.2.2 Because the Contract Documents are complementary, the Contractor shall, before starting each portion of the
Work, carefully study and compare the various Contract Documentsrelative to that portion of the Work, aswell asthe
information furnished by the Owner pursuant to Section 2.2.3, shall take field measurements of any existing
conditions related to that portion of the Work, and shall observe any conditions at the site affecting it. These
obligations are for the purpose of facilitating coordination and construction by the Contractor and are not for the
purpose of discovering errors, omissions, or incond stencies in the Contract Documents; however, the Contractor shall
promptly report to the Architect any errors, inconsistencies or omissions discovered by, made known to, or which
reasonably should have been discovered by the Contractor as arequest for information in such form as the Architect
may reguire. It isrecognized that the Contractor’ sreview is made in the Contractor’ s capacity as a contractor and not
asalicensed design professional, unless otherwise specifically provided in the Contract Documents. The Contractor
shall not be liable to the Owner or Architect for damages resulting from errors, inconsistencies or omissions in the
Contract Documents unless the Contractor recognized, or reasonably should have recognized, such error,
inconsistency or omission and failed to report it to the Architect.

§ 3.2.2.1 The Contractor shall meet with the Owner and Architect to discuss aternatives in the event the Owner or
Architect recognizes a condition that will affect the ability to achieve LEED® points. If any condition is discovered
by, or made known to, the Contractor that will adversely affect achievement of LEED® points for which the
Contractor isresponsible, the Contractor will promptly provide notice to the Architect and meet with the Owner and
Architect to discuss the alternative to remedy the condition.

§ 3.2.3 The Contractor isnot required to ascertain that the Contract Documentsarein accordance with applicable laws,
statutes, ordinances, codes, rules and regulations, or lawful orders of public authorities, but the Contractor shall
promptly report to the Architect any nonconformity discovered by or made known to the Contractor as arequest for
information in such form asthe Architect may require.

§ 3.2.4 If the Contractor failsto perform the obligations of Sections 3.2.2 or 3.2.3, the Contractor shall pay such costs
and damages to the Owner as would have been avoided if the Contractor had performed such obligations. If the
Contractor performs those obligations, the Contractor shall not be liable to the Owner or Architect for damages
resulting from errors, inconsisgencies or omissions in the Contract Documents, for differences between field
measurements or conditions and the Contract Documents, or for nonconformities of the Contract Documents to
applicable laws, statutes, ordinances, codes, rules and regulations, and lawful orders of public authorities unless the
Contractor recognized or reasonably should have recognized such error, inconsistency, omission or difference and
knowingly failed to report it to the Architect.

§ 3.2.5 The Contractor and each Subcontractor shall evaluate and satisfy themselves as to the conditions and
limitations under which the Work isto be performed, including:

the location, condition, layout and nature of the Project site and surrounding aress;
generally prevailing climatic conditions,

anticipated labor supply and costs;

availability and cost of materials, tools and equipment; and

other similar issues.

arwihP
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§ 3.3 SUPERVISION AND CONSTRUCTION PROCEDURES

§ 3.3.1 The Contractor shall supervise and direct the Work, using the Contractor’s best skill and attention. The
Contractor shall be soldly responsible for, and have control over, construction means, methods, techniques, sequences
and procedures and for coordinating all portions of the Work under the Contract, unless the Contract Documents give
other specific ingtructions concerning these matters. If the Contract Documents give specific instructions concerning
construction means, methods, techniques, sequences or procedures, the Contractor shall evaluate the jobsite safety
thereof and, except as stated bel ow, shall be fully and solely responsible for the jobsite safety of such means, methods,
techniques, sequences or procedures. If the Contractor determines that such means, methods, techniques, sequences or
procedures may not be safe, the Contractor shal give timely written notice to the Owner and Architect and shall not
proceed with that portion of the Work without further written instructions from the Architect. If the Contractor isthen
instructed to proceed with the required means, methods, techniques, sequences or procedures without acceptance of
changes proposed by the Contractor, the Owner shall be solely responsible for any loss or damage arising solely from
those Owner-required means, methods, techniques, sequences or procedures.

§ 3.3.2 The Contractor shall be responsible to the Owner for acts and omissions of the Contractor’s employees,
Subcontractors and their agents and employees, and other persons or entities performing portions of the Work for, or
on behalf of, the Contractor or any of its Subcontractors. It isunderstood and agreed that the rel ationship of Contractor
to Owner shall be that of an independent contractor. Nothing contained herein or inferable herefrom shall be deemed
or construed to (1) make Contractor the agent, servant or employee of the Owner, or (2) to create any partnership,
joint venture, or other association between Owner and Contractor. Any direction or instruction by Owner or any of its
authorized representativesin respect to the Work shall relateto the resultsthe Owner desiresto obtain from the Work,
and shall in no way affect Contractor’ s independent contractor status described herein.

§ 3.3.3 The Contractor shall be responsible for inspection of portions of Work already performed to determine that
such portions are in proper condition to receive subsequent Work.

§ 3.3.4 The Contractor shall execute the Work in a good and workmanlike manner, continuously and diligently in
accordance with generally accepted standards of construction management and practice for construction of projects
similar to the Project, using qualified, careful and efficient workers and in conformity with the provisions of this
Contract and the other Contract Documents.

§ 3.4LABOR AND MATERIALS

§ 3.4.1 Unless otherwise provided in the Contract Documents, the Contractor shall provide and pay for labor,
materials, equipment, tools, construction equipment and machinery, water, heat, utilities, transportation, and other
facilities and services necessary for proper execution and completion of the Work, whether temporary or permanent
and whether or not incorporated or to be incorporated in the Work.

§ 3.4.2 Except in the case of minor changes in the Work authorized by the Architect in accordance with Sections
3.12.8 or 7.4, the Contractor may make substitutions only with the consent of the Owner, after evaluation by the
Architect and in accordance with a Change Order or Congtruction Change Directive.

§ 3.4.3 The Contractor shall enforce strict discipline and good order among the Contractor’s employees and other
persons carrying out the Work. The Contractor shall not permit employment of unfit persons or persons not properly
skilled in tasks assigned to them.

§ 3.5 WARRANTY

§ 3.5.1 The Contractor warrantsto the Owner and Architect that materials and equi pment furnished under the Contract
will be of good quality and new unless the Contract Documents require or permit otherwise. The Contractor further
warrants that the Work will conform to the requirements of the Contract Documents and will be free from defects,
except for those inherent in the quality of the Work the Contract Documents require or permit. Work, materials, or
equipment not conforming to these requirements may be considered defective. The Contractor’s warranty excludes
remedy for damage or defect caused by abuse, dterations to the Work not executed by the Contractor, improper or
insufficient maintenance, unless such maintenance is Contractor’ sresponsibility, improper operation, or normal wear
and tear. If required by the Architect, the Contractor shall furnish satisfactory evidence as to the kind and quality of
materials and equipment. Thewarranties set out in this Section arenot exclusive of any other warranties or guarantees
set out in other places in the Contract Documents or implied under applicable law.
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§ 3.5.2 Prior to final payment, Contractor shall furnish any manufacturer warranties required by the Contract
Documents.

§ 3.5.3 When deemed necessary by the Owner and prior to installation of any item specifically made subject to a
performance standard or regulatory agency standard under any provision of the Contract Documents, Contractor shall
furnish proof of conformance to the Architect. Proof of conformance shall be in the form of:

A an affidavit from the manufacturer certifying that the item is in conformance with the
applicable standard, or

2 an affidavit from atesting laboratory certifying that the product has been tested within the
past year and isin conformance with the applicable standard, or

3 such further reasonable proof asis required by the Architect.

§ 3.5.4 The warranties of Contractor provided in Section 3.5.1 shall in no way limit or abridge the warranties of the
suppliers of equipment and systems which are to comprise a portion of the Work and al of such warranties shall bein
form and substance as required by the Contract Documents. Contractor shall take no action or fail to act in any way
which resultsin the termination or expiration of such third party warranties or which otherwiseresultsin prejudice to
therights of Owner under such warranties. Contractor agrees to provide all notices required for the effectiveness of
such warranties and shall include provisionsin the contractswith the providers and manufacturers of such systems and
equi pment whereby Owner shall have a direct right, but not a duty, of enforcement of such warranty obligations.

§ 3.6 TAXES

§ 3.6.1 The Contractor shall pay sales, consumer, use and similar taxes for the Work provided by the Contractor that
arelegally enacted when bids arereceived or negotiations concluded, whether or not yet effective or merely scheduled
to go into effect.

§ 3.6.2 Houston Independent School District stipulates that it is an exempt organization as defined by the Limited
Sales, Excise and Use Tax Act and as such is exempt from the payment of the salestax on material s and supplies used

in the performance of this Contract. The Contractor shall issue exemption certificates to its suppliers and
subcontractorsin lieu of said salestax for all such materias and supplies, and said exemption certificates must comply
with current rulings of the Texas State Comptroller.

§ 3.7 PERMITS, FEES, NOTICES, AND COMPLIANCE WITH LAWS

§ 3.7.1 Unless otherwise provided in the Contract Documents, the Owner shall secure and pay for the building permit
aswell asfor other permits, fees, licenses, and inspections by government agencies necessary for proper execution and
completion of the Work that are customarily secured after execution of the Contract and legally required at the time
bids are received or negotiations concluded. All connection charges or inspection fees as may be imposed by any
municipal agency or utility company are not included in the Contract Sum and shall be the Owner’ sresponsibility.

§ 3.7.2 The Contractor shall comply with and give notices required by applicable laws, statutes, ordinances, codes,
rules and regulations, and lawful orders and all other requirements of public authorities applicable to performance of
the Work. The Contractor shall procure and obtain all bonds required of the Owner or the Contractor by the
municipality in which the Project islocated or by any other public or private body with jurisdiction over the Project. In
connection with such bonds, the Contractor shall prepare al applications, supply all necessary back-up material and
furnish its surety with any required personal undertakings. The Contractor shall also obtain and pay all chargesfor al
approvals for greet closings, traffic control, parking meter removal and other similar matters as may be necessary or
appropriate from time to time for the performance of the Work.

§ 3.7.3 If the Contractor performs Work knowing it to be contrary to applicable laws, statutes, ordinances, codes, rules
and regulations, or lawful orders of public authorities, the Contractor shall assume appropriate responsibility for such
Work and shall bear the costs attributabl e to correction.

§ 3.7.4 Concealed or Unknown Conditions. If the Contractor encounters conditions at the Stethat are (1) subsurface
or otherwise concealed physical conditionsthat differ materially from those indicated in the Contract Documents or
(2) unknown physical conditions of an unusual nature, that differ materially from those ordinarily found to exist and
generally recognized asinherent in construction activities of the character provided for in the Contract Documents, the
Contractor shall promptly provide notice to the Owner and the Architect before conditions are disturbed and in no
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event later than 21 days after first observance of the conditions. The Architect will promptly investigate such
conditions and, if the Architect determines that they differ materially and cause an increase or decrease in the
Contractor’s cost of, or time required for, performance of any part of the Work, will recommend an equitable
adjustment in the Contract Sum or Contract Time, or both. If the Architect determinesthat the conditions at the siteare
not materially different from those indicated in the Contract Documents and that no changein the terms of the Contract
isjustified, the Architect shall promptly notify the Owner and Contractor in writing, stating thereasons. If either party
disputes the Architect’ s determination or recommendation, that party may proceed as provided in Article 15.

§ 3.7.5 If, in the course of the Work, the Contractor encounters human remains or recognizes the existence of buria
markers, archaeological sites or wetlands not indicated in the Contract Documents, the Contractor shall immediately
suspend any operationsthat would affect them and shall notify the Owner and Architect. Upon receipt of such notice,
the Owner shall promptly take any action necessary to obtain governmental authorization required to resume the
operations. The Contractor shall continue to suspend such operations until otherwise ingructed by the Owner but shall
continuewith al other operationsthat do not affect those remains or features. Requestsfor adjustmentsin the Contract
Sum and Contract Time arising from the existence of such remains or features may be made as provided in Article 15.

§ 3.7.6 The Owner shall pay directly to the City of Houston those fees presently called "acreage fees' and/or "impact
fees' to the water and sewage departments. Contractor shall ascertain amounts and advise Architect. Water meter
charges shall be paid by the Contractor.

§ 3.7.7 The Contractor shall be responsible for timely natification to and coordination with all utility companies
regarding the provision or revising of servicesto the Project. The Contractor shal inform the Architect at once when
the Owner’ sparticipationisrequired. Ingtallation of temporary and permanent utilitiesrequired for the Work, whether
the Work isnew construction or rehabilitation of an existing facility are theresponsibility of the Contractor. Payment
for temporary and/or permanent utility service monthly billings shall be the responsgbility of the Owner.

§ 3.8 ALLOWANCES
§ 3.8.1 The Contractor shall include in the Contract Sum dl allowances stated in the Contract Documents. Items
covered by allowances shall be supplied for such amounts and by such persons or entities asthe Owner may direct.

§ 3.8.2 Unless otherwise provided in the Contract Documents:

.1 allowancesshall cover the cost to the Contractor of materialsand equipment delivered at the siteand all

required taxes, less applicable trade discounts;

.2 Contractor’s costs for unloading and handling at the site, labor, installation costs, overhead, profit and
other expenses contemplated for stated allowance amounts shall be included in the Contract Sum but
not in the allowances; and

.3 whenever costs are more than or less than allowances, the Contract Sum shall be adjusted accordingly
by Change Order. The amount of the Change Order shall reflect (1) the difference between actual costs

and the allowances under Section 3.8.2.1 and (2) changes in Contractor’ s costs under Section 3.8.2.2.

§ 3.8.3 Materials and equipment under an alowance shall be selected in areasonable period of time by the Owner to
avoid delays in the Work (provided that if a decision is needed to avoid delay, Contractor shall notify Architect in
writing sufficiently in advance of the needed date to allow reasonable time for sel ections to be made).

§ 3.9 SUPERINTENDENT

§ 3.9.1 The Contractor shall employ a competent superintendent and necessary assi stantswho shall bein attendance at
the Project site during performance of the Work. The superintendent shall represent the Contractor, and
communications given to the superintendent shall be as binding as if given to the Contractor. Notwithstanding the
foregoing, Contractor shall keep on the job the superintendent approved by Owner who shall not be transferred from
the Work without Owner’ s consent (which shall not be unreasonably withheld). However, such obligation to furnish
the superintendent shall not be construed (1) to preclude the promation within Contractor’ s organization of any person
assigned to Work or (2) to give rise to any liability of Contractor if any person assigned to the Work leaves
Contractor’s employ. If Owner reasonably determines that any employee of Contractor or of its subcontractors is
careless or not qualified to perform the Work assigned to him, and Owner and Contractor cannot, after a diligent and
good faith attempt, agree what action should be taken with respect to theremoval or reassignment of such employees,
the Contractor shall promptly remove such employee from the Work and replace such employee. All times while
procurement activities are being performed in Contractor’s Houston office, Contractor shal appoint an individual
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(approved by Owner, acting reasonably) authorized to act on behalf of Contractor and with whom Owner may consult
at all reasonable times, and who shall be authorized to receive the instructions, requests and decisions of Owner. All
of Contractor’s and Subcontractor’s personnd shall comply with all applicable health, safety, and loss prevention
rules of applicable authorities. Contractor shal, at its own expense, remove from the Work any person who failsto
comply with such rules and instructions in any material respect.

§ 3.9.2 The Contractor, as soon as practicable after award of the Contract, shall furnish in writing to the Owner
through the Architect the name and qualifications of a proposed superintendent. The Architect may reply within 14
days to the Contractor in writing stating (1) whether the Owner or the Architect has reasonable objection to the
proposed superintendent or (2) that the Architect requires additional time to review. Failure of the Architect to reply
within the 14 day period shall constitute notice of no reasonable objection.

§ 3.9.3 The Contractor shall not employ a proposed superintendent to whom the Owner or Architect has made
reasonable and timely objection. The Contractor shall not change the superintendent without the Owner’s consent,
which shall not unreasonably be withheld or delayed.

§ 3.10 CONTRACTOR’S CONSTRUCTION SCHEDULES
§ 3.10.1 If the bid documents contain a Project schedule setting out the beginning and ending of construction, or if
thereare any other limits on the time of performance set out in the Contract Documents, the Contractor shall, promptly
after being awarded the Contract, devel op a construction schedul ereasonably defining a plan for completing the Work
withintherequired time. The format and detail of the schedule shall be in keeping with the size and complexity of the
Project. The schedule and any updates of it shall be subject to approval of the Owner. The schedule and any updates
shall not exceed time limits current under the Contract Documents (including granted time extensions) and shall be
revised at appropriate intervals asreasonably required by the Owner, shall berelated to the entire Project (if morethan
one Contract isinvolved in the Project), and shall provide for expeditious and practicable execution of the Work. All
updated schedules shall address the subject of how the Contractor intends to overcome any delays previoudy
encountered.

§ 3.10.2 The Contractor shall prepare a submittal schedule, promptly after being awarded the Contract and thereafter
as necessary to maintain a current submittal schedule, and shall submit the schedule(s) for the Architect’s approval.
The Architect’s approval shal not unreasonably be delayed or withheld. The submittal schedule shal (1) be
coordinated with the Contractor’s construction schedule, and (2) alow the Architect reasonable time to review
submittals. If the Contractor failsto submit asubmittal schedule, the Contractor shall not be entitled to any increasein
Contract Sum or extension of Contract Time based on thetime required for review of submittals.

§ 3.10.3 The Contractor shall perform the Work in general accordance with the most recent schedules submitted to the
Owner and Architect.

§ 3.10.4 The process of approving Contractor’s schedules and updates to Contractor’s schedule shall not constitute a
warranty by the Owner that any non-Contractor milestones or activitieswill occur as set out on Contractor’s schedule.

Approval of Contractor’ s schedule does not constitute a commitment by the Owner to furnish any Owner-furnished
information or material any earlier than Owner would otherwise be obligated to furnish that information or material
under the Contract Documents. Failure of the Work to proceed in the sequence scheduled by Contractor shall not
alone serve as the basis for a Claim for additional compensation or time. In the event there is interference with the
Work which isbeyond its control, Contractor shall attempt to reschedul e the Work in amanner that will hold resulting
additional time and costs to a minimum. The construction schedule shall be in a detailed format satisfactory to the
Owner and the Architect and shall also:

A provide a graphic representation of all activities and events that will occur during
performance of Work;

2 identify each phase of construction and occupancy; and

3 set forth datesthat are critical in ensuring thetimely and orderly compl etion of the Work in

accordance with the requirements of the Contract Documents (hereinafter referred to as
"Milestone Dates").

If not accepted, the construction schedule shall be promptly revised by the Contractor in accordance with the
recommendations of the Owner and the Architect and re-submitted for acceptance. The Contractor shall monitor the
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progress of the Work for conformance with the requirements of the construction schedule and shall promptly advise
the Owner of any delays or potential delays. The accepted construction schedule shall be updated to reflect actual
conditions (sometimes referred to herein as progress reports) as set forth in Section 3.10.1 or if requested by either the
Owner or the Architect. In the event any progress report indicates any delays, the Contractor shall propose an
affirmative plan to correct the delay, including overtime and/or additional labor, if necessary. In no event shall any
progress report congtitute an adjustment in the Contract Time, any Milestone Date or the Contract Sum unless any
such adjustment is agreed to by the Owner and authorized pursuant to Change Order.

§ 3.10.5 The Owner’sneed for delivery of completed Work, or portionsthereof, islargely controlled by the necessities
of the school calendar and operations of school programs within that calendar. These needs are reflected in any
scheduled completion dates and milestone dates set out in the Contract Documents.  The Contractor shall perform the
Work in such away asto not interfere with school operations, the importance of meeting milestones and completion
dates, and Contractor acknowledges and agreesthat if these dates are not met, there may be arelaxation in the needed
delivery dates because of the school calendar. When it appears to Owner or Contractor that a Contract milestone or
completion date cannot be met for reasons not the fault of the Contractor, Contractor will develop with Owner and
Architect aplan and abudget under the Change Order provision of the Contract Documentsto meet such asituation (at
Owner’s option) either by accelerating the Work to overcome the delays, or suspending or otherwise slowing the
Work to efficiently take advantage of any relaxation in Owner’s need for the completed Work.

§ 3.10.6 The Owner shall have theright to reschedul e the time of day for the performance of any part of the Work that
may interfere with the operation of the Owner’s premises or any tenants or invitees thereof. The Contractor shall,
upon the Owner’ srequest, reschedul e any portion of the Work affecting operation of the premises during hours when
the premises are not in operation. Any rescheduling of performance of the Work under this Section 3.10.6 may be
grounds for an extenson of the Contract Time, if permitted under Section 8.3.1, and an equitable adjustment in the
Contract Sum, if: (1) the performance of the Work was properly scheduled by the Contractor in compliance with the
requirements of the Contract Documents, (2) such rescheduling isrequired for the convenience of the Owner and isnot
attributable to any act or omission of Contractor, and (3) if Owner agrees to the Contract Sum adjustment prior to any
rescheduling.

§ 3.11 DOCUMENTS AND SAMPLES AT THE SITE

The Contractor shall maintain at the site for the Owner one copy of the Drawings, Specifications, Addenda, Change
Orders and other Modifications, in good order and marked currently to indicate field changes and selections made
during construction, and one copy of approved Shop Drawings, Product Data, Samples and similar required
submittals. These shall be available to the Architect and shall be delivered to the Architect for submittal to the Owner
upon completion of the Work as arecord of the Work as constructed.

§ 3.12 SHOP DRAWINGS, PRODUCT DATA AND SAMPLES

§ 3.12.1 Shop Drawings are drawings, diagrams, schedules and other data specially prepared for the Work by the
Contractor or a Subcontractor, Sub-subcontractor, manufacturer, supplier or distributor to illustrate some portion of
the Work.

§ 3.12.2 Product Data areillustrations, standard schedules, performance charts, ingructions, brochures, diagrams and
other information furnished by the Contractor to illustrate materials or equipment for some portion of the Work.

§ 3.12.3 Samples are physical examples that illustrate materials, equipment or workmanship and establish standards
by which the Work will be judged.

§ 3.12.4 Shop Drawings, Product Data, Samples and similar submittals are not Contract Documents. Their purposeis
to demonstrate the way by which the Contractor proposes to conform to the information given and the design concept
expressed in the Contract Documents for those portions of the Work for which the Contract Documents require
submittals. Review by the Architect is subject to the limitations of Section 4.2.7. Informationa submittals upon which
the Architect isnot expected to take responsive action may be so identified in the Contract Documents. Submittal sthat
are not required by the Contract Documents may be returned by the Architect without action.

§ 3.12.5 The Contractor shal review for compliance with the Contract Documents, approve and submit to the
Architect Shop Drawings, Product Data, Samples and similar submittals required by the Contract Documents in
accordance with the submittal schedule approved by the Architect or, in the absence of an approved submittal
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schedul e, with reasonable promptness and in such sequence asto cause no delay in the Work or in the activities of the
Owner or of separate contractors.

§ 3.12.6 By submitting Shop Drawings, Product Data, Samples and similar submittal's, the Contractor representsto the
Owner and Architect that the Contractor has (1) reviewed and approved them, (2) determined and verified materias,
field measurements and field construction criteria related thereto, or will do so and (3) checked and coordinated the
information contained within such submittals with the requirements of the Work and of the Contract Documents.

§ 3.12.7 The Contractor shall perform no portion of the Work for which the Contract Documents require submittal and
review of Shop Drawings, Product Data, Samples or similar submittals until the respective submittal has been
approved by the Architect.

§ 3.12.8 The Work shall be in accordance with approved submittals except that the Contractor shall not be relieved of
responsibility for deviations from requirements of the Contract Documents by the Architect’s approval of Shop
Drawings, Product Data, Samples or similar submittals unless the Contractor has specifically informed the Architect
in writing of such deviation at the time of submittal and (1) the Architect has given written approval to the specific
deviation as a minor change in the Work, or (2) a Change Order or Construction Change Directive has been issued
authorizing the deviation. The Contractor shall not be relieved of responsibility for errors or omissions in Shop
Drawings, Product Data, Samples or similar submittals by the Architect’s approval thereof.

§ 3.12.9 The Contractor shall direct specific attention, in writing or on resubmitted Shop Drawings, Product Data,
Samples or smilar submittals, to revisions other than those requested by the Architect on previous submittals. In the
absence of such written notice, the Architect’ s approval of aresubmission shall not apply to such revisions.

§ 3.12.10 The Contractor shal not be required to provide professiona services that constitute the practice of
architecture or engineering unless such services are specifically required by the Contract Documents for a portion of
the Work or unless the Contractor needsto provide such servicesin order to carry out the Contractor’ srespongbilities
for construction means, methods, techniques, sequences and procedures. The Contractor shall not be required to
provide professional services in violation of applicable law. If professional design services or certifications by a
design professional related to systems, materials or equipment are specifically required of the Contractor by the
Contract Documents, the Owner and the Architect will specify all performance and design criteriathat such services
must satisfy. The Contractor shall cause such services or certifications to be provided by a properly licensed design
professional, whose signature and seal shall appear on all drawings, calculations, specifications, certifications, Shop
Drawingsand other submittals prepared by such professional. Shop Drawings and other submittalsrelated to the Work
designed or certified by such professional, if prepared by others, shall bear such professional’ swritten approval when
submitted to the Architect. The Owner and the Architect shall be entitled to rely upon the adequacy, accuracy and
completeness of the services, certifications and approvals performed or provided by such design professionals,
provided the Owner and Architect have specified to the Contractor all performance and design criteria that such
services must satisfy. Pursuant to this Section 3.12.10, the Architect will review, approve or take other appropriate
action on submittals only for the limited purpose of checking for conformance with information given and the design
concept expressed in the Contract Documents. The Contractor shall not be responsible for the adequacy of the
performance and design criteria specified in the Contract Documents.

§ 3.12.11 Adequate copies of Shop Drawings for architectural, structural, mechanical and electrical work shall be
submitted to the Architect for review.

§ 3.12.12 The Contractor represents and warrants that all Shop Drawings shall be prepared by persons and entities
possessing expertise and experience in the trade for which the Shop Drawing is prepared and, if required by the
Architect or applicable law, by alicensed engineer.

§ 3.13 USE OF SITE

§ 3.13.1 The Contractor shall confine operations at the site to areas permitted by applicable laws, statutes, ordinances,
codes, rules and regulations, and lawful orders of public authorities and the Contract Documents and shall not
unreasonably encumber the site with materials or equipment. When the Work isto be performed at an existing school
location, Contractor shall schedule and perform the Work in a manner that does not compromi se the safety to school
students, faculty and staff, and does not unreasonably disrupt or interfere with the continuing normal routine of the
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schooal. If aSchool Operations Parameters Statement isa part of the Contract Documents, Contractor will comply with
itsterms, a noincreasein price.

§ 3.13.2 Only materials and equipment which areto be used directly in the Work shall be brought to and stored on the

Project site by the Contractor. After equipment isno longer required for the Work, it shall be promptly removed from
the Project site. Protection of construction material and equipment stored at the Project site from weather, theft,
damage and all other adversity is solely the responsihility of the Contractor.

§ 3.13.3 The Contractor and any entity for which the Contractor is responsible shall not erect any sgn on the Project
site without the prior written consent of the Owner.

§ 3.13.4 Contractor shall ensure that the Work, at all times, is performed in a manner that affords reasonabl e access,
both vehicular and pedestrian, to the site of the Work and al adjacent areas. The Work shall be performed, to the
fullest extent reasonably possible, in such a manner that public areas adjacent to the Project site shall be free from all
debris, building materials and equipment likely to cause hazardous conditions. Without limitation of any other
provision in the Contract Documents, Contractor shall use its best efforts to minimize any interference with the
occupancy or beneficial use of:

A any area and buildings adjacent to the site or the Work; or
2 the Building in the event of partial occupancy.

§ 3.13.5 Without prior approval of the Owner, the Contractor shall not permit any workersto use any existing facilities

a the Project site, including, without limitation, lavatories, toilets, entrance and parking areas other than those
designated by the Owner. Without limitation of any other provision of the Contract Documents, the Contractor shall
use its best efforts to comply with al rules and regulations promul gated by the Owner in connection with the use and
occupancy of the Prgject site and the Building, as amended from time to time.

§ 3.14 CUTTING AND PATCHING

§ 3.14.1 The Contractor shall be responsible for cutting, fitting or patching required to complete the Work or to make
its partsfit together properly. All areasrequiring cutting, fitting and patching shall be restored to the condition existing
prior to the cutting, fitting and patching, unless otherwise required by the Contract Documents.

§ 3.14.2 The Contractor shall not damage or endanger a portion of the Work or fully or partially completed
construction of the Owner or separate contractors by cutting, patching or otherwise altering such construction, or by
excavation. The Contractor shall not cut or otherwise alter such construction by the Owner or a separate contractor
except with written consent of the Owner and of such separate contractor; such consent shall not be unreasonably
withheld. The Contractor shall not unreasonably withhold from the Owner or a separate contractor the Contractor’s
consent to cutting or otherwise altering the Work.

§ 3.15 CLEANING UP

§ 3.15.1 The Contractor shall keep the premises and surrounding area free from accumulation of waste materials or
rubbish caused by operations under the Contract. At completion of the Work, the Contractor shall remove waste
materials, rubbish, the Contractor’s tools, construction equipment, machinery and surplus materials from and about
the Project. The Contractor shall be responsiblefor protection of the Work, including damaged or broken glass, and at
substantial completion of the Work, shall repair or replace damaged work. The Contractor shall also recycle, reuse,
remove or dispose of materials as required by the Contract Documents. The Contractor shall perform the following
fina cleaning at the completion of the Work:

A Remove all temporary protections;

2 Remove marks, stains, fingerprints and other soil or dirt from all surfaces and other work;

3 Remove spots, mortar, plagter, soil and point from ceramic tile, marble and other finish
materials from all surfaces and other Work;

4 Clean fixtures, cabinetwork and equipment, removing stains, paint, dirt, and leave in an
undamaged and new condition; and

.5 Clean al surfaces and other work in accordance with recommendations of the
manufacturer.
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§ 3.15.2 The Contractor, in accordance with the Contract Documents, shall prepare and submit to the Architect and
Owner a construction waste management and disposal plan setting forth the procedures and processes for salvaging,
recycling or disposing of construction waste generated from the Project. Contractor will require all of its
Subcontractorsto follow the Project’ s recycling and waste disposal plan.

§ 3.15.3 If the Contractor fails to clean up in accordance with Section 3.15.1 and as provided in the Contract
Documents, the Owner may do so and Owner shall be entitled to reimbursement from the Contractor.

§ 3.16 ACCESS TO WORK
The Contractor shall provide the Owner, Program Manager (if applicable) and Architect access to the Work in
preparation and progress wherever |ocated.

§ 3.17 ROYALTIES, PATENTS AND COPYRIGHTS

The Contractor shall pay all royalties and license fees. The Contractor shall defend suits or claims for
infringement of copyrights and patent rights and shall hold the Owner, Architect, Owner 3 Program Manager
(if applicable to the project) and their respective officers, Directors, Trustees, Agents, board members,
volunteers, invitees, and employees harmless from loss on account thereof, but shall not be responsible for such
defense or loss when a particular design, process or product of a particular manufacturer or manufacturers is
required by the Contract Documents, or where the copyright violations are contained in Drawings,
Specifications or other documents prepared by the Owner or Architect. However, if the Contractor hasreason to
believe that the required design, process or product is an infringement of a copyright or a patent, the Contractor shall
be responsible for such loss unless such information is promptly furnished to the Architect.

§ 3.18 INDEMNIFICATION

§ 3.181 .THE CONTRACTOR AGREES TO INDEMNIFY, SAVE, PROTECT, DEFEND, AND HOLD
HARMLESS THE OWNER, ARCHITECT, OWNERS PROGRAM MANAGER (IF APPLICABLE TO
THE PROJECT) AND THEIR RESPECTIVE OFFICERS, DIRECTORS, TRUSTEES, AGENTS, BOARD
MEMBERS, VOLUNTEERS, INVITEES, AND EMPLOYEES ("INDEMNIFIED PARTIES") FROM AND
AGAINST ANY AND ALL LIABILITY, COST, DAMAGE, EXPENSES, FINES AND ALL REASONABLE
LEGAL FEES AND COURT COSTS, CLAIMS, LOSSES, CAUSES OF ACTION, SUITS, AND LIABILITY
OF ANY KIND, INCLUDING ALL EXPENSES OF LITIGATION AGAINST THE INDEMNIFIED
PARTIES, WHETHER OR NOT CAUSED IN PART BY ANY ACT OR OMISSION OF A PERSON OR
ENTITY INDEMNIFIED HEREUNDER, ARISING FROM OR OUT OF THE CONTRACTOR S ACTS OR
OMISSIONS, INCLUDING, BUT NOT LIMITED TO CONTRACTORS NEGLIGENT OR GROSSLY
NEGLIGENT PERFORMANCE OF THE WORK; NEGLIGENT OR GROSSLY NEGLIGENT USE OR
MISUSE OF OWNERS PROPERTY; NEGLIGENT OR INTENTIONAL ACTIONS, ERRORS OR
OMISSIONS AND THOSE OF ITS EMPLOYEES, OFFICERS, DIRECTORS, AGENTS OR
SUBCONTRACTORS; CONTRACTORS OR ITS SUBCONTRACTORYS USE OF PROPERTY,
EQUIPMENT, VEHICLES, OR MATERIALS; DEFECTIVE WORKMANSHIP; NEGLIGENT OR
GROSSLY NEGLIGENT USE OR MISUSE OF UTILITIES; OR SUBCONTRACTORS? EMPLOYEES?
AGENTS? OFFICERS? OR DIRECTORS?” NEGLIGENCE OR INTENTIONAL TORTS. IT IS THE
EXPRESSED INTENT OF CONTRACTOR TO INDEMNIFY OWNER FROM THE CONSEQUENCES OF
OWNER S JOINT AND/OR CONCURRENT NEGLIGENCE BUT NOT OWNER S SOLE NEGLIGENCE.
THIS INDEMNIFICATION SHALL NOT BE LIMITED TO DAMAGES, COMPENSATION OR
BENEFITS PAYABLE UNDER INSURANCE POLICIES, WORKERS” COMPENSATION ACTS,
DISABILITY BENEFIT ACTS OR OTHER EMPLOYEE BENEFIT ACTS.

§ 31811 NOTWITHSTANDING ANYTHING HEREIN TO THE CONTRARY, THE INDEMNITY
PROVISIONS INCLUDED HEREIN SHALL BE LIMITED SUCH THAT CONTRACTOR SHALL NOT BE
REQUIRED TO INDEMNIFY, HOLD HARMLESS OR DEFEND OWNER OR ANY THIRD PARTIES
AGAINST A CLAIM CAUSED BY THE NEGLIGENCE OR FAULT, THE BREACH OR VIOLATION OF A
STATUTE, ORDINANCE, GOVERNMENTAL REGULATION, STANDARD, OR RULE, OR THE BREACH OF
CONTRACT OF THE INDEMNITEE, ITS AGENT OR EMPLOYEE, OR ANY THIRD PARTY UNDER THE
CONTROL OR SUPERVISION OF THE INDEMNITEE, OTHER THAN CONTRACTOR OR ITS AGENT,
EMPLOYEE, OR SUBCONTRACTOR OF ANY TIER EXCEPT THAT CONTRACTOR SHALL INDEMNIFY,
HOLD HARMLESS AND DEFEND THE INDEMNITEES AGAINST ANY CLAIMS FOR THE BODILY
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INJURY OR DEATH OF AN EMPLOYEE OF SUBCONTRACTOR, ITS AGENTS, OR ITS
SUBCONTRACTORS OF ANY TIER.

§ 3.18.2 It is agreed with respect to any legal limitations now or hereafter in effect and affecting the validity or
enforceability of the indemnification obligations hereunder, such legal limitations are made a part of the
indemnification obligation and shall operateto amend the indemnification obligation to the minimum extent necessary
to bring the provison into conformity with the requirements of such limitations, and as so modified, the
indemnification obligations shall continuein full force and effect

§ 3.18.3 It isunderstood and agreed that Article 10 of the Agreement is subject to, and expressly limited by, theterms
and conditions of Texas Civ. Prac. & Rem. Code Ann. Sec. 130.001 to 130.005, as amended.

§ 3.18.4 Contractor’ s obligations of indemnity shall survive completion of the Work, abandonment and/or termination
of the Contract.

ARTICLE 4 ARCHITECT

§ 4.1 GENERAL

§ 4.1.1 The Owner shall retain an architect lawfully licensed to practice architecture or an entity lawfully practicing
architecture in the jurisdiction where the Project is located. That person or entity is identified as the Architect in the
Agreement and isreferred to throughout the Contract Documents asif singular in number.

§ 4.1.2 Owner shall notify Contractor when the duties, responsibilities or limitation of authority of the Architect have
been modified.

§ 4.1.3 In case of termination of employment of the Architect, the Owner may elect to appoint a replacement
Architect, or at itsoption may e ect to complete the Project using members of Owner’ s staff to perform the balance of
the Architect’ s functions on the Work.

§ 4.1.4 Except asherein expressly provided, the Contractor shall not be relieved of its obligation to perform the Work
in strict accordance with the Contract Documents by the activities or duties of the Architect.

§ 4.2 ADMINISTRATION OF THE CONTRACT

§ 4.2.1 Certain portions of the administration of the Contract will be performed by the Architect. The Architect will be
treated asthe Owner’ srepresentative to the extent set out in the Contract Documents. The Architect shall not havethe
authority to act on behalf of Owner unless such authority is expressly granted in the Contract Documents, nor shall
such authority be implied from any act or representation of the Architect.

§ 4.2.2 The Architect will visit the site at interval s appropriate to the stage of construction, or as otherwise agreed with
the Owner, to become generally familiar with the progress and quality of the portion of the Work completed, and to
determine in general if the Work observed is being performed in a manner indicating that the Work, when fully
completed, will be in accordance with the Contract Documents. However, the Architect will not be required to make
exhaustive or continuous on-site inspections to check the quality or quantity of the Work. The Architect will not have
control over, charge of, or responsibility for, the construction means, methods, techni ques, sequences or procedures, or
for the safety precautions and programs in connection with the Work, since these are solely the Contractor’s rights
and responsibilities under the Contract Documents, except as provided in Section 3.3.1. In no event shall Owner or
any other party, aside from the Contractor, have control over, be in charge of, or be responsible for construction
means, methods, techniques, sequences, procedures, or for safety precautions and programs in connection with the
Work, sincethese are solely Contractor’ sresponsibility. Owner will not be responsible for the Contractor’ sfailure to
carry out the Work in accordance with the Contract Documents. Owner will not have control over, be in charge of,
and will not be responsible for the acts or omissions of Contractor, Subcontractors, or their agents or employees, or of
any other persons performing portions of the Work.

§ 4.2.3 On the basis of the site visits, the Architect will keep the Owner reasonably informed about the progress and
quality of the portion of the Work completed, and report to the Owner (1) known deviations from the Contract
Documents and from the most recent construction schedule submitted by the Contractor, and (2) defects and
deficiencies observed in the Work. The Architect will not be responsible for the Contractor’s failure to perform the
Work in accordance with the requirements of the Contract Documents. The Architect will not have control over or
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charge of and will not be responsible for acts or omissions of the Contractor, Subcontractors, or their agents or
employees, or any other persons or entities performing portions of the Work.

§ 4.2.4 COMMUNICATIONS FACILITATING CONTRACT ADMINISTRATION

Communications by and with the Architect’ s consultants shall be through the Architect. Communications by and with
Subcontractors and material suppliers shall be through the Contractor. Communications by and with separate
contractors shall be through the Owner.

§ 4.2.5 Based on the Architect’s evaluations of the Contractor’s Applications for Payment, the Architect will review
and certify the amounts due the Contractor and will issue Certificates for Payment in such amounts.

§ 4.2.6 The Architect has authority to reject Work that does not conform to the Contract Documents. Whenever the
Architect considers it necessary or advisable, the Architect will have authority to require inspection or testing of the
Work in accordance with Sections 13.5.2 and 13.5.3, whether or not such Work is fabricated, ingtalled or completed.
However, neither this authority of the Architect nor a decision madein good faith either to exercise or not to exercise
such authority shall giveriseto aduty or responsihility of the Architect to the Contractor, Subcontractors, material and
equipment suppliers, their agents or employees, or other persons or entities performing portions of the Work.

§ 4.2.7 The Architect will review and approve, or take other appropriate action upon, the Contractor’ s submittals such
as Shop Drawings, Product Data and Samples, but only for the limited purpose of checking for conformance with
information given and the design concept expressed in the Contract Documents. The Architect’s action will be taken
in accordance with the submittal schedule approved by the Architect or, in the absence of an approved submittal
schedule, with reasonable promptness while allowing sufficient time in the Architect’s professional judgment to
permit adequate review. Review of such submittalsis not conducted for the purpose of determining the accuracy and
completeness of other details such as dimensions and quantities, or for substantiating instructions for installation or
performance of equipment or systems, all of which remain the responsibility of the Contractor as required by the
Contract Documents. The Architect’s review of the Contractor’s submittals shall not relieve the Contractor of the
obligations under Sections 3.3, 3.5 and 3.12. The Architect’ sreview shall not constitute approval of safety precautions
or, unless otherwise specifically stated by the Architect, of any construction means, methods, techniques, sequences
or procedures. The Architect’ sapproval of aspecific item shall not indicate approval of an assembly of which theitem
is a component. The Architect shall promptly report to Contractor and Owner any errors, incondstencies and
omissions discovered by the Architect in the Shop Drawings, Product Data, and Sampl es.

§ 4.2.8 The Architect will prepare Change Orders and Construction Change Directives, and may authorize minor
changes in the Work as provided in Section 7.4. The Architect will investigate and make determinations and
recommendations regarding concealed and unknown conditions as provided in Section 3.7.4.

§ 4.2.9 The Architect will conduct inspectionsto determinethe date or dates of Substantial Compl etion and the date of
final completion; issue Certificates of Substantial Completion pursuant to Section 9.8; receive and forward to the
Owner, for the Owner’s review and records, written warranties and related documents required by the Contract and
assembled by the Contractor pursuant to Section 9.10; and issue a final Certificate for Payment pursuant to Section
9.10.

§ 4.2.10 If the Owner and Architect agree, the Architect will provide one or more project representatives to assist in
carrying out the Architect’ sresponsibilities at the Ste. The duties, responsibilities and limitations of authority of such
project representatives shall be as set forth in an exhibit to be incorporated in the Contract Documents.

§ 4.2.11 The Architect will interpret and decide matters concerning performance under, and requirements of, the
Contract Documents on written request of either the Owner or Contractor. The Architect’s response to such requests
will be made in writing within any time limits agreed upon or otherwise with reasonable promptness.

§ 4.2.12 Interpretations and decisions of the Architect will be consistent with the intent of, and reasonably inferable
from, the Contract Documents and will be in writing or in the form of drawings.

§ 4.2.13 The Architect’s decisions on matters relating to aesthetic effect will be final if consistent with the intent
expressed in the Contract Documents and with concurrence of Owner.
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§ 4.2.14 The Architect will review and respond to requests for information about the Contract Documents. The
Architect’ s response to such requests will be made in writing within any time limits agreed upon or otherwise with
reasonable promptness. If appropriate, the Architect will prepare and i ssue supplemental Drawings and Specifications
in response to the requests for information.

ARTICLE 5 SUBCONTRACTORS

§ 5.1 DEFINITIONS

§ 5.1.1 A Subcontractor isa person or entity who has a direct contract with the Contractor to perform a portion of the
Work at the site. The term " Subcontractor” isreferred to throughout the Contract Documents asif singular in number
and means a Subcontractor or an authorized representative of the Subcontractor. The term " Subcontractor” does not
include a separate contractor or subcontractors of a separate contractor.

§ 5.1.2 A Sub-subcontractor isa person or entity who hasadirect or indirect contract with a Subcontractor to perform
aportion of the Work at the site. The term " Sub-subcontractor” isreferred to throughout the Contract Documents asif
singular in number and means a Sub-subcontractor or an authorized representative of the Sub-subcontractor.

§ 5.2 AWARD OF SUBCONTRACTS AND OTHER CONTRACTS FOR PORTIONS OF THE WORK

§ 5.2.1 Unless otherwise stated in the Contract Documents or the bidding requirements, the Contractor, as soon as
practicable after award of the Contract, shall furnish in writing to the Owner through the Architect the names of
personsor entities (including those who are to furnish material s or equipment fabricated to a special design) proposed
for each principal portion of the Work. The Architect may reply within 14 daysto the Contractor in writing stating (1)
whether the Owner or the Architect has reasonable objection to any such proposed person or entity or (2) that the
Architect requires additional timefor review. Failure of the Owner or Architect to reply within the 14 day period shall
congtitute notice of no reasonabl e objection.

§ 5.2.2 The Contractor shall not contract with a proposed person or entity to whom the Owner or Architect has made
reasonable and timely objection. The Contractor shall not be required to contract with anyone to whom the Contractor
has made reasonabl e objection.

§ 5.2.3 If the Owner or Architect has reasonable objection to a person or entity proposed by the Contractor, the
Contractor shall propose another to whom the Owner or Architect has no reasonable objection. If the proposed but
rejected Subcontractor was reasonably capable of performing the Work, the Contract Sum and Contract Time shall be
increased or decreased by the difference, if any, occasioned by such change, and an appropriate Change Order shall be
issued before commencement of the substitute Subcontractor’s Work. However, no increase in the Contract Sum or
Contract Time shall be allowed for such change unless the Contractor has acted promptly and responsively in
submitting names as required.

§ 5.2.4 The Contractor shall not substitute a Subcontractor, person or entity previously selected if the Owner or
Architect makes reasonabl e objection to such substitution.

§ 5.2.5 The Contractor shall not sublet the Work asawhole. The approval of Subcontractorsin no way relieves the
Contractor from full responsibility for performance and completion of the Work and its obligations under the Contract
Documents.

§ 5.2.6 Throughout the period of work, the Contractor shall attempt to maintain the M/WBE goals as described in the
bid documents.

§ 5.3 SUBCONTRACTUAL RELATIONS
By appropriate agreement, written wherelegally required for validity, the Contractor shall require each Subcontractor,
to the extent of the Work to be performed by the Subcontractor, to be bound to the Contractor by terms of the Contract
Documents, and to assume toward the Contractor all the obligations and responsihilities, including the responsibility
for safety of the Subcontractor’s Work, which the Contractor, by these Documents, assumes toward the Owner and
Architect. Each subcontract agreement shall preserve and protect the rights of the Owner and Architect under the
Contract Documents with respect to the Work to be performed by the Subcontractor so that subcontracting thereof will
not prejudice such rights. Where appropriate, the Contractor shall require each Subcontractor to enter into similar
agreements with Sub-subcontractors. The Contractor shall make available to each proposed Subcontractor, prior to the
execution of the subcontract agreement, copies of the Contract Documents to which the Subcontractor will be bound,
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and, upon written request of the Subcontractor, identify to the Subcontractor terms and conditions of the proposed
subcontract agreement that may be at variance with the Contract Documents. Subcontractors will similarly make
copies of applicable portions of such documents available to their respective proposed Sub-subcontractors.

§ 5.4 CONTINGENT ASSIGNMENT OF SUBCONTRACTS
§ 5.4.1 Each subcontract agreement for aportion of the Work is assigned by the Contractor to the Owner, provided that
A assignment is effective only after termination of the Contract by the Owner for cause pursuant to
Section 14.2 and only for those subcontract agreements that the Owner accepts by notifying the
Subcontractor and Contractor in writing; and
.2 assignment is subject to the prior rights of the surety, if any, obligated under bond relating to the
Contract.

When the Owner accepts the assignment of a subcontract agreement, the Owner assumes the Contractor’ s rights and
obligations under the subcontract.

§ 5.4.2 Owner shall only be responsible for compensating Subcontractors for Work done or material's furnished after
the date Owner gives written notice of its acceptance of the subcontract agreement.

§ 5.4.3 Upon such assignment to the Owner under this Section 5.4, the Owner may further assign the subcontract to a
successor contractor or other entity. If the Owner assigns the subcontract to a successor contractor or other entity, the
Owner shall nevertheless remain legally responsible for al of the successor contractor’s obligations under the
subcontract.

§ 5.4.4 Each subcontract shall specifically provide that the Owner shall only be responsible to the Subcontractor for
those services and materials furnished and approved by the Owner subsequent to the Owner’s exercise of any rights
under this conditional assignment.

§ 5.5 RESPONSIBILITY
§ 5.5.1 Contractor shall be fully responsible for the performance of its Subcontractors, including those selected or
approved by the Owner.

ARTICLE 6 CONSTRUCTION BY OWNER OR BY SEPARATE CONTRACTORS

§ 6.1 OWNER’S RIGHT TO PERFORM CONSTRUCTION AND TO AWARD SEPARATE CONTRACTS

§ 6.1.1 The Owner reserves the right to perform other construction work, maintenance and repair work and school
program operations at the site and near the site during the time period of the Work. Owner may perform other work
with separate contractors or forces. Owner shall have access to the buildings on the site at all times.

§ 6.1.2 When separate contracts are awarded for different portions of the Project or other construction or operationson
the site, the term "Contractor” in the Contract Documents in each case shall mean the Contractor who executes each
separate Owner-Contractor Agreement.

§ 6.1.3 The Owner shall provide for coordination of the activities of the Owner’s own forces and of each separate
contractor with the Work of the Contractor, who shall cooperate with them. The Contractor shall participate with other
separate contractors and the Owner in reviewing their construction schedules.

| (Paragraph deleted)
§ 6.2 MUTUAL RESPONSIBILITY
§ 6.2.1 The Contractor shall afford the Owner and separate contractors reasonable opportunity for introduction and
storage of their materials and egquipment and performance of their activities, and shall connect and coordinate the
Contractor’ s construction and operations with theirs asrequired by the Contract Documents.

§ 6.2.2 If part of the Contractor’ sWork depends for proper execution or results upon construction or operations by the
Owner or a separate contractor, the Contractor shall, prior to proceeding with that portion of the Work, promptly report
to the Architect apparent discrepancies or defects in such other construction that would render it unsuitable for such
proper execution and results. Failure of the Contractor so to report shall constitute an acknowledgment that the
Owner’s or separate contractor’s completed or partially completed construction is fit and proper to receive the
Contractor’s Work, except asto defects not then reasonably discoverable.
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§ 6.2.3 The Contractor shall reimburse the Owner for costs the Owner incursthat are payable to a separate contractor
because of the Contractor’s delays, improperly timed activities or defective construction. The Owner shall be
responsible to the Contractor for costs the Contractor incurs because of a separate contractor’s delays, improperly
timed activities, damage to the Work or defective construction.

§ 6.2.4 The Contractor shall promptly remedy damage the Contractor wrongfully causes to completed or partialy
completed construction or to property of the Owner, separate contractors as provided in Section 10.2.5.

§ 6.2.5 The Owner and each separate contractor shall have the same responsibilities for cutting and patching as are
described for the Contractor in Section 3.14.

§ 6.3 OWNER’S RIGHT TO CLEAN UP

If a dispute arises among the Contractor, separate contractors and the Owner as to the responsibility under their
respective contracts for maintaining the premises and surrounding area free from waste materias and rubbish, the
Owner may clean up and reasonably all ocate the cost among those responsible.

ARTICLE 7 CHANGES IN THE WORK

§ 7.1 GENERAL

§ 7.1.1 Changes in the Work may be accomplished after execution of the Contract and without invalidating the
Contract by Change Order, Construction Change Directive or order for a minor change in the Work. The Contract
Sum and/or Contract Time may be increased for changes in the Work if the provisions of Article 7 have been met.

§ 7.1.1.1 No changein the Contract Sum and/or Contract Timewill be allowed for achangein the Work unless prior to
performing the changed Work the Contractor has been issued a Congruction Change Directive or has provided the
Owner in writing with a proposal for any change in price and/or change in Contract Time caused by the change in
Work, and a Change Order is subsequently executed. A field directive or field order shall not be recognized ashaving
any impact upon the Contract Sum or the Contract Time, and Contractor shall have no Claim therefore, unlessit shall,
prior to complying with the directive and in any event within ten (10) days of receiving the directive, submit achange
proposal to the Owner, and a Construction Change Directiveisissued, or aChange Order is subsequently executed, or
Contractor satisfies the requirements of Article 15.

§ 7.1.2 A Change Order shall be based upon agreement among the Owner, Contractor and Architect; a Construction
Change Directive requires agreement by the Owner and Architect and may or may not be agreed to by the Contractor;
an order for aminor change in the Work may be issued by the Architect aone.

§ 7.1.3 Changes in the Work shall be performed under applicable provisions of the Contract Documents, and the
Contractor shall proceed promptly, unless otherwise provided in the Change Order, Construction Change Directive or
order for a minor change in the Work. Except as permitted in Section 7.3, a change in the Contract Sum or the
Contract Time shall be accomplished only by Change Order.

§ 7.1.4 The Contractor, upon receipt of written notification by the Architect of aproposed item of changein the Work,
shall prepare as soon as possible a Change Proposal in such form or forms as directed by the Architect.

§ 7.1.41 Each separate Change Proposal shall be numbered consecutively and shall include materials, costs, labor
costs, fees, overhead and profit. The Proposal shall specify all costs related to the proposed change in the Work,
including any disruption or impact on performance.

§ 7.1.4.2 The Subcontractor’sitemized accounting shall be included with the Change Proposal.

§ 7.1.4.3 If aChange Proposal isreturned to the Contractor for additional information or if the scope of the proposed
change in the Work is modified by additions, deletions or other revisions, the Contractor shall revise the Change
Proposal accordingly and resubmit the revised Change Proposal to the Architect.

§ 7.1.44 A revised Change Proposal shall bear the origina Change Proposal number suffixed by the letter "R" to
designate a revision in the origina Change Proposal. |If additional revisions to a revised Change Proposal are
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necessary, each subsequent revision shal be identified by an appropriate numeral suffix immediately following the
"R" suffix.

§ 7.1.4.5 Upon written approval of a Change Proposal by the Owner, the Architect will prepare a Change Order
authorizing such change in the Work.

§ 7.1.4.6 The Contractor shall request extensions of Contract Time due to changes in the Work only at the time of
submitting its Change Proposal. Contractor’s failure to do so shall represent a waiver of any right to request atime
extension.

§ 7.2 CHANGE ORDERS
§ 7.2.1 A Change Order is a written insrument prepared by the Architect and signed by the Owner, Contractor and
Architect stating their agreement upon all of the following:

.1 Thechangein the Work;

.2 Theamount of the adjustment, if any, in the Contract Sum; and

.3 Theextent of the adjustment, if any, in the Contract Time.

§ 7.2.2 Methods used in determining adjustment to the Contract Sum may include those listed bel ow:

A mutual acceptance of a lump sum properly itemized and supported by sufficient
substantiating data to permit evaluation. Contractor’s overhead and profit shall not exceed
the Fee Percentage or 10%, whichever is less, of the Cost of the Work under any such
proposal. Sufficient substantiating data shall include a proposal itemized for the various
components of work added or deleted, segregated by labor, materia and equipment.
Detailsto be submitted will include detailed line item estimates showing detailed material
quality take-offs, material prices by item and of related labor hour pricing information and
extension (by line item by drawings as applicable);

2 unit prices stated in the Contract Documents or subsequently agreed upon and supported by
sufficient substantiating data to permit evaluation;

3 Cost to be determined in a manner agreed upon by the parties and a mutually acceptable
fixed or percentage fee not to exceed the Fee Percentage or 10%, whichever isless, of the
Cost of the Work; or

4 as provided in Section 7.3.7.

§ 7.2.3 Agreement on any Change Order shall congtitute a final settlement of all Claims by the Contractor directly or
indirectly arising out of or relating to the changein the Work which is the subject of the Change Order, including, but
not limited to, all direct and indirect costs and impact costs associated with such change and any and all adjustmentsto
the Contract Sum and the Contract Time.

§ 7.3 CONSTRUCTION CHANGE DIRECTIVES

§ 7.3.1 A Construction Change Directive is awritten order prepared by the Architect and signed by the Owner and
Architect, directing a change in the Work prior to agreement on adjustment, if any, in the Contract Sum or Contract
Time, or both. The Owner may by Construction Change Directive, without invalidating the Contract, order changesin
the Work within the general scope of the Contract consisting of additions, deletions or other revisions, the Contract
Sum and Contract Time being adjusted accordingly.

§ 7.3.2 A Construction Change Directive shall be used in the absence of total agreement on the terms of a Change
Order.

§ 7.3.3

(Paragraphs deleted)

The Construction Change Directive shal include a unilateral change in the Contract Sum and/or Contract Time
reflecting the Owner’ s reasonable view of the appropriate change in the Contract Sum and/or Contract Time for the
change in the Work covered by the Construction Change Directive. Until agreement is reached by the Owner and
Contractor on these issues, the changes in Contract Sum and Contract Time set out in the Congruction Change
Directive shall be used for schedule of values, payment and scheduling purposes.
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§ 7.3.4 If unit prices are stated in the Contract Documents or subsequently agreed upon, and if quantities originally
contemplated are materially changed in a proposed Change Order or Construction Change Directive so that
application of such unit prices to quantities of Work proposed will cause substantial inequity to the Owner or
Contractor, the applicable unit prices shall be equitably adjusted.

§ 7.3.5 Upon receipt of a Construction Change Directive, the Contractor shall promptly proceed with the changein the
Work involved and advise the Architect of the Contractor’s agreement or disagreement with the method, if any,
provided in the Construction Change Directive for determining the proposed adjustment in the Contract Sum or
Contract Time.

§ 7.3.6 A Construction Change Directive signed by the Contractor indicates the Contractor’s agreement therewith,
including adjustment in Contract Sum and Contract Time or the method for determining them. Such agreement shall
be effective immediately and shall be recorded as a Change Order.

§ 7.3.7 In the absence of agreement between Owner and Contractor on the proper change to the Contract Sum or
Contract Time because of a change in the Work, Contractor may treat the matter asa Claim under Article 15. In such
event, the Contractor shall be entitled to recover only the amount by which its direct costs have been reasonably
increased over thedirect cost of performing the Work without the changein the Work, plusthe Fee Percentage or 10%,
whichever isless, of the cost of the Work to cover home office overhead and fee. In the event that performance of the
change order work necessarily extends the date for substantial completion, Contractor shall be entitled to recover its
extended General Conditions costs attributable to the time extension. Direct costs shall be limited to the following:

A Reasonable Cost of Labor, incduding Social Security, old age and unemployment
insurance, fringe benefits required by agreement or custom, and worker’s compensation
insurance;

2 Materials, supplies and equipment including cost of transportation, whether incorporated
or consumed;

3 Rental cost of machinery and equipment, exclusive of hand tools, whether rented from the

Contractor or others at rates that are no greater than market rates in the local e of the Work
at the time of the Work. Unless otherwise established in the Contract, the rental value of
the Contractor’s own equipment shall not be more than normal local renta rates for
contractor-owned equipment;

4 Premiums for al bonds and insurance permit fees and sales, use or similar taxesrelated to
the Work; and

5 Cost of Subcontractor for performing the change Work. The amount allowable for
Subcontractors shall be calculated using the same standards set out herein for direct Work
by the Contractor.

Contractor and each subcontractor involved shal furnish evidence of costs such as copies of original invoices for
materials, payroll vouchers for labor, etc., upon request by the Architect or Owner. Any increase in Contract Time
shall be limited to the amount of time by which activities critical to overall completion of the Project are delayed by
the changein the Work. If itisreasonably possibleto perform the change in the Work concurrently with Work that is
critical to overall completion, no time extension shall be granted by reason of a change in the Work.

§ 7.3.8 Theamount of credit to be allowed by the Contractor to the Owner for a deletion or changethat resultsin anet
decrease in the Contract Sum shall be actual net cost as confirmed by the Architect. When both additions and credits
covering related Work or subgtitutions areinvolved in a change, the allowance for overhead and profit shall be figured
on the basis of net increase, if any, with respect to that change.

| (Paragraphs deleted)
§ 7.4 MINOR CHANGES IN THE WORK
The Architect has authority to order minor changes in the Work not involving adjustment in the Contract Sum or
extension of the Contract Time and not inconsistent with the intent of the Contract Documents. Such changes will be
effected by written order signed by the Architect and shall be binding on the Owner and Contractor.
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ARTICLE 8 TIME

§ 8.1 DEFINITIONS

§ 8.1.1 Unless otherwise provided, Contract Timeis the period of time, including authorized adjustments, allotted in
the Contract Documents for Substantial Compl etion of the Work.

§ 8.1.2 The date of commencement of the Work isthe date established in the Agreement.
§ 8.1.3 The date of Substantial Completion isthe date certified by the Architect in accordance with Section 9.8.

§ 8.1.4 The term "day" as used in the Contract Documents shall mean caendar day unless otherwise specifically
defined.

§ 8.2 PROGRESS AND COMPLETION
§ 8.2.1 Timelimits stated in the Contract Documents are of the essence of the Contract. By executing the Agreement
the Contractor confirmsthat the Contract Timeis areasonable period for performing the Work.

§ 8.2.1.1 If Contractor fails to achieve Substantial Completion of the Work on or before the date(s) specified for
Substantial Completion in the Contract, Contractor shall pay to the Owner, as liquidated damages, the sum set out in
the Contract between Owner and Contractor for each calendar day that Substantial Completion is delayed after the
date(s) specified for Substantial Completion. The total liquidated damage claim is determined by multiplying daily
liquidated damage amount stated in the Contract by the number of days late. It is hereby agreed that the actual
damages which Owner will suffer by reason of late completion would be difficult to ascertain, and the liquidated
damages to which Owner is entitled hereunder are areasonable forecast of just compensation for the harm that would
be caused by Contractor’ sfailure to achieve Substantial Completion of the Work on or before the date(s) specified for
Substantial Completion, and not a penalty. Liquidated damages shall be paid as they accrue and may be deducted
from any progress payment due.

§ 8.2.2 The Contractor shall not knowingly, except by agreement or instruction of the Owner in writing, prematurely
commence operations on the site or elsewhere prior to the effective date of insurance required by Article 11 to be
furnished by the Contractor and Owner. The date of commencement of the Work shall not be changed by the effective
date of such insurance. Unless the date of commencement is established by the Contract Documents or a notice to
proceed given by the Owner, the Contractor shall notify the Owner in writing not |ess than five days or other agreed
period.

§ 8.2.3 The Contractor shall proceed expeditiously with adequate forces and shall achieve Substantial Completion
within the Contract Time.

§ 8.3 DELAYS AND EXTENSIONS OF TIME
§ 8.3.1 If the Contractor isdelayed in performing work that is critical to overall completion of the Work by an act or
neglect of the Owner or Architect, or of a separate Contractor employed by the Owner, or by changes ordered in the
Work, or by labor disputes, unavoidable casualties, including fire, or by unusually adverse weather conditions, as
defined below, then the Contract Time shall be extended for a reasonable time to reflect the impact of the delay on
Work critical to achieve Substantial Completion within the Contract Time, provided the performance of the Work was
not delayed by any other cause for which the Contractor isnot entitled to an extension in the Contract Time under the
Contract Documents. Adjustmentsin the Contract Timewill be permitted for a delay only to the extent such delay is
not caused or could not have reasonably been anticipated by the Contractor, and could not be limited or avoided by the
Contractor’ stimely notice to the Owner of thedelay, and only if Contractor satisfiesthe conditions of this Section 8.3.
Contractor hasthe burden to provethat any of the foregoing alleged causes of delay impacted construction progress on
the critical path, as a condition precedent to any extension of the Contract Time.

§ 8.3.1.1 The Contractor shall anticipate and include in the construction schedul e four (4) days of |ost time each month
due to adverse weather. Days not used in one month do not accumulate month to month. Contractor shall make all
requests for additional time for lost time beyond the monthly allowance as provided herein.

A request for a time extension based on adverse weather conditions will not be granted unless the actual days of
adverse weather conditions for the period when the critical path of the Project is subject to impact from adverse
weather conditions exceeds the monthly allowance of adverse weather days for the same period. Contractor will
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submit claimed adverse weather days in accordance with the submission times provided in Section 8.3.2. No day on
which substantial Contractor forces are able to perform work on the Project for more than fifty percent (50%) of the
usual work day will be counted as an adverse weather day. Adverse weather dayswill not be cal culated for any period
when the critical path of the Project isnot subject to impact from adverse weather conditions.

§ 8.3.2 On or beforethefifteenth (15") day of each month of theWork, Contractor shall submit in writing arequest for
all time extensions to which it believes itself to be entitled for the preceding month, other than time extensions for
changes in the Work, which are to be submitted in accordance with the requirements of Article 7. If Contractor’s
request for time extension for changes in the Work is denied and Contractor wishes to pursue the matter, Contractor
shall submit in writing arequest for that extension by the fifteenth (15") day of the month following the denial. Any
claim for time extension not submitted under the terms of this Section shall be waived.

(Paragraph deleted)

§ 8.3.2.1 Owner, after consultation with the Architect, may grant time extensions to the extent it believes them to be
proper. Time extensonsgranted by the Owner may be incorporated into schedulesfor completion of the Work. Inthe
event that Contractor believes that it is entitled to additional time extensions beyond those granted by the Owner, it
may make a claim for them provided it can meet the requirements of Article 15.

§ 8.4 NO DAMAGE FOR DELAYS

§ 8.4.1 Notwithstanding anything herein to the contrary, the Contractor shall receive no financial compensation for
delay or hindrance of the Work. In no event shall Owner beliable to the Contractor or any Subcontractor or Supplier,
or any other person or any surety or any employee or agent of any of them, for any damages arising out of or associated
with any delay, suspensions, postponements, re-scheduling, re-sequencing or hindrance to the Work, regardless of the
source, including events of Force Majeure, AND EVEN IF SUCH DELAY, SUSPENSION, POSTPONEMENT,
RE-SCHEDULING, RE-SEQUENCING, OR HINDERANCE RESULTS FROM, ARISES OUT OF, OR IS DUE,
IN WHOLE OR IN PART, TO THE NEGLIGENCE, BREACH OF CONTRACT OR OTHER FAULT OF THE
OWNER. The Contractor’s sole remedy in any such case shall be an extension of time.

§ 8.4.2 Owner, at its sole election, may decideto permit extensions of timeor clamsfor delay. Intheevent Contractor
would like to request additional Contract Time, the method and manner by which it should do so as well asthe limits
and conditions are as set out in the Contract Documents. In the event a court of competent jurisdiction may find
exception to or invalidate, in whole or in part Section 8.4.1, including but not limited to any determination that all or a

portion of the section is unenforceable, then the remainder of the provisions of the contract relating to extensions of
time and claims for delay shall remain in full force and effect. In the event this clause appears to conflict with any
other contract provision, including any clauses which seemingly require the Owner to grant extensions of time or
claimsfor delay, Section 8.4 shall supersede those provisions except as set forth herein.

ARTICLE 9 PAYMENTS AND COMPLETION

§ 9.1 CONTRACT SUM

The Contract Sum is gtated in the Agreement and, including authorized adjustments, isthetotal amount payable by the
Owner to the Contractor for performance of the Work under the Contract Documents.

§ 9.2 SCHEDULE OF VALUES

Before the first Application for Payment, the Contractor shall submit to the Architect a schedule of values fairly
allocating the various portions of the Work, prepared in such form and supported by such data to substantiate its
accuracy as reasonably required by the Architect. Once approved by the Architect and Owner, and updated for
changes in the Work, the schedul e of values shall be used only as abasis for reviewing the Contractor’s Applications
for Payment and is not to be taken as evidence of market or other value. The schedule shall not overvalue early job
activities. The schedule shall follow the trade divisions of the Specifications so far as practicable.

§ 9.3 APPLICATIONS FOR PAYMENT

§ 9.3.1 At thetime specified in the Contract, the Contractor shall submit to the Architect an itemized Application for
Payment prepared in accordance with the schedul e of values, if required under Section 9.2., for completed portions of
the Work. Such application shall be notarized, if required, and supported by such data substantiating the Contractor’s
right to payment as the Owner or Architect may require, such as copies of requisitions from Subcontractors and
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material suppliers, and shall reflect retainageif provided for in the Contract Documents. The Contractor shall submit
Applications for Payment in triplicate, using AlA document G-702 and 703.

§ 9.3.1.1 Such applications may include requests for payment on account of changes in the Work that have been
properly authorized by Construction Change Directives but not yet included in Change Orders.

§ 9.3.1.2 Applications for Payment shall not include requests for payment for portions of the Work for which the
Contractor does not intend to pay a Subcontractor or material supplier, unless such Work has been performed by others
whom the Contractor intends to pay.

§ 9.3.2 Unless otherwise provided in the Contract Documents, payments shall be made on account of materials and
equipment delivered and suitably stored at the site for subsequent incorporation in the Work. If approved in advance
by the Owner, payment may similarly be made for materials and equipment suitably stored off the site at a location
agreed upon in writing. Payment for materials and equipment stored on or off the site shall be conditioned upon
compliance by the Contractor with procedures satisfactory to the Owner to establish the Owner’ stitleto such materials
and equipment or otherwise protect the Owner’ s interest, and shall include the costs of applicable insurance, storage
and trangportation to the site for such materials and equipment stored off the site.

§ 9.3.3 Upon payment by the Owner of the invoiced cost, title to al such materials and equipment shall irrevocably
pass to the Owner. The Contractor warrants that title to all materials and equipment covered by an Application for
Payment will pass to Owner upon the receipt of payment by the Contractor. Such title shall be free and clear of all
liens, claims, security interests or encumbrances. No work, material or equipment covered by an Application for
Payment shall be subject to an agreement under which an interest is retained or an encumbrance is attached by the
seller, the Contractor, or other party.

§ 9.4 CERTIFICATES FOR PAYMENT

§ 9.4.1 The Application for Payment will be reviewed first by the Architect who will certify to the Owner that portion,
if any, of the Application for Payment it has determined is properly due. In the event that the Architect believes that
payment should be withheld in whole or in part, it will notify the Owner and Contractor of the basis of this view as
provided in Section 9.5.1.

§ 9.4.2 Theissuance of a Certificate for Payment will constitute arepresentation by the Architect to the Owner, based
on the Architect’ s eval uation of the Work and the data comprising the Application for Payment, that, to the best of the
Architect’s knowledge, information and belief, the Work has progressed to the point indicated and that the quality of
the Work isin accordance with the Contract Documents. The foregoing representations are subject to an eval uation of
the Work for conformance with the Contract Documents upon Substantial Completion, to results of subsequent tests
and inspections, to correction of minor deviations from the Contract Documents prior to completion and to specific
qualifications expressed by the Architect. The issuance of a Certificate for Payment will further constitute a
representation that the Contractor is entitled to payment in theamount certified. However, theissuance of a Certificate
for Payment will not be arepresentation that the Architect has (1) made exhaustive or continuous on-siteinspectionsto
check the quality or quantity of the Work, (2) reviewed construction means, methods, techniques, sequences or
procedures, (3) reviewed copies of requisitions received from Subcontractors and material suppliers and other data
requested by the Owner to substantiate the Contractor’ sright to payment, or (4) made examination to ascertain how or
for what purpose the Contractor has used money previoudy paid on account of the Contract Sum.

§ 9.4.3 The issuance of a Certificate for Payment shall constitute a recommendation to the Owner in respect to the
amount to be paid. This recommendation is not binding on the Owner if Owner knows of other reasons under the
Contract why payment should be withheld.

§ 9.5 DECISIONS TO WITHHOLD CERTIFICATION

§ 9.5.1 The Architect may withhold a Certificate for Payment in whole or in part, to the extent reasonably necessary to
protect the Owner, if in the Architect’ s opinion the representations to the Owner required by Section 9.4.2 cannot be
made. If the Architect is unable to certify payment in the amount of the Application, the Architect will notify the
Contractor and Owner as provided in Section 9.4.1. If the Contractor and Architect cannot agree on arevised amount,
the Architect will promptly issue a Certificate for Payment for the amount for which the Architect isableto make such
representations to the Owner. The Architect may also withhold a Certificate for Payment or, because of subsequently
discovered evidence, may nullify the whole or a part of a Certificate for Payment previoudly issued, to such extent as
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may be necessary in the Architect’s opinion to protect the Owner from loss for which the Contractor is responsible,
including loss resulting from acts and omissions described in Section 3.3.2, because of
A defective Work not remedied;
.2 third party claimsfiled or reasonable evidence indicating probable filing of such claims unless security
acceptabl e to the Owner is provided by the Contractor;
.3 failure of the Contractor to make payments properly to Subcontractors or for labor, materials or
equi pment;
.4 reasonable evidence that the Work cannot be completed for the unpaid balance of the Contract Sum;
.5 damage to the Owner or a separate contractor;
.6 reasonable evidence that the Work will not be completed within the Contract Time, and that the unpaid
balance would not be adequate to cover actua or liquidated damages for the anticipated delay; or
| .7 repeated and substantia failureto carry out the Work in accordance with the Contract Documents.

§ 9.5.2 When the above reasons for withholding certification are removed, certification will be made for amounts
previously withheld.

§ 9.5.3 If the Architect withholds certification for payment under Section 9.5.1.3, the Owner may, at its sole option,
issue joint checks to the Contractor and to any Subcontractor or material or equipment suppliers to whom the
Contractor failed to make payment for Work properly performed or material or equipment suitably delivered. If the
Owner makes payments by joint check, the Owner shall notify the Architect and the Architect will reflect such
payment on the next Certificate for Payment.

§ 9.6 PROGRESS PAYMENTS
§ 9.6.1 After the Architect has issued a Certificate for Payment, the Owner shall make payment in the manner and
within the time provided in the Contract Documents, and shall so notify the Architect.

§ 9.6.2 The Contractor shall pay each Subcontractor no later than seven days after receipt of payment from the Owner

the amount to which the Subcontractor is entitled, reflecting percentages actualy retained from payments to the
Contractor on account of the Subcontractor’s portion of the Work. The Contractor shall, by appropriate agreement
with each Subcontractor, require each Subcontractor to make payments to Sub-subcontractors in a similar manner.
Owner isnot obligated to monitor paymentsto Subcontractors or Sub-subcontractors, and nothing in this Section shall
create any right on the part of a Subcontractor or Sub-subcontractor againg Owner or Architect.

§ 9.6.3 The Architect will, on request, furnish to a Subcontractor, if practicable, information regarding percentages of
completion or amounts applied for by the Contractor and action taken thereon by the Architect and Owner on account
of portions of the Work done by such Subcontractor.

§ 9.6.4 The Owner hastheright to request written evidence from the Contractor that the Contractor has properly paid

Subcontractors and material and equipment suppliers amounts paid by the Owner to the Contractor for subcontracted
Work. If the Contractor fails to furnish such evidence within seven days, the Owner shall have the right to contact
Subcontractors to ascertain whether they have been properly paid. Neither the Owner nor Architect shall have any
obligation to pay or to see to the payment of money to a Subcontractor or a Sub-Subcontractor.

§ 9.6.5 Contractor payments to material and equipment suppliers shall be treated in amanner similar to that provided
in Sections9.6.2, 9.6.3 and 9.6.4.

§ 9.6.6 A Certificate for Payment, a progress payment, or partial or entire use or occupancy of the Project by the
Owner shall not congtitute acceptance of Work not in accordance with the Contract Documents.

§ 9.6.7 The Contractor shall not withhold as retainage a greater percentage on Subcontractors or materialmen than the
percentage Owner withheld as retainage from payments to the Contractor.

§ 9.7 FAILURE OF PAYMENT

§ 9.7.1 If the Owner does not pay Contractor any payment which is due and owing under this Contract and which has
been certified by the Architect within fifteen (15) days of the date when it is due, then the Contractor may, upon ten
(10) additional days written notice, stop the Work until payment of amount owing has been received. The Contract
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Time shall be extended appropriately, and the Contract Sum shall be increased by the amount of the Contractor’s
reasonable cost of shutdown, delay and start-up.

§ 9.7.2 If the Owner is entitled to reimbursement or payment from the Contractor under or pursuant to the Contract
Documents, such payment shall be made promptly upon demand by the Owner. Notwithstanding anything contained
in the Contract Documentsto the contrary, if the Contractor failsto promptly make any payment due to Owner, or the
Owner incurs any costs and expenses to cure any default of the Contractor or to correct defective Work, pursuant to
this or any other Contract between the Owner and Contractor, Owner shall have aright to offset such amount against
the Contract Sum and may, in the Owner’s sole discretion, elect either to:

A deduct an amount equa to that which the Owner is entitled from any payment then or
thereafter due to Contractor from the Owner, or
2 issue a written notice to the Contractor reducing the Contract Sum by an amount equal to

that which the Owner is entitled.

§ 9.8 SUBSTANTIAL COMPLETION

§ 9.8.1 The Work or designated portions thereof as set out herein will not be considered Substantially Complete until
(and the term " Substantial Completion™ shall mean) the performance of the Work, or designated portion thereof, isto
the point where (1) all Project systems included in the Work or designated portion thereof are operational, have been
tested as required by the Contract Documents, and testing documentation has been submitted; (2) as to such Work or
designated portion thereof, all required building and equipment governmental inspections and certifications required
of Contractor have been made, posted, and also submitted; (3) as to such work or designated portion thereof,
designated initial instruction described in the Contract Documents of Owner’ s personnel in thenormal and emergency
operation of systems has been completed and required documentation has been provided; (4) as to such Work or
designated portion thereof, all the required finishes set out in the Contract Documents are in place; (5) al operation
instructions and maintenance manuals required by the Contract Documents have been submitted; (6) project
photographs required by the Contract Documents have been submitted; (7) project and special warranties and
guarantees required by the Contract Documents have been submitted; (8) spare parts and maintenance materials
required by the Contract Documents have been submitted; (9) all keys and key schedules required by the Contract
Documents have been provided; (10) color and materia schedules required by the Contract Documents have been
submitted; and (11) the Contractor’s list of remaining work to be completed or corrected work has been submitted.
The only remaining work shall be minor in nature, so that the Owner or Owner’ s tenants could occupy the applicable
portion of the Project on that date, and the completion of the Work by the Contractor would not materially interfere
with or hamper the Owner or Owner’ stenants normal school operationsor other intended use. Asafurther condition
of Substantial Completion of the whole or designated portion thereof, the Contractor shall certify that al remaining
Work with respect thereto will be completed within thirty (30) calendar days, unless another time period has been
approved by Owner. The Contractor shall then promptly proceed to complete or correct the Work and otherwise
render the Project suitable for Final Completion, including the submission of all LEED® compliance documentation,
Project record drawings, record specifications, record project data, original executed documents required for final
payment, and other documents specified herein, in the Project Manual, or as required by Owner’s auditors, within
thirty (30) calendar days after the date of Substantial Completion, unless another time period has been approved by
Owner.

§ 9.8.2 When the Contractor considersthat the Work, or a portion thereof which Owner agreesto accept separately, is
Substantially Compl ete, the Architect shall preparea comprehensivelist of itemsto be completed or corrected prior to
final payment. Failureto include an item on such list does not alter the responsibility of the Contractor to complete all
Work in accordance with the Contract Documents.

§ 9.8.3 When Contractor notifies Architect that it believes it has reached Substantial Completion, the Architect will
make an inspection to determine whether the Work or designated portion thereof is substantially complete. If the
Architect’s inspection discloses any item, whether or not incdluded on the Contractor’ s list, which is not sufficiently
complete in accordance with the Contract Documents so that the Owner can occupy or utilize the Work or designated
portion thereof for itsintended use, the Contractor shall, before issuance of the Certificate of Substantial Completion,
complete or correct such item upon natification by the Architect. In such case, the Contractor shall then submit a
request for another ingpection by the Architect to determine Substantial Compl etion.
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§ 9.8.4 When the Work or designated portion thereof is substantially complete, the Architect will prepare a Certificate
of Substantial Completion that shall establish the date of Substantial Completion, shall establish responsihilities of the
Owner and Contractor for security, maintenance, heat, utilities, damage to the Work and insurance, and shall fix the
timewithin which the Contractor shall finish al items on thelist accompanying the Certificate. Warrantiesrequired by
the Contract Documents shall commence on the date of Substantial Completion of the Work or designated portion
thereof unless otherwise provided in the Certificate of Substantial Completion. Warranties on any itemswhich are not
completed after the Substantial Completion date shall commence on the date of completion of such item.

§ 9.8.5 The Certificate of Substantial Completion shall be submitted to the Owner and Contractor for their written
acceptance of responsibilities assigned to them in such Certificate. Upon such acceptance and consent of surety, if any,
the Owner shall make payment of retainage applying to such Work or designated portion thereof. Such payment shall
be adjusted for Work that isincomplete or not in accordance with the requirements of the Contract Documents.

§ 9.8.6 The Contractor shall keep all required insurance in full force, and utilities on, until the Certificate of
Substantial Completion is issued, and accepted by the Owner in writing, regardless of the stated date of Substantial
Completion. Acceptance shall not be unreasonably withheld. The Contractor shall not be responsible for utility or
insurance certificates in areas which have been accepted by the Owner.

§ 9.9 PARTIAL OCCUPANCY OR USE

§ 9.9.1 The Owner may occupy or use any completed or partialy completed portion of the Work at any stage when
such portion is designated by separate agreement with the Contractor, provided such occupancy or useis consented to
by the insurer as required under Section 11.3.1.5 and authorized by public authorities having jurisdiction over the
Project.

§ 9.9.2 Immediately prior to such partial occupancy or use, the Owner, Contractor and Architect shall jointly inspect
the areato be occupied or portion of the Work to be used in order to determine and record the condition of the Work.

§ 9.9.3 Unless otherwise agreed upon, partial occupancy or use of a portion or portionsof the Work shall not constitute
acceptance of Work not complying with the requirements of the Contract Documents.

§ 9.10 FINAL COMPLETION AND FINAL PAYMENT

§ 9.10.1 Upon receipt of the Contractor’ swritten notice that the Work isready for fina inspection and acceptance and
upon receipt of a final Application for Payment, the Architect will promptly make such inspection and, when the
Architect finds the Work acceptable under the Contract Documents and the Contract fully performed, the Architect
will promptly issue a final Certificate for Payment stating that to the best of the Architect’ s knowledge, information
and belief, and on the basis of the Architect’s on-site visits and inspections, the Work has been completed in
accordance with terms and conditions of the Contract Documents and that the entire balance found to be due the
Contractor and noted in the final Certificate is due and payable. The Architect’s final Certificate for Payment will
congtitute a further representation that conditions lised in Section 9.10.2 as precedent to the Contractor’s being
entitled to final payment have been fulfilled.

§ 9.10.2 Neither fina payment nor any remaining retained percentage shall become due until the Contractor submitsto
the Architect (1) an affidavit that payrolls, bills for materials and equipment, and other indebtedness connected with
the Work for which the Owner or the Owner’s property might be responsible or encumbered (less amounts withheld
by Owner) have been paid or otherwise satisfied, (2) a certificate evidencing that insurance required by the Contract
Documents to remain in force after final payment is currently in effect and will not be canceled or allowed to expire
until at least 30 days prior written notice has been given to the Owner, (3) a written statement that the Contractor
knows of no substantial reason that the insurance will not be renewable to cover the period required by the Contract
Documents, (4) consent of surety, if any, to final payment and (5), if required by the Owner, other data establishing
payment or satisfaction of obligations, such as receipts, releases and waivers of claims, security interests or
encumbrances arisng out of the Contract, to the extent and in such form as may be designated by the Owner.

§ 9.10.2.1 Prior to final payment to the Contractor, the Contractor shal furnish Owner an electronic set of the
Drawings & Specifications accurately showing the Project as constructed in the format designated by the Owner, or
when it is impractical to do so, one (1) complete set of marked-up copies of the Drawings and Specifications
accurately showing the Project as constructed. Such Specifications and Drawings shall be marked to show all changes
and modificationsthat have been incorporated into the Work as performed. Further, prior to final payment Contractor
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shall submit all warranties, operations and maintenance data and/or other data and "closeout” documents required
under the Contract Documents or otherwise reasonably required by Owner.

§ 9.10.3 If, after Substantial Completion of the Work, final completion thereof is materially delayed through no fault
of the Contractor or by issuance of Change Orders affecting final completion, and the Architect so confirms, the
Owner shall, upon application by the Contractor and certification by the Architect, and without terminating the
Contract, make payment of the balance duefor that portion of the Work fully completed and accepted. If theremaining
balance for Work not fully completed or corrected isless than retainage stipulated in the Contract Documents, and if
bonds have been furnished, the written consent of surety to payment of the balance due for that portion of the Work
fully completed and accepted shall be submitted by the Contractor to the Architect prior to certification of such
payment. Such payment shall be made under terms and conditions governing final payment, except that it shall not
constitute awaiver of claims.

§ 9.10.4 Acceptance of final payment by the Contractor shall constitute a waiver of Claims by
(Paragraphs deleted)
Contractor, except for any Claims then pending that comply with the requirements of Article 15.

| (Paragraph deleted)
ARTICLE 10 PROTECTION OF PERSONS AND PROPERTY
§ 10.1 SAFETY PRECAUTIONS AND PROGRAMS
The Contractor shall be responsible for initiating, maintaining and supervising all safety precautions and programsin
connection with the performance of the Contract.

§ 10.2 SAFETY OF PERSONS AND PROPERTY
§ 10.2.1 The Contractor shall take reasonable precautions for safety of, and shall provide reasonable protection to
prevent damage, injury or lossto

.1 employees on the Work and other persons who may be affected thereby;

.2 theWork and materials and equipment to be incorporated therein, whether in storage on or off the site,
under care, custody or control of the Contractor or the Contractor’s Subcontractors or
Sub-subcontractors; and

.3 other property at the site or adjacent thereto, such astrees, shrubs, lawns, walks, pavements, roadways,
structures and utilities not designated for removal, relocation or replacement in the course of
construction.

§ 10.2.2 The Contractor shall comply with and give notices required by applicable laws, statutes, ordinances, codes,
rules and regulations, and lawful orders of public authorities bearing on safety of persons or property or their
protection from damage, injury or 10ss.

§ 10.2.3 The Contractor shall erect and maintain, asrequired by existing conditions and performance of the Contract,
reasonable safeguards for safety and protection, including posting danger signs and other warnings againgt hazards,
promulgating safety regulations and notifying owners and users of adjacent sites and utilities. The Contractor shall
also be responsible, a the Contractor’s sole cost and expense, for all measures necessary to protect any property
adjacent to the Project and improvements therein. Any damage to such property or improvements shall be promptly
repaired by the Contractor.

§ 10.2.4 When use or storage of explosives or other hazardous materials or equipment or unusual methods are
necessary for execution of the Work, the Contractor shall exercise utmost care and carry on such activities under
supervision of properly qualified personnel and shall give the Owner, Program Manager (if applicable) and the
Architect reasonable advance notice of the presence or use of such materials, equipment, or methods.

§ 10.2.5 The Contractor shall promptly remedy damage and loss (other than damage or loss insured under property
insurance required by the Contract Documents) to property referred to in Sections 10.2.1.2 and 10.2.1.3 caused in
whole or in part by the Contractor, a Subcontractor, a Sub-subcontractor, or anyone directly or indirectly employed by
any of them, or by anyone for whose acts they may be liable and for which the Contractor isresponsible under Sections
10.2.1.2 and 10.2.1.3, except damage or loss attributable to acts or omissions of the Owner or Architect or anyone
directly or indirectly employed by either of them, or by anyone for whose acts either of them may be liable, and not
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attributable to the fault or negligence of the Contractor. The foregoing obligations of the Contractor arein addition to
the Contractor’ s obligations under Section 3.18.

§ 10.2.6 The Contractor shall designate a responsible member of the Contractor’s organization at the site whose duty
shall be the prevention of accidents. This person shall be the Contractor’ s superintendent unless otherwise designated
by the Contractor in writing to the Owner and Architect.

§ 10.2.7 The Contractor shall not permit any part of the construction or site to be loaded so as to cause damage or
create an unsafe condition.

§ 10.2.8 INJURY OR DAMAGE TO PERSON OR PROPERTY

If either party to the Contract suffersinjury or damage to person or property because of an act or omission of the other
party, or of othersfor whose acts such party islegally respons ble, written notice of such injury or damage, whether or
not insured, shall be given to the other party as provided herein. The notice shall provide sufficient detail to enable the
other party to investigate the matter.

§ 10.2.9 When al or a portion of the Work is suspended for any reason, the Contractor shall do all things necessary to
protect the Owner’ s premises and all persons from damage and injury.

§ 10.2.10 The Contractor shall promptly report in writing to the Owner and Architect all accidents arising out of or in
connection with the Work which cause death, personal injury, or property damage, giving full detailsand statement of
any witnesses. In addition, if death, serious personal injuries, or serious property damages are caused, the accident
shall be reported immediately by telephone or messenger to the Owner and the Architect.

§ 10.2.11 The Contractor shall be responsible for the protection and security of the Work and the Project, until it
receives written notification that the Substantial Completion of the Work has been accepted by the Owner.

§ 10.3 HAZARDOUS MATERIALS

§ 10.3.1 The Contractor is responsible for compliance with any requirements included in the Contract Documents
regarding hazardous materials. If the Contractor encounters a hazardous material or substance not addressed in the
Contract Documents and if reasonable precautionswill be inadequate to prevent foreseeable bodily injury or death to
persons resulting from a material or substance, including but not limited to asbestos or polychlorinated biphenyl
(PCB), encountered on the site by the Contractor, the Contractor shall, upon recognizing the condition, immediately
stop Work in the affected area and report the condition to the Owner and Architect in writing.

§ 10.3.2 Contractor isresponsible for reviewing all Asbestos Hazard Emergency Act Management Plans on file with
Owner and for obtaining sign-off from the Owner prior to commencing the Work, utilizing Owner’ s approved form.
Contractor agrees that it shall not transport to, use, generate, dispose of, or install a the Project site any Hazardous
Substance (as defined in Section 10.3.5), except in accordance with applicable Environmental Laws. Further, in
performing the Work, Contractor shall not cause any release of Hazardous Substances into, or contamination of, the
environment, including the soil, the atmosphere, any water course or ground water, except in accordance with
applicable Environmental Laws (ashereafter defined at Section 10.3.5). In the event Contractor wishesto conduct any
inspection or testing at the Project, it shall ensurethat Owner isproperly notified, aswell as any landlord in the event
Owner isleasing the Project premises.

§ 10.3.2.1 In the event Contractor engages in any of the activities prohibited in this Section 10.3, to the fullest
extent permitted by law, Contractor hereby indemnifies and holds Owner, Architect, Owner 3 Program
Manager (if applicable to the Project) and their respective officers, directors, trustees, agents, board members,
volunteers, invitees, and employees harmless from and against any and all claims damages, losses, causes of
action, suits and liabilities of every kind, including, but not limited to, expenses of litigation, court costs,
punitive damages and attorneys >fees, arising out of, incidental to or resulting from the activities prohibited in
this Section 10.3.

§ 10.3.3 In the event Contractor encounters on the Project site any Hazardous Substance, or what Contractor may
reasonably believe to be a Hazardous Substance, and which is being introduced to the Work, or exists on the Project
site, in amanner violative of any applicable Environmental Laws, Contractor shall immediately stop work in the area
affected and report the condition to Owner and Architect in writing. TheWork in the affected area shall not thereafter
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be resumed except by written authorization of Owner if in fact a Hazardous Substance has been encountered and has
not been rendered harmless. Contractor shall be responsible for the consequences of any failure to stop work under
this Section 10.3.3.

§ 10.3.3.1 In the event Contractor fails to stop the Work upon encountering a Hazardous Substance at the
Project site, to the fullest extent permitted by law, Contractor hereby indemnifies and holds Owner, Architect,
Owner 3 Program Manager (if applicable to the Project) and their respective officers, directors, trustees,
agents, board members, volunteers, invitees, and employees harmless from and against any and all claims
damages, losses, causes of action, suits and liabilities of every kind, including, but not limited to, expenses of
litigation, court costs, punitive damages and attorneys ~fees, arising out of , incidental to or resulting from
Contractor 3 failure to stop the Work.

§ 10.3.4 Owner and Contractor may enter into a separate agreement and/or Change Order for Contractor to remediate
and/or render harmless the Hazardous Substance, but Contractor shall not be required to remediate and/or render
harmless the Hazardous Substance absent such agreement. Contractor shall not be required to resume work in any
area affected by the Hazardous Substance until such time as the Hazardous Substance has been remediated and/or
rendered harmless.

§ 10.3.5 For purposes of this Agreement, the term "Hazardous Substance' shall mean and include any element,
congtituent, chemical, substance, compound, or mixture, which are defined as a hazardous substance by any local,
state or federal law, rule, ordinance, by-law, or regulation pertaining to environmental regulation, contamination,
clean-up or disclosure, including, without limitation, the Comprehensive Environmental Response, Compensation and
Liability Act of 1980 ("CERCLA"), the Resource Conservation and Recovery Act ("RCRA"), the Toxic Substances
Control Act ("TSCA"), the Clean Water Act ("CWA"), the Clean Air Act ("CAA"), the Marine Protection Research
and Sanctuaries Act ("MPRSA"), the Occupational Safety and Health Act ("OSHA™), the Superfund Amendmentsand
Reauthorization Act of 1986 ("SARA"), or other state superlien or environmenta clean-up or disclosure statutes
including all state and local counterparts of such laws (all such laws, rules and regulations being referred to
collectively as"Environmental Laws'). Itisthe Contractor’ sresponsibility to comply with this Section 10.3 based on
the law in effect at thetimeits services are rendered and to comply with any amendmentsto those laws for all services
rendered after the effective date of any such amendments.

§ 10.3.6 In those instances in which the presence of a Hazardous Substance was set forth inthe AHERA documents or
in which Contractor has other written notice of such through information given to Contractor by Owner or its
representative prior to execution of the Agreement, Contractor shall not be entitled to a Claim for any delays,
disruption or interference it encounters. In those instances of Work stoppage due to the existence of such Hazardous
Substances which were not set forth in the AHERA plans and of which Contractor has no other prior notice,
Contractor may be entitled to a Claim for delay or Work stoppage if the requirements of Article 15 are met.

§ 10.3.7 The Contractor shall indemnify the Owner for the cost and expense the Owner incurs (1) for remediation of a
material or substance the Contractor brings to the site and negligently handles, or (2) where the Contractor fails to
perform its obligations under Section 10.3, except to the extent that the cost and expense are due to the Owner’ s fault
or negligence.

§ 10.4 EMERGENCIES

In an emergency affecting safety of persons or property, the Contractor shall act, at the Contractor’s discretion, to
prevent threatened damage, injury or loss. Additional compensation or extension of time claimed by the Contractor on
account of an emergency shall be determined as provided in Article 15 and Article 7.

ARTICLE 11 INSURANCE AND BONDS

§ 11.1 CONTRACTOR’S LIABILITY INSURANCE

§ 11.1.1 The Contractor shall purchase from and maintain in a company or companies lawfully authorized to do
businessin thejurisdiction in which the Project islocated such insurance aswill protect the Contractor from claims set
forth below which may arise out of or result from the Contractor’s operations and completed operations under the
Contract and for which the Contractor may be liable, whether such operations be by the Contractor or by a
Subcontractor or by anyone directly or indirectly employed by any of them, or by anyone for whose acts any of them
may be liable:
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Claims under workers compensation that are applicable to the Work to be performed;
. Intentionally del eted;
.3 Claimsfor damages because of bodily injury, sickness or disease, or death of any person other than the
Contractor’s empl oyees;
.4  Claimsfor damagesinsured by usual personal injury liability coverage;
.5  Claims for damages, other than to the Work itself, because of injury to or destruction of tangible
property, including loss of use resulting therefrom;
.6 Claims for damages because of bodily injury, death of a person or property damage arising out of
ownership, maintenance or use of a motor vehicle;
.7 Claimsfor bodily injury or property damage arising out of completed operations; and
.8 Clams involving contractual liability insurance applicable to the Contractor’s obligations under
Section 3.18.
All insurance to be provided by the Contractor shall be written by companies acceptable to Owner. All insurance
carriersmugt berated by AM Best A-VII or better unless approved by Owner.

N

§ 11.1.2 The insurance required by Section 11.1.1 shall be written for not less than the following minimum limits of

liahility:
a Workers Compensation
D State Statutory
2 Employer’s Liability $1,000,000.00 per accident
b. Commercial General Liability (including Premises-Operations; Independent Contractor’s

Protective; Products and Completed Operation Broad Form Property Damage; Personal
and Advertising Injury)

Per Occurrence, per project $1,000,000.00

Medical Payments, Per Occurrence $5,000
Completed Operations and Products Liability shall be maintained for the full period of
statutory limitations after final payment.

3 Business Automobile Liability (on all owned, non-owned and hired vehicles)
Combined Single Limit Per Accident $1,000,000.00

d. EXCESS LIABILITY (Umbrélaform with Drop Down Provision)
Combined Single Limit $10,000,000

§ 11.1.3 Certificates of insurance acceptabl e to the Owner shall be filed with the Owner prior to commencement of the

Work and thereafter upon renewal or replacement of each required policy of insurance. These certificates and the
insurance policies required by this Section 11.1 shall contain a provision that coverages afforded under the policies
will not be canceled or allowed to expire until at least 30 days prior written notice has been given to the Owner. An
additional certificate evidencing continuation of liability coverage, including coverage for completed operations, shall
be submitted with the final Application for Payment as required by Section 9.10.2 and thereafter upon renewal or
replacement of such coverage until the expiration of the time required by Section 11.1.2. Information concerning
reduction of coverage shall be furnished by the Contractor within 10 days.

§ 11.1.4 The Contractor shall cause the commercial liability coverage required by the Contract Documents to include

(1) the Owner, the Architect and the Architect’ s Consultants as additional insureds for claims caused in whole or in
part by the Contractor’s acts or omissions during the Contractor’s operations; and (2) the Owner as an additional
insured for claims caused in whole or in part by the Contractor’s acts or omissions during the Contractor’s compl eted
operations.

§ 11.1.5 Contractor’s coverageis not permitted to include any of the following endorsements:

A Contractual Liability Limitation, CG21 39 or its equivalent

2 Amendment Of Insured Contract Definition, CG 24 26 or itsequivalent

3 Exclusion — Explosion, Collapse And Underground Property Damage Hazard, CG 21 42 or CG 21
43 or its equivalent

4 Limitation of Coverage to Designated Premises or Project, CG 21 44 07 98 or its equivalent

5. Exclusion —Damageto Work Performed By SubcontractorsOn Y our Behalf, CG 22 94 or CG 22 95
or its equivalent

.6 Any type of Classification or Business Description Limitation endorsement
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Any type of Construction Defect Complete Operations exclusion endorsement
Any type of endorsement modifying the Employer’s Liability exclusion
Any type of Habitational or Residential exclusion
0 Any type of Controlled Insurance Program or "Wrap" exclusions unless residual coverage is
provided
A1 Any type of Punitive, Exemplary or Multiplied Damages exclusion
A2 Any type of Subsidence exclusion if the Contractor isengaged in any type of earth movement work,
including but not limited to soil compaction, fill or installation of storm or sewer drains

= © 0~

§ 11.1.5 Contractor shall add Owner as an additiond insured to any and al palicies of insurance purchased by
Contractor, usng an endorsement form at least as broad as CG 2026 1185, excepting workers compensation, whether
or not such palicies of insurance are required under this Contract, and such policies shall state that they shall be
primary to any and all other available policies of insurance and shall be endorsed to waive subrogation, using an
endorsement form at least as broad as CG 24 04 [Ed. 11-85]. Owner shall be added as an "aternate employer” on
Contractor’ sworkers' compensation insurance. Contractor shall furnish to Owner a Certificate of Insurance showing
compliance with this obligation.

§ 11.1.6 Contractor must certify in writing to Owner that Contractor provided workers compensation insurance
coverage for each employee of the Contractor employed on the Project and Contractor shall provide a certificate from
each Subcontractor certifying that the Subcontractor provides Workers Compensation Insurance for each employee
of the Subcontractor employed on the Project. The Contractor’s certification must be received by Owner prior to
Notice to Proceed. The certificate from each Subcontractor must be received by Owner prior to each Subcontractor
being allowed to work on the Project. In the event any Subcontractors insurance coverage on any policy will expire
prior to completion of the Project asawhole, Contractor shall provide to Owner new certificates of insurance from the
Subcontractor showing replacement coverage has been obtained prior to the expiration of the current policy period.

§ 11.1.7 Additional Requirements for Worker’s Compensation Insurance Coverage:

A. Definitions:

Certificate of coverage ("certificate") - A copy of a certificate of insurance, a certificate of authority

to sdf-insure issued by the commission, or a coverage agreement (TWCC-81, TWCC-82,
TWCC-83, or TWCC-84), showing statutory Workers' Compensation Insurance coverage for the
person’sor entity’s employees providing services on a project, for the duration of the Project.

Duration of the Project - includes the time from the beginning of the Work on the Project until the
Contractor’ s/person’s work on the Project has been completed and accepted by the governmenta
entity.

Persons providing services on the Project - includes all persons or entities performing all or part of
the services the Contractor has undertaken to perform on the Project, regardiess of whether that
person contracted directly with the Contractor and regard ess of whether that person has employees.

This includes, without limitation, independent contractors, subcontractors, leasing companies,
motor carriers, owner-operators, employees of any such entity, or employees of any entity which
furnishes persons to provide services on the Project. "Services' include, without limitation,
providing, hauling, or delivering equipment or materials, or providing labor, transportation, or other
services related to the Project. "Services' does not include activities unrelated to the Project, such
as food/beverage vendors, office supply deliveries, and delivery of portabletoilets.

B. The Contractor shall provide coverage, based on proper reporting of classification codes and payroll
amounts and filing of any coverage agreements, which meets the statutory requirements of Texas
Labor Code, Section 401.011(44) for all employees of the Contractor providing services on the
Project, for the duration of the Project.

C. The Contractor must provide a certificate of coverage to the Owner prior to being awarded the
Contract.

AIA Document A201™ —2007. Copyright © 1911, 1915, 1918, 1925, 1937, 1951, 1958, 1961, 1963, 1966, 1970, 1976, 1987, 1997 and 2007 by The American
Institute of Architects. All rights reserved. WARNING: This AIA” Document is protected by U.S. Copyright Law and International Treaties. Unauthorized
reproduction or distribution of this AIA® Document, or any portion of it, may result in severe civil and criminal penalties, and will be prosecuted to the
maximum extent possible under the law. This document was produced by AlA software at 11:11:25 on 02/17/2014 under Order N0.0132642359_1 which expires

on 10/02/2014, and is not for resale.

User Notes: (829060470)

41



Init.

If the coverage period shown on the Contractor’s current certificate of coverage ends during the
duration of the Project, the Contractor must, prior to the end of the coverage period, file a new
certificate of coverage with the Owner showing that coverage has been extended.

The Contractor shall obtain from each person providing services on the Project, and provide to the
Owner:

(@D} a certificate of coverage, prior to that person beginning work on the Project, so the
governmental entity will have on file certificates of coverage showing coverage for all
persons providing services on the Project; and

2 no later that seven days after receipt by the Contractor, a new certificate of coverage
showing extension of coverage, if the coverage period shown on the current certificate of
coverage ends during the duration of the Project.

The Contractor shall retain all required certificates of coverage for the duration of the Project and for
one year thereafter.

The Contractor shall notify the governmental entity in writing by certified mail or personal delivery,
within 10 days after the Contractor knew or should have known, of any change that materially
affects the provision of coverage of any person providing services on the Project.

The Contractor shall post on each project site a notice, in the text, form and manner prescribed by
the Texas Workers Compensation Commission, informing all persons providing services on the
Project that they are required to be covered, and stating how a person may verify coverage and
report lack of coverage.

The Contractor shall contractually require each person with whom it contractsto provide serviceson
aproject to:

Q) provide coverage, based on proper reporting of classification codes and payroll amounts
and filing of any coverage agreements, which meets the statutory requirements of Texas
Labor Code, Section 401.011(44) for all of itsemployees providing services on the Project,
for the duration of the Project;

2 provide to the Contractor, prior to that person beginning work on the Project, a certificate
showing that coverageis being provided for all employees of the person providing services
on the Project, for the duration of the Project;

3 provide the Contractor, prior to the end of the coverage period, a new certificate of
coverage showing extension of coverage, if the coverage period shown on the current
certificate of coverage ends during the duration of the Project;

(4) obtain from each other person with whom it contracts, and provide to the Contractor:

€) a certificate of coverage, prior to the other person beginning work on the Project;
and
(b) anew certificate of coverage showing extension of coverage, prior to the end of

the coverage period. If the coverage period shown on the current certificate of
coverage ends during the duration of the Project;

(5) retain al required certificates of coverage on filefor the duration of the Project and for one
year thereafter;

(6) notify the Owner in writing by certified mail or personal delivery, within 10 days after the
person knew or should have known, of any change that materially affects the provision of
coverage of any person providing services on the Project; and
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(7 contractually require each person with whom it contracts, to perform as required by
paragraphs (1) - (7), with the certificates of coverageto be provided to the person for whom
they are providing services.

J. By signing this Contract or providing or causing to be provided a certificate of coverage, the
Contractor is representing to the Owner that all employees of the Contractor who will provide
services on the Project will be covered by Workers Compensation coverage for the duration of the
Project, that the coverage will be based on proper reporting of classification codes and payroll
amounts, and that all coverage agreementswill be filed with the appropriate insurance carrier or, in
the case of a sdf-insured, with the Texas Worker’s Compensation Commission’s Division of
Sdlf-Insurance Regulation. Providing false or midleading information may subject the Contractor to
adminigrative penalties, crimina penalties, civil penalties, or other civil actions.

K. The Contractor’s failure to comply with any of these provisions is a breach of Contract by the
Contractor which entitles the Owner to declare the Contract void if the Contractor does not remedy
the breach within ten (10) days after receipt of notice of breach from the Owner.

§ 11.2 OWNER’S LIABILITY INSURANCE
| (Section intentionally deleted.)

§ 11.3 PROPERTY INSURANCE
§ 11.3.1 Until the Work is compl eted and accepted by the Owner, the Contractor shall purchase and maintain property
insurance upon the entire Work at the Project siteto the full insurable valuethereof. The property insurance shall also
cover portions of the Work stored off site after written approval of the Owner of the value established in the approval,
and also portions of the Work in transt. This insurance shall include the interests of the Owner, the Contractor,
Subcontractors and Sub-subcontractors in the Work and shall insure againg the perils of fire, wind, storm, hail,
lightning and extended coverage including flood and earthquake and shall include all risk insurance for physical loss
or damage, including, without duplication of coverage, theft, vandalism and malicious mischief. Theinsurance shall
cover reasonable compensation for Architect’s services and expensesrequired asaresult of an insured loss. Thismust
be an all risk policy incorporating the following language:

Permission is given for the Project insured hereunder to become occupied, the insurance

remaining in full force and effect until such time as the Project has been accepted by the

Owner, all as currently approved by the Texas Board of Insurance Commissioners
The policy shall include coverage for Explosion, Collapse and Underground (ECU). Such insurance shall be
evidenced by the kind of policy which does not have to be adjusted or reported upon periodically, but provides
constant insurance at full one hundred percent (100%) of all insurable values as they are created during construction
by performance of the Contract. When permissible by law, the Certificate of Insurance must include the names of the
insured Contractor and the Board of Education, Houston Independent School District.

§ 11.3.1.1 Loss under such All Risk Builder's Risk Insurance shall be made payable jointly to the Board of Education,
Houston Independent School District and to the Contractor by name (and, if separate mechanical contracts are
awarded to each, by name, of the plumbing, heating, ventilating and electric contractors).

§ 11.3.1.2 In the case of loss under therisks covered, and of collection by insured, the Owner shall act astrusteefor all
parties concerned as their interests may appear.

§ 11.3.1.3 The origind All Risk Builder's Risk Insurance Palicy Certificate shall be delivered to and I€ft in the
safekeeping of the Owner, a Certificate or copy being retained by the Contractor (and Certificates or copies being
furnished the separate Subcontractors, if any).

| § 11.3.1.4 (Section intentionally deleted.)

§ 11.3.1.5 Partia occupancy or usein accordance with Section 9.9 shall not commence until the insurance company or
companies providing property insurance have consented to such partial occupancy or use by endorsement or
otherwise. The Owner and the Contractor shall take reasonable steps to obtain consent of the insurance company or
companies and shall, without mutual written consent, take no action with respect to partial occupancy or use that
would cause cancellation, lapse or reduction of insurance.
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| § 11.3.2 (Section intentionally deleted.)
| § 11.3.3 (Section intentionally deleted.)

| § 11.3.4 (Section intentionally deleted.)
| § 11.3.5 (Section intentionally deleted.)

§ 11.3.6 Before an exposure to loss may occur, the Owner shall file with the Contractor a copy of each palicy that
includes insurance coverages required by this Section 11.3. Each policy shall contain al generally applicable
conditions, definitions, exclusions and endorsementsrelated to this Project. Each policy shall contain a provision that
the policy will not be canceled or allowed to expire, and that itslimitswill not bereduced, until at least 10 days' prior
written notice has been given to the Contractor.

§ 11.3.7 WAIVERS OF SUBROGATION

The Owner and Contractor waive all rightsagainst (1) each other and any of their subcontractors, sub-subcontractors,
agents and employees, each of the other, and (2) the Architect, Architect’ s consultants, separate contractors described
in Article 6, if any, and any of their subcontractors, sub-subcontractors, agents and employees, for damages caused by
fire or other causes of loss to the extent covered by property insurance obtained pursuant to this Section 11.3 or other
property insurance applicable to the Work, except such rights as they have to proceeds of such insurance held by the
Owner as fiduciary. The Owner or Contractor, as appropriate, shall require of the Architect, Architect’s consultants,
separate contractors described in Article 6, if any, and the subcontractors, sub-subcontractors, agents and employees
of any of them, by appropriate agreements, written wherelegally required for validity, similar waivers each in favor of
other parties enumerated herein. The policies shall provide such waivers of subrogation by endorsement or otherwise.
A waiver of subrogation shall be effective asto a person or entity even though that person or entity would otherwise
have a duty of indemnification, contractual or otherwise, did not pay the insurance premium directly or indirectly, and
whether or not the person or entity had an insurable interest in the property damaged.

§ 11.3.8 A loss insured under the Owner’s property insurance shall be adjusted by the Owner as fiduciary and made
payable to the Owner as fiduciary for the insureds, as their interests may appear, subject to requirements of any
applicable mortgagee clause and of Section 11.3.10. The Contractor shall pay Subcontractors their just shares of
insurance proceeds received by the Contractor, and by appropriate agreements, written where legally required for
validity, shall require Subcontractors to make paymentsto their Sub-subcontractorsin similar manner.

| § 11.3.9 (Section intentionally deleted.)
| § 11.3.10 The Owner asfiduciary shal have power to adjust and settle aloss with insurers.

§ 11.4 PERFORMANCE BOND AND PAYMENT BOND

§ 11.4.1 The Contractor will furnish bonds covering faithful performance of the Contract and payment of obligations
arising thereunder as required by Chapter 2253, Texas Government Code, Title 10 (Vernon Supp. 1999), and as
stipulated in bidding requirements or specifically required in the Contract Documents on the date of execution of the
Contract.

§ 11.4.2 Upon therequest of any person or entity appearing to be a potential beneficiary of bonds covering payment of
obligations arising under the Contract, the Contractor shall promptly furnish a copy of the bonds or shall authorize a
copy to be furnished.

§ 11.4.3 If the Contract amount is $100,000.00 or more, the Contractor shall furnish an original Performance Bond
equal to one hundred percent (100%) of the Contract Sum. If the Contract amount is $25,000.00 or more, the
Contractor shall furnish an original Payment Bond equal to one hundred percent (100%) of the Contract Sum. There
shall be separate bonds, the terms of which and the sureties of which are satisfactory to the Owner and which comply
with Chapter 2253, Texas Government Code, Title 10 (Vernon Supp. 1999), and al other applicable law. Contractor
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shall furnish a copy of the Payment Bond to each of its Subcontractors at the beginning of the Work. Contractor shall
provide the original bondsto Owner prior to the commencement of the Work.

ARTICLE 12 UNCOVERING AND CORRECTION OF WORK

§ 12.1 UNCOVERING OF WORK

§ 12.1.1 If a portion of the Work is covered contrary to the Architect’s request or to requirements specifically
expressed in the Contract Documents, it must, if requested inwriting by the Architect, be uncovered for the Architect’s
examination and be replaced at the Contractor’ s expense without change in the Contract Time.

§ 12.1.2 If aportion of the Work has been covered that the Architect hasnot specifically requested to examine prior to
its being covered, the Architect may request to see such Work and it shall be uncovered by the Contractor. If such
Work is in accordance with the Contract Documents, costs of uncovering and replacement shall, by appropriate
Change Order, be at the Owner’ s expense. If such Work isnot in accordance with the Contract Documents, such costs
and the cost of correction shall be at the Contractor’s expense unless the condition was caused by the Owner or a
separate contractor in which event the Owner shall be responsible for payment of such costs.

§ 12.2 CORRECTION OF WORK

§ 12.2.1 BEFORE OR AFTER SUBSTANTIAL COMPLETION

The Contractor shall promptly correct Work rejected by the Architect or failing to conform to the requirements of the
Contract Documents, whether discovered before or after Substantial Completion and whether or not fabricated,
installed or completed. Costs of correcting such rejected Work, including additional testing and inspections, the cost of
uncovering and replacement, and compensation for the Architect’s services and expenses made necessary thereby,
shall be at the Contractor’ s expense.

§ 12.2.2 AFTER SUBSTANTIAL COMPLETION

§ 12.2.2.1 In addition to the Contractor’ s obligations under Section 3.5, if, within one year after the date of Substantial
Completion of the Work or designated portion thereof or after the date for commencement of warranties established
under Section 9.9.1, or by terms of an applicable special warranty required by the Contract Documents, any of the
Work isfound to be not in accordance with the requirements of the Contract Documents, the Contractor shall correct it
promptly after receipt of written notice from the Owner to do so unless the Owner has previoudly given the Contractor
a written acceptance of such condition. The Owner shall give such notice promptly after discovery of the condition.
During the one-year period for correction of Work, if the Owner failsto notify the Contractor and give the Contractor
an opportunity to make the correction, the Owner waivestherightsto require correction by the Contractor and to make
aclaimfor breach of warranty. If the Contractor failsto correct nonconforming Work within areasonable time during
that period after receipt of notice from the Owner or Architect, the Owner may correct it in accordance with Section
2.4.

§ 12.2.2.2 The one-year period for correction of Work shall be extended with respect to portions of Work first
performed after Substantial Completion by the period of time between Substantial Completion and the actual
completion of that portion of the Work.

§ 12.2.2.3 The one-year period for correction of Work shall not be extended by corrective Work performed by the
Contractor pursuant to this Section 12.2.

§ 12.2.3 The Contractor shall remove from the site portions of the Work that are not in accordance with the
requirements of the Contract Documents and are neither corrected by the Contractor nor accepted by the Owner.

§ 12.2.4 The Contractor shall bear the cost of correcting destroyed or damaged construction, whether completed or
partially completed, of the Owner or separate contractors caused by the Contractor’s correction or removal of Work
that is not in accordance with the requirements of the Contract Documents.

§ 12.2.4.1 Where nonconforming Work is found, the entire area of Work involved shall be corrected unless the
Contractor can completely definethe limitsto the Architect’ s satisfaction. Additional testing, sampling, or inspecting
needed to define nonconforming Work shall be at the Contractor’s expense, and performed by the Owner’s testing
laboratory if such services are reasonably required by the Architect. All corrected Work shall be retested at the
Contractor’s expense. Reasonable Architectural services required to analyze nonconforming Work shall be paid for
by the Contractor.
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§ 12.2.5 Nothing contained in this Section 12.2 shall be construed to establish aperiod of limitation with respect to any
obligations which the Contractor might have under the Contract Documents. Nothing contained in this Section 12.2is
intended to limit or modify any obligations under the law or under the Contract Documents, including any warranty
obligations, expressed or implied.

§ 12.3 ACCEPTANCE OF NONCONFORMING WORK

If the Owner prefers to accept Work that is not in accordance with the requirements of the Contract Documents, the
Owner may do so instead of requiring itsremoval and correction, in which case the Contract Sum will be reduced as
appropriate and equitable. Such adjustment shall be effected whether or not final payment has been made.

ARTICLE 13  MISCELLANEOUS PROVISIONS

§ 13.1 GOVERNING LAW

This Contract and any disputes related to the Work shall be governed by the laws of the State of Texas, and any
disputes shal be resolved in a state court in Harris County, Texas.

§ 13.2 SUCCESSORS AND ASSIGNS

§ 13.2.1 The Owne and Contractor respectively bind themselves, their partners, successors, assigns and legal
representatives to covenants, agreements and obligations contained in the Contract Documents. The Contractor shall
not assign the Contract asawhole, or in part, without written consent of the Owner.

§ 13.2.2 Assignment. This Agreement is a persona service contract for the services of Contractor, and Contractor’s
interest in the Contract, duties hereunder and/or fees due hereunder may not be assigned or delegated to athird party.
The benefits and burdens of this Agreement are, however, assignable by Owner.

§ 13.3WRITTEN NOTICE

Written notice shall be deemed to have been duly served only if the writing is delivered in person to the office of the
party set out on the first page of the Standard Form of Agreement Between Owner and Contractor, or to such other
address as has been previoudly clearly identified in writing by the addressee, or if delivered by mail or in form of
electronic transmission to that office, or sent by registered or certified mail to that address.

§ 13.4RIGHTS AND REMEDIES

§ 13.4.1 Neither Contractor nor any of its materialmen, laborers or Subcontractors shall have any lien rightsagainst the
Owner’s land, buildings or funds. No materialmen, laborers or Subcontractors of the Contractor shall have any
enforceable rights againgt the Owner on this Contract. Materialmen, laborers and Subcontractors of the Contractor
may have rights under any Payment Bond provided by the Contractor, but cannot ook to the Owner for any help in
enforcement of those rights.

§ 13.4.2 No action or failure to act by the Owner, Architect or Contractor shall constitute a waiver of aright or duty
afforded them under the Contract, nor shall such action or failure to act constitute approval of or acquiescence in a
breach there under, except as may be specifically agreed in writing.

§ 13.4.3 The invalidity of any part or provision of the Contract Documents shall not impair or affect in any manner
whatsoever the validity, enforceability or effect of the remainder of the Contract Documents.

§ 13.4.4 Notwithstanding anything herein to the contrary, neither the execution of this Contract by Owner nor any
other conduct of any representative of Owner relating to the Contract shall be considered a waiver of sovereign
immunity to suit beyond what is provided for by Section 271.152 of the Texas Local Government Code.

§ 13.5 TESTS AND INSPECTIONS

§ 13.5.1 Tests, inspections and approvals of portions of the Work required by the Contract Documents and by
applicable laws, statutes, ordinances, codes, rules and regulations or lawful orders of public authorities having
jurisdiction shall be made at appropriate times. Unless otherwise provided, the Contractor shall make arrangementsfor
such tests, inspections and approval s with an independent testing laboratory or entity employed by the Owner, or with
the appropriate public authority. Owner shall bear the normal costs of tests, inspections and approvals, but not any
excess costs attributable to Contractor caused scheduling problems, or other Contractor error. The Contractor shall
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give the Architect timely notice of when and where tests and inspections are to be made so that the Architect may be
present for such procedures.

§ 13.5.2 If the Architect, Owner or public authorities having jurisdiction determine that portions of the Work require
additional testing, inspection or approval not included under Section 13.5.1, the Architect will, upon written
authorization from the Owner, instruct the Contractor to make arrangements for such additional testing, inspection or
approval by an entity acceptabl e to the Owner, and the Contractor shall givetimely noticeto the Architect of when and
wheretests and inspections are to be made so that the Architect may be present for such procedures. Such costs, except
as provided in Section 13.5.3, shall be at the Owner’s expense.

§ 13.5.3 If such procedures for testing, inspection or approval under Sections 13.5.1 and 13.5.2 reveal failure of the
portions of the Work to comply with requirements established by the Contract Documents, all costs made necessary by
such failure including those of repeated procedures and compensation for the Architect’ s services and expenses shall
be at the Contractor’ s expense.

§ 13.5.4 Required certificates of testing, inspection or approval shall, unless otherwise required by the Contract
Documents, be secured by the Contractor and promptly delivered to the Architect.

§ 13.5.5 If the Architect isto observetests, inspectionsor approval srequired by the Contract Documents, the Architect
will do so promptly and, where practicable, at the normal place of testing.

§ 13.5.6 Tests or inspections conducted pursuant to the Contract Documents shall be made promptly to avoid
unreasonable delay in the Work.

§ 13.6 INTEREST
| (Section intentionally deleted.)

§ 13.7 TIME LIMITS ON CLAIMS
(Section intentionally deleted.)

§ 13.8 EQUAL OPPORTUNITY
§ 13.8.1 During the performance of this Contract, the Contractor agrees as follows:
A The Contractor will not discriminate againgt any employee or applicant for employment
because of race, color, sex, religion, national origin or age.

2 The Contractor will take affirmative action to ensure that applicants are employed and that
employees are treated during employment without regard to their race, color, sex, religion,
national origin or age. Such action shal include, but not be limited to, the following:
employment, upgrading, demotion or transfer, recruitment or recruitment advertising;
layoff or termination; rates of pay or other forms of compensation; and selection for
training, including apprenticeship. The Contractor agrees to post in conspicuous places,
available to employees and applicants for employment, notices setting forth the
requirements of these non-discrimination provisions

§ 13.9 CERTIFICATION OF NONSEGREGATED FACILITY
§ 13.9.1 This Section isapplicableto Contracts and Subcontracts exceeding $10,000.00 which arencot exempt from the
provisions of the Equal Opportunity Clause.

§ 13.9.2 By the signing of this Contract, the Contractor signifiesthat it doesnot maintain or provide for its employees
any segregated facilities at any of its establishments, and that it does not permit its employeesto perform their services
a any location, under its control, where segregated facilities are maintained. It certifies further that it will not
maintain or provide for its employees any segregated facilities at any of its establishments, and that it will not permit
its employees to perform their services at any location, under its control, where segregated facilities are maintained.
The undersigned agrees that a breach of this certification is a violation of the Equal Opportunity Clause in this
Contract. As used in this certification, the term "segregated facilities’ means any waiting rooms, work aress, rest
rooms and wash rooms, restaurants and other eating areas, time clocks, locker rooms and other storage or dressing
areas, parking lots, drinking fountains, recreation or entertainment areas, transportation, and housing facilities
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provided for employees which are segregated on the basis of race, creed, color, or national origin, because of habit,
local custom, or otherwise. It further agrees that (except where it obtained identical certifications from proposed
consultants for specific time period) it will obtain identical certification from proposed Subcontractors prior to the
award of a Contract exceeding $10,000.00 which are not exempt from the provisions of the Equal Opportunity Clause;
that it will retain such certifications in its files; and that it will forward the following notice to such proposed
Subcontractors (except where the proposed Subcontractors have submitted identical certifications for specific time
periods): Notice to Prospective Subcontractors of requirement for certification of nonsegregated facilities. -A
certification of nonsegregated facilities, as required by the May 19, 1967 Order (32 FR. 7439, May 19, 1967) on
elimination of segregated facilities, by the Secretary of Labor, must be submitted prior to the award of a Contract
exceeding $10,000.00 which is not exempt from the provisions of the Equal Opportunity Clause. The certification
may be submitted either for each subcontract or for al subcontracts during a period (i.e., quarterly, semiannualy, or
annually).

Note: The penalty for making false statementsin offersis prescribed in 18 U.S.C. 1001.11.

§ 13.10 PREVAILING WAGE RATES

§ 13.10.1 In compliance with laws of the State of Texas relating to labor (Acts 1933, 43 Leg. p. 91, Chapter 45) the
building construction wage rates listed in the Contract Documents have been ascertained and determined by the
Owner as the general prevailing rates in the locality of Houston Independent School District for the classifications
listed. The Contractor and each Subcontractor shall pay to all laborers, workers and mechanics employed by them in
the execution of this Contract not less than such rates for each craft or type of worker or mechanic needed to execute
the Contract. If it becomes necessary to employ any person in atrade or occupation not herein listed, such person shall
be paid not less than an hourly rate fairly comparable to the rates shown hereinafter.

§ 13.10.2 Thisdetermination of prevailing wages shall not be construed to prohibit the payment of more than the rates
named.

§ 13.10.3 The attention of the Contractor and all Subcontractorsis called to the following laws of the State of Texas
relating to labor: Texas Governmental Code § 2258.021 et seqg. In compliance with the above cited code, the
Contractor shall forfeit, as a penalty to the Owner, sixty dollars ($60.00) for each laborer, worker or mechanic
employed, for each calendar day, or portion thereof, such laborer, worker or mechanic is paid less than the rates
stipulated hereinafter for any Work done under this Contract by him or by any Subcontractor under him.

ARTICLE 14 TERMINATION OR SUSPENSION OF THE CONTRACT
§ 14.1 TERMINATION BY THE CONTRACTOR
§ 14.1.1 The Contractor may terminate the Contract if the Work is stopped for a period of 30 consecutive days through
no act or fault of the Contractor or a Subcontractor, Sub-subcontractor or their agents or employees or any other
personsor entities performing portions of the Work under direct or indirect contract with the Contractor, for any of the
following reasons:
A Issuance of an order of a court or other public authority having jurisdiction that requires all Work to be
stopped;
.2 Anact of government, such as adeclaration of national emergency that requiresall Work to be stopped;
or
.3 BecausetheArchitect hasnot issued a Certificate for Payment and has not notified the Contractor of the
reason for withholding certification as provided in Section 9.4.1, or because the Owner has not made
payment on a Certificate for Payment within the time stated in the Contract Documents provided
Noticeis given asrequired by Section 9.7.1.

§ 14.1.2 The Contractor may terminate the Contract if, through no act or fault of the Contractor or a Subcontractor,
Sub-subcontractor or their agents or employees or any other persons or entities performing portions of the Work under
direct or indirect contract with the Contractor, repeated suspensions, delays or interruptions of the entire Work by the
Owner as described in Section 14.3 constitute in the aggregate more than 100 percent of the total number of days
scheduled for completion, or 120 days in any 365-day period, whichever isless.

§ 14.1.3 If the Work is stopped for thirty (30) consecutive days for any reason described in Section 14.1.1 or 14.1.2,
the Contractor may, upon fourteen (14) days written notice to the Owner and Architect, terminate the Contract and
recover from the Owner payment for Work executed to date of termination.
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§ 14.1.4 If the Work is stopped for a period of 60 consecutive days through no act or fault of the Contractor or a
Subcontractor or their agents or employees or any other persons performing portions of the Work under contract with
the Contractor because the Owner has repeatedly failed to fulfill the Owner’s obligations under the Contract
Documents with respect to mattersimportant to the progress of the Work, the Contractor may, upon seven additional
days written noticeto the Owner and the Architect, terminate the Contract and recover from the Owner asprovided in
Section 14.1.3.

§ 14.1.5 Notwithstanding anything to the contrary contained herein or in the other Contract Documents, neither the
Owner nor any other party shall be responsible for damages for 1oss of anticipated profits on Work not performed on
account of any termination described in Sections14.1.1, 14.1.2, and 14.1.3.

§ 14.2 TERMINATION BY THE OWNER FOR CAUSE
§ 14.2.1 The Owner may terminate the Contract if the Contractor
A repeatedly refuses or failsto supply enough properly skilled workers or proper materials;
.2 repeatedly disregards applicable laws, statutes, ordinances, codes, rules and regulations, or lawful
orders of a public authority;
.3 otherwiseisguilty of substantial breach of a provision of the Contract Documents; or
.4 fails to furnish the Owner, upon request, with assurances satisfactory to the Owner evidencing the
Contractor’s ability to complete the Work in compliance with all the requirements of the Contract
Documents, or
.5  failsto proceed continuoudly and diligently with the construction and completion of the Work, except
as permitted under the Contract Documents.

§ 14.2.2 When any of the above reasons exist, the Owner may without prejudice to any other rights or remedies of the
Owner and after giving the Contractor and the Contractor’s surety, if any, seven days written notice, terminate
employment of the Contractor and may:
.1 Excude the Contractor from the site and take possession of all materials, equipment, tools, and
construction equipment and machinery thereon owned by the Contractor;
.2 Accept assignment of subcontracts pursuant to Section 5.4; and
.3 Finish theWork by whatever reasonable method the Owner may deem expedient. Upon written request
of the Contractor, the Owner shall furnish to the Contractor a detailed accounting of the costs incurred
by the Owner in finishing the Work.

§ 14.2.3 When the Owner terminates the Contract for one of the reasons stated in Section 14.2.1, the Contractor shall
not be entitled to receive further payment until the Work is finished.

§ 14.2.4 If the unpaid balance of the Contract Sum exceeds costs of finishing the Work, including compensation for

the Architect’s services and expenses made necessary thereby, and other damages incurred by the Owner and not
expressy waived, such excess shall be paid to the Contractor. If such costs and damages exceed the unpaid balance,

the Contractor shall pay the difference to the Owner. The amount to be paid to the Contractor or Owner, as the case
may be, shall be certified by the Architect, upon application, and this obligation for payment shall survive termination
of the Contract.

§ 14.2.5 If a Performance Bond has been furnished and the Contractor is declared by the Owner to be in default under
the Contract, the Surety shall promptly remedy the default by completing the Contract in accordance with itstermsand
conditions, or by obtaining a bid or bids in accordance with its terms and conditions. At Owner’s election, upon
determination by the Owner and the Surety of the lowest responsible bidder, the Surety will complete the Work or will
arrange for aContract between such bidder and the Owner, and make available as Work progresses sufficient fundsto
pay the cost of completion less the balance of the Contract Sum, but not exceeding the Penal Sum of the bond and
other costs and damages for which the Surety may be liable under the bond. The phrase"bal ance of the Contract Sum”
as used herein shall mean the total amount properly payable by the Owner to the Contractor under the Contract and
amendments thereto | ess the amount previoudy paid by the Owner to the Contractor

§ 14.3 SUSPENSION BY THE OWNER FOR CONVENIENCE
§ 14.3.1 The Owner may, without cause, order the Contractor in writing to suspend, delay or interrupt the Work in
whole or in part for such period of time asthe Owner may determine.
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§ 14.3.2 An adjustment shall be made to the Contract Sum calculated under Article 7. Adjustment of the Contract Sum
shall include profit. No adjustment shall be made to the extent:
A that performanceis, was or would have been so suspended, delayed or interrupted by another cause for
which the Contractor isresponsible; or
.2 that an equitable adjustment is made or denied under another provision of the Contract.

§ 14.4 TERMINATION BY THE OWNER FOR CONVENIENCE
§ 14.41 The Owner may, a any time, terminate the Contract, or any portion thereof, in whole or in part, for the
Owner’ s convenience and without cause.

§ 14.4.2 Upon receipt of written notice from the Owner of such termination for the Owner’s convenience, the
Contractor shall:

A cease operations as directed by the Owner in the notice;

.2 takeactions necessary, or that the Owner may direct, for the protection and preservation of the Work;
and

.3 except for Work directed to be performed prior to the effective date of termination stated in the notice,
terminate all existing subcontractsand purchase orders asto that portion of the Work that i sthe subject
of the Owner’ stermination and enter into no further subcontracts and purchase orders asto that portion
of the Work that is subject of the Owner’ stermination.

§ 14.4.3 Intheevent of atermination under Section 14.4, the Contractor shall be paid the Contract Value of itswork to

the date of termination, plus cost of termination calculated under the terms of Section 7.3 to cover the cost to
Contractor, its Subcontractorsand Suppliers, to shut down the Project. Owner shall not be responsible for damages for
loss of anticipated profits on work not performed on account of any termination.

§ 14.4.4 Upon determination by Court of competent jurisdiction that termination of the Contractor pursuant to Section

14.2 was wrongful, such termination will be deemed converted to a termination for convenience pursuant to Section
14.4, and Contractor’ sremedy for wrongful termination shall be l[imited to the recovery of the payments permitted for
termination for convenience as set forth in Section 14.4

ARTICLE 15 CLAIMS AND DISPUTES

§ 15.1 CLAIMS

§ 15.1.1 DEFINITION

A Claim is any demand or assertion by the Contractor that it should be paid more money than the Contract Sum or
granted more contract time by the Owner because of action or inaction on the part of Owner, any Owner
representative, Architect, or any party for whom Owner isresponsible, or any party with whom Owner has separately
contracted for other portions of the Project, including, but not limited to, any demand or assertion that Contractor’s
performance has been delayed, interrupted or interfered with, that Contractor’s performance has been accelerated,
congtructively accelerated, or suspended, that Contractor’s performance has been wrongfully terminated, that the
Contract Documents have been misinterpreted, that there has been a failure of payment, that Contractor has
encountered concealed or unknown conditions, that Contractor has encountered hazardous materials, that there are
problems with the Contract Documents, or the timing of Architectural approvals or decisions, that actions of the
Owner have been intentionally wrongful or deceptive, that Owner is directly or indirectly guilty of negligence or an
intentional tort related in any way to the Work, that the amount of time or money granted in a Construction Change
Directive is inadequate, that an item treated as a minor change in the Work should have been treated as a Change
Order, that atime extend on grant was inadequate, that there has been abreach of contract, or that Contractor isentitled
to any other relief, on any legal or equitable theory, related to the Work or the Contract. Thisdefinition of Claimis
not intended to create any right of action where the right of action does not otherwise exist under applicable law or
other provisions of this Contract.

§ 15.1.2NOTICE OF CLAIMS

(Paragraph deleted)

§ 15.1.2.1 Within five (5) days of thefirst occurrence of an event that Contractor has any reason to believe might result
inaClaim, or within five (5) days of Contractor’ sdiscovery of thefirst occurrence of an event that Contractor has any
reason to believe might result in a Claim if the first occurrence of the event was willfully hidden from the Contractor,
the Contractor shall file awritten document clearly captioned "Notice of Claim" with Owner and the Architect. The

AIA Document A201™ —2007. Copyright © 1911, 1915, 1918, 1925, 1937, 1951, 1958, 1961, 1963, 1966, 1970, 1976, 1987, 1997 and 2007 by The American
Institute of Architects. All rights reserved. WARNING: This AIA” Document is protected by U.S. Copyright Law and International Treaties. Unauthorized 50
reproduction or distribution of this AIA® Document, or any portion of it, may result in severe civil and criminal penalties, and will be prosecuted to the

/ maximum extent possible under the law. This document was produced by AlA software at 11:11:25 on 02/17/2014 under Order N0.0132642359_1 which expires

on 10/02/2014, and is not for resale.

User Notes: (829060470)

Init.



Notice shall clearly set out the specific matter of complaint, and the impact or damages which may occur or have
occurred asaresult thereof, to the extent theimpact or damages can be assessed at thetime of the Notice. If theimpact
or damages cannot be assessed as of the date of the Notice, the Notice shall be amended at the earliest date thisis
reasonably possible. Any Claim or portion of a Claim that hasnot been made the specific subject of aNotice strictly in
accordance with the requirements of this section shall be waived. It isimperative that Owner have timely, specific
Notice of any potential problem in order that the problem can be mitigated promptly.

§ 15.1.2.2 In addition to the Notice required by Section 15.1.2.1, the Contractor shall aso file a document captioned
"Claim™" with the Owner within ninety (90) days of the occurrence of any event resulting in a Claim for damages,
giving notice of the Claim. Contractor agreesthat thisisareasonable Notice requirement. Any Claim or portion of a
Claim that has not been made the specific subject of a Notice strictly in accordance with the requirements of this
section is waived.

§ 15.1.3 CLAIMS HANDLING DURING CONSTRUCTION
After receipt of aNotice of Claim, the Owner may elect to refer the matter to the Architect or another party for review.
Contractor will attend meetings called to review and discuss the Claims and mitigation of the problem, and shall
furnish any reasonabl e factual backup for the Claim requested. The Owner may al so elect to defer consideration of the
Claim until the Work is completed, in which case the same review options shall be available to the Owner a the
completion of the Work. If a clam is deferred, Contractor shall be entitled to its lega right to interest on any
subsequent recovery. At any stage, the Owner isentitled to refer a Claim to mediation under the Construction Industry
Mediation Rules of the American Arbitration Association, and if thisreference is made, Contractor will take part in
the mediation process. Thefiling, mediation or regjection of a Claim does not entitle Contractor to stop performance of
the Work. The Contractor shall proceed diligently with performance of the Contract during the pendency of any
claim, excepting termination or under Owner’ sdirection to stop the Work. Agreementsreached in mediation shall be
enforceable as settlement agreements in any court having jurisdiction thereof. The parties shall share the Mediator’s
fee and any filing fees equally, and the Mediation shall be held in Houston, Texas.

§ 15.1.4

(Paragraphs deleted)

CLAIMS HANDLING FOLLOWING CONSTRUCTION

§ 15.1.4.1 The acceptance of final payment shall constitute a waiver of Claims by the Contractor which have not
previously been identified in a Notice of Claim under Section 15.1.2.1 and a Claim under Section 15.1.2.2 and
specifically reserved in the final Application for Payment.

§ 15.1.4.2 If a Claim has not been resolved within three (3) months of the date of the final Application for Payment
through Claim review procedures, mediation, or other Claim settlement negotiations, then Contractor at that time, but
not before, shall be entitled to ingitute litigation on the Claim in a State Court of competent jurisdiction in Harris
County, Texas, and in no other forum.

§ 15.1.4.3 In connection with the Owner’ s defense of any suit againg it and/or the Owner’ s prosecution of any claim,

counterclaim or action to enforce any of its rights and/or claims hereunder, in which the Owner prevails asto al or
any portion of its defense(s), claims, counterclaims or actions, Owner shall be entitled to recover its actual attorneys
fees and expensesincurred in defending such suit and/or in prosecuting such claim or action.

§ 15.1.5 CLAIMS FOR CONCEALED OR UNKNOWN CONDITIONS

§ 15.1.5.1 Only if conditions are encountered at the site which are () subsurface or otherwise concealed physica
conditions which differ materially from those indicated in the Contract Documents, (b) unknown physical conditions
of an unusua nature, which differ materially from those ordinarily found to exist and generally recognized asinherent
in construction activities of the character provided for in the Contract Documents or (c) in the case of renovation
Work, any condition of the preexisting construction to be renovated which was hidden from view prior to demolition
Work performed as a part of the renovation, that is materialy different from any of the conditions that could
reasonably have been expected to be present in preexisting construction of the age and type encountered on the
Project, then Contractor shall be entitled to make a Claim if it can satisfy all of the requirements of Section 15.1.

§ 15.1.5.2 No adjustment in the Contract Time or Contract Sum shall be permitted, however, in connection with a
conceal ed or unknown condition which does not differ materially from those conditions disclosed or which reasonably
should have been disclosed by Contractor’s (1) prior inspections, tests, reviews and preconstruction services for the
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Project, or (2) inspections, tests, review and preconstruction services which were given to Contractor by Owner,
Architect or Owner’s representative or which Contractor had the opportunity to make or should have performed in
connection with the Project.

§ 15.1.6 CALCULATING CLAIM AMOUNT
In calculating the amount of any Claim, the following standards will apply:

A No indirect or consequential damages will be allowed;

.2 No recovery shall be based on a comparison of planned expendituresto total actual expenditures, or
on estimated losses of labor efficiency, or on a comparison of planned manloading to actua
manloading, or any other analysisthat is used to show damages indirectly;

3 Damages are limited to extra costs specifically shown to have been directly caused by a proven
wrong;
4 The maximum daily limit on any recovery for delay shall be the amount originally estimated by the

Contractor for job overhead costs divided by the total number of calendar days of Contract Time
called for in the Contract;

5 No damages will be allowed for home office overhead or other home office charges, or any Eichlay
formulacalculation; and
.6 No profit will be allowed on any Claim.

This clause shall not reduce Contractor’s entitlement to profit, if any, on achange order or Construction Change
Directive.

§ 15.1.7 CLAIMS FOR ADDITIONAL COST

§ 15.1.7.1 If the Contractor wishes to make a Claim for an increase in the Contract Sum, written Notice as provided
herein shall be given before proceeding to execute the Work. Prior Notice is not required for Claims relating to an
emergency endangering life or property arising under Section 10.4.

(Paragraph deleted)

§ 15.1.7.2 If the Contractor wishes to make Claim for an increase in the Contract Time, written Notice as provided
herein shall be given. Any commencement of delayed Work after adelay will serveto terminatethat delay for purpose
of Notice. Subsequent delays, whether of similar or a different nature and whether based on the same, similar or a
different cause, shall require Notice.

(Paragraph deleted)

§ 15.1.7.3 If adverse weather conditions arethe basis for a Claim for additional time, such Claim shall be documented
by data substantiating that weather conditions were abnormal for the period of time, could not have been reasonably
anticipated, and had an adverse effect on the scheduled construction.

§ 15.1.7.4 In the event of a Claim against the Contractor, the Owner may, but isnot obligated to, notify the surety, if
any, of the nature and amount of the Claim. If the Claim relates to a possibility of a Contractor’ s default, the Owner
may, but isnot obligated to, notify the surety and request the surety’ s assistance in resolving the controversy.

(Paragraph deleted)

ARTICLE 16 CONTRACTOR ACCOUNTS, RECORDS AND INSPECTION

Unless additional requirementsare set forth in the Agreement or other Contract Documents, at minimum, Contractor’s
records, which shal include but not be limited to accounting records (hard copy, aswell as computer readable dataif
it can be made available), written policies and procedures; subcontract files (including proposals of successful and
unsuccessful bidders, bid recaps, etc.); original estimates; estimating work sheets; correspondence; backcharge logs
and supporting documentation; general ledger entries detailing cash and trade discounts earned; insurance rebates and
bond or other dividends; and any other supporting evidence deemed necessary by the Owner to substantiate charges
regarding any matters related to the Contract (including interviews with Contractor’s personnel and Subcontractor’s
personnel) shall be open to inspection and subject to audit and/or reproduction by Owner’s agent or its authorized
representative to the extent necessary to adequately permit evaluation and verification of (a) Contractor compliance
with Contract requirements, (b) compliance with Owner’ s business ethics palicies, and (c) compliancewith provisions
for pricing or claims submitted by the Contractor or any of its payees. The Owner or its designee shall be afforded
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access to al of the Contractor’ srecords pursuant to the provisions of this Article throughout the term of this Contract
and for a period of three years after final payment or longer if required by law.

(Paragraph deleted)

ARTICLE 17  BUSINESS ETHICS

During the course of pursuing contracts, and the course of Contract performance, Contractor and its Subcontractors
and vendors will maintain business ethics standards aimed at avoiding real or apparent impropriety or conflicts of
interest. No substantial gifts, entertainment, payments, loans or other considerations beyond that which would be
collectively categorized as incidental shall be made to any personnel of the Owner or its Architects, or to family
members of any of them. At any time Contractor believes there may have been a violation of this obligation,
Contractor shall notify Owner of the possible violation. Owner is entitled to request a representation letter from
Contractor, its Subcontractors or vendors at any time to disclose all things of value passing from Contractor, its
Subcontractors or vendorsto Owner’ s personnel and its Architects.

(Paragraph deleted)

ARTICLE 18  SOVEREIGN IMMUNITY

(Paragraph deleted)

§ 18.1 No Waiver of Immunity. Owner does not waive or relinquish any immunity or defense on behalf of itself and
its officers, trustees, employees, and agents as aresult of their execution of this Contract and performance of the
functions or obligations described herein. Nothing herein shall be construed as creating any personal liability on the
part of any officer, trustee, director, employee, or representative of the Owner.

§ 18.2 Nothingin this Contract shall be construed to create a claim or cause of action against Owner for which itisnot
otherwise liable, nor to waive any immunity or defense to which Owner may be entitled, nor to create an
impermissible deficiency debt of Owner.

(Paragraph deleted)

ARTICLE 19 BACKGROUND CHECKS, CERTIFICATES AND TAXES

(Paragraph deleted)

§ 19.1 Background Checks. Pursuant to Sections 22.085 and 22.0834 of the Texas Education Code, Contractor
hereby certifies that all employees, consultants, subcontractors, and volunteers of the Contractor who have continuing
duties related to the contracted services; and has or will have direct contact with students have passed a national
criminal history background record information review as required by those sections.

(Paragraph deleted)

§ 19.1.1 Contractor shall send or ensure that the employee or applicant sendsto the Texas Department of Public Safety
("DPS") information that is required by the DPS for obtaining national criminal history record information, which
may include fingerprintsand photographs. DPS shall obtain the person’ snational criminal history record information

and report the results through the criminal history clearinghouse as provided by Section 411.0845, Government Code.

(Paragraph deleted)
§ 19.1.2 Contractor must also obtain certifications from all subcontractors that their employees to whom Section
22.0834 applies have also passed anationa criminal history background record information review.

§ 19.1.3 Contractor must also provide assurancesthat all of its employees, consultants, subcontractors, and volunteers,
including those hired before, on, and after January 1, 2008, who have contact with students have passed a criminal
history background check current within the last year. 1f an employee, consultant, subcontractor, or volunteer of the
Contractor has a criminal conviction or has received deferred adjudication for a felony offense or a misdemeanor
involving moral turpitude, the Owner may elect not to enter into this Contract, or terminate the Contract.

(Paragraph deleted)

§ 19.1.4 WARNING: Section 44.034 of the Texas Education Code requiresthat a person or business entity that enters
into a contract with a school district must give advance noticeto thedistrict if the person or an owner or operator of the
business entity has been convicted of afelony. Thenotice must include ageneral description of the conduct resulting
in the conviction of afelony.

(Paragraphs deleted)
§ 19.1.5 Failure to comply with the provisions of Section 19.1 and its subsections constitutes a default under this
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Contract, entitling Owner to terminate this Contract for cause.

(Paragraphs deleted)
§ 19.2 All individuals or entities entering into a contract with Owner must adhere to the following applicable Texas
laws asthey pertain to their individual type of ownership:

(Paragraph deleted)

§ 19.2.1 Corporations (domestic [formed under Texas law] or foreign [formed under laws of another sate]) shall be
properly registered with the Texas Secretary of State and the Comptroller of Public Accounts as required by TITLE
34, Part 1, Chapter 3, Subchapter V, Rule 3.546 of the Texas Administrative Code. A current "Certificate of Good
Standing” from the Texas Comptroller of Public Accounts shall be made available upon request stating that the
corporation charter is current and all Texas Franchise Reports and Taxes are paid.

(Paragraphs deleted)

§ 19.2.2 Partnership and Joint Stock Companies, and Limited Liability Partnerships (domestic [formed under Texas
law] or foreign [formed under laws of ancther state]) shall be properly registered with the Texas Secretary of Statein
accordance with Texas law. All partnersin a partnership must file a "Certificate of Limited Partnership” with the
Texas Secretary of State, which shall be made available for inspection upon request.

(Paragraphs deleted)

§ 19.3 Contractor, whether Corporate, Partnership, or Sole Owner, must be current on its HISD Property
Taxes. If commercia persona property is located in the jurisdiction, current renditions of these properties must be
filed with the Chief Appraiser, asrequired by Chapter 22, Section 22.01, of the"TEXAS PROPERTY TAX CODE",
and Contractor must be current on all applicable ad val orem taxes owing to Owner.

(Paragraph deleted)
§ 19.4 Contractor certifies, to the best of its knowledge and belief, that it is not presently debarred, suspended for
debarment, declared ineligible, or voluntary excluded from covered transactions by any federal department or agency.

§ 19.5 Contractor agreesto comply with all applicable requirementsof all federa laws, executive orders, regulations,
applicable guidelines, and policies governing this program, particul arly relating to nondiscrimination. These include
but are not limited to: (i) Title VI of the Civil Rights Act of 1964, as amended; (ii) Title IX of the Education
Amendments of 1972, as amended; (iii) Section 504 of the Rehabilitation Act of 1973, as amended; the Age
Discrimination Act of 1975, as amended; and (iv) the Americanswith Disabilities Act, as amended.

ARTICLE 20 REFORMATION

§ 20.1 If any provision of this Contract is held to be illegal, invalid, or unenforceable under present or future laws,
such provision shal be reformed to provide as close to the original intent of the provision as possible while till being
enforceable. However, in the event such areformation isnot possible then (i) such provision shall be fully severable;
(i) this Contract shall be construed and enforced asiif such illegal, invalid, or unenforceable provision had never been
comprised a part of this Contract; and (iii) the remaining provisions of this Contract shal remain in full force and
effect and shall not be affected by theillegal, invalid or unenforceable provision or by its severance from this Contract.
In the event any law, ordinance, standard, specification, rule or authority is referenced and/or incorporated herein,
such reference shall be construed to be the law, ordinance, rule or authority in effect at the time of performance of the
Work or other obligation to which such law, ordinance, rule or authority applies. Further, inthe event that aprovision
of the contract conflicts in such a manner that the provision of the contract requires something impermissible
according to any applicable law, ordinance, rule or authority, the Contract shall be interpreted to give precedence to
the applicable, law, ordinance, rule or authority. A contract provision that requires the Contractor to satisfy a higher
level of performance or standard than alaw, ordinance, rule or authority shall be given precedencein interpreting the
obligations of the Contractor.

(Paragraph deleted)
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