MARKET WATCH _

Feed expense is the single
largest outlay of cash for a dairy. The
Economic Research Service estimates
that feed makes up 55 percent and 70
percent of operating and total milk
production costs, respectively. Since
feed is a significant cost contributor,
we need methods to identify
feedstuffs that may meet the nutrient
requirement of the dairy cow more
economically than the feedstuffs
currently in the ration. Several
technologies exist to rate or rank
the economic value of feedstuffs in
addition to the one this column uses.

Nutrient values are derived
using the composition and weekly
market prices for a basket of 25 feeds
available in the region. Market prices
are gathered from both published
and unpublished sources. Values are
determined for rumen-degradable
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protein (RDP), rumen-undegradable
protein (RUP), effective neutral-
detergent fiber (eNDF), non-fiber

carbohydrates (NFC) and fat. For RUP,

NEFC and fat, only the fraction that
is digestible in the small intestine is
valued. For brevity, eNDF is referred
to as a nutrient though it is a ration
descriptor. When nutrient values are
combined with the composition of a
feed, we arrive at a relative economic
value of the ingredient. This gives

us a global perspective of the feed’s
value. However, many times we may
need a specific nutrient, so we have
derived nutrient-specific values for the
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categories of carbohydrates, proteins
and fiber carbohydrates.

The graph shows the monthly
nutrient values over the previous three
years. Through the first third of 2013,
nutrient costs are flat to lower. Overall,
nutrient costs are about even with one
year ago except for protein, which is up
from last year. The market cost for 1
pound of dry matter has dropped below
14.5¢, which is equivalent to feed costs
of $7.10 per cow per day or $9.80 per
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Email: Info@LagoonPumping.com = www.LagoonPumping.com

» Pumping, Dredging, Excavation
= Latest in Agitation Technology

* Continous flow drag-line method
e Iﬂcurparmrd direct into ground
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Digi-Star's NT 460 scale
indicator stores the
application rate and the
amount of manure spread
with GPS location.

Ask your spreader dealer about the
NT 460 scale system from Digi-Star

cons imte GrmeJ

'~ @ Know you're complying with CAFO regulations with accurate application information
e Have evidence of conforming to USDA-NRCS’s Animal Waste Management regulations

e Protect yourself with verification of your Nutrient Management Plan

Digi-Star ¢
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Under The Radar?

‘©2013 Nutrient Tracker and Aufolog are trademarks of Digi-Stor LLC

hundredweight (cwt) of milk.

The table lists several feeds, their
price and their value based on whether
all nutrients (comprehensive) or specific
sets of nutrients (carbohydrates,
proteins or fiber) were used in their
valuation. Green shading and intensity
of shading indicates undervalued
feeds, and orange shading indicates
overvalued feeds. Feeds without
shading indicate that the market price
and derived value are similar. Overall,
corn co-products continue to dominate
the list of undervalued ingredients,
whereas beet pulp and soyhulls are
overvalued. Undervalued feedstuffs
when observing specific nutrient sets
are hominy (carbohydrates), corn
gluten feed (protein) and straw (fiber).
Use of undervalued feedstuffs may
reduce ration cost, but value is only
one of several factors that should
be considered when evaluating the
inclusion of a new ingredient. IPD

| COMMODITIES

Corn™ (in tons) (in bushels) g /
May 6 Price ?:R;vr?gelg Price i;]\;vsglg 7
MN  $237 $1A  $6.64 14CA
PA $259 $4A  $7.25 250 A
Wi $237 $7A $6.64 .20¢ A

*Price quotes contributed by American AGCO
Trading Company and Hoober Feeds ..

Soybean meal* ($/ton)

May 6 Price ﬁ;gﬁgg
MN $449  $39A
PA $477  $34 A
Wi $449  $34 A

Cottonseed™ ($/ton)

May 6  Price g;}g:glé
MN  $339 $21Y
PA $295 $5A
Wi $339 $4 A

Supreme hay ($/ton)

May 6 Price 3-week change
IA $285-$300 $10V
IL $280-$360 NC
KS $260-$280 NC
MO $225-$300 NC
NE $265 $35Y
PA $250-$330 NC
VA $200 $35Y

Source: USDA National Hay, Feed & Seed Summary
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STRAW IS UNDeERUALUED

Feed name
Alfalfa, Good
Alfalfa, Premium
Alfalfa, Supreme

Bakery/Candy
Byproduct

Beet Pulp

Brewers Grains,
30% DM

Canola Meal
Corn Gluten Feed
Corn Gluten Meal

Corn Grain,
ground
Corn Silage,
35% DM

Cottonseed
Cottonseed Hulls
Cottonseed Meal

Distillers Dried
Grains (DDG)

Hominy
Molasses

Porcine Blood
Meal

Soybean Hulls

Soybean Meal,
48%

Straw
Tallow
Urea

Wheat Grain,
ground

Wheat Midds

Market Price Comprehensive

$/T As-Fed

276 214

301 233

311 256

313 327

258 170

o
350 326

210

582

262 261

75 76

26 428
196 154

413 435

v [
228 292

248 204

1144 882

274 [LA18
431 455

97 179

732 643

573 564

269 236

263 265

Undervalued feed

Extremely overvalued feed

Overvalued feed

Extremely undervalued feed

Fiber
Value

Protein

Carbohydrate Value

Value, $/T As-Fed Value, $/T As-Fed | $/T As-Fed  $/T As-Fed
207 161

258

89 47
305
227 246 172
580
286
87
95 185
377
312 139
273
267
1146
239 384
459
169
576
257
180 116
A basket of
25 regionally
available feeds
and their recent
prices

§§§§( Corn (dollars per bushel)
$6.75 OHigh: $7.05 O Low: $5.17
$6.50
$6.25
$6.00
$5.75 Tigh
$5.50
$5.25 Low
$5.00
May July Sept Dec Mar May
2013 2014
c May ’13 contracts $6.63 +0.09¢ A $7.00/$6.39
il July 13 contracts $6.37 -0.01¢c Y $6.62/$6.14

Soybean meal

$450

MAY 8
May ’13 contracts
July ’13 contracts

$425(
$400
$375

Avg. 3-week settle
$414.54 +$1572 A $431.40/$401.30
$402.88 +$6.60 A  $416.40/$390.60

High/Low

Soybeans (dollars per ton)

O High: $437.90 OLow: $330.10

High

$350 Low
Q
$325
May July Aug Sept Oct Dec Jan Mar May
2013 2014

Source: Chicago Mercantile Exchange data
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What Would Your Cows Wish For?

FormulaM & Vitamix

Balanced blends of Vitamins A, E, C, Folic Acid,
B Vitamins, Chelated Minerals and Electrolytes.
Provide Direct Fed Microbials.

$10.00 off mention Discount Code : PD
FRAMK LAMPLEY'S PRODUCTS

1-800-327-0727

WWW. FRANKLAMPLEY.COM
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1.800.631.3510
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MILK

PREGNANCY

TEST

PREGNANCY
CONFIRMATION
MADE EASY

* Confirm pregnancy with milk samples
from 35 days post-breeding.

Results comparable to traditional
methods.

No additional time and labor to sort,

antelbio.com restrain and sample animals.

“RCI
EngineeringLLC

A John Deere Allied Supplier

Endwise Transport
for 946/956 MoCo

Transport the John Deere
946/956 Mower-Conditioner
lengthwise to decrease
overall transport width to

less than 10 ft. (3.1m).

170A Windrow Merger

Merge windrows together while minimizing dirt and foreign material
in the windrow. Longer extension kit available to merge up to three
16-18 ft. cut widths into one!

Round Bale Accumulator

35A Round Bale Accumulator groups 3 bales
plus one in the baler to improve handling
efficiency, save time handling bales, and limit
soil compaction from bale handling.

Tandem Axle
Bundles

Tandem axle bundles are
available for John Deere
Round Balers (above) and
3955 or 3975 Pull-Type
Forage Harvester (left).

For more information, visit us at www.RClengineering.com,
call us at (888) 472-4552. RCI products are also =
available through your local John Deere dealer. ns @ b

© 2013 RCI Engineering LLC. All rights reserved. Linked In & You Tube




MARKET WATCH/F

Neil Michael
Senior Business Manager

Arm & Hammer
Animal Nutrition

Economists say the market
outlook for dairy is bullish, with
University of Missouri agricultural
economist Joe Horner going so far
as to say, “The futures margins are
the best available in years,” at the
University of Missouri Extension
Spring Ag Marketing Outlook
Conference. Dropping feed prices
and rising milk prices are welcome
changes to dairy producers that
have had to manage extremely tight
margins for months.

The upward price trend is
apparent in milk component prices.
Both 2013 protein and butterfat
prices are more than 25 cents a pound
higher compared to the same time
last year.

See Figures 1 and 2 for a look
at the pricing trend for these two
components since 2011.

The optimistic long-term milk
price outlook indicates that milk
prices in the second quarter will be
slightly higher than the first quarter.
The all-milk price for the year will be
about $20 per hundredweight, which

EEL

is a couple of dollars higher than last
year.

This means dairy producers
have opportunities to glean
additional profits from the market by
maintaining milk component levels,
especially during the hot summer
months when component production
often drops off. Use these tips to help
maintain milk component levels in
your herd:

QO Maximize feed intake — An increase
in feed intake usually results in the
production of a greater volume of
milk. In general, the proportional
increases in fat, protein and lactose
yields are approximately the same

as the proportional increase in milk
volume.

Q Properly formulate rations — The
ration is one of the best tools to
quickly influence component
improvements — in some cases,

in only days or weeks — when
appropriate changes are made. Even
small changes to the diet can increase
milk components quickly.

Work with your nutritionist to
deliver an energy-dense ration that
meets cow performance and health
requirements to counteract the

$2.75

o Milk fat prices s/ew
$2:25 O

$2.00
$1.75
$1.50
$1.25

DON'T LEAUE PROFITS BEHIND THIS SUMMER

O April 2013: $1.82 OHigh: $2.37 O Low: $1.45

D
O

$4.25
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Milk prgtein Prices ow
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O April 2013: $3.01
O High: $3.83 OLow: $2.31

D

$2.00
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Source: Prices from data at http://future.aae.wisc.edu/tab/prices.html#4. Accessed May 7, 2013.

Component prices
Butterfat ($/1b.)
Protein ($/Ib.)

April 2012 April 2013
$1.56 $1.82
$2.66 $3.01

effects of hot weather.

O Keep cows cool — With hot weather
here, implement cooling technologies
and make sure cows have ample access
to clean drinking water to help support
rations and cow intake levels. PID

Michael received both a DVM

and MBA from Purdue University
and has over 30 years of industry
experience including veterinary
practice, dairy management,
reproduction and nutritional
consulting.

References omitted due to space
but are available upon request.
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www.waminc.com

The Leading Edge
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WAM USA, Inc. (X
Tel: +1 770 339 6767

Direct Canada: + 604 932 7931
Direct USA: + 559 358 4722 -
Fax: +1770 339 4727 X

SEPCOM™ vertical
Solids-liquid
Manure separator

No plug loss

€ High percentage of dry content

C Small footprint

Very low amp draw with minimal power
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ARGIN

Low: $2.74

Dairy Security Act

(Proposed national margin)

Note: The graph does not attempt to predict a potential milk price

.55¢

increase based on a reduction in milk from supply management.

.55°-51.14 $1.14

$2

2010

The margin graph above assumes
several factors:

® Prices for corn, soybean meal, alfalfa
and all-milk used to calculate the margin
shall be determined as the monthly
revised commodity prices published by
USDA’s National Agricultural Statistics
Service, not preliminary prices.

e World prices used to calculate supply
management program overrides would
use “Oceania prices” for cheddar

and skim milk powder as published

by USDA's bi-weekly prices included

in Dairy Market News — International
Reports.

What the graph means?

The margin indicated in the
graph above will be closely watched
by those producers who would
eventually sign up for proposed
government-sponsored margin
protection. Producers who seek
this protection at any level will be
required to participate in the Dairy
Market Stabilization Program, a
temporary supply management
program triggered when milk
margins are less than $6 per
hundredweight for two consecutive
months or less than $4 for one
month.

Green sections — Times when
the difference between milk price
and feed cost was above $6. Supply
management was not in effect.

Yellow sections — Times when
the difference between milk price
and feed cost was below $6 but when
supply management had not yet been
announced or taken effect.

Red sections — Times when
supply management would have
been in effect for anyone receiving
basic or supplemental margin
protection. Supply management
would begin one month after
reaching the trigger margins
mentioned above. Estimated margin
payments per hundredweight for
basic margin protection (times when
margins are below $4, on 80 percent
of production history) are indicated
above.

Orange sections — Times
when the milk margin would have
triggered supply management but
was suspended based on one of six
scenarios in the program. PD

011
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2 201 2013

Proposed DSA margin formula (March. 2013) = $5.26

[ all-milk price

$19.10 cwt ] - [ (

$434.51 ton

price of corn X 1.0728) + (price of soybean meal X 0.00735) + (price of alfalfa X 0.0137)
$713 bu

$219 ton ]

The future is here and it makes sense.

as-Galax

Follow us on facebook at
AMS Galaxy USA Robotic Milking

ILLINOIS

UNVERFEHRT FARM SUPPLY, INC.
Centralia, IL * 618.493.7357

IOWA

Rock Valley, IA « 712.476.2781
OHIO
BECHTEL SERVICES, INC.
Wooster, OH ¢ 330.264.2889
NEW YORK

SOUTHERN TIER DAIRY SERVICES
Conewango Valley, NY ¢ 716.358.9152

SOUTH DAKOTA
STOCKHOLM REFRIGERATION, INC.
Stockholm, SD » 800.658.3516

Providing progress. Specializing in peace-of-mind.

ﬁfﬁ*“’ﬁ“ .
n

The efficient TW0-BOX
ROBOTIC milking system.

VALLEY DAIRY FARM AUTOMATION, INC.

Xy-USA

MINNESOTA

B&R DAIRY EQUIPMENT, INC.
Winthrop, MN ¢ 507.647.7000

CHAMPION MILKING SYSTEMS, LLC
Albany, MN ¢ 320.845.4156

DAIRYLAND EQUIPMENT OF MENAHGA
Menahga, MN ¢ 218.564.4958

www.amsgalaxyusa.com

Rsk ahout CALFMOM
& MILKSHUTTLE!

See our ROBOTIC MILKING
DEMONSTRATION at
PRECISION DAIRY 2013

(Conference & Expo)
ROCHESTER, MINN.
June 26 & 27!

WISCONSIN

GEHRING SALES & SERVICE
Rubicon, Wl « 262.673.4920

LDS, INC.
Chilton, WI « 920.849.2459

TRI-COUNTY DAIRY SUPPLY
Janesville & Watertown, WI
800.822.7662

PENNSYLVANIA

CENTRAL DAIRY & MECHANICAL
Martinsburg, PA « 814.793.3721

LANCASTER DAIRY FARM AUTOMATION
Lititz, PA » 800.422.4587
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MARKET WATCH

P N ATTLE
MAREETLATCH Top Top Medium Open Open Breeding
et = - - Springer Average Holstein Shortbreds Heifers Heifers Bulls
May 6, 2013 pring 9 Springer Light Heavy
Empire Livestock - Burton Market $1,550 $1,300 $1,200 $1,100 $350 $800 $100 $85 $800
Vernon, NY (800) 257-1819 (sale 5/2/13) NC NC NC NC NC $100 A $25 A $10 A NC
Mammoth Gave Dairy Auction, Inc.
. $1,510 $1,450 $1,285 $1,060 $300 $730 $185 $170
2'222532/5‘;‘)’8’ KY (800) 563-2131 $40Y si0¥ 525 Y $75 A §25Y §120 A NC NC NT
New Holland Sales Stables
$1,600 $1,500 $1,275 $975 $550 $1,000 $900
Z‘;‘I’z ;'/‘1’}'13;“” PA (717) 354-4341 $50 A $75 A $25 A $275Y $50 A $150 A N/T N/T $375 Y
Mid-Georgia Livestock Auction $1,575 $1,550 $1,225 T $360 $775 $310 $180 N/T
Jackson, GA (770) 775-7314 (sale 4/23/13) $100V $25VY $50 Y $90Y $160 A $5 A
:?rl::llttf‘c’)rzowlp (I;';' ;)s;gc;!(ﬂ 01 $1,650 $1,500 $1,275 $950 $550 $900 $175 $220 $1,200
: A A A A A A N A 50 Y
Rocky Olsen (608) 434-4037 (sale 5/7/13) $175 $125 $50 $75 $50 525 c $30 ¥
sl L S S $1,420 $1,310 $1,100 $1,300 $375 $870 $220 $200
Springfield, MO (417) 869-9500 $20Y $60 A $25 A $220 A $25¥ $60 Y $20'Y $50 A N/T
Doug Thomas (417) 840-9316 (sale 4/23/13)
Topeka Livestock Auction $1,625 $1,010 N/T N/T $925 $1,500 $170 N/T $1,050
Topeka, IN (206) 593-2522 (sale 4/30/13) $50 Y $60 A $25 A $50 A $10A $200Y
United Producers, Inc. $1,850 $1,600 $1,200 $1,050 $500 $875 $100 N/T N/T
Marion, Ml (517) 294-3484 (sale 4/19/13) $50 A $50 A NC NC NC $25 A NC
Brush Livestock of Colorado $1,950 $1,875 $1,570 $1,225 N/T N/T N/T N/T $1,175
Brush, CO (970) 842-2801 (sale 5/2/13) $100 A NC $20 A $100V NC
Chehalis Livestock Market $1,350 $1,100
Chehalis, WA (360) 748-3191 (sale 4/26/13) $50 Y N/T NG N/T N/T N/T $100 $80 $1,000
Producers Livestock $1,530 $1,470 $1,370
Jerome, ID (208) 324-4345 (sale 4/24/13) $60 A $70 A $30 A N/T N/T N/T N/T N/T N/T
Toppenish Dairy Replacement Sales
. $1,375 $1,200 $900 $1,000 $112/cwt $108/cwt
T(‘;gg‘;';;;‘s’)w‘\ (509) 865-2820 NC $50 A NC $200Y NC $8/cwt A N/T N/T N/T
A & M Livestock Auction, Inc. $980
Hanford, CA (559) 582-0358 (sale 5/1/13) $1,350 $1,325 $1,810 $170 A $345 3660 T N/T T
Sulphur Springs Livestock & Dairy
Auction $1,475 $1,100 $1,075 N/T $600 $800 $265 $360 $775
Sulphur Springs, TX (903) 885-7739 $15A $100Y $100Y $110Y $100Y $75Y $20 A
(sale 4/4/13)
Farmers Livestock Market
$1,475 $1,300 $1,250 $120/cwt $97/cwt $85 $120
g:zd;'z‘j; ;A ()l 550 A $30 Y $140 A $1,025 $15/cwt A Sa/cwt A $5A S5V N/T

Contact Judy about being included in Progressive Dairyman’s Market Watch! judy@progressivedairy.com e (208) 324-7513 NC =No change N/T=Notest Decrease in price Y Increase in price A

Log on to www.progressivedairy.com/marketwatch to get auction reports from more locations!

Do you want security
for your breeding program?

Sexing Technologies wants to provide it.

Sexing Technologies is looking for large commercial
Holstein herds for contracted calf production.

ST will provide the semen and buy the progeny.

Contact Juan Moreno for details!
7(936) 870-3960 - jmoreno@sexingtechnologies.com

Sexing Technologies and the Sexing Technologies logo are trademarks
or registered trademarks of Inguran LLC dba Sexing Technologies.

Progressive Dairyman Issue 8 e May 21,2013



MARKET WATCH -

COLORADD MILK PRODUCTION UP 5.2 PERCENT

Z ~ Washington Idaho Montana
NA NA NA NA NA NA Wyoming
NA  NA NA  NA NA  NA NA  NA
Alaska 1549 -0.7% 3244 -1.4% 73 -14% NA  NA
N NA NA | : | : | ' 32 +7.4%
California Nevada NA NA 1549 993% 3244 986% 73 98.6% .
NA NA | .
NA NA NA NA 0.8 -52.9% 32 107.4%
10,365 -5.1% NA  NA i
| I 166 Js oe A
Northwest Region
Oregon NA NA
New Mexi NA NA NA NA
i en‘:\;'\ eXIcNoA NA  NA 6,780.8  -0.8%
rizona 613 -1.0% 9
A A NA NA ; b 6,7808 | 992% |
NA NA 2,042 -21% 613 99.0%
1,186 -3.6% Utah colorado
NA
NA
0
Oklahoma SiE . '4 1% i +3 M
NA NA 0
NA NA 464 95.9% 103 2%
217 -10.0% L d \
U.S. Quarterly Total
Texas Number of cows Quarterly change
B NA NA (in thousands) NA NA (in thousands)
Hawaii NA NA Milk per cow NA NA Annual percent
NA NA 2415 -35% @1 monf/}/y e;gg‘ j change
o W I — i e
percent
7 -2.8% Total milk 50,495 '1 -1 % change
I — g
(quarter)
Southwest Region IS 90% 100% 710%
uthw i % % %
NOTE: The colored bar represents cumulative year-to-date milk production. for NA NA 50 495 98.9%
2013 When it does not surpass the dotted line at the center of the box, it indicates 16N:98 4":]/ Year-to-date milk Percentage of year-to-
state production is below the previous year's total (2012). When it does surpass the | 2 A production (total) date production versus

| \ (in millions of Ibs.) previous year-to-date /

dotted line, it indicates production is above the previous year's total.
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Anderson is recognized as the leader in innovative hay wrapping and
bale moving equipment. Since 1988, farmers have trusted us with their
forages and have been obtaining increased levels of nutritional value
per acre.

Over the past 20 years baleage has been proven to increase Dairymen's
revenues by reducing feed losses and increasing the quality and quantity
of milk production in cows. Baleage also contributes to healthier cows
that give larger and stronger calves.

Our heavy duty self-loading bale movers can move up to 40,000 Ibs of
hay or baleage with the most efficiency : one man, one tractor!

Dealership opportunities available : 1.888.833.2952

Progressive Dairyman

FEATURES AND BENEFITS

+ Pick up bales in one pass for reduced treading
and compaction

- Save up to 38% on fuel, tractor wear and labor

- Self-loading arm is easily operated from inside
the tractor

HYBRID X RB&BO TRE2000 SB7a0 GRAIN BAGGER

oo e Bt e et A it P

T

il

www.grpanderson.com
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21 STATE HERD SIZES AND MILK-PER-COL PRODUCTION DATA NIXED BY SEQUESTRATION

- Massachusetts
Nebraska East Coast Region Vermont New Hampshire Maine NA NA -
NA  NA NA NA NA  NA NA  NA NA NA T na Rhode Island
NA  NA NA NA NA  NA NA  NA NA  NA s R NA  NA
208 -0.7% 11210 -06% 649 +1.2% 69 -2.8% 151 -1.3% — 2‘; 1:‘;#
H H H H . . =14.97
: 11,210 | 99.4% | | | - | - | - 58 105.5% —
298 99.3% 649 101.2% 69 97.2% 151 98.7% Y ER——
- L 1 L 1L 1 . 1%
r Midwest Region | L — Connecticut -
So;:lt\h Dakt')‘t: NA NA Ohio NA NA
o T NA NA NA NA Pennsylvania New York NA NA [ New Jersey
105 IETER 16,106  +2.2% NA NA NA NA NA NA @ 11% \A \A
| +0.6% [16,106 & 1022% | 1,375 +1.7% NA NA NA NA l: NA NA
: : 2,663  -0.2% 3325  +1.0% 92 98.9% 39 5.9%
_| 0, . =3.97
| 495 1006%  Minnesota lowa 1375  101.7% | ] | : i
L ] 1
North Dakota NA NA - m 2663 998% 3325  101.0% Delaware B YR
NA NA NA NAn NA NA NA NA
NA NA 2,332 | +1.4% 1136 +0.4% Tennessee )} NA NAo
88 +2.3% 1 . 1 NA NA Kentucky 242 -32 A] a
; l2,332 101.4A1I 1.136 100.4% NA NA NA NA oo i Maryland
88 102.3% 206 7.2% NA NA 24.2 96.8% NA NA
292 -46% ... NA NA
Wisconsin 206 28 [ WGNSI ""‘9'“':: 250  -2.0%
NA NA 292 95.0% NA NA ;
NA NA l—‘_l——o | 250 98.0%
6,940 +2.9% Arkansas " 39 -25%
; NA NA : -
: Virginia
o0 6,940  102.9% NA NA 39 97.5% NA NA
o 32  -158% A NA
\O Michigan \: Louisiana North Carolina 40 -31%
:: x: 2 84.2% NA NA NA NA —
NA NA NA :
2212 +2.9% 50 -145% 3.6% L0 o
0, 0, 0, - -
2272 102.9% 59 85.5% 96.4% South Carolina
: — : : ] NA NA
Kansas Missouri Illinois Indiana Mississippi Alabama Florida Georgia NA NA
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C C = C_— . . a -
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SCRHEATIME HRSYSTEM

Boost herd-wide productivity with
powerful individual animal status
monitoring and heat detection

www.scrdairy.com

Detect health problems before milk production drops,
enabling preemptive action

Measure the effectiveness of treatments
Insight into the impact of ration changes and feed variability

Track impact of heat, the environment,
and pen changes for improved decision-making

Optimize lactation curve management to maximize
profitability and capture genetic potential

To learn more about the SCR Heatime system contact us at: info@scrdairy.com

2 SCR

2013 South Stoughton Road, Madison, WI 53716
T:608.237.3170 | F:608.237.3173
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506H0224 BROEKS ANDY
PEDIGREE: PRONTO X SHOTTLE

b I e e
-

" GROUP OF 506H224 BROEKS DAUGHTERS
AT FRIESIAN FARMS IN TULARE, CALIFORNIA

MILK +1539 | FAT59 | PRO34 | UDC1.34 | F+L1.8
126DTR/34HRD | SNM 427 | TPI 1975 | PTAT 2.19

Sierra Desert Breeders Inc.

We want to be your:

559.730.6629 | www.sierradesertbreeders.com
P.0.BOX 1025 | TIPTON, CA 93272

Progressive Dairyman
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LARGER OUTLET,
NO RESTRICTIONS!

e BECO H-Factor claw, with its larger

_outlet, eliminates vacuum restriction
i _ und in almost every milking system today.
Free your cows from flow restrictions and

watch how much better they perform.

Whatever brand of claw that you milk with today, regardiess of
when you purchased them, there is a 90% chance that it has a
5/8" outlet. That was the technology of the late 1970's when milk
production reached 50# of milk per cow, per day.

= 400 cc capacity, yet very easy to handle. * Accepts either 3/4” or 7/8" milk hose.
* Light weight and durable. * Adaptable to most existing milking systems.

Call us for a free video on this amazing new product, or better yet why not take
the BECO challenge today? Give us a call and we will rush out a sample for
you to try on your dairy free for 30 days with no obligation. If you don't agree
that this is the best milking claw that money can buy, we will pay the freight to

have it returned to us. NO COST, NO OBLIGATION.
E DAIRY AUTOMATION INC.

To take us up on our offer, give us a call
today at 800-344-7166. To learn more
about this new product log onto our
website at www.becoknows.com.

Mike North

Sr. Risk Management Adviser
First Capitol Ag

mike@hedgebroker.com

Drought pressure in the Oceania
region, specifically the North Island of
New Zealand, has caused great stress
to their grazing intense system. New
Zealand’s dairy herd has climbed to
6.5 million head (4.6 million cows),
up 5 percent from the previous year.
The North Island is home to nearly 70
percent of them.

With rainfall being in short
supply, many dairymen have reported
drying cows earlier than normal
and also performing cull activity
on an advanced schedule. These
developments are significant. While
the country accounts for only 2 percent
of world milk production, it contributes
more than one-third of the world’s
dairy exports. Perhaps the only good
news to the buyers of their product
(China buys nearly one-fifth of what
they export) is that we are witnessing
the effects of the drought in only
the final months leading up to their
summer dry-off period.

This gives time for rain to
hopefully rebuild pasture conditions
and prepare the herd for kick-off of the
coming production period in August.
Recent rains have already begun the
healing process, but more will be
required. As we wait for this to develop,
efforts to secure product from that
region have driven prices to extremes
in the much-followed Global Dairy
Trade. Since the last week of March,
whole milk powder prices eclipsed their
March 2011 high by trading at $2.32
per pound and then fell in the May 1
auction to $2.15 per pound. Skim milk
powder, in much the same fashion,
rose to the highest price ever seen on
the GDT auction, with the SMP price
index rising 27.8 percent in the April
2 auction to finish at $2.34 per pound.
In the two auctions to follow, prices
returned to an average indexed price of
$1.95 per pound.

Anhydrous milk fat (AMF) rose
to its highest level since summer 2011,
finishing at $2.24 per pound before
falling 5.2 percent in the recent auction
to $2.13 ... exactly where it finished in
the April 1 auction. Butter also fell 6.7
percent. Cheddar cheese prices went
against the grain to finish 3.4 percent
higher at a price of $2.18 per pound.
All of this comes on the heels of an
Oceania weather upheaval and the
consequential reduction in product
availability.

Soaring world prices have driven
CME Class III and IV milk futures
prices significantly higher in recent
weeks. The average price for Class 11
milk futures covering July through
December of 2013 have risen to a high
of $19.20 per hundredweight (cwt) and
have since settled back to an average
of $18.77. Class IV pricing has seen
similar movement as prices peaked
north of $20 for the second half of

Progressive Dairyman
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Butter peaked in mid-April at $1.78 in the CME $1.80 /
spot trade before retreating 13 cents lower :};ﬁ
to a May 3 low of $1.65, just two cents per $1.74
pound higher than where it rang in the month $172
of April. GDT auction prices showed a softer o
price for butter in the most recent trade as $166
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CME spot cheese trading is working through a $192 /

historically wide spread between blocks and $191
barrels. Tightness in 40-pound blocks undergirds $1.90
their recent move to $1.91 per pound. Barrels have ~ $189
closed a historically wide gap (227 cents on April %
30) to finish at $1.73 on May 3. The GDT auction ~ °'¥
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the year, a $1 per cwt improvement
before scaling back to a current
average of $19.65 per cwt. Cheese
prices, meanwhile, have been working
to balance a perfect dichotomy in

the available inventory of blocks and
barrels. Since the end of March, CME
block cheese trading has risen from its
plateau of $1.6925 per pound into $1.91
per pound after a pause in mid-April
around $1.87.

Given the tightness in the Oceania
region, U.S. block cheddar has been
doing its part to fill the void in export
activity. Inventory has been reported as
tight for anyone searching for available
loads. Barrel cheese has been operating
under a completely different set of
circumstances. Vast availability and a
price that rose into mid-April was met

with eager sellers that drove prices
from the $1.77 level back towards
the April 30 low of $1.66.

This brought the block-barrel
spread to 22% cents (normal market
conditions warrant three cents)
to close the month ... something
seen only briefly on three other
occasions since the cash cheese
began trading at the CME in 1997.
Eventually, buyers were drawn
into the barrels to take advantage
of the huge discount and barrels
rebounded to $1.73 per pound to
bring the spread back to 18 cents
on May 3. Butter peaked at $1.78 in
mid-April before retracing to a May
3 price of $1.65 per pound, just two
cents higher than where it began
the month of April. PD
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e " 9100RT Trailer Style

MEYER _

o Semi trailers: 30°, 36'and 40'
¢ 65-second unload time
o Stainless steel sides
© Gear drive — No roller chains

RUGGED - RELIABLE - AFFORDABLE
Meyer Moves Forage Fast

¢ 18'-26' Lengths

¢ Truck, Trailer, or Wagon

¢ Open Top/Tarp/Roof Hood

¢ Front & Rear Unload Boxes Available

— =
Meyer Mfg. Corp P.0.

Looking to grow your dairy?

A new state-of-the-art dairy ingredient facility is
bringing milk market opportunities to Fallon, Nevada.

Nevada offers:
e Excellent forages
e Ample water and room to expand
¢ Ag-friendly regulations
e No personal income or inheritance tax

If you are looking to expand or relocate
your dairy operation, consider partnering
with DFA in Nevada.

Contact Al Trace, director of member services
for DFA, at atrace @dfamilk.com or 8

=
28

Dairy Farmers of America

Progressive Dairyman




