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Agenda 

Speaker Introductions  

General Overview  

HFA Preferred 

Desktop Underwriter 

Q&A 
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 13 HFAs Selling Directly 
 21 HFAs Selling Indirect (via a 

master servicer) 
 HFA Preferred Product™ 

 Standard Guide Product also 
available 

How Fannie Mae Works with HFAs Today 
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HFAs Continue to Deliver 97% LTV’s 
 Refer to DU Version 9.1 Release Notes 
 HFAs bring other valuable attributes 
 HFAs employ a careful, high-touch, mission-motivated approach 

to consumers from application through the life of the loan 
 Support of home buyer education 
 Down payment assistance 

 Maintaining strong loan performance remains essential to a 
successful 97% LTV program 
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Ability to Repay (ATR) 
 Refer to Lender Letter LL-2013-07 
 Qualified mortgage sold to Fannie Mae must: 

 Have a fully amortizing payment (FR or ARM) 
 Have a term of 30 years or less 
 Points and fees not in excess of 5% of the loan amount 

 Examples of loans exempt from ATR: 
 Investor loans 
 Reverse mortgages 
 HFAs and non-profits 
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Quality Control – At A Glance 
 Fannie Mae expects our lenders to have strong quality control (QC) 

practices throughout the mortgage loan life cycle. 
 QC requirements and strategy as expressed in: 

 Selling Guide 
 Beyond the Guide 
 QC Self Assessment Worksheet 

 Additional online training available: 
 HFI Spotlight - free interactive live web seminars 
 HFI In-Depth - live virtual classroom 
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What is HFA Preferred? 

 Fannie Mae’s flagship affordable lending product available 
exclusively through state Housing Finance Agencies (HFA) 
 Meets the needs of low and moderate income homebuyers 
 First time and other eligible homebuyers with limited funds for 

down payment and closing costs 
 Borrower eligibility requirements 
 Income Limits 
 Homebuyer Education  is required   
 DSHA will accept any HUD approved pre-purchase 

education curriculum including both face to face or online 
 When utilizing DSHA SMAL down payment assistance, all 

borrowers must complete the HUD Approved Homebuyer 
Education Certificate. 
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Product Overview 
 Streamlined pricing with no LLPAs  
 Up to 97% LTV and 105% CLTV (with Community Seconds™) 

subject to MI company parameters 
 30 Year Fixed, Owner Occupied Purchase Transaction Only 
 May not own any other real estate at the time of closing 
 Flexible sources of funds for down payment and closing costs 

 Homebuyer Education required; when utilizing DSHA SMAL 
down payment assistance, HBE is required for all borrowers 

 Manual underwriting allowed for LTV <  95%  (Eligibility Matrix) 

 Non-traditional forms of credit accepted 
 DU Findings must result in an Approve/Eligible  

 

*This report is based on terms and conditions in the Fannie Mae Selling Guide which may change from time to time.  

HFA Preferred is a variance to our MyCommunityMortgage (MCM) product, refer to the MCM 
sections of the Selling Guide (refer to section B5-6) when reviewing Fannie Mae’s eligibility 
and underwriting requirements. 



9 © 2013 | Fannie Mae Proprietary and Confidential 

MI Coverage 

Charter minimum on 
HFA Preferred 
Offering 

Standard Guide Loans 
Coverage  

MI Structures Permitted  
(Per Selling Guide*) 

• 18% - 95.01-97% LTV 

• 16% - 90.01-95% LTV 

• 12% - 85.01-90% LTV 

•  6% - 80.01-85% LTV 

• 35% - 95.01-97% LTV** 

• 30% - 90.01-95% LTV 

• 25% - 85.01-90% LTV 

• 12% - 80.01-85% LTV  

• Borrower Paid MI Monthly or  
Upfront and Split Premium  

• Seller Paid  
• Financed Single Premium 

(97% Max LTV) 

 

Multiple MI options with low mortgage insurance coverage requirements 
 

*Refer to Selling Guide Section: B7-1 
**Standard Guide product for 95.01% - 97% LTV is no longer accepted by Fannie Mae 
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Borrower Payment 

Assumptions: $155,000 Sales Price, 720 FICO, FHA rate: 3.875%, HFA Preferred rate: 4.375%, Monthly PITI assumes $323.00 T&I  

= Borrower Payment Savings vs. FHA 
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Eligibility Matrix 

MyCommunityMortgage – Manual Underwriting 
(General loan limits) 

 
Maximum DTI < 36% Maximum DTI < 45% 

Transaction 
Type 

Number of 
Units 

Maximum 
LTV, CLTV, HCLTV 

Credit 
Score/LTV 

Minimum 
Reserves 

Credit 
Score/LTV 

Minimum 
Reserves 

Principal Residence 

Purchase 
1 Unit FRM: 95% 680 0 700 0 

2-4 Units FRM: 95% 700 2 720 2 
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Quick Reference 

HFA may also be subject to MI company or master servicer parameters 
*Any applicable special feature code per the Selling Guide is required 
 

HFA Preferred (Product Features) 

Max LTV/CLTV • 97% / 105% (1 Unit) 
• 95% / 105% (1- 4 Units) 

Primary MI Charter Minimum 

Minimum Borrower Contribution One-unit: $0 
2 - 4 units: 3% 

Max Loan Term 30 Year Fixed 

Minimum FICO LTV: < than 95%  FICO: 640 
LTV: 95.01% LTV Up to 97% FICO: 680 
(DSHA FICO Requirements) 

Required Special Feature Codes 358 HFA Preferred 

Other Commonly Used Special Feature 
Codes (As Applicable)* 

118 Community Seconds 
127 or 214 DU 
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Desktop Underwriter Updates    

 DU Release Notes Version 9.1* (Updated October 22, 2013)  
 DU now includes HFA Preferred offerings/eligibility criteria in 

the Community Lending Section 
 Differentiation of DU Risk Assessment treatment for loans 

with Community Seconds 
 

*Refer to page 5 - LTV/CLTV/HCLTV Ratio Cap Lowered to 95% Announcement/Update 
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Quick Steps – How to Enter an HFA Preferred Loan 
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In Summary 
 Borrowers benefit from flexible MI options  
 HFA Preferred product selection available in DU 
 Online resources available on https://www.fanniemae.com/singlefamily/index 
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