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REVENUE
(RM’000)

PROFIT BEFORE TAXATION
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FIVE-YEAR GROUP FINANCIAL HIGHLIGHTS

2018 2017 2016 2015 2014

Revenue (RM’000) 1,826,826 1,838,889  1,717,714  1,601,893  1,334,784 
24,377 76,472  155,800  162,651  144,029 
17,259 89,958  128,611  131,314  120,910 

111,786 111,786  111,042  111,042  111,042 
1,458,068 1,465,846  1,422,443  1,295,071  1,138,900 

 2,734,734 2,484,868  2,277,012  2,031,682  1,710,338 
801,409 573,285  455,944  377,682  294,829 

 3.89 20.25  28.96  29.56  27.22 
 3.28  3.30  3.20  2.92  2.56 

 55  39  32  29  26 
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1%
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1%
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100%

100% 100%

100%

100%

Kianjoo Can (Myanmar) 
Company Limited

KJ TOGO Pte. Ltd.

99%

99%

99%

100%

100%

100%

100%

*

CORPORATE STRUCTURE
AS AT 29 MARCH 2019



MANAGEMENT

INTRODUCTION

The following Management Discussion and 
Analysis (“MD&A”) provides an analysis of 
the financial performance of Kian Joo Can 
Factory Berhad (“the Company”) and its 
subsidiaries (“the Group”) for the financial 
year ended 31 December 2018 (“FYE 2018”). 
The MD&A contains commentary from the 
Management on the performance of the 
Group and of the Company, key business 
strategies, risks and future prospect of the 
Group.

The MD&A should be read in conjunction 
with the audited financial statements of the 
Group and of the Company as set out in 
pages 58 to 145.  

This MD&A is the responsibility of the 
Management. The Audit and Risk 
Management Committee (“ARMC”) and the 
Board of Directors (“Board”) have reviewed 
and approved this MD&A for inclusion in 
the Annual Report for FYE 2018.

DISCUSSION AND ANALYSIS

KIAN JOO CAN FACTORY BERHAD (003186-P)4
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FORWARD LOOKING STATEMENTS

OVERVIEW

 

Tin cans division

Aluminium cans division

Cartons division

Trading division

MANAGEMENT DISCUSSION AND ANALYSIS
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OVERVIEW (continued)

Contract manufacturing division

Investment and property holding division

FINANCIAL PERFORMANCE

 FYE 2018  FYE 2017   (Decrease)/ Increase
 RM’000  RM’000  RM’000 %

Revenue  1,826,826  1,838,889  (12,063)  (0.7)

 180,791  226,499  (45,708)  (20.2)
 24,377  76,472  (52,095)  (68.1)
 10,446  83,028  (72,582)  (87.4)

 143,133  185,691  (42,558)  (22.9)

 2,734,734  2,484,868  249,866  10.1 
 1,458,068  1,465,846  (7,778)  (0.5)

 444,168  444,168 
 801,409  573,285  228,124  39.8 

 9.9  12.3 
 1.3  4.2 
 0.6  4.5 
 7.8  10.1 

 3.28  3.30 
 3.89  20.25 
 0.55  0.39 

MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL PERFORMANCE (continued)

Tin cans division

 FYE 2018  FYE 2017   Increase/ (Decrease) 
 RM’000  RM’000  RM’000 %

Revenue  592,784  591,940  844  0.1 

 46,163  83,532  (37,369)  (44.7)

Aluminium cans division

 FYE 2018  FYE 2017   (Decrease) 
 RM’000  RM’000  RM’000 %

Revenue  560,882  613,388  (52,506)  (8.56)

 (19,446)  16,419  (35,865)  (218.44)

MANAGEMENT DISCUSSION AND ANALYSIS



KIAN JOO CAN FACTORY BERHAD (003186-P)8

FINANCIAL PERFORMANCE (continued)

Aluminium cans division (continued)

Cartons division
 

 FYE 2018  FYE 2017   Increase/ (Decrease) 
 RM’000  RM’000  RM’000 %

Revenue  627,363  552,752  74,611  13.5 
 (13,411)  (15,492)  2,081  (13.4)

Trading division

 FYE 2018  FYE 2017   (Decrease) 
 RM’000  RM’000  RM’000 %

Revenue  517,382  587,754  (70,372)  (12.0)
 16,210  17,237  (1,027)  (6.0)

MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL PERFORMANCE (continued)

Contract manufacturing division

 FYE 2018  FYE 2017   (Decrease) 
 RM’000  RM’000  RM’000 %

Revenue  79,604  122,168  (42,564)  (34.8)
 (3,002)  6,271  (9,273)  (147.9)

STRATEGIC ANALYSIS

Overall market analysis and outlook

Tin cans division

Aluminium cans division

MANAGEMENT DISCUSSION AND ANALYSIS
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STRATEGIC ANALYSIS (continued)

Overall market analysis and outlook (continued)

Cartons division

 

Trading division

Contract manufacturing division

Customer concentration 

MANAGEMENT DISCUSSION AND ANALYSIS
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STRATEGIC ANALYSIS (continued)

Credit risks

 

Direct materials

Tin cans division

Aluminium cans division

Cartons division

MANAGEMENT DISCUSSION AND ANALYSIS
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STRATEGIC ANALYSIS (continued)

Cost of direct materials

Tin cans division

Aluminium cans division

Cartons division

Overhead costs

 

Production and inventory management

MANAGEMENT DISCUSSION AND ANALYSIS
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STRATEGIC ANALYSIS (continued)

Human capital

Manufacturing facilities

Impairment review

MANAGEMENT DISCUSSION AND ANALYSIS
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STRATEGIC ANALYSIS (continued)

Liquidity and capital management

FYE 2018 FYE 2017
 RM’000  RM’000 

 1,458,068  1,465,846 

 420,100  377,769 
 381,309  195,516 

 801,409  573,285 
 272,839  245,873 
 (34,889)  (29,496)

 (122,891)  (139,304)

 916,468  650,358 

 2,374,536  2,116,204 

39 31

 
Foreign currency exposures

MANAGEMENT DISCUSSION AND ANALYSIS
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STRATEGIC ANALYSIS (continued)

Foreign currency exposures (continued)

OTHER MATTERS

Taxation

Related parties transactions

Dividend

MANAGEMENT DISCUSSION AND ANALYSIS
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PROFILE OF DIRECTORS

DATO’ MAH SIEW KWOK
Independent Non-Executive Chairman
Malaysian, Male, Aged 70

YEOH JIN HOE
Group Managing Director
Malaysian, Male, Aged 72

 

 



ANNUAL REPORT 2018 17

PROFILE OF DIRECTORS

CHEE KHAY LEONG

Malaysian, Male, Aged 58

Y.A.M. TUNKU ZAIN AL-’ABIDIN IBNI TUANKU MUHRIZ
Independent Non-Executive Director
Malaysian, Male, Aged 36
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DATO’ DR. SYED HUSSAIN BIN SYED HUSMAN, J.P.
Senior Independent Non-Executive Director
Malaysian, Male, Aged 61

RAJARETNAM SOLOMAN DANIEL
Independent Non-Executive Director
Malaysian, Male, Aged 64

 

PROFILE OF DIRECTORS



ANNUAL REPORT 2018 19

LEE KEAN TEONG
Independent Non-Executive Director
Malaysian, Male, Aged 60

KEE E-LENE
Independent Non-Executive Director
Malaysian, Female, Aged 50

PROFILE OF DIRECTORS

Additional Information:
1. None of the Directors:
 (i) has been convicted of any offence within the past 5 years.
 (ii) was publicly sanctioned or imposed with penalty by the relevant regulatory bodies during the FYE 31 December 2018, except for Yeoh 

Jin Hoe. On 10 December 2018, Yeoh Jin Hoe, among others (collectively, “Parties Acting In Concert”), was reprimanded by Securities 
Commission Malaysia (“SC”) and imposed with the following sanctions: 

  (a) a penalty of RM480,000 for breach of Section 218(3) of the Capital Markets and Services Act 2007 (“CMSA”) and Paragraph 9(1)(b) of 
the Malaysian Code on Take-overs and Mergers 2010 (“Take-Over Code”). 

  (b) a penalty of RM455,000 for breach of Section 218(2) of the CMSA and Paragraph 9(1)(a) of the Take-Over Code together with a 
restriction on the aggregate number of voting rights that may be exercised by the Parties Acting In Concert in Kian Joo to not more 
than 33%. In addition, if the proposed corporate exercise for which consultation with the SC was held on 21 December 2017 is not 
carried out within 6 months from 10 December 2018, the Parties Acting Concert are required to reduce their collective holdings in 
Kian Joo to 33% and below.

2. Details of the Board attendance at Board meetings are set out in page 48 of this Annual Report.
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KEY SENIOR MANAGEMENT

OOI TEIK HUAT

Malaysian, Male, Aged 49

TAN BEE KENG
Group Company Secretary
Malaysian, Female, Aged 59

BERNADETTE CHIN CHEEN CHOO

Malaysian, Female, Aged 53 

ANG KOK KUN
General Manager - Tin Cans Division, Batu Caves
Malaysian, Male, Aged 48

LEONG SHEONG LOK 
General Manager - Tin Cans Division, Shah Alam
Malaysian, Male, Aged 49 
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KEY SENIOR MANAGEMENT

TAN KIM WENG
General Manager - Tin Cans Division, Johor
Malaysian, Male, Aged 43

HOH WEE SANG 
General Director - Tin Cans Division, Vietnam
Malaysian, Male, Aged 52

FOO MUN CHOONG
General Manager - Sales, Tin Cans Division
Malaysian, Male, Aged 47

YEW LI LIAN
General Manager - Sales, Aluminium Cans Division
Malaysian, Female, Aged 54 

LIM KIM HONG
General Manager - Aluminium Cans Division, Myanmar
Malaysian, Male, Aged 58 
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LE SEE LI
General Manager - Aluminium Cans Division, Nilai
Malaysian, Male, Aged 55

CHAN HUAN CHEONG
General Director - Cartons Division, Vietnam
Malaysian, Male, Aged 77

HO YIK KIT
General Manager - Cartons Division, Batu Caves
Malaysian, Male, Aged 55 

CHONG PHENG SEONG
General Manager - Cartons Division, Johor
Malaysian, Male, Aged 44
 

KEY SENIOR MANAGEMENT
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QUEK KHEH MENG
General Manager - Contract Manufacturing Division, Shah Alam
Malaysian, Male, Aged 45
 

CHEW HOCK SAN
General Manager - Myanmar
Malaysian, Male, Aged 54 

ONG KEAN KENG 
General Manager - Contract Manufacturing Division, Nilai
Malaysian, Male, Aged 48

 

KEY SENIOR MANAGEMENT

Additional information:

1. None of the Key Senior Management staff holds directorship in public companies and listed issuers.
2. None of the Key Senior Management staff has family relationship with any Director and/or major shareholder of the Company.

4. None of the Key Senior Management staff has been convicted for offences within the past 5 years or was publicly sanctioned or imposed with 
penalty by the relevant regulatory bodies during the FYE 2018.
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ABOUT THIS REPORT

 

2018.

SUSTAINABILITY EFFORTS IN 2018

CORE VALUES

ECONOMIC
SUSTAINABILITY  

ENVIRONMENTAL 
SUSTAINABILITY  

SOCIAL 
SUSTAINABILITY  

 Environmental, Safety and   
Health compliance 

 Water consumption 
 Wastewater treatment 
 Electricity consumption 
 Energy and Carbon Emission 
 Waste disposal 

 Our people
 Human Rights and labour     

     practices
 Diversity and fair treatment
 Employees’ profile
 Business ethics
 Employee engagement
 Safety at workplace
 Employees’ Training and  

     development
 Community engagement

 Procurement practices 
 Smart manufacturing 

SUSTAINABILITY STATEMENT
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OHSAS
18001

 

 
ISO

14001

 

 
ISO

9001

PLASTIC USAGE REDUCTION PROGRAM

SUSTAINABLE RAW MATERIAL

2018.

SUSTAINABLE WATER AND ENERGY INITIATIVES

EMPLOYEES’ RIGHT TO SPEAK 

ANTI-CORRUPTION

ENVIRONMENTAL, SAFETY AND HEALTH COMPLIANCE 

ENVIRONMENTAL
SUSTAINABILITY

SUSTAINABILITY STATEMENT
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WATER CONSUMPTION

WASTEWATER TREATMENT

ELECTRICITY CONSUMPTION

 

 

 

Water Consumption FYE 2018 

Index
FYE 2017

1.00

Tin cans

0.94

Aluminium
cans

0.83

Contract
manufacturing

1.96

Cartons

1.05

SUSTAINABILITY STATEMENT
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ENERGY AND CARBON EMISSION

 

 

Electricity Consumption FYE 2018 

Index
FYE 2017

1.00

Tin cans

1.00

Aluminium
cans

0.81

Contract
manufacturing

2.11

Cartons

0.97

 
 

 

CO2 Emission FYE 2018  

Index
FYE 2017

1.00

Tin cans

1.01

Aluminium
cans

0.80

Contract
manufacturing

2.21

Cartons

0.97

 

 

Natural Gas Consumption FYE 2018 

Index
FYE 2017

1.00

Tin cans

1.03

Aluminium
cans

0.75

Contract
manufacturing

2.58

Cartons

0.97

WASTE DISPOSAL

 

SUSTAINABILITY STATEMENT
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SOCIAL
SUSTAINABILITY

OUR PEOPLE

In this section: 

                                       
 

                                       
 

       
                       

     
 
            

 

 

Human Rights and 
Labour Practices 

Employees’ 
Engagement  

Safety at 
Workplace  

Diversity and Fair 
Treatment  

Business Ethics  Employees’ Profile
 

Community 
Engagement

 

Solid Waste Generation FYE 2018 

Paper
Scrap 1.07

Aluminium
Scrap 0.91

Tin
Scrap 0.84

Index
FYE 2017 1.00

Scheduled Waste Generation FYE 2018  
 

 

 Index
FYE 2017

1.00

Tin cans

1.08

Aluminium
cans

0.68

Contract
manufacturing

13.01

Cartons

0.83

SUSTAINABILITY STATEMENT
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HUMAN RIGHTS AND LABOUR PRACTICES

DIVERSITY AND FAIR TREATMENT

Employees by Type

FYE 2018 2,579

FYE 2017

Management Non-Management

2,768

614

584

Employees by Gender

FYE 2018

FYE 2017

8252,368

8262,526

Employees by Nationality

FYE 2018

FYE 2017

9532,240

1,0832,269

Employees by Age Group

FYE 2018

FYE 2017

1,490 3771,326

3441,563 1,445

Male Female

Local Others

<30 years 30-50 years >50 years

                      LOCAL EMPLOYEES
 

DISABLED EMPLOYEES  
 

 
 

                      LONG SERVING EMPLOYEES 
 

Shows the Group’s priority is 
to hire local talent first. 

Indicates the Group does not 
discriminate workers based on 
disability.

Shows our people’s choice of 
workplace. 

70%

7 pax

17%

EMPLOYEES’ PROFILE

SUSTAINABILITY STATEMENT
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BUSINESS ETHICS

EMPLOYEES’ ENGAGEMENT

Bridging the Gap

Festival Celebration

Employees’ Celebration

      

SUSTAINABILITY STATEMENT
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CNY Appreciation Annual Dinner

 

That’s Entertainment Musical Night

Townhall Meetings

Top Performers Employees Recognition

Team Building with Emergency Response Team (“ERT“)

SUSTAINABILITY STATEMENT
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EMPLOYEES’ HEALTH AND WELLNESS

Go Active, Get Rewards!

Health Screening Badminton Tournament

SUSTAINABILITY STATEMENT
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SAFETY AT WORKPLACE

Workplace Safety Programs

Fire Safety and Fire Drill Awareness

      

World OSH Day 2018: Mega OSH Toolbox

SUSTAINABILITY STATEMENT
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Systematic Occupational Health Enhancement Level Programme (“SOHELP”)

Workplace Accident Free Week 2018

SUSTAINABILITY STATEMENT
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Tin Cans Division

Total Recordable Incident Cases

FYE 2018 103

FYE 2017 73

Lost Time Injury

FYE 2018 1.22 

Index FYE 2017 1.00

 
Aluminium Cans Division

 

Total Recordable Incident Cases

FYE 2018 15

FYE 2017 17

Lost Time Injury

FYE 2018 0.57

Index FYE 2017 1.00

 
Contract Manufacturing Division

 

Total Recordable Incident Cases

FYE 2018 2

FYE 2017 3

Lost Time Injury

FYE 2018 0.17

Index FYE 2017 1.00

Cartons Division

 

 

 

Total Recordable Incident Cases

FYE 2018 31

FYE 2017 20

Lost Time Injury

FYE 2018 2.44

Index FYE 2017 1.00

SUSTAINABILITY STATEMENT



KIAN JOO CAN FACTORY BERHAD (003186-P)36

EMPLOYEES’ TRAINING AND DEVELOPMENT

 

 

 

 

39%
Technical
Training

26%
SHE

Training

15%
Softskills
Training

20%
Quality
Training

Technical Training
1 of the Group’s most extensive trainings in FYE 2018 is technical training programs. A total of 188 technical 
training programs were conducted for 760 persons.

Quality Training
Quality training which included Internal Audit of ISO 9001:2015, FSSC 22000 Awareness training and 
Implementation training of MS 1480 HACCP were among the quality training programs that were conducted by 
the Group in FYE 2018.

SHE Training
There were 125 SHE training sessions organised by the Group ranging from briefing, awareness and certification 
of SHE and EMS System.

Softskills Training
Soft skills trainings were conducted by the Group for both management and non-management staff with the 
aim of developing and improving leadership, teamwork, critical thinking and communication skills of our 
people. 69 soft skills training programs were organised for 297 persons in FYE 2018.

Training  
Average training hours per person in FYE 2018:  

i. Tin Cans Division  
ii.  Aluminium Cans Division  

iii.  Contract Manufacturing Division  
iv.  Cartons  Division  

 
2.92 
2.38 
5.58 
3.96 

800,000 
 Total spent on Training and Development for FYE 2018 (RM)  

SUSTAINABILITY STATEMENT
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COMMUNITY ENGAGEMENT

Blood Donation Factory Tour

Provision of Internship

SUSTAINABILITY STATEMENT
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ECONOMIC
SUSTAINABILITY

PROCUREMENT PRACTICES

i- SUPPLIER STANDARD AND POLICY

ii- SUPPLIER MONITORING AND AUDITS

SMART MANUFACTURING

 

SUSTAINABILITY STATEMENT
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS

Roles and Responsibilities of the Board

CORPORATE GOVERNANCE OVERVIEW STATEMENT
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (continued)

Roles and Responsibilities of the Board (continued)

A. EXECUTIVE COMMITTEE (“EXCO”)

B. AUDIT AND RISK MANAGEMENT COMMITTEE (“ARMC”)

C. REMUNERATION COMMITTEE (“RC”)

 

(Chairman/Senior Independent NED)
 (Member/ Independent NED)

 (Member/Group MD)

CORPORATE GOVERNANCE OVERVIEW STATEMENT
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (continued)

Roles and Responsibilities of the Board (continued)

C. REMUNERATION COMMITTEE (“RC”) (CONTINUED)

Group
Fees 
RM

Salaries
RM

Bonuses
RM

Statutory 
contributions (1)

RM
(2)

RM
in-kind (3)

RM
Total 

RM

Executive Directors:

155,000 2,651,290 1,090,000 448,955 101,000 28,000 4,474,245

144,000 1,775,484 570,000 281,459 101,000 35,200 2,907,143

299,000 4,426,774 1,660,000 730,414 202,000 63,200 7,381,388

Non-Executive Directors:

148,000 67,500 215,500
 111,000 57,500 168,500

90,000 57,500 147,500

89,000 57,500 146,500
108,000 57,500 165,500
89,000 57,500 146,500

635,000 355,000 990,000

Total 934,000 4,426,774 1,660,000 730,414 557,000 63,200 8,371,388

 Notes:

 (1) Statutory contributions comprised EPF and SOCSO.
 (2)

 (3)

CORPORATE GOVERNANCE OVERVIEW STATEMENT
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (continued)

Roles and Responsibilities of the Board (continued)

C. REMUNERATION COMMITTEE (“RC”) (continued)

 

Company
Fees 
RM

Salaries
RM

Bonuses
RM

Statutory 
contributions (1)

RM
(2)

RM
in-kind (3)

RM
Total 

RM

Executive Directors:
89,000 2,111,290 1,000,000 373,355 57,500 28,000 3,659,145
84,000 1,235,484 480,000 205,859 57,500 35,200 2,098,043

173,000 3,346,774 1,480,000 579,214 115,000 63,200 5,757,188

Non-Executive Directors:

148,000 67,500 215,500
 111,000 57,500 168,500

90,000 57,500 147,500

89,000 57,500 146,500
108,000 57,500 165,500
89,000 57,500 146,500

635,000 355,000 990,000

Total 808,000 3,346,774 1,480,000 579,214 470,000 63,200 6,747,188

 Notes:

 (1) Statutory contributions comprised EPF and SOCSO.
 (2)

 (3)

CORPORATE GOVERNANCE OVERVIEW STATEMENT
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (continued)

Roles and Responsibilities of the Board (continued)

C. REMUNERATION COMMITTEE (“RC”) (continued)

Company 
RM’000

Subsidiaries
RM’000

Total 
RM’000

 (1) 1,541 1,879 3,420
 (2) 8 8 16

(3) 22 21 43

Total 1,571 1,908 3,479

 Notes:

 (1) Statutory contributions comprised EPF and SOCSO.
 (2)

 (3)

 

Remuneration Range Number of Senior Management staff

1
1
1
1
1

D. NOMINATION COMMITTEE (“NC”)

(Chairman/ Independent NED)
(Member/ Independent NED)

 (Member/ Independent NED)

CORPORATE GOVERNANCE OVERVIEW STATEMENT
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (continued)

Roles and Responsibilities of the Board (continued)

D. NOMINATION COMMITTEE (“NC”) (continued)

 

CORPORATE GOVERNANCE OVERVIEW STATEMENT
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (continued)

Roles and Responsibilities of the Board (continued)

E. SUSTAINABILITY COMMITTEE

(Chairman/Group MD)
(Member/President cum CEO)

 (Member/ Independent NED)

Roles of the Chairman and the Group MD

Role of the Company Secretaries

Access to Information and Advice

CORPORATE GOVERNANCE OVERVIEW STATEMENT
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (continued)

Access to Information and Advice (continued)

Board Charter

Code of Conduct and Ethics for Directors
 

Board Composition and Independence

Tenure of Independent Directors

CORPORATE GOVERNANCE OVERVIEW STATEMENT
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (continued)

Appointments and Re-elections to the Board

 

Gender Diversity Policy

Annual Assessment

CORPORATE GOVERNANCE OVERVIEW STATEMENT
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (continued)

Meetings and Time Commitment

 

Directors Courses/ Seminar/ Workshop/ Conference Date

 

 

 

 
2018

 

CORPORATE GOVERNANCE OVERVIEW STATEMENT
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (continued)

Meetings and Time Commitment (continued)

Directors Courses/ Seminar/ Workshop/ Conference Date

 

 

7 June 2018

 

PRINCIPLE B: EFFECTIVE AUDIT AND RISK MANAGEMENT

Suitability and Independence of External Auditors

Sound Risk Management Framework

CORPORATE GOVERNANCE OVERVIEW STATEMENT
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PRINCIPLE B: EFFECTIVE AUDIT AND RISK MANAGEMENT (continued)

Internal Audit Function

51 52

PRINCIPLE C: INTEGRITY IN CORPORATE REPORTING AND MEANINGFUL RELATIONSHIP WITH STAKEHOLDERS

Compliance with Applicable Financial Reporting Standards

 

Investors Relations and Shareholders Communication

 

COMPLIANCE WITH MCCG

CORPORATE GOVERNANCE OVERVIEW STATEMENT
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AUDIT AND RISK MANAGEMENT COMMITTEE REPORT

MEMBERSHIP AND MEETINGS

Members

(Chairman)

SUMMARY OF ACTIVITIES OF THE INTERNAL AUDIT FUNCTION AND THE ARMC DURING THE FYE 2018

Internal Audit Function 
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AUDIT AND RISK MANAGEMENT COMMITTEE REPORT

SUMMARY OF ACTIVITIES OF THE INTERNAL AUDIT FUNCTION AND THE ARMC DURING THE FYE 2018 (continued)

Summary of Activities of the ARMC 
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OTHER COMPLIANCE INFORMATION

AUDIT AND NON-AUDIT FEES PAID/ PAYABLE 

Group Company
Type of fees RM’000 RM’000

664 130
36 11

MATERIAL CONTRACTS

UTILISATION OF PROCEEDS

 Original 
Proposed

Utilisation
Actual

Utilisation
Intended

Timeframe
Purpose RM’000 RM’000 (within)

24,000 20,000

4,000

50,000 50,000

^ 38,500 38,533
^ 900 867

113,400 113,400

Notes:
* On 23 October 2018, Box-Pak announced its decision to vary the intended use of the RM4.0 million balance of proceeds raised 

from the Rights Issue with Warrants. The Board of Directors of Box-Pak resolved to utilise the balance of proceeds of RM4.0 million 
(originally intended for construction of new factory) to partially repay revolving credit facilities taken by the Box-Pak group of 
companies.

^  The amount of RM867,000 had been utilised to pay for expenses in relation to the corporate exercise in FYE 2017. The excess 
amount of RM33,000 was utilised for working capital purpose.
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STATEMENT ON RISK MANAGEMENT 
AND INTERNAL CONTROL

INTRODUCTION

BOARD’S RESPONSIBILITY

RISK MANAGEMENT
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STATEMENT ON RISK MANAGEMENT 
AND INTERNAL CONTROL

INTERNAL AUDIT FUNCTION

INTERNAL CONTROL

(a) Organisation Structure and Authorisation Procedures

(b) Documented Policies and Procedures

(c) Planning, Monitoring and Reporting
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INTERNAL CONTROL (continued)

(d) Human Resource and Code of Conduct Policies

 
 
 
 

(e) Insurance

(f) ISO Audit

(g) Internal Audit 

(h) ARMC

REVIEW OF THE STATEMENT BY EXTERNAL AUDITORS

Assurance Engagements Other than Audits or Reviews of Historical Financial Information and  
Guidance for Auditors on Engagements to Report on the Statement on Risk Management and Internal Control Included in the 
Annual Report

CONCLUSION

STATEMENT ON RISK MANAGEMENT 
AND INTERNAL CONTROL
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RESPONSIBILITY STATEMENT 
BY THE BOARD OF DIRECTORS



FINANCIAL 
STATEMENTS

59

64

64

65

69

71

72

73

75

76

78

Directors’ Report

Statement by Directors

Statutory Declaration

Independent Auditors’ Report

Statements of Financial Position

Statements of Profit or Loss 

Statements of Comprehensive Income 

Consolidated Statement of Changes in Equity

Statement of Changes in Equity

Statements of Cash Flows

Notes to the Financial Statements
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DIRECTORS’ REPORT

PRINCIPAL ACTIVITIES

RESULTS

Group Company
RM’000 RM’000

Attributable to:

DIVIDEND

RM’000

RESERVES AND PROVISIONS

ISSUE OF SHARES AND DEBENTURES

OPTIONS GRANTED OVER UNISSUED SHARES
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DIRECTORS OF KIAN JOO CAN FACTORY BERHAD

Chee Khay Leong

Rajaretnam Soloman Daniel
Lee Kean Teong

DIRECTORS OF SUBSIDIARIES OF KIAN JOO CAN FACTORY BERHAD

Chee Khay Leong

Tan Kim Seng

Keith Christopher Yeoh Min Kit

DIRECTORS’ INTERESTS 

 Number of ordinary shares 
At 1.1.2018 Additions Disposal At 31.12.2018

Shares in the Company

Indirect interest:
¢ ¢

Shares in a subsidiary 
Box-Pak (Malaysia) Bhd.

Indirect interest:
# #

 

DIRECTORS’ REPORT
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DIRECTORS’ INTERESTS (continued) 

 Number of Warrants 2017/ 2022
At 1.1.2018 Granted Exercised At 31.12.2018

Warrants in a subsidiary 
Box-Pak (Malaysia) Bhd.

Indirect interest:
# # 

¢ Deemed interest through holding of more than 20% voting shares in Eller Axis Sdn. Bhd., which in turn holds more than 20% voting 
shares in Can-One Berhad, the holding company of Can-One International Sdn. Bhd. and the holder of the 146,131,500 ordinary 
shares in the Company.

# Deemed interest through Kian Joo Can Factory Berhad, in which Can-One International Sdn. Bhd. holds more than 20% voting 
shares.

DIRECTORS’ BENEFITS

DIRECTORS’ REMUNERATION

INDEMNITY AND INSURANCE FOR OFFICERS AND AUDITORS

DIRECTORS’ REPORT
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SIGNIFICANT EVENT SUBSEQUENT TO THE END OF REPORTING PERIOD

OTHER STATUTORY INFORMATION REGARDING THE GROUP AND THE COMPANY

(I) AS AT THE END OF THE FINANCIAL YEAR

reasonable steps:

(II) FROM THE END OF THE FINANCIAL YEAR TO THE DATE OF THIS REPORT

(III) AS AT THE DATE OF THIS REPORT

DIRECTORS’ REPORT
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AUDITORS

Yeoh Jin Hoe Chee Khay Leong
Director Director

Kuala Lumpur

DIRECTORS’ REPORT
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Yeoh Jin Hoe Chee Khay Leong
Director Director

Kuala Lumpur

STATEMENT BY DIRECTORS

STATUTORY DECLARATION 

Ooi Teik Huat
 

Mohan A.S. Maniam

Kuala Lumpur
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REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

Basis for Opinion

Auditors’ Responsibilities for the Audit 
of the Financial Statements

Independence and Other Ethical Responsibilities

By-Laws (on Professional Ethics, Conduct 
and Practice) 
Accountants’ Code of Ethics for Professional Accountants

Key Audit Matters

1. Impairment assessment on the carrying amount of property, plant and equipment

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF KIAN JOO CAN FACTORY BERHAD 

(Incorporated in Malaysia)
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Key Audit Matters (continued)

1. Impairment assessment on the carrying amount of property, plant and equipment 

 Audit response

 

  

 
2. Recoverability of trade receivables

 Audit response

    

Information Other than the Financial Statements and Auditors’ Report Thereon

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF KIAN JOO CAN FACTORY BERHAD
(Incorporated in Malaysia)
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Responsibilities of the Directors for the Financial Statements

Auditors’ Responsibilities for the Audit of the Financial Statements

conducted in accordance with approved standards on auditing in Malaysia and International Standards on Auditing will 

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF KIAN JOO CAN FACTORY BERHAD 

(Incorporated in Malaysia)
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Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

Report on Other Legal and Regulatory Requirements

Other Matters

BDO PLT  Koo Swee Lin

Chartered Accountants  Chartered Accountant

Kuala Lumpur

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF KIAN JOO CAN FACTORY BERHAD
(Incorporated in Malaysia)
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 Group  Company
2018 2017 2018 2017

Note RM’000 RM’000 RM’000 RM’000

ASSETS 

Non-current assets
1,464,553 142,830

Land use rights 119,357 -
Investment properties 16,291 15,861
Intangible assets 790 -
Investments in subsidiaries - 474,912

10,864 1,464
Other assets 4,519 -

- 13,566

1,616,374 648,633

Current assets
Inventories 517,772 83,035
Trade and other receivables 416,106 79,894
Other assets 8,388 2,259

- 11,024
18,260 1,212

54 -
34,889 9

122,891 12,963

1,118,360 190,396

TOTAL ASSETS 2,734,734 839,029

STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018
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 Group  Company
2018 2017 2018 2017

 Note RM’000 RM’000 RM’000 RM’000

EQUITY AND LIABILITIES

Equity attributable to owners of the parent
Share capital 111,786 111,786
Other reserves 17,804 -
Retained earnings 1,328,478 611,674

1,458,068 723,460
Non-controlling interests 112,719 -

TOTAL EQUITY 1,570,787 723,460

LIABILITIES

Non-current liabilities
50,116 18,355
13,278 -

Loans and borrowings 381,309 7,040
1,973 -

446,676 25,395

Current liabilities
Provisions 3 -

11,479 2,216
3,073 -

Loans and borrowings 420,100 7,197
Trade and other payables 272,839 80,761

9,777 -

717,271 90,174

TOTAL LIABILITIES 1,163,947 115,569

TOTAL EQUITY AND LIABILITIES 2,734,734 839,029

STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018 (continued)



ANNUAL REPORT 2018 71

 Group  Company
2018 2017 2018 2017

Note RM’000 RM’000 RM’000 RM’000

Revenue 1,826,826 262,094

(1,646,035) (199,745)

180,791 62,349

Interest income 942 2,224

Other operating income 11,876 10,767

Selling and distribution costs (22,808) (121)

(116,210) (26,436)

(30,214) (2,563)

24,377 46,220

(13,931) (2,192)

10,446 44,028

STATEMENTS OF PROFIT OR LOSS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018
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 Group  Company
2018 2017 2018 2017

Note RM’000 RM’000 RM’000 RM’000

10,446 44,028

Other comprehensive (loss)/ income:

loss in subsequent periods:
(8,990) -
3,337 -

Total other comprehensive loss for the (5,653) -

Total comprehensive income for the 4,793 44,028

17,259 44,028
(6,813) -

10,446 44,028

Total comprehensive income/ (loss) 
attributable to:

11,274 44,028
(6,481) -

4,793 44,028

Earnings per ordinary share attributable to 

3.89

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

 
At

tr
ib

ut
ab

le
 to

 o
w

ne
rs

 o
f t

he
 p

ar
en

t
 

N
on

-d
is

tr
ib

ut
ab

le
D

is
tr

ib
ut

ab
le

Gr
ou

p

Sh
ar

e 
ca

pi
ta

l
Sh

ar
e 

pr
em

iu
m

Ca
pi

ta
l 

re
se

rv
e

he
dg

e 
re

se
rv

e

Fo
re

ig
n 

cu
rr

en
cy

 
tr

an
sl

at
io

n 
re

se
rv

e
O

th
er

 
re

se
rv

es
Re

ta
in

ed
 

ea
rn

in
gs

Eq
ui

ty
 

at
tr

ib
ut

ab
le

 
to

 o
w

ne
rs

 
of

 th
e 

pa
re

nt

N
on

- 
co

nt
ro

lli
ng

 
in

te
re

st
s

To
ta

l 
eq

ui
ty

RM
’0

00
RM

’0
00

RM
’0

00
RM

’0
00

RM
’0

00
RM

’0
00

RM
’0

00
RM

’0
00

RM
’0

00
RM

’0
00

Ba
la

nc
e 

as
 a

t 1
 Ja

nu
ar

y 
20

18
, a

s p
re

vi
ou

sl
y 

re
po

rt
ed

11
1,

78
6

-
4,

48
0

(2
6)

19
,3

35
23

,7
89

1,
33

0,
27

1
1,

46
5,

84
6

11
9,

20
0

1,
58

5,
04

6

Ad
ju

st
m

en
t o

n 
in

iti
al

 
-

-
-

-
-

-
(1

,2
85

)
(1

,2
85

)
-

(1
,2

85
)

11
1,

78
6

-
4,

48
0

(2
6)

19
,3

35
23

,7
89

1,
32

8,
98

6
1,

46
4,

56
1

11
9,

20
0

1,
58

3,
76

1

-
-

-
-

-
-

17
,2

59
17

,2
59

(6
,8

13
)

10
,4

46

O
th

er
 c

om
pr

eh
en

siv
e 

 
-

-
-

(8
,9

90
)

3,
00

5
(5

,9
85

)
-

(5
,9

85
)

33
2

(5
,6

53
)

To
ta

l c
om

pr
eh

en
siv

e 
-

-
-

(8
,9

90
)

3,
00

5
(5

,9
85

)
17

,2
59

11
,2

74
(6

,4
81

)
4,

79
3

Di
vi

de
nd

 o
n 

or
di

na
ry

 
-

-
-

-
-

-
(1

7,
76

7)
(1

7,
76

7)
-

(1
7,

76
7)

At
 3

1 
D

ec
em

be
r 2

01
8

11
1,

78
6

-
4,

48
0

(9
,0

16
)

22
,3

40
17

,8
04

1,
32

8,
47

8
1,

45
8,

06
8

11
2,

71
9

1,
57

0,
78

7



KIAN JOO CAN FACTORY BERHAD (003186-P)74
 

At
tr

ib
ut

ab
le

 to
 o

w
ne

rs
 o

f t
he

 p
ar

en
t

 
N

on
-d

is
tr

ib
ut

ab
le

D
is

tr
ib

ut
ab

le

Gr
ou

p

Sh
ar

e 
ca

pi
ta

l
Sh

ar
e 

pr
em

iu
m

Ca
pi

ta
l 

re
se

rv
e

he
dg

e 
re

se
rv

e

Fo
re

ig
n 

cu
rr

en
cy

 
tr

an
sl

at
io

n 
re

se
rv

e
O

th
er

 
re

se
rv

es
Re

ta
in

ed
 

ea
rn

in
gs

Eq
ui

ty
 

at
tr

ib
ut

ab
le

 
to

 o
w

ne
rs

 o
f 

th
e 

pa
re

nt

N
on

- 
co

nt
ro

lli
ng

 
in

te
re

st
s

To
ta

l 
eq

ui
ty

RM
’0

00
RM

’0
00

RM
’0

00
RM

’0
00

RM
’0

00
RM

’0
00

RM
’0

00
RM

’0
00

RM
’0

00
RM

’0
00

At
 1

 Ja
nu

ar
y 

20
17

O
th

er
 c

om
pr

eh
en

siv
e 

To
ta

l c
om

pr
eh

en
siv

e 

Ch
an

ge
 in

 o
w

ne
rs

hi
p 

in
te

re
st

 in
 a

 su
bs

id
ia

ry
Di

vi
de

nd
 o

n 
or

di
na

ry
 

At
 3

1 
D

ec
em

be
r 2

01
7

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (continued)
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 Non-distributable Distributable
Share 

capital
Share 

premium
Retained 
earnings Total equity

Company RM’000 RM’000 RM’000 RM’000

Balance as at 1 January 2018, as previously 
reported

111,786 - 585,458 697,244

 - - (45) (45)

111,786 - 585,413 697,199

- - 44,028 44,028
- - - -

- - 44,028 44,028
- - (17,767) (17,767)

At 31 December 2018 111,786 - 611,674 723,460

At 1 January 2017

At 31 December 2017

STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018
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  Group  Company
2018 2017 2018 2017

 Note RM’000 RM’000 RM’000 RM’000

CASH FLOWS FROM OPERATING ACTIVITIES

1,802,400 198,045
Payments to suppliers (1,634,317) (195,538)

168,083 2,507
Interest paid (30,214) (2,563)

(13,581) (2,077)
28 -

124,316 (2,133)

CASH FLOWS FROM INVESTING ACTIVITIES

(348,156) (12,427)
(2,096) -

(102) -
Additional investments in subsidiaries - -

controlling interests
- -

- -

- 49,488
1,683 155

- 5,982
Interest received 942 2,224

(5,393) 4,755
1,460 132

(351,662) 50,309

STATEMENTS OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018
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  Group  Company
2018 2017 2018 2017

 Note RM’000 RM’000 RM’000 RM’000

CASH FLOWS FROM FINANCING ACTIVITIES

257,767 8,600
(17,767) (17,767)

credits
18,540 (32,220)

(48,731) -

209,809 (41,387)

(17,537) 6,789

1,124 -

Cash and cash equivalents at 1 January 139,304 6,174

Cash and cash equivalents at 31 December 122,891 12,963

Note (a)
(403,105) (32,203)

balances
- 18,885

54,949 891

(348,156) (12,427)

Reconciliation of liabilities arising from 

573,285 37,857

227,576 (23,620)

548 -

801,409 14,237

STATEMENTS OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (continued)
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1. CORPORATE INFORMATION 
 

2. PRINCIPAL ACTIVITIES

3. BASIS OF PREPARATION 

Revenue from Contracts with Customers and Financial 
Instruments 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

4. OPERATING SEGMENTS
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

4.
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4. OPERATING SEGMENTS (continued)

 Revenue  Non-current assets
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Malaysia 1,025,817 981,201
Vietnam 572,678 228,303
Singapore 228,331 5,288
Myanmar - 358,199
Other - 43,383

1,826,826 1,616,374

2018 2017
RM’000 RM’000

1,464,553
Land use rights 119,357
Investment properties 16,291
Intangible assets 790

10,864
Other assets 4,519

1,616,374
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5. PROPERTY, PLANT AND EQUIPMENT

 Land and 
buildings*

Plant, 
machinery 

and 
equipment

Furniture, 

equipment
Motor 

vehicles
Spare 
parts

Capital 
work-in- 
progress Total

Group RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

At 31 December 2018

At cost
493,322 1,405,359 80,798 15,153 41,158 118,172 2,153,962

Additions 69,706 167,515 6,030 1,459 19,887 138,508 403,105
140,737 62,869 55 - (606) (203,055) -

Disposals - (1,239) (8) (2,071) - - (3,318)
- - - - (15,226) - (15,226)

- (223) (8) - - (287) (518)
- - 2 - - 765 767

703,765 1,634,281 86,869 14,541 45,213 54,103 2,538,772

Accumulated 
depreciation and 
impairment loss

120,997 789,225 66,023 11,169 - - 987,414
9,406 71,438 7,006 1,658 - - 89,508

Disposals - (706) (5) (1,949) - - (2,660)
- (36) (7) - - - (43)

130,403 859,921 73,017 10,878 - - 1,074,219

Net carrying amount
573,362 774,360 13,852 3,663 45,213 54,103 1,464,553
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5. PROPERTY, PLANT AND EQUIPMENT (continued)

 Land and 
buildings*

Plant, 
machinery 

and 
equipment

Furniture, 

equipment
Motor 

vehicles
Spare 
parts

Capital 
work-in- 
progress Total

Group RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

At 31 December 2017

At cost

Additions

Disposals

Accumulated 
depreciation and 
impairment loss

Disposals

Net carrying amount
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5. PROPERTY, PLANT AND EQUIPMENT (continued)

Land and 
buildings*

Plant, 
machinery 

and 
equipment

Furniture, 

equipment
Motor 

vehicles
Spare 
parts

Capital 
work-in- 
progress Total

Company RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

At 31 December 2018

At cost
114,789 143,935 18,286 5,007 2,039 83 284,139

Additions 380 10,986 185 1,144 623 - 13,318

subsidiaries
- 18,808 - 77 - - 18,885

Disposals - (29) - (428) - - (457)
- - - - (667) - (667)

115,169 173,700 18,471 5,800 1,995 83 315,218

Accumulated 
depreciation and 
impairment loss

25,454 119,902 16,235 3,495 - - 165,086
1,744 4,681 575 747 - - 7,747

Disposals - (29) - (416) - - (445)

27,198 124,554 16,810 3,826 - - 172,388

Net carrying amount
87,971 49,146 1,661 1,974 1,995 83 142,830
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5. PROPERTY, PLANT AND EQUIPMENT (continued)

Land and 
buildings*

Plant, 
machinery 

and 
equipment

Furniture, 

equipment
Motor 

vehicles
Spare 
parts

Capital 
work-in- 
progress Total

Company RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

At 31 December 2017

At cost

Additions
Disposals

Accumulated 
depreciation and 
impairment loss

Disposals

Net carrying amount
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5. PROPERTY, PLANT AND EQUIPMENT (continued)

 * Land and buildings:

Freehold 
land

Leasehold 
land Buildings Total

Group RM’000 RM’000 RM’000 RM’000

At 31 December 2018

At cost
86,136 93,016 314,170 493,322

Additions 9,766 - 59,940 69,706
- - 140,737 140,737

95,902 93,016 514,847 703,765

Accumulated depreciation and impairment 
loss

4,388 17,488 99,121 120,997
- 1,381 8,025 9,406

4,388 18,869 107,146 130,403

Net carrying amount
91,514 74,147 407,701 573,362

At 31 December 2017

At cost

Additions

Accumulated depreciation and impairment 
loss

Net carrying amount
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5. PROPERTY, PLANT AND EQUIPMENT (continued)

 * Land and buildings (continued): 

Freehold 
land

Leasehold 
land Buildings Total

Company RM’000 RM’000 RM’000 RM’000

At 31 December 2018

At cost
39,959 39,790 35,040 114,789

Additions - - 380 380

39,959 39,790 35,420 115,169

Accumulated depreciation and impairment 
loss

1,639 7,300 16,515 25,454
- 570 1,174 1,744

1,639 7,870 17,689 27,198

Net carrying amount
38,320 31,920 17,731 87,971

At 31 December 2017

At cost

Accumulated depreciation and impairment 
loss

Net carrying amount
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5. PROPERTY, PLANT AND EQUIPMENT (continued)

 

Leasehold land

Motor vehicles

Leases
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6. LAND USE RIGHTS

 Group
2018 2017

RM’000 RM’000

Cost
125,310

Additions 2,096
(1,042)

126,364

Accumulated amortisation
6,110

850
47

7,007

Net carrying amount
119,357

Leases

7. INVESTMENT PROPERTIES

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Cost
21,190 20,419

Accumulated depreciation
4,555 4,238

344 320

4,899 4,558

Net carrying amount
16,291 15,861
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7. INVESTMENT PROPERTIES (continued)

 Representing investment properties held under lease terms:

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000
 
Leasehold lands 9,545 9,416

6,746 6,445

 16,291 15,861

investment properties are stated at cost less any accumulated depreciation and any accumulated impairment 

8. INTANGIBLE ASSETS

Goodwill
Computer 

software Total
Group RM’000 RM’000 RM’000

At 31 December 2018

At cost
2,375 6,327 8,702

Additions - 102 102

2,375 6,429 8,804

Accumulated amortisation and impairment loss
2,375 5,174 7,549

- 465 465

2,375 5,639 8,014

Net carrying amount
- 790 790
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8. INTANGIBLE ASSETS (continued)

Goodwill
Computer 

software Total
Group RM’000 RM’000 RM’000

At 31 December 2017

At cost

Additions

Accumulated amortisation and impairment loss

Net carrying amount

 Computer software
2018 2017

Company RM’000 RM’000

At cost
1,775

Additions -
1,775

Accumulated amortisation 
1,774

1
1,775

Net carrying amount
-
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9. INVESTMENTS IN SUBSIDIARIES 

 Company
2018 2017

RM’000 RM’000

At cost:
81,726

347,258

428,984
Capital contribution to a subsidiary 46,928

475,912
Less: Accumulated impairment losses (1,000)

474,912

At market value:
66,026

 

Name of company
Country of 

incorporation

Effective interest in 
equity(1)

Principal activities
2018 2017

% %

 
Malaysia 55

Malaysia 100

Malaysia 100

Vietnam 100

Malaysia 100

Malaysia 100
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9. INVESTMENTS IN SUBSIDIARIES (continued) 

 

Name of company
Country of 

incorporation

Effective interest in 
equity(1)

Principal activities
2018 2017

% %

Malaysia 100
services

 
Malaysia 100

Malaysia 100

Malaysia 100

Malaysia 100

Malaysia 100 Dormant

Malaysia 100 Investment holdings

Singapore 100 Trading

Indonesia 100

Indonesia 100 Dormant

Indonesia 55 Dormant

Malaysia 55 Dormant

Malaysia 55

 
Vietnam 55

Vietnam 55

Malaysia 100

Malaysia 100

Malaysia 100 Dormant

Singapore 55 Investment holding

Limited 
Myanmar 100

Limited 
Myanmar  55
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9. INVESTMENTS IN SUBSIDIARIES (continued) 

 

Name of company
Country of 

incorporation

Effective interest in 
equity(1)

Principal activities
2018 2017

% %

Singapore 100 Dormant

Malaysia  100 Dormant

  Notes:
  (1) Equals to the proportion of voting rights held
  (2) Subsidiaries audited by BDO Member Firms
  (3)
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9. INVESTMENTS IN SUBSIDIARIES (continued) 

 Box-Pak (Malaysia) Bhd.
2018 2017

RM’000 RM’000

NCI percentage of ownership interest and voting interest 45.01%
112,719

(6,813)
   

 Box-Pak (Malaysia) Bhd.
2018 2017

RM’000 RM’000

Assets and liabilities
377,089

Current assets 325,934
(130,192)

Current liabilities (322,660)

250,171

Results
Revenue 627,363

(14,881)
737

Total comprehensive loss (14,144)

Cash Flows
(4,849)

(102,656)
87,609

(19,896)
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9. INVESTMENTS IN SUBSIDIARIES (continued) 

Level 1 Level 2 Level 3 Total
Company RM’000 RM’000 RM’000 RM’000

At 31 December 2018
Investments in subsidiaries

Malaysia
66,026 - - 66,026

At 31 December 2017
Investments in subsidiaries

Malaysia

10. DEFERRED TAX (ASSETS)/ LIABILITIES

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

2,676 (1,464)
(262) -

2,414 (1,464)

(10,864) (1,464)
13,278 -

2,414 (1,464)
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10. DEFERRED TAX (ASSETS)/ LIABILITIES (continued)

  
    

Provisions

Unutilised 
capital 

allowances
Unabsorbed 

tax losses

Unutilised 
reinvestment 

allowances

Unutilised 
value of 

increased 
exports Total

Group RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

At 31 December 2018
(13,374) (15,819) (3,635) (55,444) (3,809) (92,081)

loss
395 57 (807) (1,484) - (1,839)

(12,979) (15,762) (4,442) (56,928) (3,809) (93,920)

At 31 December 2017

loss

  

Capital 
allowances and 

depreciation 
differences

Leasehold 
lands and 
buildings Total

Group RM’000 RM’000 RM’000

At 31 December 2018
77,035 17,722 94,757

3,530 (1,953) 1,577

80,565 15,769 96,334
 
At 31 December 2017
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10. DEFERRED TAX (ASSETS)/ LIABILITIES (continued)

  
  

Provisions

Unutilised 
capital 

allowances

Unutilised 
reinvestment 

allowances Total
Company RM’000 RM’000 RM’000 RM’000

At 31 December 2018
(2,568) (3,144) (13,553) (19,265)

- - - -

(2,568) (3,144) (13,553) (19,265)
 
At 31 December 2017

  

Capital 
allowance and 

depreciation 
differences

Leasehold 
lands and 
buildings Total

Company RM’000 RM’000 RM’000

At 31 December 2018
11,800 6,001 17,801

- - -

11,800 6,001 17,801
 
At 31 December 2017
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10. DEFERRED TAX (ASSETS)/ LIABILITIES (continued)

 

 
 Group  Company

2018 2017 2018 2017
RM’000 RM’000 RM’000 RM’000

41,560 -
139,167 23,863

- 552

180,727 24,415

11. OTHER ASSETS

 Group  Company
2018 2017 2018 2017

Note RM’000 RM’000 RM’000 RM’000

Current
Prepayments 8,388 2,259

Non-current
Prepayments 4,519 -
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12. AMOUNTS DUE FROM SUBSIDIARIES

 Company
2018 2017

RM’000 RM’000

Non-current
Trade receivables

11

Other receivables
13,555

Total amounts due from subsidiaries (non-current) 13,566

Current
Trade receivables

4,901
Less: Impairment losses -

4,901
Other receivables

6,123
Less: Impairment losses -

6,123

Total amounts due from subsidiaries (current) 11,024

Total amounts due from subsidiaries (non-current and current) 24,590

 

 

 Company
2018 2017

RM’000 RM’000

3,367
Others 88
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12. AMOUNTS DUE FROM SUBSIDIARIES (continued)

 Company
2018 2017

RM’000 RM’000
 
Effects of 3% changes to RM against foreign currency

77

 2018  2017
Carrying 
amount Fair value

Carrying 
amount Fair value

Company RM’000 RM’000 RM’000 RM’000

Other receivables
(non-current)

13,566 12,932
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13. INVENTORIES 

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

At cost
Raw materials 313,652 35,402

82,492 35,430
91,402 8,657

Consumables 15,183 758

502,729 80,247

At net realisable value
Raw materials 6,141 36

6,652 2,352
1,878 397

Consumables 372 3

15,043 2,788

517,772 83,035
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14. TRADE AND OTHER RECEIVABLES

 Group  Company
2018 2017 2018 2017

Note RM’000 RM’000 RM’000 RM’000

Trade receivables
Third parties 342,811 52,372

16,024 2,593

 358,835 54,965
(792) (58)

358,043 54,907

Other receivables
Other receivables 50,570 21,714

7,493 3,273

58,063 24,987

Total trade and other receivables 416,106 79,894

Total trade and other receivables 416,106 79,894
122,891 12,963

538,997 92,857
- 24,590

538,997 117,447
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14. TRADE AND OTHER RECEIVABLES (continued)

Lifetime expected 
credit loss allowance

Credit 
impaired

Total 
allowance

Group RM’000 RM’000 RM’000

At 1 January 2018 under MFRS 139 - 2,281 2,281
Restated through opening retained earnings 1,285 - 1,285

1,285 2,281 3,566

409 239 648
(1,285) (2,137) (3,422)

At 31 December 2018 409 383 792

At 1 January 2017 under MFRS 139

At 31 December 2017

Lifetime expected 
credit loss allowance

Company RM’000

At 1 January 2018 under MFRS 139 -
Restated through opening retained earnings 45

45
58

(45)

At 31 December 2018 58
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14. TRADE AND OTHER RECEIVABLES (continued)

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

358,043 54,907
Collateral obtained (144,236) (42,027)

213,807 12,880
  

Gross
 carrying 
amount

Total 
allowance

Balance 
as at 

31.12.2018
Group RM’000 RM’000 RM’000

2018

Current 202,907 (146) 202,761

Past due

92,689 (148) 92,541
34,342 (62) 34,280
14,058 (29) 14,029

5,712 (17) 5,695
9,127 (390) 8,737

155,928 (646) 155,282

358,835 (792) 358,043
      
2017*

Current

Past due
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14. TRADE AND OTHER RECEIVABLES (continued)

Gross
 carrying 
amount

Total 
allowance

Balance 
as at 

31.12.2018
Company RM’000 RM’000 RM’000

2018

Current 50,748 (26) 50,722

Past due

3,438 (19) 3,419
746 (11) 735

12 (1) 11
- - -

21 (1) 20

4,217 (32) 4,185

54,965 (58) 54,907

2017*

Current

Past due

  * Financial Instruments: Recognition and 
Measurement.
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14. TRADE AND OTHER RECEIVABLES (continued)
 

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

48,656 2,991
5,315 -
1,133 -
1,831 -

Others 5 -

 56,940 2,991

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Effects of 3% changes to RM against 
foreign currencies

1,109 68
121 -

26 -
42 -

 

15. DERIVATIVE FINANCIAL ASSETS/ (LIABILITIES)

Contract/  
Notional 
amount Assets Liabilities

Group RM’000 RM’000 RM’000

At 31 December 2018

Hedging derivatives:
Cross currency interest rate swap contracts 17,953 54 (54)
Commodity contracts 95,640 - (6,496)
Interest rate swap contract 290,185 - (2,520)

Non-hedging derivatives:
7,495 - (2,676)

804 - (4)

54 (11,750)
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15. DERIVATIVE FINANCIAL ASSETS/ (LIABILITIES) (continued)

Contract/  
Notional 
amount Assets Liabilities

Group RM’000 RM’000 RM’000

At 31 December 2018
Current 54 (9,777)

- (1,973)

54 (11,750)

At 31 December 2017

Hedging derivatives:
Cross currency interest rate swap contracts

Non-hedging derivatives:
Commodity contracts
Cross currency interest rate swap contract

Current 

 

    

Interest rate swap contract has been entered into in order to operationally hedge monthly interest payments 
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15. DERIVATIVE FINANCIAL ASSETS/ (LIABILITIES) (continued)

 Total  Level 1  Level 2  Level 3 
Group  RM’000  RM’000  RM’000  RM’000 

At 31 December 2018

Hedging derivatives:
(6,496) - (6,496) -
(2,520) - (2,520) -

Non-hedging derivatives:
(2,676) - (2,676) -

(4) - (4) -

At 31 December 2017

Hedging derivatives:

contracts

Non-hedging derivatives:

contract

  

16. SHORT TERM FUNDS

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

34,889 9
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

16. SHORT TERM FUNDS (continued)
  

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

8,341 -
 

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Effects of 3% changes to RM against 
foreign currency

250 -

17. CASH AND BANK BALANCES

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

99,098 6,728
23,793 6,235

122,891 12,963

 Group  Company
2018 2017 2018 2017

% % % %

Weighted average effective interest rate 
1.85 1.41
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

17. CASH AND BANK BALANCES (continued)

 Group  Company
2018 2017 2018 2017
Days Days Days Days

12 19 

 
 Group  Company

2018 2017 2018 2017
RM’000 RM’000 RM’000 RM’000

75,530 9,981
3,724 268
7,468 -

Others 618 -

 87,340 10,249

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Effects of 3% changes to RM against 
foreign currencies

1,722 228
85 6

170 -
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NOTES TO THE FINANCIAL STATEMENTS
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18. SHARE CAPITAL

 Group and Company
 2018  2017

Number of 
shares Amount

Number of 
shares Amount

Note ’000 RM’000 ’000  RM’000

444,168 111,786
- -

444,168 111,786

 

19. OTHER RESERVES

 Group
2018 2017

RM’000 RM’000

Capital reserve 4,480
(9,016)
22,340

17,804
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

20. RETIREMENT BENEFIT OBLIGATIONS

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

liability
61,595 20,571

Analysed as:
11,479 2,216

2,781 1,088
7,976 3,164

39,359 14,103

61,595 20,571

Analysed as:
Current liabilities 11,479 2,216

50,116 18,355

61,595 20,571

 

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

57,453 17,792

Current service cost 2,570 931
Interest cost 2,595 873

5,165 1,804
- 1,569

(1,023) (594)

61,595 20,571
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

20. RETIREMENT BENEFIT OBLIGATIONS (continued)

Group and Company
2018 2017

% %

Discount rate  5.4
3.5
6.0

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

obligations by 

4,903 1,694

21. LOANS AND BORROWINGS

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Current

255,534 5,637
Revolving credits 93,128 -
Term loans 71,438 1,560

420,100 7,197

Non-current

Term loans 381,309 7,040
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

21. LOANS AND BORROWINGS (continued)

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Total
255,534 5,637

Revolving credits 93,128 -
Term loans 452,747 8,600

801,409 14,237
 

Loan Interest rate Year of drawdown Repayment term

drawdown

drawdown
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

21. LOANS AND BORROWINGS (continued)

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

374,109 5,637
427,300 8,600

801,409 14,237
 

 Group  Company
2018 2017 2018 2017

% % % %

Term loans:
4.28 -
4.38 4.43
4.80 3.39

Revolving credits 4.82 -

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

tax

1,624 33
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

21. LOANS AND BORROWINGS (continued)
 

 2018  2017
Carrying 
amount Fair value

Carrying 
amount Fair value

Group RM’000 RM’000 RM’000 RM’000

Loans and borrowings (non-current)
7,857 25,448

  

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

253,047 - 

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Effects of 3% changes to RM against 
foreign currency

5,769 -
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

21. LOANS AND BORROWINGS (continued)

On demand 
or within one 

year years years Total
 RM’000 RM’000 RM’000 RM’000

Group

At 31 December 2018
Financial liabilities
Trade and other payables 272,839 - - 272,839
Loans and borrowings 438,583 398,806 17,312 854,701

711,422 398,806 17,312 1,127,540

At 31 December 2017
Financial liabilities
Trade and other payables
Loans and borrowings

Company

At 31 December 2018
Financial liabilities
Trade and other payables 80,761 - - 80,761
Loans and borrowings 7,546 6,946 810 15,302

88,307 6,946 810 96,063

At 31 December 2017
Financial liabilities
Trade and other payables
Loans and borrowings
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

22. PROVISIONS

  
 Group

2018 2017
RM’000 RM’000

Provision for solid waste disposal

11
220

(228)

3

23. TRADE AND OTHER PAYABLES

 Group  Company
2018 2017 2018 2017

 Note RM’000 RM’000 RM’000 RM’000

Trade payables
Third parties 149,496 7,015
Amounts due to subsidiaries - 58,819
Amounts due to related parties 701 695

150,197 66,529

Other payables
57,936 8,725

Other payables 64,706 5,103
Amounts due to subsidiaries - 404

122,642 14,232

Total trade and other payables 272,839 80,761

Total trade and other payables 272,839 80,761
Loans and borrowings 801,409 14,237

amortised cost
1,074,248 94,998
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FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

23. TRADE AND OTHER PAYABLES (continued)

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

40,409 372
1,575 74

719 27
Others 782 172

 43,485 645
 

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Effects of 3% changes to RM against 
foreign currencies

921 8
36 2
16 1
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

24. NON-CURRENT ASSETS HELD FOR DISTRIBUTION 
       

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000
 

- -
Capital distribution - -

- -

- -

 

out below:

At 
24.11.2015

RM’000

Assets

Current assets
Trade and other receivables

Total assets
 

Liabilities

Current liabilities
Trade and other payables

Equity attributable to owners of the parent
Share capital
Retained earnings

Total equity

Total equity and liabilities
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

25. REVENUE

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Revenue from contracts with customers
1,826,688 212,606

Other revenue

- 49,488
Others 138 -

1,826,826 262,094

 

26. INTEREST INCOME

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

- 1,961
656 24
286 239

942 2,224
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

27. OTHER OPERATING INCOME

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Insurance claims 108 -
Rental income 1,917 9,546

1,169 120

3,089 -
- -

instruments 
- -

- -
- 705

distribution
- -

1,683 155
Miscellaneous 3,910 241

11,876 10,767

 

28. FINANCE COSTS

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

16,588 13
5,152 275
5,445 1,998

- 240
3,029 37

30,214 2,563
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

29. PROFIT BEFORE TAXATION 

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Auditors’ remuneration
664 130

11 1
36 11

investment properties
455 418

(802) (120)

derivative instruments
2,944 -

3,481 1,182
5,321 (705)

2,442 85
5,513 902

257 -

15,236 849
475 -

        

30. EMPLOYEE BENEFITS 

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

207,158 40,956
Social security contributions 1,922 331
Short term accumulating compensated absences 39 -
Statutory contributions 16,547 3,585

5,165 1,804

9,280 1,386

240,111 48,062
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

31. TAXATION

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

8,299 2,544
6,705 -
(811) (352)

14,193 2,192

(171) -

(91) -

(262) -

 13,931 2,192
       

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

24,377 46,220

5,850 11,093

(1,238) -
13,960 2,169
(7,032) (12,106)
6,345 1,388

(1,927) -
(1,125) -

14,833 2,544

(811) (352)
(91) -

13,931 2,192
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31. TAXATION (continued)

Before tax Tax effect After tax
Group RM’000 RM’000 RM’000

At 31 December 2018

subsequent periods:
(8,990) - (8,990)
3,337 - 3,337

(5,653) - (5,653)

At 31 December 2017

subsequent periods:

           

32. EARNINGS PER ORDINARY SHARE

 Group
2018 2017

17,259

444,168

3.89
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NOTES TO THE FINANCIAL STATEMENTS
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33.  DIVIDENDS
    

Gross 
dividend 

per ordinary 
share

Amount of 
dividend, net 

of tax
Sen RM’000

31 December 2018
4 17,767

31 December 2017

 

34. RELATED PARTY DISCLOSURES

  The Company has controlling related party relationship with its direct and indirect subsidiaries and its 

Related parties Relationship

Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
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34. RELATED PARTY DISCLOSURES (continued)

Related parties Relationship

shareholder

shareholder

shareholder

shareholder

shareholder
Related party 

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

shareholder
(52,730) (2,759)

- (115,335)

shareholder
2,768 1,876

1,914 1,506
- 51,272
- -

subsidiaries
- (49,488)

subsidiaries
- (1,961)

- 241
- 814
- (7,653)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

34. RELATED PARTY DISCLOSURES (continued)

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

4,427 3,347
299 173

1,660 1,480
202 115

63 63
730 579

7,381 5,757

635 635
355 355

990 990

8,371 6,747

Other Directors of the Group:

542 -
261 -

803 -

 803 -

Total Directors’ remuneration 9,174 6,747

Analysis:
7,381 5,757

remuneration 
1,793 990

Total Directors’ remuneration 9,174 6,747
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34. RELATED PARTY DISCLOSURES (continued)

Number of Directors
2018 2017

1
-
-
1

3
2
1

35. COMMITMENTS

 
 Group  Company

2018 2017 2018 2017
RM’000 RM’000 RM’000 RM’000

46,320 229
69,483 -

61 -

115,864 229

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

- -
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

36. CONTINGENT LIABILITIES

 Company
2018 2017

RM’000 RM’000

subsidiaries
664,146

37. CAPITAL AND FINANCIAL RISK MANAGEMENT
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FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

37. CAPITAL AND FINANCIAL RISK MANAGEMENT (continued)

 Group  Company
2018 2017 2018 2017

Note RM’000 RM’000 RM’000 RM’000

Loans and borrowings 801,409 14,237
Trade and other payables 272,839 80,761

(34,889) (9)
(122,891) (12,963)

916,468 82,026
 

capital

1,458,068 723,460

Capital and net debt 2,374,536 805,486

39% 10%
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

37. CAPITAL AND FINANCIAL RISK MANAGEMENT (continued)



KIAN JOO CAN FACTORY BERHAD (003186-P)134
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FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

37. CAPITAL AND FINANCIAL RISK MANAGEMENT (continued)

Contractual 
amount 

in Foreign 
Currency

Equivalent 
amount 

in Ringgit 
Malaysia Expiry date

Group USD’000 RM’000

At 31 December 2018

Hedging derivatives:

Interest rate swap contracts

70,000 290,185 20 March 2023
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NOTES TO THE FINANCIAL STATEMENTS
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37. CAPITAL AND FINANCIAL RISK MANAGEMENT (continued)

Contractual 
amount 

in Foreign 
Currency

Equivalent 
amount 

in Ringgit 
Malaysia Expiry date

Group USD’000 RM’000

At 31 December 2018

Non-hedging derivatives:

Cross currency swap contract
2,459 7,495 30 October 2019

Foreign currency forward contracts
193 804 22 March 2019

Hedging derivatives:

Cross-currency interest rate swap contracts
2,300 9,511 1 September 2024
2,042 8,442 28 September 2024

Commodity contracts

23,124 95,640
January 2019 till 

January 2020

At 31 December 2017

Non-hedging derivatives:

Cross currency interest rate swap contracts

Hedging derivatives:

Cross-currency interest rate swap contracts

Foreign currency forward contracts
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37. CAPITAL AND FINANCIAL RISK MANAGEMENT (continued)

 

 

2018 2017
Group RM’000 RM’000
 
Effect of 3% changes to commodity price 

2,181

38.  MATERIAL LITIGATION
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NOTES TO THE FINANCIAL STATEMENTS
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38.  MATERIAL LITIGATION (continued)
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38.  MATERIAL LITIGATION (continued)

  

39. ADOPTION OF NEW MFRSs AND AMENDMENTS TO MFRSs 

Title Effective Date

Annual Improvements to MFRS Standards 2014 - 2016 
Cycle

Revenue from Contracts with Customers

Financial Instruments (IFRS as issued by IASB in July 2014)

Transactions
Annual Improvements to MFRS Standards 2014 - 2016 

Cycle
Foreign Currency Transactions and Advance Consideration

Transfers of Investment Property
Applying MFRS 9 Financial Instruments with MFRS 4 

Insurance Contracts

Financial Instruments

Financial Instruments: Recognition and Measurement
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39. ADOPTION OF NEW MFRSs AND AMENDMENTS TO MFRSs (continued)

Financial Instruments 
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39. ADOPTION OF NEW MFRSs AND AMENDMENTS TO MFRSs (continued)

Financial Instruments 

 

  Carrying amount
Existing 

under MFRS 
139

New 
under 

MFRS 9

Existing 
under 

MFRS 139

New 
under 

MFRS 9
Group RM’000 RM’000

Financial assets

Trade and other receivables AC 381,490
FVTPL 5,885

assets
FVTOCI 184

AC 139,304
FVTPL 29,496

Financial liabilities

Trade and other payables AC 245,873
FVTPL 5,622

liabilities
FVTOCI 209

Loans and borrowings AC 573,285



ANNUAL REPORT 2018 141

NOTES TO THE FINANCIAL STATEMENTS
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39. ADOPTION OF NEW MFRSs AND AMENDMENTS TO MFRSs (continued)

Financial Instruments 

  Carrying amount
Existing 

under 
MFRS 139

New 
under 

MFRS 9

Existing 
under 

MFRS 139

New 
under 

MFRS 9
Company RM’000 RM’000

Financial assets 

AC 125,875
Trade and other receivables AC 25,382

AC 6,174
FVTPL 4,764

Financial liabilities

Trade and other payables AC 20,994
Loans and borrowings AC 37,857

Existing under 
MFRS 139

New under
MFRS 9

Carrying 
amount as at 
31 December 

2017

Carrying 
amount as at 

1 January 
2018

Group RM’000 RM’000 RM’000

Financial assets

-

139,304

Financial liabilities

-
-

-

245,873
573,285

819,158
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39. ADOPTION OF NEW MFRSs AND AMENDMENTS TO MFRSs (continued)

Financial Instruments 

Existing under 
MFRS 139

New under
MFRS 9

Carrying 
amount as at 
31 December 

2017 Remeasurement

Carrying 
amount as at 

1 January 
2018

Group RM’000 RM’000 RM’000

Trade and other receivables: 
Opening balance 382,775
Increase in impairment loss (1,285)

Total trade and other receivables 381,490

Retained earnings:
Opening balance 1,330,271

other receivables
(1,285)

Total retained earnings 1,328,986
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NOTES TO THE FINANCIAL STATEMENTS
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39. ADOPTION OF NEW MFRSs AND AMENDMENTS TO MFRSs (continued)

Financial Instruments 

Existing under 
MFRS 139

New under
MFRS 9

Carrying 
amount as at 
31 December 

2017

Carrying 
amount as at 

1 January 
2018

Company RM’000 RM’000 RM’000

Financial assets

-
-

-

125,875
6,174

132,049

Financial liabilities

-
-

-
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39. ADOPTION OF NEW MFRSs AND AMENDMENTS TO MFRSs (continued)

Financial Instruments 

Existing under 
MFRS 139

New under
MFRS 9

Carrying 
amount as at

 31 December 
2017 Remeasurement

Carrying 
amount as at 

1 January 
2018

Company RM’000 RM’000 RM’000 RM’000

Trade and other 20,994

Loans and borrowings 37,857

58,851

Trade and other 
receivables: 

Opening balance 25,427
Increase in impairment 

loss
(45)

Total trade and other 
receivables

25,382

Retained earnings:
Opening balance 585,458
Increase in impairment 

other receivables

(45)

Total retained earnings 585,413
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39. ADOPTION OF NEW MFRSs AND AMENDMENTS TO MFRSs (continued)

 39.2  New MFRSs that have been issued, but only effective for annual periods beginning on or after 1 
January 2019 

Title Effective Date

Leases
Uncertainty over Income Tax Treatments

Long-term Interests in Associates and Joint Ventures
Prepayment Features with Negative Compensation
Annual Improvements to MFRS Standards 2015 - 2017 Cycle
Annual Improvements to MFRS Standards 2015 - 2017 Cycle
Annual Improvements to MFRS Standards 2015 - 2017 

Cycle
Annual Improvements to MFRS Standards 2015 - 2017 

Cycle
Plan Amendment, Curtailment or Settlement

Amendments to References to the Conceptual Framework in MFRS Standards

Insurance Contracts
Sale or Contribution of Assets between an 

Investor and its Associate or Joint Venture

40. SIGNIFICANT EVENT SUBSEQUENT TO THE END OF THE REPORTING PERIOD
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Location Description

Year of Last 
Revaluation/  
Acquisition

Area 
(Square 
Metres) Tenure

Expiry 
Date

 Age of 
Buildings 

(Years) 

Net Book 
Value 

(RM’000)

Malaysia

Leasehold

Malaysia

Malaysia

Malaysia

Leasehold

Malaysia

Leasehold

Malaysia

Leasehold

Malaysia

Leasehold

Malaysia

Leasehold

Malaysia

Leasehold

Malaysia

Leasehold

Malaysia

Malaysia

Leasehold

Malaysia

Leasehold

       

LIST OF PROPERTIES
AS AT 31 DECEMBER 2018
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Location Description

Year of Last 
Revaluation/  
Acquisition

Area 
(Square 
Metres) Tenure

Expiry 
Date

 Age of 
Buildings 

(Years) 

Net Book 
Value 

(RM’000)

Malaysia

Leasehold

Malaysia

Taman Perindustrian Puchong 

Malaysia

Leasehold

 
 

Malaysia

Development

Malaysia

Development

Malaysia

Malaysia

Malaysia

Less than 

Malaysia

Development

Malaysia

Malaysia

Shophouse

       

LIST OF PROPERTIES
AS AT 31 DECEMBER 2018
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Location Description

Year of Last 
Revaluation/  
Acquisition

Area 
(Square 
Metres) Tenure

Expiry 
Date

 Age of 
Buildings 

(Years) 

Net Book 
Value 

(RM’000)

Kawasan Perindustrian 

Malaysia

Leasehold

Malaysia

Kawasan Perindustrian 

Malaysia

Leasehold

Vietnam Singapore 

Thuan An District 

Vietnam

Leasehold

Thuan An District 

Vietnam

Leasehold

Vietnam Singapore 

Thuan An District 

Vietnam

Leasehold

Vietnam

Development
Leasehold

Phu Chan Commune 

Province 
Vietnam

Leasehold

LIST OF PROPERTIES
AS AT 31 DECEMBER 2018
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Location Description

Year of Last 
Revaluation/  
Acquisition

Area 
(Square 
Metres) Tenure

Expiry 
Date

 Age of 
Buildings 

(Years) 

Net Book 
Value 

(RM’000)

Indonesia

Development
Leasehold

Thilawa Special Economic 

Yangon Region 

Leasehold Less than 

Thilawa Special Economic 

Yangon Region 

Leasehold Less than 

LIST OF PROPERTIES
AS AT 31 DECEMBER 2018
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SIZE OF SHAREHOLDINGS

Size of shareholdings
No. of 

shareholders % 
No. of 

shares held % 

*

Total 1,836 100.00 444,167,786 100.00

Note:
* Negligible

SUBSTANTIAL SHAREHOLDERS

Name

 Direct   Indirect  Total 
No. of

shares held %
No. of

shares held %
No. of

shares held %

Dato’ See Teow Chuan

Notes:
(1) Deemed interest through wholly-owned subsidiary, CISB.
(2) Deemed interest through Can-One, a company in which EASB holds more than 20% voting shares.
(3) Deemed interest through EASB, in which he holds more than 20% voting shares.
(4) Deemed interest through See Teow Chuan Holdings Sdn Bhd, in which he holds more than 20% voting shares.

ANALYSIS OF SHAREHOLDINGS
AS AT 29 MARCH 2019
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DIRECTORS’ SHAREHOLDINGS

Name

 Direct   Indirect  Total 
No. of

shares held %
No. of

shares held %
No. of

shares held %

Chee Khay Leong

Rajaretnam Soloman Daniel
Lee Kean Teong 

Note:
(1) Deemed interest through EASB, in which he holds more than 20% voting shares.

LIST OF 30 LARGEST SHAREHOLDERS

No. Name
No. of 

shares held %

- Pledged Securities Account for AmBank (M) Berhad for Can-One International  
Sdn. Bhd.

See Teow Chuan

See Teow Chuan 

See Chin Lam

See Teow Koon

Seow Luan Eng

See Chin Kiat

ANALYSIS OF SHAREHOLDINGS
AS AT 29 MARCH 2019
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LIST OF 30 LARGEST SHAREHOLDERS 

No. Name
No. of 

shares held %

Then Yen Sun

- Pledged Securities Account for H.N. Holdings Sdn. Bhd. (514329227962)

- Pledged Securities Account for AmBank (M) Berhad for Can-One Berhad

Sow Tiap

Tan Ching Piaw

- Pledged Securities Account for Lee Koing @ Lee Kim Sin

- Pledged Securities Account for Koh Kwee Choo

- Kumpulan Wang Persaraan (Diperbadankan) (CRST SM ESG)

Total 427,085,414 96.15

ANALYSIS OF SHAREHOLDINGS
AS AT 29 MARCH 2019



ANNUAL REPORT 2018 153

NOTICE OF SIXTY-FIRST
ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN THAT

AGENDA

AS ORDINARY BUSINESS
 

(Please refer to 
Note C of this 

Agenda)

Resolution 1

Resolution 2

Resolution 3

Resolution 4

Resolution 5

Resolution 6

AS SPECIAL BUSINESS

Proposed Authority to Directors to allot and issue shares pursuant to Sections 75 and 76 
of the Companies Act 2016 Resolution 7
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NOTICE OF SIXTY-FIRST
ANNUAL GENERAL MEETING

Proposed renewal of authority for the Company to purchase its own shares

 

Resolution 8
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NOTICE OF SIXTY-FIRST
ANNUAL GENERAL MEETING

Proposed renewal of mandate for the Company and its subsidiaries to enter into 
recurrent related party transactions of a revenue or trading nature Resolution 9

transactions are to be entered into than those generally available to the public and are 

Proposed Adoption of New Constitution of the Company Special 
Resolution 1
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NOTICE OF SIXTY-FIRST
ANNUAL GENERAL MEETING

Tan Bee Keng (MAICSA 0856474)
Kwong Shuk Fong (MAICSA 7032330)
Company Secretaries

Malaysia

Notes:

(A) GENERAL MEETING RECORD OF DEPOSITORS

 Only members whose name appears in the General Meeting Record of Depositors as at 16 May 2019 shall be entitled to attend this 
Meeting or appoint proxy to attend and vote in his stead.

(B) PROXY

 (i) A member of the Company entitled to attend and vote at this Meeting is entitled to appoint not more than 2 proxies to 
attend and vote in his stead. A proxy may but need not be a member of the Company. Where a member appoints 2 proxies 
to attend and vote at the same meeting, the appointment shall be invalid unless the proportion of the shareholdings to be 

(“SICDA”), it may appoint at least 1 proxy but not more than 2 proxies in respect of each securities account it holds which is 
credited with ordinary shares of the Company.

which the EAN may appoint in respect of each omnibus account it holds.

 (iv) The instrument appointing a proxy shall be in writing under the hand of the appointer or his attorney duly authorised in 
writing or, in the case of a corporation, under its common seal or in some other manner approved by the Directors. Any 
alteration to the instrument appointing a proxy must be initialled.

Registrars Sdn. Bhd. (formerly known as Symphony Share Registrars Sdn. Bhd.) at Level 6, Symphony House, Pusat Dagangan 
Dana 1, Jalan PJU 1A/46, 47301 Petaling Jaya, Selangor Darul Ehsan, Malaysia, not less than 48 hours before the time 
appointed for holding this Meeting or any adjournment thereof; or in case of a poll, not less than 24 hours before the time 
appointed for the taking of the poll.

(C) AUDITED FINANCIAL STATEMENTS

 This agenda item is meant for discussion only as under the provision of Section 340(1) of the Companies Act, 2016, the audited 

(D) POLL VOTING

 Pursuant to Paragraph 8.29A(1) of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad, all the Resolutions 
will be put to vote by way of poll. Independent Scrutineers will be appointed to verify the results of the poll. 
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(E) PERSONAL DATA PRIVACY 

 By submitting an instrument appointing a proxy(ies) and/or representative(s) to attend, speak and vote at the forthcoming  
Sixty-First Annual General Meeting (“AGM”) of the Company and/or any adjournment thereof, a member of the Company:

 (i) consents to the collection, use and disclosure of the member’s personal data by the Company (or its agents) for the purpose 
of the processing and administration by the Company (or its agents) of proxies and representatives appointed for the 
AGM (including any adjournment thereof) and the preparation and compilation of the attendance lists, minutes and other 
documents relating to the AGM (including any adjournment thereof), and in order for the Company (or its agents) to comply 
with any applicable laws, listing rules, regulations and/or guidelines (collectively, the “Purposes”);

 (ii) warrants that where the member discloses the personal data of the member’s proxy(ies) and/or representative(s) to the 
Company (or its agents), the member has obtained the prior consent of such proxy(ies) and/or representative(s) for the 
collection, use and disclosure by the Company (or its agents) of the personal data of such proxy(ies) and/or representative(s) 
for the Purposes; and

 (iii) agrees that the member will indemnify the Company in respect of any penalties, claims, demands, losses and damages as a 
result of the member’s breach of warranty.

(F) EXPLANATORY NOTES ON SPECIAL BUSINESS

 Resolution 7 - Proposed Authority to Directors to allot and issue shares pursuant to Sections 75 and 76 of the Companies 
Act 2016

 The Company had at the Sixtieth AGM of the Company held on 25 April 2018, obtained general mandate for issuance of shares by 
the Board of Directors of the Company (“Board”) pursuant to Section 75 and 76 of the Companies Act 2016. As at the date of this 
Notice, no new shares in the Company were issued pursuant to the general mandate granted to the Board at the Sixtieth AGM of 
the Company and hence, no proceeds were raised.

 The Ordinary Resolution 7 proposed, if passed, will empower the Board from the date of the forthcoming Sixty-First AGM of the 
Company, to allot and issue ordinary shares at any time to such persons for such purposes as the Board may in its absolute 
discretion, consider to be in the interest of the Company, without having to convene a general meeting provided that the aggregate 
number of the shares shall not exceed 10% of the total number of issued shares of the Company for the time being. The authority 
from the shareholders will be effective immediately upon passing of the Ordinary Resolution and shall continue to be in force until:

 (i) the conclusion of the next AGM of the Company; or

 (ii) the expiration of the period within which the next AGM of the Company is required by law to be held; or

 (iii) revoked or varied by ordinary resolution passed by the shareholders of the Company in a general meeting,

capital and/or acquisitions.

 Resolution 8 - Proposed renewal of authority for the Company to purchase its own shares

 The Ordinary Resolution 8 proposed, if passed, will renew the authority for the Company to purchase through Bursa Securities such 
number of ordinary shares in the Company up to an aggregate amount not exceeding 10% of the total number of issued shares of 
the Company. The renewed authority from the shareholders will be effective immediately upon passing of the Ordinary Resolution 
and shall continue to be in force until:

 (i) the conclusion of the next AGM of the Company; or

 (ii) the expiration of the period within which the next AGM of the Company is required by law to be held; or

 (iii) revoked or varied by ordinary resolution passed by the shareholders of the Company in a general meeting,

 For further information, please refer to Share Buy-Back Statement dated 25 April 2019 which is despatched together with the 
Company’s Annual Report 2018.

NOTICE OF SIXTY-FIRST
ANNUAL GENERAL MEETING
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 Resolution 9 - Proposed renewal of mandate for the Company and its subsidiaries to enter into recurrent related party 
transactions of a revenue or trading nature

 The Ordinary Resolution 9 proposed, if passed, will renew the mandate for the Company and its subsidiary companies to enter into 
the RRPTs with Box-Pak (Malaysia) Bhd. and/or its subsidiary companies, Can-One Berhad and/or its subsidiary companies and also 
with Alcom Group Berhad and/or its subsidiary companies as set out in Section 2.4 of Part B of the Circular to Shareholders dated 
25 April 2019.

 The aforesaid mandate from shareholders is on an annual basis and subject to renewal at the next AGM of the Company.

 For further information, please refer to the Circular to Shareholders dated 25 April 2019 which is despatched together with the 
Company’s Annual Report 2018. 

 Special Resolution 1 - Proposed Adoption of New Constitution of the Company

 The Special Resolution 1 proposed, if passed, will (i) align the Company’s Constitution with the Companies Act 2016 which came 
into force on 31 January 2017, the Main Market Listing Requirements of Bursa Malaysia Securities Berhad and prevailing statutory 
and regulatory requirements applicable to the Company; and (ii) provide clarity to certain provisions therein, where relevant, as well 

 For further details, please refer to Part C of the Circular to Shareholders dated 25 April 2019 which is despatched together with the 
Company’s Annual Report 2018.

  The Proposed Adoption of New Constitution shall take effect once the Special Resolution has been passed by members representing 
not less than 75% of the total voting rights of the members who are entitled to attend and vote and do vote in person or by proxy 
on the said resolution at the Sixty-First AGM of the Company.

NOTICE OF SIXTY-FIRST
ANNUAL GENERAL MEETING



 (Full Name in Block Letters)

                                       (Address)

Full Name (in Block Letters) NRIC/ Passport No. No. of Shares % of Shareholdings

(*delete if not applicable)

Full Name (in Block Letters) NRIC/ Passport No. No. of Shares % of Shareholdings

Resolution Ordinary Business For Against

Special Business
Proposed Authority to Directors to allot and issue shares pursuant to Sections 

Special Resolution

     Date

*Strike out whichever is not applicable

Notes:
(i) Only members whose name appears in the General Meeting Record of Depositors as at 16 May 2019 shall be entitled to attend this Meeting or appoint proxy(ies) to 

attend and vote in his stead.
(ii) A member of the Company entitled to attend and vote at this Meeting is entitled to appoint not more than 2 proxies to attend and vote in his stead. A proxy may 

but need not be a member of the Company. Where a member appoints 2 proxies to attend and vote at the same meeting, the appointment shall be invalid unless 

than 2 proxies in respect of each securities account it holds which is credited with ordinary shares of the Company.

in 1 securities account (“omnibus account”), there is no limit to the number of proxies which the EAN may appoint in respect of each omnibus account it holds.
(v) The instrument appointing a proxy shall be in writing under the hand of the appointer or his attorney duly authorised in writing or, in the case of a corporation, 

under its common seal or in some other manner approved by the Directors. Any alteration to the instrument appointing a proxy must be initialled.

Symphony Share Registrars Sdn. Bhd.) at Level 6, Symphony House, Pusat Dagangan Dana 1, Jalan PJU 1A/46, 47301 Petaling Jaya, Selangor Darul Ehsan, Malaysia, 
not less than 48 hours before the time appointed for holding of this Meeting or any adjournment thereof; or in the case of a poll, not less than 24 hours before the 
time appointed for the taking of the poll.

(vii) Pursuant to Paragraph 8.29A(1) of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad, all the Resolutions will be put to vote by way of poll. 
Independent Scrutineers will be appointed to verify the results of the poll.

(viii) By submitting an instrument appointing a proxy(ies) and/or representative(s), the member accepts and agrees to the Personal Data Privacy terms set out in the 
Notice of the Sixty-First AGM dated 25 April 2019.

CDS Account No. No. of Shares Held

FORM OF PROXY
(003186-P)(INCORPORATED IN MALAYSIA)
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