Delivery cost to Non inventory account

1. Delivery Costs to Non Inventory Account

1.1Delivery Costs Definition:

Delivery costs are one of the important conditions in MM pricing procedure and also in procurement process. As per
the standard SAP functionality, these delivery costs can be paid separately to specific delivery vendor although
materials are procured from other vendor.

1.2 Introduction Delivery costs to non inventory account:

Delivery costs are paid to main vendor or transport vendor as per the requirement but generally it loads on material
cost. In some industries Freight/Customs duty/insurance paid to the vendor can be reimbursed, in such cases costs
incurred for these activities should not be inventoried (Legal requirement in some countries). It should be collected
in different account and can be utilized / reimbursed. To map this requirement, we should follow a separate

process with few settings in configuration. In this document, | have explained the process with detailed
configuration steps.

1.3Required accounting entries

Let’s take Material Price is 30 INR and Quantity 10. Freight cost is 30 INR.
Goods Receipt:

Stock Account - 300 Dr

GR/IR Clearing - 300 Cr

Freight on non inventory - 30 Dr

Freight clearing account - 30 Cr

Invoice Receipt:

Vendor Account - 330 Cr

GR/IR Clearing Account -300Dr

Freight Clearing Account -30 Dr

1.4Application Design




New condition type to be created by copying the standard condition type FRA1/FRB1/FRC1

Condition category of the new condition type should be Blank and maintain X-Negative value in

the plus/minus field. Accrual must be flagged.

Create new account key and assign this account key to new condition type in pricing procedure

Maintain new GL account for this account key in OBYC

Assign new condition type next to the standard condition type in the pricing procedure. Both the condition
types must be maintained in the pricing procedure.

1.5Step by step configuration:

New condition type needs to be created by copying FRA1/FRB1/FRC1 along with below mentioned settingsayThis is
done in below path:

SPRO~>IMG—>Material Management—=>Purchasing—=> Conditions—> Price determination process—> Define Condition
types

OR

Transaction Code: M/06

Change View "Conditions: Condition Types": Details

_Cu:lndit. type ZFRL | Freight % an Man lny Access sed.

Fecords for access

Control data 1
_Cnnd. class &| Discount or surcharge Plusfminus x| Megative

Calculattype & Percentage

_Cund.categnr‘y

_Rnunding rule Commercial
_Struchnd.

ece cooecliticne

Accruals,must be'activated for the condition type ZFRA

Control data 2

[]Zurrency cany. [ ] Pramation Cand. Exclusion
[w]Accruals [Jwariant cond.

[ Iirlist cond. [] &ty conversian

[ Int-camBillCond RelAcc.Assig Relevant far account ass

Create new account key ZFR in below path




SPRO—>IMG—>Material Management->Purchasing—> Conditions=>Price determination process—> Define
Transaction/Event Keys

LV SRR T CRTT R =

New Entries: Overview of Added Entries

Atk |Name
ZFR  Freight an Man in

Assign G/L account to account key ZFR in transaction code OBYC with below settings

Maintain FlI Configuration: Automatic Posting - Rules

EHIH Accounts || Posting key |

INT Chart of accounts - international

Transaction ZFR Freight an Mo iny

Accounts are determined hased an
Dehit'Credit ]

General modification [
Waluation rmadif ]
L]

Waluation class




Maintain Fl Configuration: Automatic Posting - Posting Keys

EHIH Arcounts || Rules |

ZFR| Freight on Mo iy

[ransaction

_F'u:usting ke
Debit 10[=)

Credit B0

Fosting keys are independent of chart of accounts

Maintain Fl Configuration: Automatic Posting - Accounts

EHII| Posting Key ||£ Procedures || Rules |

INT Chart of accounts - international
Freight an Mar iny

Transaction ZFR

Account assignment

Accaount |

BE100

Assign new conditiontype next to standard condition type in pricing procedure and also assign new account key to

new condition type.

Frocedure RMBARE | Purchasing Document (Big)

Cantral

Reference Step Oweriew

Step |C|:| CTyp |Description
M P |ZFRE Freight % 20 L]

[Fro|to [Ma [ Istat [PlsuTot |Regtcamy [BasTy |acck
FRE




—

Dialog Structure | Frocedure RMBORE| Purchasing Document (Big)
~ [JFrocedures

& Contral

Caontral

Reference Step Overview
Step |CD |CTyp|Descripti0n |Fr0 |T0 |Ma |R |Stat |P|SuT0t |Reqt|CaIT3r |ElasTy |Ach |Accru
21 2 NAYM MNon-Deductible Tax 29

22 Metinel. tax 20 21
31 FRAT Freight % 20

3 ZFRA Freight % on Mon Iy 20

31 FRCT Freight/Quantity 20

31 RUE1 [Meutral % Accruals 20

K ERRIOO
Ooooad
I EEEOER

1.6 Transaction (General Procurement) Process Step by Step

Once the configuration settings are completed, purchase order needs tolbe created with below conditions. Same
freight condition amount has to be given for both FRA1 and ZFRA:

300,08 | INR

Fricing Elements
MName |Am0unt |Crcy |per |U |Cunditi0nva|ue |Curr. |Status|NumC |0Un |CCon |Un |Conditiunva|ue |CdCur|Stat|

[=hss Price 30.00 INR 1k 390.00 |INR ks 1k . H
(4]
-]

Metincl. disc. 3080 [THR 1kG 300 IR 1KG 1KG
Metinel. tax 30.00 [INR 1KG 30000 THR 1KG 1KG
FRAT Freight % 10000 % 30 00 [INR
ZFRA Freight % an Man Iny 10.000-% 30.00- INR
| | @ ERT0 Cash Discount T.000 % T.00 INR

KN [
E:IE.I&A Condition rec. I Analysis

Then document needs torbeyposted in MIGO. Accounting entries are given below after posting

@ = Display Document: Data Entry View
|EE Display Currency ||E.! General LedgerView|

Data Entry view

ri BEEEEEAD3] Company Code | FGLD Fiscal Year
Document Date 28.01.2015 Posting Date 28.12.2014|  Period
Reference Crogs-CC no.

Currency INR Texts exist Ledger Group

IR E P E R HE ER = EE R ER L)
o 1 ItmlPKISlAccount |Descripti0n I Amountlourr. IT}{lCustCenter Order Profit Center |Seament Billing Do,
FGCC 189 300010 Imventary - Raw Mate 300.00 [IMNR

286 | (191100 Goods Revd/linvoice R 300.00 MR

380 182100 Freight Clearing Acc 3000 INR
4|40 a6100 Freight an Man Iny 3000 [IMR




Then Invoice posting will be done against purchase order and the accounting entries are given below

Diata Entry View

Docurnent Mumber |5100800821 Carmpany Code FGLD Fiscal Year
Dacument Date 28.01.2015 Posting Date 28.12.2014)  Period
Reference 45000817305 Crogs-CC no.

Currency IHR Texts exist Ledger Group

BRiIRE R EEEEE I'|||Q|Ou|Eiu|lﬁIu|I- 5]
(o3 "| ItmIPKISIAccount |Descr|pt|0n Amount'Curr |Tx|CostCenter IOrder ProﬂtCenterISegment Billing Doc. IAcctType"I
FGCIZ 13 100223 wendor for regular 33000 MR W0

2/86| 191100 Goods Revdiinwoice R 30000 |INR V0

340| 192100 Freight Clearing Acc 3000 [INR WD

1.7Important Transaction Codes:

SPRO- Customizing-Edit Project

M/06- Define Condition Types

M/08 — Conditions: Schema for Purchasing
OBYC - CFl Table TO30

ME21N - Create Purchase Order

MIGO - Goods Movement

MIRO - Enter Incoming Invoice

1.8Helpful Hints:

Press F1 for help

Press F4 for gettingiinput values

Click & tergo to préviousiscreen.

o Click &3 to go to Exit the transaction or to log off.

Click L5 to go.to cancel the transaction




Thanks for downloading this document. | hope this document will be helpful. Share with your friends and
colleagues who are learning SAP to make it more useful

Have a good day

Best Regards,

Ganesh

SAP MM/WM Consultant
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