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ICHIMOKU KINKO HYU, COMMONLY REFERRED

to as Ichimoku, is one of the best systems
available for trading the markets. The Ichimoku

indicator is a trading system which can be applied
to stocks, commodities, futures, currencies and bonds. If you can chart it, you can apply
Ichimoku to it. It works very well on all time frames, from the weekly all the way down
to one minute chart. For those familiar with candlestick charts, Ichimoku charts are a
default extension of Japanese innovation.

Loosely translated, Ichimoku chart means a ‘one glance equilibrium’ chart. OOOOOncencencencence
a trader is familiar with the components of an Ia trader is familiar with the components of an Ia trader is familiar with the components of an Ia trader is familiar with the components of an Ia trader is familiar with the components of an Ichimoku system, it should takechimoku system, it should takechimoku system, it should takechimoku system, it should takechimoku system, it should take
no morno morno morno morno more than a glance to decide if the chare than a glance to decide if the chare than a glance to decide if the chare than a glance to decide if the chare than a glance to decide if the chart is bullish or bearish. t is bullish or bearish. t is bullish or bearish. t is bullish or bearish. t is bullish or bearish. This was the
purpose with which Goichi Hosoda invented this system. Goichi was a Japanese
reporter who wanted to create an all-in-one indicator to visually depict the market's
sentiment in the chart. After fine tuning it for many years, he finally published his
findings in Japan in the late 1960s. This was the first publication on Ichimoku
system and it got rapidly adopted by the Japanese traders and across Asia. Ichimoku
started getting a following in the Western world in the 1990s as computers became
widespread. The computation involved in developing and displaying the indicator
got a lot easier with the help of computers. Most charting platforms today offer
Ichimoku as an indicator.Detailed Descriptions and contents of all books are available on

www.visionbooksindia.com
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Balkrishna M. Sadekar
A man has to guard against

many things, and most of all

against himself.

—  Jesse Livermore

“
”

Dear  Investor,
How to Make Money in the Markets

Rakesh Jhunjhunwala said in a recent interview:
"Don't follow me; instead acquire the investing and
trading knowledge you need to act on your own."
With this in mind, this issue highlights two books
that have stood the test of reader acceptance over a
period of time, indicating that they contain
knowledge that many people have found valuable.
Maybe you will too.

Another of Japanese innovations, Ichimoku is a
very powerful trading system. The bestselling book,
How to Make Money Trading the Ichimoku System by
Balkrishna Sadekar (pages 1 to 3) reveals how you
can make money trading with the system of
candlestick charts. One terrific advantage of Ichimoku
charts is that traders can visually determine in an
instant whether the situation is bullish or bearish.

The other book Armchair Investing (page 7) reveals a
safe, simple, disciplined and nearly automatic system
for individual investors.

The 2021-22 editions A. N. Shanbhag annual
bestsellers, (page 8), pack in all the recent budget
changes, and offer up-to-date guidance on profitable
investing and tax saving this year.

And, as always, this issue also highlights dozens of
terrific books by top market experts to help you make
profits in all market conditions!

Act today . . . ordering information is given
on page 4.

Kapil Malhotra
Publisher
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THE IMPORTANT NUMBERS: The Ichimoku system
is based on three numbers: 9, 26 and 52.

There are a few theories about why these
numbers were used by Goichi when he
developed the system.

In Japan, there were 26 trading days in a
month in those days. So 52 days would account
for two months of trading activity. The number
9 was about a week-and-a-half of trading.
Another theory proposes that the number 26
was based on a lunar cycle. The fact is that it
really does not matter. The Ichimoku system
works with amazing accuracy with these
original numbers. Traders often try to change
and experiment with the number settings.
There's nothing wrong with that and you might
want to do so as well. Please make sure,
however, that you are not curve-fitting the
settings. You might find some settings working
flawlessly on a 5-minute chart, but when you
try to use them on the daily chart, they fail
dramatically. So keep that in mind if you want
to play with different numbers on your
Ichimoku chart. I would strI would strI would strI would strI would strongly suggestongly suggestongly suggestongly suggestongly suggest

using the original numbers as they havusing the original numbers as they havusing the original numbers as they havusing the original numbers as they havusing the original numbers as they haveeeee
stood the test of time on all time framesstood the test of time on all time framesstood the test of time on all time framesstood the test of time on all time framesstood the test of time on all time frames
and acrand acrand acrand acrand across all asset classes.oss all asset classes.oss all asset classes.oss all asset classes.oss all asset classes.

As mentioned earlier, Ichimoku charts are
meant to show investor sentiment at a glance.
Another huge advantage of this system is that
there is no need for other indicators and
oscillators. One of the big dilemmas traders face
is what indicators or oscillators to use.
Choosing between hundreds of them and
experimenting with their individual settings is
a daunting task. Most times traders will use an
indicator for a few trades and if the trades don't
work, move on to the next indicator. This way,
they never really get to experience the indicator
in all situations. They keep moving from
indicator to indicator and from one trading
system to another, finally blowing out their
account. There is no indicator, oscillator or
trading system out there which will work 100%
of the time. So is Ichimoku the holy grail for
traders? Obviously not! The holy grail in
trading is a myth. Each system has its flaws. It
is how a trader uses the system that makes the

system profitable. Remember that the goal of
trading is to make more profits than losses. It
is not to make only profitable trades. That is
impossible. In fact, research has shown that
successful traders have a number of higher
losing trades than winning ones. They are
successful because of one simple reason. The
profits in their profitable trades are far higher
than the losses in their losing trades. Most
inexperienced traders have exactly the opposite
situation. They go for quick profits, but let the
losers run. This mindset needs to change! The
Ichimoku system, with its dynamic support /
resistance components is well suited to help the
trader in adhering to strict rules.

PRICE EQUILIBRIUM: The core of the Ichimoku
system is built around the relationship between
price and its equilibrium. In the Western world,
equilibrium is based on closing prices of an
asset. An example of this would be a 50- or
200-period simple moving average. Technical
analysts will often refer to these as equilibrium
for price; namely, the price cannot stray too
far from them and has to revert back sooner or
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later. In the Japanese world, the high and low
of the trading period is considered equally
important as the price open and close. The high
is the point where demand was overwhelmed
by supply. The low is where buyers provided
enough demand to absorb supply. These two
price extremes give the range of trading activity
for that period. This range changes every period
and is dynamic. If prices do not make new
highs and new lows within a certain amount
of time, the equilibrium will be maintained and
price could gravitate towards it. In bullish
trends, this equilibrium keeps moving higher
as the price achieves new highs. In bearish
markets, on the other hand, the equilibrium
moves lower as the lows keep falling. These
trends continue so long as the demand / supply
relationship doesn't revert. When it does, price
breaks out through the equilibrium and starts
moving in the opposite direction.

In Ichimoku, equilibrium is calculated as the
average of the highest high and the lowest low
in three different periods. Any guesses which
three periods?

Yes, 9, 26 and 52!

ICHIMOKU IS A TREND FOLLOWING SYSTEM: Most
successful traders make their money trading
trends. It is extremely difficult to derive profits
from a non-trending market. Ichimoku helps
mitigate this issue to a certain extent. It helps
the trader in identifying non-trending markets,
so that they can be avoided. As you will read
in the next chapter, the Ithe Ithe Ithe Ithe Ichimoku system haschimoku system haschimoku system haschimoku system haschimoku system has
a built-in za built-in za built-in za built-in za built-in zone, called the Kone, called the Kone, called the Kone, called the Kone, called the Kumo cloud,umo cloud,umo cloud,umo cloud,umo cloud,
which signifies consolidation. which signifies consolidation. which signifies consolidation. which signifies consolidation. which signifies consolidation. Traders need
to be extra cautious initiating trades when the
price is within the Kumo, as it is then in a non-
trending phase.

The individual components of Ichimoku

are designed to provide the following
information:

 Is the chart bullish or bearish?
 Is the chart displaying consolidation of price?
 If the chart is bullish, is there momentum

in the trend?
 If the chart is bearish, is there momentum

in the trend?
 If a chart is consolidating, how long would

it be before the consolidation might get over?
 Where is the price equilibrium? For bullish

markets, this would be support; and for
bearish markets this would be resistance.

FUTURE PROJECTION AND PAST INFLUENCE: Another
in-built feature of Ichimoku is the projection of
future price action. Goichi firmly believed that
current price action has repercussions in the
future. Demand and supply available in the
present will create support and resistance in the
future. Based on this assumption, the Ichimoku
system is designed to project dynamic support
and resistance values 26 periods ahead in time.
No other indicator has such a future predicting
feature.

Just as the present affects the future, the past
also influences the present. Accordingly, prices
from 26 periods ago are given great importance
in the Ichimoku system. As Chapter 2
describes, traders need to be particularly aware
of this phenomenon.

I would urge the reader to read and re-read
chapters 2 and 3 until the Ichimoku
components and their significance is clear and
well understood. Chapter 4: Kumo break
strategy and Chapter 5: Tenkan / Kijun cross
strategy constitute a practical guide to
Ichimoku trading.

Welcome to the world of Ichimoku! You will
profit from it.

How to Make Money Trading with
the Ichimoku Cloud Charts
Ichimoku Kinko Hyu, commonly referred to as
Ichimoku, is a very powerful trading system
which can be applied to stocks, commodities,
futures, currencies and bonds — in fact, to
anything that can be charted. Equally, it works
very well on all time frames, from the weekly
all the way down to the one-minute chart.

Loosely translated, Ichimoku chart means a
‘one glance equilibrium' chart. The Ichimoku
cloud is at the heart of the system. Due to the
unique construction of the Ichimoku cloud, a
trader can determine at a glance whether a
chart is bullish or bearish.! It is thus a terrific
visual indicator, Not just that. Also:
 Ichimoku clearly defines support and
resistance, identifies trend direction, gauges
momentum, and provides trading signals.
 It is the only system with a built-in forward
looking indicator.  Looking at Ichimoku charts
on multiple time frames can offer a tell-all x-ray
into the dynamics of any market.  It shows
how to correctly time their entry and exit
trades.  Most charting platforms today offer
Ichimoku as an indicator.

This book explains in details how to cons-
truct and correctly analyze the Ichimoku charts.
With in-depth analysis of popular Ichimoku
trading strategies and numerous real-market
examples of stocks, derivatives, commodities
and currency trades, this book will show you
how the Ichimoku system gives new meaning
to the word 'high probability trading.'

BALKRISHNA M. SADEKAR runs an educational
company providing training to stock
traders in the proper use of candlestick
charting and technical analysis. Himself
a trader for more than a decade,
Sadekar trains others in correctly applying trading
systems for profiting from equity markets.

[Excerpt from:  How to Make Money Trading the
Ichimoku System by Balkrishna M. Sadekar. Order by
email to visionbooks@gmail.com, or online at
www.visionbooksindia.com; www.amazon.in and
www.flipkart.com]

`̀̀̀̀ 599

How to Make Money
Trading with Candle-
stick Charts
Highly recommended . . .
discover ways of profiting
from candlestick trading”

Constantly refined and
tested over time, candle-
stick signals are now being
used the world over for
trading all financial markets,
including stocks, derivatives
and currencies, etc.

This hugely acclaimed bestseller book explains
step-by-step how you can make money by trading
the powerful and proven candlestick techniques.

(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)
` ` ` ` ` 495

How to Make Money
Trading Options
Non-Directional Strategies
for Income Generation

A pioneering book on
making money through non-
directional trading, i.e.
without having to predict the
market’s future direction.

The book will equally
benefit directional traders
through its lucid explanation
of popular options strategies of leveraging,
hedging, and speculation — and even for buying
stocks cheaper by using options.

(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)
` ` ` ` ` 599

ALSO  BY  BALKRISHNA M. SADEKAR



PAGE 4   THE PROFESSIONAL INVESTOR   AUGUST  2021

For the invaluable know-how and skills these books offer, they are a
superb investment anyway.
As an added bonus, you can SAVE UP to 30%.

Act Now!Act Now!Act Now!Act Now!Act Now!
 Simply go to www.visionbooksindia.com and order the books of your

choice.     Detailed descriptions and contents are available on the website.
 You can also send your order via email to visionbooks@gmail.com and

save 10% of the book’s price (` 10 per book delivery charges extra).
 Books are also available at www.amazon.in and www.flipkart.com
 E-book editions available at Amazon Kindle Store, Google Play and iBooks Store.

The Professional Investor is going green and downsizing its printed version.
Please send your email Id to visionbooks@gmail.com to receive a digital copy.PS:

“The more you learn, the more you earn” — Warren Buffett

Ashwani Gujral’s Trading Bestsellers (Also available as e-books)

Rakesh Bansal presents
his successful and market-
tested trading methods
based on the principles of
Dow Theory.         `       `       `       `       ` 599

This book presents tried
and market-tested
trading strategies based
on Elliott Wave Theory.

` ` ` ` ` 599

How to Make
Money Trading
with Charts

In this bestselling book,
Ashwani Gujral shows

how you can make
money trading any
type of market by

correctly identifying the
market’s mood from
the various typical
patterns that are
formed on charts —
and by using
appropriate trading

methods for each pattern.
Using real-life examples and 175+ charts from the

Indian markets, this pioneering and comprehensive book
on chart patterns and chart analysis explains every
significant tradable pattern, buy and sell signal, and the
use of important technical indicators.

`̀̀̀̀     1,249

How to Make Money Trading with Candlestick
Charts: With examples and charts from Indian
markets
BESTSELLER! Constantly refined and tested over time,
candlestick signals are now being used the world over for
trading all financial markets, including stocks, derivatives
and currencies, etc.

This hugely acclaimed bestseller book explains step-
by-step how you can make money by trading the
powerful and proven candlestick techniques.
` 495

How to Make Money Trading the Ichimoku
System: Guide to Candlestick Cloud Charts
Ichimoku is one of today’s most powerful trading systems.
Due to the Ichimoku cloud’s unique construction, a trader
can visually determine if a chart is bullish or bearish!

Packed with in-depth analysis of high-probability
trading strategies and numerous real-market examples of
stocks, derivatives, commodities and currency trades, this
book reveals how you can make money using the powerful
Ichimoku system, the candlestick cloud charts.
` 599

How to Make Money Trading Options
Non-Directional Strategies for Income Generation
A pioneering book on making money through non-
directional trading, i.e. without having to predict the
market’s future direction.

The book will equally benefit directional traders through
its lucid explanation of popular options strategies of
leveraging, hedging, and speculation — and even for
buying stocks cheaper by using options.

` 599

How to Make Money
Trading
Derivatives
An Insider's
Guide

(3rd Edition)

This is a pioneering book
on trading Indian futures
and options written by an
expert who does so for a
living. It is an insider's
guide which spans all
aspects of successful
trading.

Based on an insider’s expertise and trading Indian
futures and options, the book is packed with proven
strategies and examples of real trades in the Indian
derivatives market. The author boldly assets that
“derivatives have changed the Indian trading landscape
forever . . . It is, finally, possible to make a fortune on the
Indian stock markets.”
` 599

How to Make Money
in Intraday Trading
A master class by one
of India’s most famous
traders
In his trademark blunt
style, (and laced with wry
throwaway humour)
Ashwani Gujral cuts
through the clutter and
awe surrounding day
trading, sharply zeroing in
on the skills, methods and
abilities which spell
suspended success and
profit in this most

challenging and rewarding of endeavours.
Packed with 200+ real market examples and charts, this

book shows you how to approach the market every single
trading day like a winner, equipped with appropriate
technical expertise and supreme self-confidence.
` 999

B E S T S E L L E R  1 2 , 0 0 0 +
C O P I E S  I N  P R I N T
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Trading and Technical Analysis
Course: How to Trade and Profitably
BESTSELLER! This course book shows you,
step-by-step, how to combine the stock
picking and market timing capability of
technical analysis with the power of
disciplined trade entries and trade
management strategies. Result: safe and
profitable trading:

 NEW:NEW:NEW:NEW:NEW: AIM Framework — the author's
disciplined trading approach for controlling
your emotions, panic and greed

 NEW:NEW:NEW:NEW:NEW: Trade Selection Ready-Reckoner —
the author's powerful trading tool that
helps you identify and manage high
reward trades

(Also a(Also a(Also a(Also a(Also available as e-book) vailable as e-book) vailable as e-book) vailable as e-book) vailable as e-book)                                                 `           `           `           `           `     799

Profitable Trading with
Renko Charts
Prashant Shah

One of the oldest and most
popular Japanese charting
methods, Renko can be used

to profitably trade all
types of financial markets
and instruments — and

over any time frame.

Renko offers traders many
unique and unmatched
advantages over other
charting methods.

 Renko charts are simple
to use

 Trends are easier to identity in Renko charts since the price is always
either clearly bullish or bearish

 Due to their uncluttered appearance, significant tradeable patterns are
much easier to spot in Renko charts

 Being objective in nature, entry and exit signals are clearly defined in
Renko charts, making it easier to trade profitably

 By eliminating insignificant price action, Renko charts help traders
control overtrading — one of the biggest sources of trading losses

 PLUS: 250+ charts and examples from Indian markets.

With recent advancement in technology making Renko easily
accessible on popular charting software, this book will help both
experienced and novice traders to profit from this very powerful system.

 Prashant Shah is one of India's top practitioners of "noiseless charts."
In this comprehensive book, he reveals all the tips and tricks of profitable
trading with Renko charts that he has mastered over the years.

(Also available as e-book)                                                 ` 889

How to Make Money in Day
Trading TTTTTrrrrrade on an Invitationade on an Invitationade on an Invitationade on an Invitationade on an Invitation
Day Trading holds tremendous attraction
for those seeking to make money in the
markets. Nearly 90% of Market players
are interested in day trading because it
requires lower capital, you don’t carry
overnight risks and you can make money
whether the market is rising or falling.

This book contains a powerful day
trading strategy, complete from how to
select a stock to trade, to risk manage-
ment and profitable exits. The strategy
rests on the author’s innovative concepts
of trade invitation and running and
stagnant prices.

(Also available as e-book)                (Also available as e-book)                (Also available as e-book)                (Also available as e-book)                (Also available as e-book)                ` 295295295295295

Real-time actionable
market analysis and
technical trading lessons
from a famous trader.
“A master class”
` ` ` ` ` 599
(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)

BESTSELLER!     A valuable
compendium of tried and
tested short term trading
strategies to help you build
wealth in the stock market.
` ` ` ` ` 599
(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)

Comprehensive guide to
various financial markets
plus how to successfully
trade stocks, bonds, forex
and derivatives using
technical analysis.
` ` ` ` ` 799

A logical, simple-to-follow
and disciplined method of
making money in the
markets. With Indian
charts and examples.
"Truly instructive"
` ` ` ` ` 395
(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)

CLASSIC! This is an
extraordinary book. It
tells one of the most
unusual success stories
in the history of the stock
market.
` ` ` ` ` 349

Proven trading secrets that
can help “you make 50%
to 100% annual return with
low risk. It’s possible and
it’s true.”
`̀̀̀̀ 349
(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)

How to make money from
the market's short term
upswings and downswings.
"You can make far
greater profits (by
trading) swings than in
any other way" — W. D.
Gann   `  `  `  `  ` 599

How to earn high returns
— with low risk —
through short term
trading. All you need to
know to get started.
` ` ` ` ` 395

CLASSIC. "One of the
most finely crafted works
. . . bridges the huge gap
between technical
analysis theory and the
real business of making
money . . .” — Investor's
Chronicle    `   `   `   `   ` 675

"John Piper takes you
beyond theory. He
provides an essential
lesson that most
(traders) never get"
— Dr. Alexander Elder
` ` ` ` ` 495

How to become a high
performance trader by
mastering your mind. 35
Practical strategies and
techniques. "A very
important book . . .
wholly recommended"
` ` ` ` ` 495

Extraordinary true stories
of people who became
millionaires through day
trading . . . . "An
excellent successor to
Jack Schwager's,
Market Wizards"
` ` ` ` ` 495

"Full-time trading can
make you very rich" says
market guru, Ashu Dutt.
Find out how to start and
succeed as a professional
trader.
`̀̀̀̀ 399
(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)

New advances show
traders how to profit from
temporary market volatility
— and how to avoid its
perils. "An exceptionally
lucid and practical
guide" — Traders
Magazine, USA    `   `   `   `   ` 495

A comprehensive guide
to using the most
important risk
manangement method
for traders and investors.
"Must read this book"
` ` ` ` ` 325

BESTSELLER!     "There are
very few opportunities for
making very large gains in
relation to the money you
put up. Futures and options
is one of them."
` ` ` ` ` 349
(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)(Also available as e-book)

BEST
SELLER
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How to dicover and profit from
stocks that can make you a
fortune.

`̀̀̀̀     399

Step by step, this book shows how
to build and manage a share
portfolio. "An excellent  guide."
—  UK Analyst

`̀̀̀̀     295

"Innovative, imaginative, original and
fresh with sophisticated investment
methods –  if only you'd thought of
them before."– Sunday Times, London

`̀̀̀̀     395

This book shows readers how to
invest like the man with "the
Midas Touch", Warren Buffett

CLASSIC
`̀̀̀̀     295

Secrets of profitable investing and
trading in volatile times.  "Real
world advice from real experts"

`̀̀̀̀     250

Fundamental Analysis for
Investors
How to Make Consistent, Long-term
Profits in the Stock Market
Raghu Palat
How to make steady, consistent profits
in the stock market based on well
informed and information-backed
decisions.

(Also available as e-book)                                            `  `  `  `  `     349

Shares for Investment and
Wealth
(3rd Expanded Edition)

BESTSELLER!BESTSELLER!BESTSELLER!BESTSELLER!BESTSELLER!
Raghu Palat
How to grow wealthy by investing wisely
in the stock Market.
"A very valuable introductory guide to
new investors." — The  Economic Times

(Also available as e-book)      `̀̀̀̀ 399

The Beanstalk Does Grow to the
Sky: How to Make a Fortune through
Multibaggers
Ashu Dutt and Anav Dutt
Multibaggers are stocks that give you 5-,
10-fold returns in relatively quick time,
Normal stocks don't do that. Clearly, then,
multibagger investment style has to be
completely different.
(Also available as e-book)                                          `    `    `    `    `     495

Value averaging helps you
automatically buy low and sell
high — without market timing
and stock-picking techniques

`̀̀̀̀     125

Comprehensive, step-by-step
framework for making money in the
stock market. "Excellent"      —
Business India

`̀̀̀̀     495

Also
e-book


Explains in a simple, easy-to-read
style how to  use financial ratios to
pick the right shares to invest in.

`̀̀̀̀     295

14 Wealth-Building Secrets of
Value Investing   Ashu Dutt

"Value Investing is not only about low
PE, low book value, or other conven-
tional measures of value", says Ashu
Dutt. In this book, he reveals the secrets
of value investing that go beyond the
traditional measures if value, secrets
that can make you very rich.

(Also available as e-book) `̀̀̀̀ 295

How you can apply the proven
rules of gambling to win at
trading and investing. "This
book dazzles"     — Casino Online

`̀̀̀̀ 295
This book may be the most
important investment decision you
will ever make. ". . . a must-
read" — The New York Times

`̀̀̀̀ 595

CLASSIC! Often cited as the best
book ever written about market
psychology.

`̀̀̀̀ 295

This book shows you how to get
regular income plus capital
appreciation from shares. Packed
with real-life examples.

`̀̀̀̀ 295
FASCINATING! Some investors
play the market using occult
methods and win! Find out how.

`̀̀̀̀ 295

A comprehensive handbook on
the intricacies of P/E and how you
can improve the price-earnings
ratio to boost your stock returns.

`̀̀̀̀ 395

BEST
SELLER

BEST
SELLER

Armchair Investing:
Making Money in Stocks
— Simplified  (2nd Edition)
Aditya Shroff

BESTSELLER!
Here is a book with a big
promise — a simplified way
of making money in the
stock market. The Armchair
Investing system is a
practical, tested, safe,
automatic and rule-based
method.
`̀̀̀̀     399
(Also available as E-book)

Stock Picking —
Simplified
How to choose the right
stocks to invest in – easily
and quickly      (2nd Edition)
Aditya Shroff

BESTSELLER!
The stunning success of
some of the world's
legendary investors,
including Warren Buffett and
Peter Lynch, has been built
on their stock picking skills.
`̀̀̀̀     399
(Also available as E-book)
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ECONOMIC ACTIVITY TAKES PLACE IN CYCLES.
The period of these cycles can be as little
as four years to as long as fifty years. But

what interests us here is the four-year cycle.
This cycle has different phases which can help
us time our entries and exits.

6 PHASES OF THE ECONOMIC CYCLE

 Phases 1 to 3 consist of a growing economy
in its early, middle and late stages.

 Phases 4 to 6 consist of a contracting
economy in its early, middle and late stages.

A growing economy is often described as a
boom. When an economy is declining or
contracting, it is often described as recession.

It has been seen that not all sectors of the
economy do well at the same time. They behave
differently in different phases of the economy
with some sectors doing well even in the
declining phases of the economy. This differing
behaviour helps us to identify the phase of the
economic cycle we are in.
Characteristics of the 6 Phases of the Economic Cycle

PPPPPhase 1 or early stage of a grhase 1 or early stage of a grhase 1 or early stage of a grhase 1 or early stage of a grhase 1 or early stage of a grooooowing economy:wing economy:wing economy:wing economy:wing economy:
Business is growing again. Interest rates have
bottomed out. People are optimistic. Salaries
are showing signs of improvement, and jobs
are again beginning to be available. Sectors
which begin to do well in this phase are
computer software, airlines and shipping.

PPPPPhase 2 or the middle stage of a grhase 2 or the middle stage of a grhase 2 or the middle stage of a grhase 2 or the middle stage of a grhase 2 or the middle stage of a grooooowingwingwingwingwing
economy:economy:economy:economy:economy: Every business looks as if it’s booming.
Prices are rising, and people are spending freely.

The general mood is one of success and well-
being. Interest rates are rising. This is the real
positive period of the economy. Almost all sectors
are doing well, especially metals, coal, fertilizers,
heavy equipment, engineering and infrastructure.

PPPPPhase 3 or the last stage of a grhase 3 or the last stage of a grhase 3 or the last stage of a grhase 3 or the last stage of a grhase 3 or the last stage of a grooooowingwingwingwingwing
economy: economy: economy: economy: economy: Some skeletons start coming out of
the cupboards. Prices become unbearably high.
Interest rates, too, are very high and mortgages
expensive. Most people are talking about the
stock market. Stock prices are volatile.
Unknown, low priced stocks are in the
limelight. Growth is either stagnant or down.
Sectors which are doing well are oil exploration,
oil marketing and refineries.
  PPPPPhase 4 or early stage of a declininghase 4 or early stage of a declininghase 4 or early stage of a declininghase 4 or early stage of a declininghase 4 or early stage of a declining
economy:economy:economy:economy:economy: Suddenly, all stocks are falling.
There is some scam or the other in the financial
markets. People are getting laid off. Jobs are
scarce. Interest rates are peaking. Sectors which
are doing well are defensive sectors, such as
pharmaceuticals, cigarettes, food and
household fast moving consumer goods.
  PPPPPhase 5 or middle stage of a declininghase 5 or middle stage of a declininghase 5 or middle stage of a declininghase 5 or middle stage of a declininghase 5 or middle stage of a declining
economy:economy:economy:economy:economy: Jobs are practically unavailable.
Inflation is down. Interest rates are also coming
down. People are expecting the worst.
Investment advisors are expecting the bottom
to fall off. Sectors which are doing well are gas,
power, banking, loans and financial services.

PPPPPhase 6 or last stage of a declining eco-hase 6 or last stage of a declining eco-hase 6 or last stage of a declining eco-hase 6 or last stage of a declining eco-hase 6 or last stage of a declining eco-
nomy:nomy:nomy:nomy:nomy: Some sectors begin to show improve-
ment. People are beginning to talk of hope.
Interest rates are still coming down. People are
starting to spend on some durable products.
There are some signs of revival. Sectors which
begin to do well are auto, real estate, home
appliances, consumer durables and textiles.

Armchair Investing — a simple,
safe system for making money in
the stock market
Investing in shares can be highly profitable
even with small amounts of money. For most
individual investors it is probably the only way
to beat inflation and build wealth. Investments
in other assets like real estate or bullion
require huge capital and are illiquid.

  This book introduces the innovative Armchair
Investing system to help you make money from
stocks. So, what’s so special about Armchair
investing? Plenty:
 It’s a comprehensive investment strategy

with easy-to-follow rules for selecting the
right stocks to invest in, rules for monitoring
your portfolio, and rules for how and when to
sell your stocks and exit the market.

 It’s simple. You don’t have to be highly quali-
fied or exceptionally “gifted” to profit from it.

 It’s a relatively safe method which recognizes
that protection of capital is as important, if not
more important, than making profits.

 The tools you need are all easily available.
 It requires no more than 2 hours a week.
 It is an inherently disciplined and nearly

automatic approach to stock investing which
keeps emotional decision-making in check.

 It’s market-tested. The author has used this
system for investing in stocks.

Aditya Shroff

Invest in Tandem with the
Economic Cycle
To make money in stocks, you need to
buy and sell them at the right time.
And, the right time to enter and exit
are indicated to us by the phase of the
economic cycle.

[Excerpt from:  Armchair Investing: Making Money in
Stocks — Simplified by Aditya Shroff.  Order by email
to visionbooks@gmail.com, or online at
www.visionbooksindia.com; www.amazon.in and
www.flipkart.com]

`̀̀̀̀ 399

How to choose the right
stocks to invest in — easily
and quickly.
The stunning success of some
of the world's legendary inves-
tors, including Warren Buffett
and Peter Lynch, have been
built on their stock picking skills.

ALSO BY ADITYA SHROFF

` ` ` ` ` 399

Stock Picking — Simplified  (2nd Edition)
Aditya Shroff This book describes a simple, innovative method

of stock picking — a combination of economic
cycle  or business cycle analysis and the concept
of money flow which provide accurate  signals for
both investment and disinvestment.  For sector
analysis, the book contains a handy database of
‘cheat sheets' for 50 sectors. Each cheat sheet
summarizes the key factors you need to analyse a
sector.

HOW THE ECONOMIC CYCLE HELPS US IN INVESTING:

To make money, you need to get into the stock
market when the economic cycle is showing
signs of revival — which is Phase 6 or Phase 1
of the cycle — and exit the market in Phase 3
of the economic cycle. This means selling your
stocks when the business cycle is at its peak.
The prices may well go somewhat higher after
you sell, but it’s not wise to stay in the market
hoping to catch the very top, the mistake which
many investors make.
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BESTSELLER! Shows you how
to invest your money most
profitably; with tax implications
(In FY 2021-2022).

How to avoid common investing
mistakes — and grow rich.
ILLUSTRATED

Secrets of loss-proof investing
by ten top international
investment advisers.

How to profit from investing and
trading in gold, silver and other
precious metals.

Explains simply and clearly
everything you need to know about
making your Will.  "BRILLIANT"

Investing, Personal Finance and Tax Guides

Mutual Funds

`̀̀̀̀     495 `̀̀̀̀     295 `̀̀̀̀     250

`̀̀̀̀     495 `̀̀̀̀     199 `̀̀̀̀     295
BESTSELLER! Clear incisive
guidance on investment
opportunities and tax benefits for
NRIs (In FY 2021-2022).

Practical, inspirational roadmap.
Come, dream big — and discover
how you can fulfil your dreams . . .

This book demystifies income tax
investigations in a simple, lucid
and interesting style. It explains all
aspects of Income tax.

Also
e-Book


Also
e-Book


Also
e-Book


HOW
TO TURN

YOUR
SAVINGS

INTO
WEALTH How to Grow Rich in a New Age.

To Grow rich, and stay rich, you
need to master the new power
laws of personal finance.

`̀̀̀̀     495
BESTSELLER! "These 10
commandments will
permanently free (you) from
money worries."

Shows how you can create your
own personal engine that will
make you rich wealth.

`̀̀̀̀     495 `̀̀̀̀     495

Also
e-Book


`̀̀̀̀     395

`̀̀̀̀     295

Technical Analysis

Technical Analysis of
Stock Trends (Ninth
Edition)

Robert Edwards, John Magee
& W.H.C. Bassetti
The universally acclaimed
classic reference used by
nearly one million analysts
and investors world-wide!
Long considered the definitive
foundational work on
technical analysis, this
milestone, expanded 9th

edition of “the bible of technical analysis” offers both
proven, time-tested  trading and investing techniques and
updated contemporary know-how for success in different
market conditions:

`̀̀̀̀ 995

BESTSELLER! "Charts are for
trading as water is for fish. You
cannot trade without knowing how to
read a technical chart." Find out how
to hugely increases your trading
profits. (Also available as e-book)
` ` ` ` ` 349

This bestselling beginner's guide
shows how you can profit from
what the market is telling you. No
prior knowledge needed. Real
Indian examples.
`̀̀̀̀     399

"Point-and-figure is the best of
all technical analysis methods,"
assert the expert authors and
demonstrate how this method
produces consistent and
reliable trading profits.
`̀̀̀̀     595

BESTSELLER! This “Bible of
Technical Analysis” teaches
you the entire spectrum of
technical analysis techniques.
"For the savvy investor”
— Business Today
`̀̀̀̀     295

How to make big trading profits
by identifying future trends and
turning points with never-before
precision using cycles, channel
and probability analysis.
` ` ` ` ` 495

This classic text shows how
traders can use channel analysis
to predict future share prices,
thus unlocking the key to
making money in the markets.
`̀̀̀̀ 495 495 495 495 495

Indian Mutual Funds Handbook
Sunder Sankaran
“Ideal for Investors . . . (in) mutual
funds." — Business World

“Just the right book." — The Hindu
Business Line

“The best book for understanding
(Indian) mutual funds." — M.
Subramanian, CEO India, Barclays Bank plc.
(Also available as e-book)                                                      `  `  `  `  `     750

How to Make a Fortune Through
Mutual Funds
Hunt with the Hounds
Ashu Dutt and Arshiya Dutt
This book reveals how you can make
extraordinary returns from mutual funds
— far beyond the steady, tortoise-like
index parity trot most investors are
used to.
(Also available as e-book)                                          `    `    `    `    `     495

The Complete Guide to Investing
in Exchange Traded Funds
How to Earn Rates of Return — Safely
Martha Maeda
Exchange traded funds (ETFs) are
investment funds that hold a basket of
stocks, bonds, commodities, etc. and
trade on an exchange. Here is complete
guidance on how you can profit from ETFs
— Safely.                                       ` 399

Also
e-Book
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Also
e-Book


Also
e-Book


Printed and published by Kapil Malhotra on behalf of Vision Books Pvt Ltd and printed at Ravindra Printing Press, 1590 Madarsa Road, Kashmere Gate, Delhi-110006
and published at 24 Feroze Gandhi Road, Lajpat Nagar-III, New Delhi-110024. Editor: Kapil Malhotra

RNI No. 62633/95
Publication Date  29 JULY  2021, No. of Pages 8
Posted at LPC, Delhi RMS, Delhi 110006,  AUGUST 1-2, 2021
PAGE 8  THE PROFESSIONAL INVESTOR   AUGUST 2021

Postal Regd. No. DL(S)-01/3182/2021-23
Under Lic. No. U(C)-209/2021-23

Licensed to Post without Prepayment


	Page 1-3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8

