DETERMINING EXPECTED FAMILY CONTRIBUTION

The FAFSA is the instrument used by the U.S. Department of Education to obtain the
information needed to determine Federal Student Financial Aid eligibility and calculate the
Expected Family Contribution (EFC) for dependent and independent students. An EFC is
calculated when the FAFSA is valid (i.e. not in a rejected status). EFCs are calculated using
formulae that have been approved by Congress under Title IV of the Higher Education Act of
1965 as amended for each student category as outlined below. The EFC calculation is often
referred to as Federal Needs Analysis or Federal Methodology since it is used along with the
COA to determine financial need for subsidized loans and/or need based federal student financial
aid programs.

This chapter outlines the three basic EFC formulae (A, B and C) which are published each year
in the EFC Formula Guide and in Chapter 3 of the Application and Verification Guide on the
IFAP website:

e Dependent Student —Formula A

¢ Independent Student without Dependents (other than spouse) —Formula B and

e Independent Student with Dependents (other than spouse) —Formula C

Each EFC formula has corresponding worksheets. The worksheets (and their associated
information tables) are used to determine the EFC for each formula type that are contained in this
chapter. These worksheets can be used to hand calculate an EFC and to gain an understanding of
the components of Federal Needs Analysis/Methodology. This allows an FAA to understand
which FAFSA data elements affect the EFC, which is a necessary prerequisite for the appropriate
and effective execution of professional judgment. Also discussed are special or alternate EFC
calculations that are applied when certain criteria are met: the Simplified EFC Formula, the
Automatic Zero EFC, and EFCs for enrollment periods other than nine (9) months.

NOTE: The most effective way to utilize this chapter is to review the EFC formula worksheet

with its corresponding section in the chapter. For example, use worksheet A when reading
through the worksheet A section of the chapter to follow along line by line.
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EFC Formula for Dependent Students: Worksheet A - Regular

The Regular Dependent Student - Formula A-calculates the EFC by summing the three final
components listed below. As is evident on the EFC worksheets the components are derived
through the process of determining applicable income and assets as part of the larger calculation.

The three final components are:

e Parents’ contribution -this is parents’ contribution from Adjusted Available Income
(AAI - which includes income, assets and allowances) divided by number in college.
AAI/Number in College

e Student’s contribution from available income- this includes income amounts after
allowances are considered

e Student’s contribution from assets — this includes assets after an assessment rate is
considered

Determining the Parents’ Contribution

The following steps are employed to calculate the Parents’ Contribution of the EFC:

Determining the Available Income (Al) (Total Income less Total Income Allowances),
Determining the Contribution from Assets

Determining the Adjusted Available Income (which is Al + Assets)

Using Table A6 to determine the parents’ total contribution from AAI

Determining the Parent’s Contribution by dividing the parents’ total contribution from
AAI by the number in college.

RANE el e

1. Determining Available Income (AI)

Parents’ Available Income is calculated by adding all taxed and untaxed income and subtracting
the additional financial information reported on the FAFSA to determine the Total Income.
Then the Allowances Against Parents’ Income that account for certain non-discretionary
expenses such as taxes paid, basic living expenses and an employment expense allowance are
determined (called Total Allowances) and then subtracted from the Total Income.

Equation: Total Income — Total Allowances = Available Income (AI)

NOTE: the 2019-2020 Application and Verification Guide indicates that “a school may assume
the Income Protection Allowance (IPA)” - see Table A3 — “includes™:

30% for food

22% for housing

9% for transportation

16% for clothing and personal care

11% medical care

12% miscellaneous - other family consumption
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2. Determining Contribution from Assets

In the regular EFC formula, the parents’ Contribution from Assets is calculated by determining
the asset Net Worth then subtracting the Asset Protection Allowance (Table AS) and
multiplying by a 12% conversion rate.

Net Worth is calculated by:

e summing the asset values reported on the FAFSA,
e calculating the adjusted net worth of business that employs more than 100 employees (if
owned) or that of an investment farm (if owned)

Equation: Asset values — Adjusted Net worth of Business/Farm (Table A4) = Net Worth

e subtract the Asset Protection Allowance (Table AS)
e cquals the parents’ discretionary net worth.

Equation: Net Worth — Asset Protection Allowance = Discretionary Net Worth

The parents’ discretionary net worth is then multiplied by a 12% conversion rate to yield the
parents’ Contribution from Assets. If the contribution from assets is a negative number, it is
considered to be zero.

Equation: Discretionary Net Worth X .12 Conversion Rate = Parents’ Contribution from
Assets.

In the Simplified and Automatic Zero EFC formulae, the Parents’ Contribution from Assets is
excluded from the calculation.

3. Determining Adjusted Available Income (AAI)

AAL is determined by summing the Available Income and the Contribution from Assets.

Equation: Al + Contribution from Assets = AAI

4. Determining Parents’ Total Contribution from AAI

Then EFC Table A6 is used to determine what amount of the AAI can be considered by the EFC
formula as available to the family to be able to cover costs of a post-secondary education. This is
called the Total Parent’s Contribution from AAI, which can be a negative number.

Equation: AAI modified by Table A6 = Total Parent’s Contribution from AAI

5. Determining Parents’ Contribution

Finally, the Parents’ Contribution to the EFC is determined by dividing the Total Parents’
Contribution from AAI by the number of household members attending college on at least a
half-time basis. For this part of the calculation parents are excluded in the number attending
college. However, professional judgment may be used to include expenses incurred by a parent
that is attending a post-secondary degree program if it is needed for their employment.

Equation: Total Parents’ Contribution from AAI/ Number in College = Parents’ Contribution
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Student’s Contribution from Available Income (Al)

The student’s contribution from income is determined in much the same manner as the parents’
with several exceptions and adjustments as noted below.

The following steps are employed to calculate the Student’s Contribution to the EFC from
Available Income:

1. Determining the Total Income

2. Determining the Total Allowances Against Student Income

3. Determining the Al

4. Assessing portion of the Al that is used towards the EFC (formatting for spacing
required)

1. Determining the Total Income

Like the parents’ contribution, the Total Income is the total taxed and untaxed student
income less the total additional financial information as reported on the FAFSA.

Equation: Total Taxed Income + Total Untaxed Income — Additional Financial
Information = Total Income

2. Determining the Allowances Against Student Income

The allowances against the student’s income include federal and state income taxes paid, an
income protection allowance of $6,660 and parent’s Adjusted Available Income only if it is a
negative number.

Equation: Income taxes paid + State Tax paid Allowance (Table A7) +Social Security tax
allowance (Table A2) + $6,660 + Parent’s negative AAI (if applicable) = Total Allowances

3. Determining the Available Income (Al)

Al is the difference of Total income from Total Allowances.

Equation: Total Income — Total Allowances = Al

4. Assessing portion of the Al that is used towards the EFC

The student’s available income is assessed at 50% for student’s contribution from
income. If this amount is a negative number, it is set to zero.

Equation: Al x .5 = Student’s Contribution from Al.

Student’s Contribution from Assets

The student’s asset Net Worth is calculated exactly as the parents’ asset discretionary net worth
except that a 20% assessment rate is used, there is no allowance for adjusted net worth of
business or farm (Table A4) and that there is no asset protection allowance (Table A5) for a
dependent student. This means that a dependent student’s assets are very significant when
determining the EFC. Therefore, the assets of a dependent student should be documented when
completing verification to ensure that there is no potential conflicting information. In the
simplified and automatic zero EFC formulae, the student’s assets are not considered in the
calculation.

Equation: Net Worth x .2 Assessment Rate = Student’s Contribution from Assets.
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The Regular EFC Calculation — Final Step

The final step in the regular EFC calculation sums the Parents’ Contribution, the Student’s
Contribution from Available Income and the Student’s Contribution from Assets.

Equation: Parent Contribution + Student Contribution from Al + Student Contribution from Assets =EFC.

EFC Formula for Dependent Students: Worksheet A - Simplified

The Simplified Dependent Student Formula is similar to the regular formula except that the
asset information for the parent(s) and student is excluded from the calculation. For the 2019-
2020 award year a dependent student qualifies for the simplified EFC formula if the both of the
following two conditions are met:

1. Anyone included in the parents’ FAFSA defined household size who received benefits
during 2017 or 2018 from any of the designated means-tested federal benefit programs such
as:

e Medicaid

e Supplemental Security Income (SSI)

e Supplemental Nutrition Assistance Program (SNAP formerly Food Stamp
program)

e The Free and Reduced Price School Lunch

e Temporary Assistance for Needy Families (TANF) (This program may havea
different name depending on the state the parents reside in)

e Special Supplemental Nutrition Program for Women Infants and Children (WIC)

OR

The student’s parents:

o filed or were eligible to file a 2017 IRS Form 1040A or 1040EZ (included in this
are also a Puerto Rican and other U.S. territories tax returns)

o filed a 2017 IRS form 1040 but were not required to do so or if the
applicant/parents filed a 1040 solely to claim an educational credit to meet these
criteria (for criteria defining who is required to file a form 1040 please see chapter
4 of this manual)

e were not required to file any income tax return,

OR
The student’s parent is a dislocated worker,
AND

2. the combined 2017 AGI (or income earned from work for non-tax filers) of the student’s
parents’ was $49,999 or less
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EFC Formula for Dependent Students: Worksheet A - Automatic

Zero EFC

For the 2019-2020 award year a dependent student meets the automatic zero EFC income
threshold if the combined parental AGI (for tax-filers) or income earned from work (for non-tax
filers) was $26,000 or less. The calculation is similar to the simplified EFC formula in that
student and parent assets are excluded however the student’s and the parents’ income are not
included in the calculation since an EFC of zero (0) is automatically assigned. Therefore, a
dependent student that meets the eligibility criteria for an automatic zero EFC does not need to
document asset information when completing verification since this will not affect the EFC and
does not constitute the regulatory definition of conflicting information requiring resolution.

For the 2019-2020 award year a dependent student qualifies for the automatic zero EFC formula
if the both of the following two conditions are met:

1. Anyone included in the parents’ FAFSA defined household size received benefits
during 2017 or 2018 from any of the designated means-tested federal benefit
programs such as:

OR

Medicaid

Supplemental Security Income (SSI)

Supplemental Nutrition Assistance Program (SNAP formerly Food Stamp
program)

Free and Reduced Price School Lunch

Temporary Assistance for Needy Families (TANF) (This program may have a
different name depending on the state the parents reside in)

Special Supplemental Nutrition Program for Women Infants and Children (WIC)

The student’s parents:

OR

filed or were eligible to file a 2017 IRS Form 1040A or 1040EZ (included in this
are also a Puerto Rican and other U.S. territories tax returns)

filed a 2017 IRS form 1040 but were not required to do so or if the
applicant/parents filed a 1040 solely to claim an educational credit meet these
criteria (for criteria defining who is required to file a form 1040 please see chapter
4 of this manual)

The student’s parent is a dislocated worker,

AND

the combined 2017 AGI (or income earned from work for non-tax filers) of the
student’s parents’ was $26,000 or less

For non-tax filer, use the income shown on 2017 W-2 of both parents (plus any other
earnings from work not included on the W-2s) to determine if income is $26,000 or less

NOTE: An independent student without dependents other than a spouse is not eligible for
an automatic zero EFC.
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EFC Calculation for Enrollment Periods other than 9 Months

The law specifies that the EFC of a dependent student must be modified for enrollment periods
greater or lesser than 9-months and only for determining Campus Based Award programs and
Federal Direct Loan eligibility. Prorated EFCs are not used to determine Federal Pell Grant
eligibility. Nine (9) months is considered the standard enrollment period for a student enrolled in
fall and spring. Students who are enrolled for fall only are considered enrolled for 4 months;
students who are enrolled for spring only are considered enrolled for 5 months. Students who are
enrolled for summer only are considered enrolled for 3 months and this is a non-standard
enrollment duration.

For periods of less than 9 months, the parents’ contribution is pro-rated according to the number
of months of enrollment. Similarly, the student’s contribution from Available Income is pro-
rated and then added to the contribution from assets, which is not pro-rated.

For periods greater than 9 months: The AAI is adjusted by $5,070 to create an Alternate AAI
which is then calculated based on Table A6 and divided by the number in college. This is further
adjusted by subtracting the Parents’ Contribution for the 9-month EFC calculation. This is then
divided by 12 to obtain the monthly EFC and is then multiplied by the actual number of months
in excess of 9 months that the student is enrolled for, which yields the adjustment to the Parents’
Contribution. This amount is then summed with the 9-month Parents’ Contribution to yield the
prorated EFC in excess of 9 months. (See the 3™ page of Worksheet A of the EFC Worksheets
for an outline of the calculation). For periods in excess of 9 months the student’s contribution
remains the same as it does for a 9-month EFC calculation.

A table of alternate EFCs, used when students are attending for periods of 1 to 12 months, can be
found in the FAA information section of the ISIR and is viewable within CUNYfirst as well.

Using the Dependent Student EFC Formula Worksheets

The following 12 pages contain the EFC Formula A Worksheets and tables that are published on
the Information for Financial Aid Professional (IFAP) website in the 2019-2020 EFC Formula
Guide for:
e The Regular Dependent Student EFC Formula,
e The Simplified Dependent Student Formula,
e Tables A-1 through A-7 which are needed to determine the various asset, income and
other allowances

The EFC Formula worksheets allow FAAs to perform hand calculations for the standard nine (9)
month EFC and for periods of enrollment other than nine (9) months for a dependent student.
The EFC Formula worksheets also allow FAAs to understand the components for Federal Need
Analysis which are needed for properly exercising professional judgment and completing
verification.

The simplified EFC worksheet blocks out the asset information not used in the calculation and
alerts you if the student is eligible for the automatic zero EFC.
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2019-2020 EFC FORMULA m: DEPENDENT STUDENT REGULAR A
WORKSHEET

Page 1

PAREI OME IN 20 AVAILABLE INCOME
1. Parents’ adjusted gross income (FAFSA/SAR #85) TOTAL TNCOME (from line T)
If negative, enter zero.
2. a. Parent 1 (father/mother/stepparent) TOTAL ATTOWANCES (from line 14) -
SRl fom ek BABA T5. AVAILABLE. INCOME (A
2. b. Parent 2 (father'mother/stepparent) May e 2 negative munber. -

income eamed from work (FAFSA/
SAFR #89) +

Total parents’ income eamed fromwork = PARENTS’ CONTRIBUTION FROM ASSETS

3. Taxable mcome

(Tf tax filers, enter the : from line 1 above. 16. Cash, savings, and checking (FAFSA/SAR #90)
If non-tax filers, enter the amowmt from line 2.)* 17. Networth of investments** (FAFSA/SAR 201)
4. Total imtaxed income and benefits: If negative, enter zero. +
(total of FAFSA/SAR. #04a through 044) + - -
18. Net worth of busmess and'or investment farm
5. Taxable and untaxed income (FAFSA/SAFR #92) +
{zum of line 3 and line 4) =

If negative, enter zero.

6. Total additional financial information

91 2 19. Adjusted net worth of business/farm
total of FAESA/SAR #93a through 9. - J
(total 0 3a through 939 (Calculate using Table A4.) +
7. TOTAL INCOME 20. Net worth (sum of lines 16, 17, and 19) =
(lme 5 mimms kme 6) May be a negative mummber. =

21. Education savings and asset protection
allowance (Table AS) -

—r - — 22. Discretionary net worth
ALLOWANCES AGAINST PARENTS’ INCOME (line 20 mirus Lime 21) -

8. 2017 US. income tax paid (FAFSA/SAR #86) 23

[tax filers only) If nezative, enter zero . Asset conversion rate x A2

24. CONTRIBUTION FROM ASSETS

9. State and other tax allowance If nezative, enter zero, _

(Table Al) If negative, enter zero. +

10. Parent 1 (fntber-"nmther-’srepb]]:arenr) Social

Security tax allowance (Table A2) + PARENTS’ CONTRIBUTION

11. Parent 2 (father'mother/stepparent) Social AVATLABIE INCOME from line 15)
Security tax allowance (T apb]]Je AT) + (AD (from i

) CONTRIBUTION FROM ASSETS  (from line 24) +
12. Income protection allowance (Table A3) +

25, Adjusted available income (AAT)

13. Employment expense allowance: May be a negative mumnber. =

* Two workang parents (Parents’ Mantal Status
15 “married” or “unmamied and both parents
living together™): 35% of the lesser of the
eamed mecomes, or 54000, whichever 15 less

+ Omne-parent families: 33% of eamed income,
or 34000, whichever is less

+ Two-parent fanmlies, one working parent
enter zero

26. Total nts” contribution from A AT
{Calculate using Table AS.) If negative, enter zero.

27. Number in college i 20152020
(Exclude parents ) (FAFSA/SAR #74) +

28, PARENTS CONTRIBUTION (standard
contnbution for mne-month enrollment)***

If negative, enter zero. =

14. TOTAL ALLOWANCES =

*STOP HEEE (at line 3) if the following are true: **Do pof melude the family’s home.

Line 3 is $26,000 or less and ***To calculate the parents’ contnibution for other than nine-month
+ The parents are eligible to file a 2017 IRS Form 10404 or 1040EZ enrollment, see page 11.

(that is, they are not required to file a 2017 Form 1040) or they are :

not required to file any income tax retum or

+ Anyone included in the paremts’ household size (as defined on the
FAFSA) received benefits during 2017 or 2018 from any of the
designated means-tested federal benefit programs or

+ Either of the parents is a dislocated worker.

If these circumstances are true, the Expected Family Contribution is

automatically zero. Continued on the next page
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REGULAR
WORKSHEET
Page 2

STUDENT’S INCOME IN 2017 STUDENT'S CONTRIBUTION FROM ASSETS

Adjusted gross income (FAFSA/SAR #36) 45. Cash, savings, and checking (FAFSA/SAR =#41)
If negative, enter zero.

46. NWet warth of mvestments™®

30,  Income eamed from work (FAFSA/SAFR #39) (FAFSA/SAR #42) If negative, enter zero
31.  Taxable income _ i
(If tax filer, enter the amount from hne 29 above. 47. Met worth of business and/or investment farm
If non-tax filer. enter the amount from line 30.) (FAFSA/SAR: #43) If negative, enter zero.
32, Total intaxed income and benefits -
(total of FAFSA/SAR #45a Thrwgb 4?!]} + 48. Net worth (sum of lines 45 tbrmlgh 47) =
33. Taxable and umtaxed income - 5
(sum of line 31 and line 32) = 49, Assessment rate 20

34, Total additional f ial information 50. STUDENT'S CONTRIBUTION FROAM ASSETS =

(total of FAFSA/SAR #44a throngh 44f) -

35, TOTAL INCOME "
{line 33 minus line 34) = EXPECTED FAMILY CONTRIBUTION

May be a negative mumber. PARENTS' CONTRIBUTION

(from line 28)
STUDENT'S CONTRIBUTION FROM AT
ALT.OWANCES AGAINST STUDENT INCOME (from line 44) +
36. 2017 US. income tax paid (FAFSA/SAR. #37) STUDENT'S CONTRIBUTION FROM ASSETS
(tax filers enly) If negative, enter zero. (from line 50) +
37. State and other tax allowance 51. EXPECTED FAMILY CONTRIBUTION
(Table AT) If negative, enter zero. + {standard confribution for nine-month
38.  Social Secunty tax allowance (Table AZ) + enrollment)** If negative, enter zero. -
39,  Income protection allowance + 6,660
*Do not include the student’s home.
4. Allowance for parents’ negative adjusted
available mcome (If lme 13 is negafive, enter ¥*To calculate the EFC for other than nine-month enrollment, see the
line 25 as a positive mmber m hne 40. next page.
Ifline 235 is zero or positive, enter zero in line
403 +

41. TOTAL ATT.OWANCES =

STUDENT’S CONTRIBUTION FROM INCOME

TOTAL INCOME (from line 35)
TOTAL ATTLOWANCES (from line 41} -

42. Available mcome (AT) =

43, Aszessment of AT "

e
=

44. STUDENT'S CONTRIBUTION FROMAI =
If negative, enter zero.
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Note: Lise this addfitiona! page to prorate the EFC only if the student wilf be enrolled for other than nine months and only to determine
the student s need for Campus-Based aid or a Federal Direat Substdized Loan. Do not use this page to prorate the EFC for a Federal
Pelf Grant or TEACH Grant. The EFC for the Federal el Gramt Program is the nine-month EFC wsed in confunctfon with the cost
of attendance to determine a Federal Pelf Grant award from the Fayment or Disbursement Schedule

REGULAR
WORKSHEET
Page 3

Calculation of Parents’ Contribution for a Stmdent Enrolled I ESS than Nine Months

Al Parents’ contnbution

(standard contribution for nine-month enrollment, from line 28)

A

A2, Divide by 9. +

A3 Parents’ contribution per month =

A4 Multiply by mmnber of months of enrollment.

AZ, Parents’ contribution for LESS than nine-month enrollment =

Calculation of Parenis’ Coniribution for a Student Enrolled MORE than Nine Months

Bl. Parents’ adjusted available income (AAT) (from line 25—may be a negative munber)

B2. Difference between the meome protection allowance for a family of four and a family of five,
with one n college +

5,140

B3. Altermate parents’” AAT for more than nine-month enrollment (line B1 + line B2) =

B4. Total parents’ contribution from alternate AAT (calculate using Table AG)

B5. Number in college (FAFSA/SAR. #74) =

B6. Altermate parents’ contnbution for sdent (line B4 divided by line B5) =

-

/. Standard parents” contribution for the student for mne-month enrollment (from lne 28) -

BE. Dhfference (line B& muns line B7) =

B9. Divide line BS by 12 months. =

1z

B10. Parents’ contribution per month =

Bll. Number of months student will be enrclled that exceeds mne

B12. Adjstment to parents’ contribution
for months that excesd nine (multiply line B10 by line B11) =

B13. Standard parents” contmbution
for nine-month enrollment (from line 28) +

El4. Parents" contribution for MORE than nine-month enrollment =

Calculation of Siwdent’s Contribution from Available Income (AL) for a Student Enrolled LESS than

Cl. Student’s contrbution from AT
(standard contribution for mne-month enrollment, from hine 44)

C2. Divide by 9. =

C3. Student™s contribution from AT per month =

C4. Multiply by mumber of months of enrollment.

C5. Smudent’s contribution from AT for LESS than nine-month enrollment =

*For students enrolled more than nine months, the standard contribution from AT is used (the amount from line 44).
TUse next page to calculate total EFC for enrollment periods other than nine months.
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REGULAR
WORKSHEET
Page 4

Calculation of Total Expected Family Contribution for Periods of Enrollment Other than Nine Months

Parents’ Contribution—use ONE appropriate amount from previous page:
. Enter amount from line A5 for enrollment periods less than nine months OR
. Enter amount from line Bl4 for enrollment periods greater than nine months

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:
. Enter amount from line C5 for enrollment periods less than nine months OR +
. Enter amount from line 44 for enrollment periods greater than nine months

Student’s Coniribution from Asseis
. Enter amount from line 50 +

Expected Family Contribution for periods of enrollment other than nine months =
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2019-2020 EFC FORMULA [Y: DEPENDENT STUDENT

SIMPLIFIED

WORKSHEET
Page 1

PARENTS’ INCOME IN 2017 AVAILABLE INCOME

1. Parents’ adjusted gross mcome (FAFSA/SAR #85) TOTAL INCOME (from line )

If negative, enter zero. -
2. a. Parent | (father'mother/stepparent) income eamed TOTAL ALLOWANCES (from line 14) ~

from work (FAFSA/SAR 88) - 15. AVAILABLE INCOME (Al)
2. b. Parent 2 (father'motherstepparent) income eamed May be a negative mumber -
from work (FAFSA/SAR. #89) +

Total parents’ income earned from work = PARENTS' CONTRIBUTION FROM ASSETS
3. Taxable mcome . Cash, savings, and checking (FAFSA/SAR #90)

(If tax filers, enter the amownt from hne 1 above.

If non-tax filers, enter the amount from line 2 )* 17. Net worth of mvestments**

- (FAFSA/SAR #91) If negative, enter zero.

4. Total mtaxed income and benefits: - +

(total of FAFSA/SAR. 2043 through 941) +

18. Net worth of business and/or investment farm

5. Taxable and untaxed imcome (FAFSA/SAR #92) If negative, enter zero.

(sum of line 3 and line 4) =
6. Total addibional financial mformation : C—

(total of FAFSA/SAR. #93a through 93f) _ 19. Adjusted net worth of business/farm

(Calculate using Table Ad.)

7. TOTALINCOME 20. Net worth (sum of lines 16, 17, and 19)

(line 5 minms line ) May be a negative mumber. = - - )

21. Education savings and asset protection allowance

(Table A3)
ALLOWANCES AGAINST PARENTS’ INCOME . ﬁeﬁ?ﬂﬁﬂﬂh -
8 2017 US. income tax paid (FAFSA/SAR#86) 23 Amnt moverson @i -
(tax filers only) If negative, enter zero.
9. State and other tax allowance 24. CONTRIBUTION FROM ASSETS
(Table Al) If negative, enter zero. + If negative, enter zero. =
10. Parent 1 (fathermother/stepparent) Social
Secunty tax allowance (Table A7) +
- PARENTS’ CONTRIBUTION
e e oy ot AVAILABLE INCOME (AI) (from line 15)
12. Income protection allowance (Table A3) - CONTRIBUTION FROM ASSETS (from lme 24) +
- 25, Adjusted available income (AAT)
13. Employment expense allowance: ‘_\.-Iqu. *be a negative mmber _
*  Two working ts (Parents” Mantal Status
ia\?';z;eﬁtoﬁeulzlmaﬁi:dmmd both pa.renrs} 26. Total parents’ contribution from AAT
living tosether™): 35% of fhe lesser of the (Calculate using Table A6.) If nagative, enter zero.
eamed incomes, or $4,000, whichever is less . .
P . 27. Number in college in 2019-2020
* Two-parent families, one working parent: 28. PARENTS CONTRIBUTION
enter zero + (standard contnbution for nine-month
12 TOTAL ALLDWANCES enrollment)*** If negative, enter zero. =
a AL ALL I = =

**Do not melude the family’s home.

*STOP HERE (at line 3) if the following are true:
Line 3 is £26.000 or less and **3To calculate the parents’ contribution for other than nine-month

If

Contribution is automatically zero.

. _ enrollment, see page 15.
The parents are eligible to file a 2017 IRS Form 1040A or 1040EZ
{that 15, they are not required to file a 2017 Form 1040) or they

are not required to file any income tax refurn or Note: Do not complete the shaded areas; asset
Anyone included in the parents’ household size (as defined on .E'.i".'fﬂ!‘mﬂfi"o_i‘l is Hot I’F{f!i‘f}‘ﬁf in the SfJ?IijI:,ﬁE’ff
the FAFSA) received benefits during 2017 or 2018 from any of [

the designated means-tested faderal benefit programs or ﬁ:"'”m” a.

Either of the parents 15 a dislocated worker.

these circumstances are true, the Expected Family Continued on the next page.
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SIMPLIFIED
WORKSHEET

Page 2

STUDENT®S INCOME IN 2017

29. Adjusted gross meome (FAFSA/SAR #36)
If negative, enter zero.

STUDENT'S CONTRIBUTION FROM ASSETS
45. Cash, savings, and checking (FAFSA/SAR #41)
46. Net worth of investments*

30. Income eamed from work (FAFSA/SAR #39) (FAFSA/SAR. #47) If negative, enter zero

31. Taxable income _ i
(If tax filer, enter the amount from line 29 above. 47. Net worth of business and/or investment farm
If non-tax filer, enter the amount from hine 30) (FAFSA/SAR. #43) If negative, enter zero.

32, Total imtaxed income and benefits *
(total of FAFSA/SAR #45a through 43j) + 48. Net worth (sum of lines 43 through 47) =

33. Taxable and untaxed income 49, Asseszment @ip =

(sum of line 31 and line 32) =

bl STUDENT'S CONTRIBUTION FROM ASSETS

34. Total additional fimancial information
(total of FAFSA/SAR. #44a through 44f) -

35. TOTAL INCOME EXPECTED FAMILY CONTRIBUTION

(line 33 mimes line 34) =

May be a negative number. PARENTS’ CONTRIBUTION
(from line 28)
A . . STUDENT S CONTRIBUTION FROM AL
ALLOWANCES AGAINST STUDENT INCOME (from line 44) .
36. 2017 U.S. income tax paid (FAFSA/SAR #37) STUDENT'S CONTRIBUTICN FROM ASSETS
(tax filers only) If negative, enter zero. (from line 50) +
37. State and other fax allowance 51. EXPECTED FAMILY CONTRIBUTION
{Table AT) If negative, enter zero. + (Standard contribution for mine-month
S v - =
38. Social Secunty tax allowance (Table AZ) + enrollment)** If negative, enter zero.
39. Income protection allowance + 6,660

" : ) :
40. Allowance for parents’ negative adjusted Do not include the student’s home.

ami.lghle income (If line I3 is negative, enter **To calculate the EFC for other than nine-month enrollment, see the next
line 25 as a positive number in line 40.
If line 23 1s zero of positive. enter zero in lne page.
40} +
41 TOTAL ALLOWANCES _ Note: Do not complete the shaded areas; asset

information is not required in the simplified

Jormula.
STUDENT’S CONTRIBUTION FROM INCOME

TOTAL INCOME (from line 35)
TOTAL ATTOWANCES (from line 41) -

42. Awailable income (AT) =

43. Assessment of AT x 1]

44. STUDENT'S CONTRIBUTION FROM Al
If negative, enter zero.

NEED ANALYSIS COMPUTATION 8-14



SAM 2019-2020

Note: Ulse this additional page to prorate the EFC onfy if the siudent will be enrolled for other than nine months and only to defermine
the student 5 need for Campus-Based atd or a Federal Direct Subsidized Loan. Do not use this page (o prorate the EFC for a Federal
Pell Gramt or TEACH Gramt. The EFC for the Federal Pell Grant Program is the nine-month FFC used in confunction with the cost
of attendance to determine a Federal Pell Crant award from the Payment or D¥sbursament Schedule.
SIMPLIFIED
WORKSHEET A
Page 3

Calculation of Parents’ Coniribution for a Sindeni Enrolled LESS than Nine Monihs

Al Parents’ contribution

(standard contribution for nine-month enrollment. from line 28)

A2 Divide by 9. = 9

A3 Parents’ confribution per month =

A4 Multiply by mmmber of months of enrcllment. *

A5, Parents” contribution for LESS than nine-month enrollment =

Calculation of Parents” Contribution for a Student Enrolled MORE than Nine Months

Bl. Parents’ admusted available ncome (AAT) (from line 25—may be a negative mummber)

B2, Difference between the income protection allowanece for a family of four and a family of five,
with cne in college + 5140

B3. Altemate parents’ AAT for more than mne-month enrollment (Ime B1 + line BY) =

B4 Total parents” contribution from alternate AAT (calculate using Table AG)

B3, Number m college (FAFSA/SAR #74) +

B6. Altemate parents’ contmbution for student (line B4 diided by Ime B3) =

B7. Standard parents’ contribution for the student for nine-month enrollment (from line 28) -

B8. Difference (line B6 mims line B7) =

BS. Divide line BS by 12 months. = 12

B10. Parents” confribution per month =

B11. Mumber of months student will be enrolled that exceed nine ®

B12. Adpstment to parents” contribution
for months that exceed nine (Multiply line B10 by line B11.) =

B13. Standard parents’ contribution
for nine-month enrollment (from line 28) +

B14. Parents” contribution for MORE than nine-month enrollment =

Cl. Student's contmibution from AL
(Standard contribution for nme-month enrollment, from line 44.)

C2. Divide by 9. = 9

C3. Student’s contribution from AT per month =

C4. Multiply by mummber of months of enrollment: ®

Ch. Student's contribution from Al for LESS than nine-month enrollment =

*For students enrolled more than nine months, the standard contribution from AT iz used (the amount from line 44).
Use next page to calculate total EFC for enrollment periods other than nine months.
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SIMPLIFIED
WORKSHEET
Fage 4

A

Calculation of Total Expected Family Contribution for Periods of Enrollment Other than Nine Months

Parents’ Contribution—ause ONE appropriate amount from previous page:
*  Enter amount from line A5 for enrollment perods less than nine months OR.
+  Enfer amount from line B14 for enrollment periods greater than nine months.

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:
*  Enfer amount from line C3 for enrollment penods less than nme months OR +
+  Enter amount from line 44 for enrollment penods greater than nine months.

Expected Family Contribution for periods of enrollment other than nine months =
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Table A1: State and Other Tax Allowance
for EFC Formula A Worksheet (parents only)
Percent of Total Income Percent of Total Income
State State
50 - 514,999 | $15.000 or more 50 - 514,999 | $15,000 or more

Alabama 3% 2% Montana 3% 4%
Alaska 2% 1% MNebraska 3% 4%
American Samoa 3% 2% WNewvada 2% 1%
Arizona 4% 3% New Hampshire 4% 3%
Arkansas 4% 3% New Jersey 0% 8%
California 8% %o Wew Mexico 3% 2%
e 3% 2% New York 9% 8%
Colorado 494 3% Morth Carolina 5% 4%
Connecticut 0% 8% Worth Dakota 2% 1%
Delaware 5% 4% Norther Mariana 3% 2%
District of Columbia ™% 6% Ohio 3% 4%
Federated States of 3% 2% Oklahoma 3% 2%
Florida 3% 2% Oregon T% 6%
Georgia 3% 4% Palau 3% 2%
Guam 3% 2% Pemnsylvania 5% 4%
Hawaii 3% 4% Puerto Rico 3% 2%
Idaho 5% 4% Rhode Island 6% 5%
Mlinois 3% 4% South Carolina 4% 3%
Indiana 4% 3% South Dakota 2% 1%
Towa 5% 4% Tennessee 2% 1%
Kansas 4% 3% Tewms 3% 2%
Eenmucky 3% 4% Utah 3% 4%
Louisiana 3% 2% Vermont 6% 5%
Maine 6% 5% Virgin Islands 3% 2%
Marshall Islands 3% 2% Virginia 6% 5%
Maryland 8% % Washington 3% 2%
Massachusetts TV 6% West Virginia 3% 2%
Mexico 3% 2% Wisconsin 6% 5%
Michigan 4% 3% Wyoming 2% 1%
Minnesota 6% 5% Blank or Invalid State 3% 2%
Mississippi 3% 2% Other 3% 2%
Missouri 4% 3%

To calculate the state and other tax allowance (EFC Formula A Worksheet, line 9), multiply the parents” tofal

mecome (EFC Formmila A Worksheet, line 7) by the appropriate percentage from the table above. Use the parents’

state of legal residence (FAFSA/SAR #70). If this item is blank or invalid, use the student’s state of legal

residence (FAFSA/SAR #18). If both items are blank or invalid, use the state in the student’s mailing address

(FAFSA/SAR #6). If all three ifems are blank or invalid, nse the percentage for a blank or invalid state above.
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Table A2: Social Security Tax

Income Earned from Work™ Social Security Tax
50 - $127.200 7.65% of income
$127.201 or greater $9.730.80 + 1.45% of amount over $127.200

*Calculate separately the Social Security tax of parent 1, parent 2, and the student.

Parent 1 (father/mother/stepparent) 2017 income eamed from work is FAFSA/SAR #88.
Parent 2 (father/mother/stepparent) 2017 income earned from work is FAFSA/SAR #89.
Student’s 2017 income earned from work is FAFSA/SAR #30.

Social Securnity tax will never be less than zero.

Table A3: Income Protection Allowance

Number m parents’ Number of college students in the household (FAFSA/SAR #74)

household, mncluding

E;:;;ssm 473) ] 2 3 4 )
2 $18.580 $15.400 not applicable | not applicable | not applicable
3 523.140 $19.980 316,800 not applicable not applicable
1 528,580 $25.400 522240 $19.060 not applicable
D $33.720 $30,540 527,380 $24.200 £21,040
6 339,430 $36.260 333,100 $29.920 326,760

Note: For each additional household member, add $4.450.
For each additional college student (except parents). subtract $3.160.

Table A4: Business/Farm Net Worth ﬁd_j ustment
for EFC Formula A Worksheet (parents only)

If the net worth of a business or farm is— Then the adjusted net worth is—

Less than $1 $0

$1 to $130.000 40% of net worth of busmess/farm

$130.001 to $395.000 $52.000 + 50% of net worth over $130.000
$395.001 to $660.000 $184.500 + 60% of net worth over $395.000
5660,001 or more $343.500 + 100% of net worth over $660,000
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Table A5: Parents’ Education Savings and
Asset Protection Allowance
for EFC Formula A Worksheet (parents only)

Age of older Allowance if Allowance if Age of alder Allowance if Allowance if
parent as of there are two there is only parent as of there are rwo there is only
J2312009% parenis ** one parernt 1231°2009% parenis™* one parernt
25 or less $0 30 46 $11.400 £6,000

26 700 300 47 11.600 6,100

27 1,300 700 48 11.900 6,200

28 2,000 1.000 49 12200 6.400

29 2.600 1.400 50 12500 6,500

30 3.300 1.700 51 12900 6.700

31 4,000 2.100 52 13.200 6.800

32 4.600 2,400 53 13500 7.000

33 5.300 2,800 54 13.900 7.200

34 5.900 3.100 55 14300 7.300

35 6.600 3.500 56 14.700 7.500

36 7.300 3.800 57 15,100 7.700

37 7.900 4,200 58 15.500 7.900

38 8.600 4.500 50 15,900 8.100

39 9200 4,900 60 16,400 8.300

40 0.900 5.200 61 16.800 8.500

41 10,100 5,300 62 17.300 8.800

42 10,400 5.500 63 17.800 2.000

43 10,600 5.600 64 18.300 9200

44 10,200 5.700 65 or older 18.900 2.500

45 11.100 5.800

* Determine the age of the older parent listed in FAFSA/SAR #64 and #68 as of 12/31/2019.
If no parent date of birth is provided. use age 45.

#% Tse the two parent allowance when the parents™ marital status listed in FAFSA/SAR #5015
“Married or remamied” or “Unmarried and both legal parents living together.”™

Table A6: Parents’' Contribution from AAI

If the parents’ AATis — Then the parents’ contribution from AAT is—

Less than -$3.409 -$750

$-3.409 to $16.600 22% of AAT

$16.601 to $20.800 652 + 25% of AAT over $16.600

o

3.6
$20.801 to $25.100 $4.702 + 29% of AAT over $20.800

$25.101 to $29.300 $5.949 + 34% of AAT over $25.100

$29.301 to $33.600 §7.377 + 40% of AAT over $29.300

$33.601 or more $9.097 + 47% of AAT over $33.600
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Table A7: State and Other Tax Allowance
for EFC Formula A Worksheet (student only)

State Percent State Percent

Alabama 2% Montana 3%
Alaska 0%a MNebraska 3%
American Samoa 2% MNevada 1%
Arizona 2% MNew Hampshire 1%
Arkansas 3% WNew Jersev 5%
California 6% MNew Mexico 2%
Canada and Canadian Provinces 205 New York T%
Colorado % Morth Carolina 3%
Connecticut 5% MNorth Dakota 1%
Delaware 3it%a MNorthern Mariana Islands 2%
District of Columbia 6% Ohio 3%
Federated States of Micronesia 205 Oklahoma 2%
Florida 1% Oregon 3%
(Georgia 3% Palaun 2%
Guam 2% Pennsylvania 3%
Hawraii 4%4 Puerto Rico 2%
Idaho 3% Fhode Island 4%
Mineis % South Carolina 3%
Indiana 3% South Dakota 1%
Towa % Tennessee 1%
Kansas 205 Texas 1%
Eentucky 4% Utah 3%
Louwisiana 205 Vermont 3%
Maine 3% Virgin Islands 2%
Marshall Islands 205 Virginia 494
Maryland 6% ashington 1%
Massachusetts 4% West Virginia 3%
Mexico 205 Wisconsin 4%
Michigan 3% Wyoming 1%
Minnesota 5% Blank or Invalid State 2%
Mississipp 2% Other 2%
Missouri 3%

To calculate the state and other tax allowance (EFC Formula A Worksheet, line 37), multiply the
student’s total income (EFC Fornmila A Worksheet. line 35) by the appropriate percentage from
the table above. Use the student’s state of legal residence (FAFSA/SAR #18). If this item is
blank or invalid, use the state in the student’s mailing address (FAFSA/SAR #6). If both ifems are
blank or invalid, use the parents’s state of legal residence (FAFSA/SAR #70). If all three items are
blank or invalid, use the percentage for a blank or invalid state above.
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EFC Formula for Independent Students without Dependent(s)
Other Than a Spouse — Worksheet B - (Regular and Simplified)

The Regular Independent Student without Dependent(s) EFC Formula calculates the EFC by
summing the two final components listed below and then dividing by the number in college. As is
evident on the EFC worksheets the components are derived through the process of determining
applicable income and assets as part of the larger calculation.

Final Components:

» The student’s contribution from available income (Al)
» The student’s contribution from assets.

Equation: Student’s Contribution from Al + Student Contribution from Assets /Number
in college = EFC
» Student’s Contribution from Al is determined by the following steps:
1. Determine Total Student/Spouse Income
2. Determine Allowances Against Student/Spouse Income
3. Determine Available Income
4. Multiply by the EFC formula’s predefined assessment rate

1. Determining Total Income

Total income is determined by summing the total taxed and untaxed income of the
student and spouse (if married) and subtracting additional financial information
(questions 44a-44f) that is reportable on the FAFSA.

Equation: Student and Spouse Income from work + Student and Spouse Untaxed Income —
Additional Financial Information = Total Income

2. Determining Allowances against Student/Spouse Income

Allowances against student income include:
e income taxes paid,
e state tax allowance (Table B1),
e student and spouse (if married) Social Security tax (Table B2)
e A predefined Income Protection allowance (IPA) of:
o $10,360 for single, divorced/separated or widowed students or if the student is
married and the spouse is enrolled at least /2 time
OR
o $16,620 for married student if spouse is not enrolled at least /2 time
e An Employment Expense Allowance (EEA) of:
o $0 if the student is unmarried or married but only one person is working
OR
o 35% of the lesser of two earned incomes or $4,000 (whichever is less) if the
student is married and both parties are working

All of the above allowances as they apply to each student’s circumstances are summed to equal
the total allowances.

Equation: Income taxes paid + allowances from Table B1 + allowances from Table B2 +
IPA as applicable by marital status and spousal college enrollment + EEA as applicable by
marital status = Total Allowances
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3. Determining Available Income

Al is determined by taking the Total Income and subtracting the Total Allowances.
Equation: Total Income + Total Allowances = Al

4. Assessment rate and the Student’s Contribution from Al
The Al is the multiplied by the predefined assessment rate of 50% to determine the
student/spouse contribution from Al

Equation: Al X .5 = Student’s contribution from Al.

NOTE: The student’s contribution from available income can be a negative number.

» Student’s/Spouse’s Contribution from Assets is determined by the following steps:
A. Cash/savings, net worth of investments, and adjusted net worth of business/farm
(calculated by Table B3) is summed to obtain the Net Worth.
o Equation: Cash + Investment Net Worth + Adjusted Net Worth of business/farm
= Net Worth
B. The asset protection allowance in Table B4 is then subtracted from the Net Worth to
yield the Discretionary Net Worth. The asset protection allowance varies depending
on the student’s age and marital status with a higher allowance for married students.
o Equation: Net Worth — Asset Protection Allowance (calculated in Table B4) =
Discretionary Net Worth
C. This is then multiplied by a 20% asset conversion rate to produce the
student’s/spouse’s contribution from Assets.

o Equation: Discretionary Net Worth X .2 = Student’s/Spouse’s Contribution form
Assets.

If the contribution from assets is negative then it is considered as zero. In the simplified formula,
the student’s/spouse’s assets are excluded from the calculation.

The Simplified Independent Student without dependents other than spouse EFC Formula is
similar to the regular EFC formula except that the asset information for the student and spouse is
excluded from the calculation. For the 2019-2020 award year an independent student qualifies
for the simplified EFC formula if both of the following two conditions are met:

1. Anyone included in the students’ FAFSA defined household size received benefits
during 2017 or 2018 from any of the designated means-tested federal benefit programs
such as:

e Medicaid

e Supplemental Security Income (SSI)

e Supplemental Nutrition Assistance Program (SNAP formerly Food Stamp
program)

e Free Reduced Price School Lunch

e Temporary Assistance for Needy Families (TANF) (—This program may have a
different name depending on the state the parents reside in)

e Special Supplemental Nutrition Program for Women Infants and Children (WIC)

OR

2. The student and student’s spouse (if the student is married) BOTH:

e filed or were eligible to file a 2017 IRS Form 1040A or 1040EZ (included in this

are also a Puerto Rican and other U.S. territories tax returns)
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o filed a 2017 IRS form 1040 but were not required to do so or if the student/spouse
filed a 1040 solely to claim an educational credit they meet this criteria (for
criteria defining who is required to file a form 1040 please see chapter 4 of this
manual)

e were not required to file any income tax return

OR
3. The student (or the student’s spouse, if any) is a dislocated worker
AND

4. The combined 2017 AGI (or income earned from work for non-tax filers) of the student
and the student’s spouse if married was $49,999 or less. For non-tax filers the combined
income on form(s) W-2 must be $49,999 or less.

EFC Calculation for Enrollment Periods Other Than 9 Months

The law specifies that the EFC of an independent student must be modified for enrollment periods greater
or lesser than 9-months. For periods of less than nine (9) months, the EFC is simply pro-rated by dividing
it by nine (9) and then multiplying the result by the number of months the student will be enrolled. For
periods greater than nine (9) months, the EFC remains the same as for nine (9) months

Automatic Zero EFC

Independent students without dependents other than spouse do not qualify for the automatic zero
EFC.

The following 6 pages contain the EFC Formula B Worksheets and tables — Independent
student without dependent(s) other than spouse EFC formula.
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2019-2020 EFC FORMULA [&J: INDEPENDENT STUDENT REGULAR

Without Dependent(s) Other than a Spouse ;*;ESE*;SHEEF

CONTRIBUTION FROM AVAILABLE INCOME
TOTAL INCOME (from line 7)

STUDENT/SPOUSE INCOME IN 2017

1. Student’s and spouse’s adjusted gross mcome
(FAFSA/SAR. #36) If negative, enter zero.

TOTAL AITOWANCES (from Line 14) -
15. Available Income (AI) =

2. a. Student’s mcome eamed from work
(FAFSA/SAR #30)

2. b. Spouse’s mcome eamed from work
AFSASAR #40) +

16. Assessment rate ® 450

17. CONTRIBUTION FROM Al =
May be a nesative mumber.

Total student/spouse income eaned from wotk =

3. Taxable income

(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2 )

STUDENT'S/SPOUSE’S CONTRIBUTION FROM ASSETS

4. Total imtaxed ncome and benefits
(total of FAFSA/SAR #43a through 43)) +

18. Cash savings. and checking (FAFSA/SAR #41)

19. Net worth of mvestments*
(FAFSA/SAR #42) If negative, enter zero.

&

Taxable and untaxed mcome

(sum of line 3 and line 4) = +
6. Total additional financial information 2. I,‘Fe;;ﬁmsff,h‘"‘ﬂffs mdlor mvestment frm
(total of FAFSA/SAR. #44a throngh 44£) - ff negative. enter zero.
7. TOTAL INCOME ) T
(line 5 mims line &) May be a negative mmber. = 21. Adjusted et worth be“f#’e ss/fiarm
- - (Calculate using Table B3.) +
22. Net worth (sum of lines 18, 19, and 21) =
AILLOWANCES AGAINST STUDENT/SPOUSE INCOME 23. Asset protection allowance (Table B4) -
8. 2017 US. mcome tax pad (FAFSA/SAE #37) - - - - —
(tax filers only) If ueg:ll-}ﬁl'e.(guter ZI0. 24. Discretionary net worth (line 22 minus line 23) =
9. State and other tax allowance 25. Asset conversion rate >< 20
(Table B1) If negative, enter zero. * —_— — .
26. CONTRIBUTION FROM ASSETS -
10. Student’s Social Secunty tax (Table B2) + If negative, enter zero.
11.  Spouse’s Social Secunty tax (Table B2) +
12. Income protection allowance: EXPECTED FAMILY CONTRIBUTION
« §10.360 for 'Siﬂ;ﬂE. o ted or CD:\TEJBU-HD\I FRO‘\JAI':&I}]I! lme 1_'}
diverced'widowed student; May be a negative number.

+ $10360 for married student if spouse CONTRIBUTION FROM ASSETS (from line 26) ~ +

1z enrolled at least half time;

27. Contmbution from Al and assets =

= 516,620 for mamed student if spouse

1z not enrolled at least half time. - 28. Number in college m 2019-2020

(FAFSA/SAR #96) +
13. Employment expense allowance: 29, EXPECTED FAMILY CONTRIBUTION for
« If student is not married or is separated, nine-month enrollment. If negative, enter zero ** =

the allowance is zero.

= If student s mamied but only cne person
is working (the student or spouse), the
allowance is zeto.

*Do moiinclude the student’s home.

**To calculate the EFC for less than mne-month enrollment, see the
o If student iz mamisd and both student and next page. If the student is enrolled for more than nine meonths, use

spouse are working, the allowance is 33% the nine-month EFC (line 29 above).
of the lesser of the eamed incomes, or

§4.000, whichever 1= less. +

14. TOTAL ALLOWANCES =
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Note: Use this additional page to provate the EFC only if the student will be envolled for other than nine months and only fo determine
the student s need for Campus-Based aid or a Federal Direct Subsidized Loan. Do not use this page to provate the EFC for a Federal
Pell Grant or TEACH Grant. The EFC for the Federal Pell Grant Program is the nine-month EFC used in conjunction with the cost
af attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

REGULAR
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Conmbution
(standard confribution for nine-month enrollment, from line 29)

Dirvide by 9. + 9

Expected Family Conmbution per month =

Multiply by number of menths of enrollment.

Expected Family Contribution for less than nine-month enrollment™ =

*Substifute the student’s EFC for less than nine-month enrollment in place of the EFC for the standard nine-month enrollment (EFC
Formula B Worksheet, line 29).
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2019-2020 EFC FORMULA [E]: INDEPENDENT STUDENT
Without Dependent(s) Other than a Spouse

STUDENT/SPOUSE INCOME IN 2017

1. Student’s and spouse’s adjusted gross income
(FAFSA/SAR #36) If negative, enter zeto.

2. a. Student’s mcome eamed from work
(FAFSA/SAR #39)

2. b. Spouse’s income eamed from work
(FAFSA/SAR #40) +

Total student/spouse income eamed from work =

3. Taxable mcome
(If tax filers, enter the amoumt from line 1 above. If
non-tax filers, enter the amount from line 2}

4. Total untaxed income and benefits
(total of FAFSA/SAR #45a through 45]) +

5. Taxable and imtaxed mcome
(zum of lme 3 and line 4) =

6. Total additional financial information
(total of FAFSA/SAR #44a through 44£) -

7. TOTAL INCOME
{lme 5 minus kine §) May be a negative number.

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

8. 2017 US. income tax paid (FAFSASAR #37)
(tax filers omly) If negative, enter zero.

9. State and other tax allowance

{Table B1) If negative, enter zero. +
10. Student’s Social Secunty tax (Table B2) +
11. Spouse’s Social Security tax (Table B2) +

12. Income protection allowance:

+  $10.360 for smgle, separated or divorced/
widowed student;

+  $10.360 for marmed student if spouse is
entolled at least half time;

+  $16.620 for mamed student if spouse 13
not enrolled at least half time. +

13. Employment expense allowance:

+  If student is not married or is separated, the
allowance is zero.

+ If student is married but only one person is
working (the student or spouse), the
allowance is zero.

+ If student 1= mamed and both student and
spouse are working, the allowance is 35% of
the lesser of the eamed incomes, or $4.000.
whichewver iz less. +

14. TOTAL ALLOWANCES =
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SIMPLIFIED
WORKSHEET

Page 1
CONTRIBUTION FROM AVAILABLE INCOME
TOTAL INCOME (from line 7)

TOTAL ATTOWANCES (from line 14) -
15. Available Income (AL} =

16. Asspssment rate * .50

17. CONTRIBUTION FROM Al
May be a negative mumber. =

STUDENT’S/SPOUSE’S CONTRIBUTION FROM ASSETS
. Cash, savings, and checking (FAFSA/SAR #41)

19. Net worth of investments*
(FAFSA/SAR #47)
If negative, enter zero.

20. Networth of business and/or mvestment farm
(FAFSA/SAR #43)
If negative, enter zeto.

21. Adpusted net worth of busimess/farm
(Calculate vsmg Table B3.)

22. Net worth (sum of lines 18. 19, and 21)

23. Asset protection allowance (Tabls B4)

24. Dhscretionary net worth (line 22 mims line 23)

25. Assot conversion rate ®

26. CONTRIBUTION FROM ASSETS
If negative, enter zero. =

EXPECTED FAMILY CONTRIBUTION
CONTRIBUTION FROM AT (from lne 17}

May be a negative mimber.

CONTRIBUTION FROM ASSETS (from line 26)

+

21. Contnbution from AT and assets =

2B. Number in college m 20192020
(FAFSA/SAFR #96) =

29. EXPECTED FAMILY CONTRIBUTION for
nine-month enrollment. If negative, enter zero **

*Do not mclade the student’s home.

**To calculate the EFC for less than nine-month enrollment, see the
next page. If the student is enrolled for more than nine months, use
the mne-month EFC (line 29 above).

Note: Do not complete the shaded areas;
assel information is not required in the
simplified formula.
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Note: Use this addittonal page to prorate the EFC onfy if the student will be enrolled for other than nine months and only to detemming
the student 5 need for Campus-Based atd or a Federal Direct Subsidized Loan. Do not use this page to prorate the FFC fora Federal
Pell Grant or TEACH Grane. The FFC for the Federal Pell Grant Program i5 the nine-month EFC used in confunction with the cost
of attend ance to determine a Federal Pell Grant award from the Payment or Disbursement Scfedufe
SIMPLIFIED
WORKSHEET B
Page 2

Calculation of Expecied Family Coniribution for a Student Enrolled for Less than Nine Months

Expected Famuly Contribution
(standard contrbution for mne-month enrollment, from lme 29}

Divide by 9. + 9

Expected Famuly Contribution per month =

Multiply by mumber of months of enrollment. e

Expected Family Contribution for less than nine-month enrollment * =

*Substitute the student’s EFC for less than nine-month enrollment in place of the EFC for the standard mine-month enrollment
(EFC Fornmla B Worksheet, line 20.)
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Table B1: State and Other Tax Allowance

State Percent State Percent
Alabama 2% Montana 3%
Alaska 0% MNebraska 3%

American Samoa 2% Nevada

Arizona 2% MNew Hampshire

Arkansas 3% New Jersey
Califormia 6% MNew Mexico
Canada and Canadian Provinces 2% New York
Colorado 3% North Carolina
Connecticut 5% North Dakota
Delaware 3% Northern Mariana Islands
District of Columbia 6% Ohio
Federated States of Micronesia 2% Oklahoma
Florida 1% Oregon
Georgia 3% Palan

Guam 2% Pennsvlvania

Hawaii 4% Puerto Rico
Idaho 3% Fhode Island
Ilinois 3% South Carolina
Indiana 3% South Dalkota
Towa 3% Tennessee
Kansas 2% Texas
Eentucky 4% Utah

Louisiana 2% Vermont

Maine 3% Virgin Islands
Marshall Islands 2% Virginia
Maryland 6% Washington
Massachusetts 4% West Virginia

Mexico 2% Wisconsin

Michigan 3% Wyoming
Minnesota 5% Blank or Invalid State
Mississippi 2% Other

Missouri 3%

To calculate the state and other tax allowance (EFC Formmla B Worksheet, line 9. multiply the total
mcome of the student and spouse (EFC Formmula B Worksheet, line 7) bv the appropriate percentage
from the table above. Use the student’s state of legal residence (FAFSA/SAR #18). If this item 15
blank or invalid, use the state in the student’s mailing address (FAFSA/SAR #6). If both items are blank
or invalid, use the percentage rate for a blank or invalid state above.
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Table B2: Social Security Tax

Income Earned from Work*

Social Security Tax

50 -5127.200

7.65% of income

£127.201 or greater

£9. 73080 + 1.45% of amount over S127_200

*Calculate separately the Social Security tax of the student and spouse.

Student’s 2017 income eamed from work 1s FAFSA/SAR #30.
Spouse’s 2017 mcome eamed from work 15 FAFSA/SAR #40.

Social Securnity tax will never be less than zero.

Table B3: Business/Farm Net Worth Adjustment

If the net worth of a business or farm is—

Then the adjusted net worth is—

Less than §1

$0

31 to $130.000

40% of net worth of business/farm

$130.001 to $395,000

£32.000 + 50% of net worth over $130,000

$395.001 to $660,000

£184.500 + 60% of net worth over $395.000

$660.001 or more

$£343 500 + 100% of net worth over $660_000

Table B4: Asset Protection Allowance

Age of Allowance for
Student as of Unmarried

12312019+ Situdent

Allowance for
Married Student

Allowance for
Unmarried
Student

Age af
Student as of
12/312010%

Allowance for
Married Student

25 or less 50 30

46 $11.400 $6.000

26 700 300

47 11,600 6,100

27 1,300 700

48 11,900 6.200

28 2.000 1.000

49 12,200 6.400

29 2.600 1.400

50 12,500 6.500

30 3.300 1,700

51 12,900 6.700

31 4,000 2,100

52 13,200 6800

32 4,600 2,400

53 13,500 7.000

33 5.300 2,800

54 13,900 7.200

34 5.900 3.100

55 14 300 7.300

35 6.600 3.500

56 14,700 7.500

36 7.300 3,800

57 15,100 7,700

37 7.000 4,200

58 15,500 7.900

38 8.600 4.500

59 15,900 8.100

it 0200 4,900

60 16,400 8.300

40 9200 5.200

61 16,800 8.500

41 10,100 300

62 17,300 8.800

bl R

42 10,400

LA
=
=

63 17,800 9000

43 10,600

L
=
=

64 18,300 0200

44 10.900

LN
=]
=]
=

65 or older 18,000 9500

45 11.100

L
=]
=]
=

* Determine the student’s age as of 12/31/2019 from the student’s date of birth (FAFSA/SAR #0).
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EFC Formula for Independent Students with Dependents Other
Than a Spouse (Regular and Simplified) — Worksheet C

The Regular Independent Student with Dependent(s) other than spouse EFC Formula
calculates the EFC by summing the student’s Available Income (Al) and the student’s
contribution from assets to determine Adjusted Available Income (AAI). Then EFC formula
Table C6 is used to determine the total contribution from AAI (Table C6 uses predefined dollar
amounts and percentages based on the defined AAI ranges) and then the AAI is divided by the
number in college. As is evident on the EFC worksheets the components are derived through the
process of determining applicable income and assets as part of the larger calculation. Each of the
final EFC components are derived through their own series of calculations as will be shown

below.

Final EFC Components:

» The student’s available income (AI)
» The student’s contribution from assets.

Equation: Student’s AI + Contribution from Assets = AAI modified by Table C6 /Number
in college = EFC

» Student’s Contribution from Al is determined by the following steps:
1. Determine Total Student/Spouse Income
2. Determine Allowances Against Student/Spouse Income
3. Determine Available Income

1. Determining Total Income

Total income is determined by summing the total taxed and untaxed income of the
student and spouse (if married) and subtracting additional financial information that is
reportable on the FAFSA.

Equation: Student and Spouse Income from Work + Student and Spouse Untaxed Income —

Additional Financial Information = Total Income

2. Determining Allowances against Student/Spouse Income

Allowances against student income include:

income taxes paid
state tax allowance (Table B1)
student and spouse (if married) Social Security tax (Table B2)
A predefined Income Protection allowance (IPA) of:
o $10,360 for single, divorced/separated or widowed students or if the
student is married and the spouse is enrolled at least /% time
OR
o $16,620 for married student if spouse is not enrolled at least 'z time
An Employment Expense Allowance (EEA) of:
o $0 if the student is unmarried or married but only one person is working
OR
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o 35% of the lesser of two earned incomes or $4,000 (whichever is less) if
the student is married and both parties are working

All of the above allowances as they apply to each student’s circumstances are summed to equal
the total allowances.

Equation: Income taxes paid + allowances from Table B1 + allowances from Table B2 +
IPA as applicable by marital status and spousal college enrollment + EEA as applicable by
marital status = Total Allowances

3. Determining Available Income

Al is determined by taking the Total Income and subtracting the Total Allowances.

Equation: Total Income + Total Allowances = Al

NOTE: The student’s contribution from available income can be a negative number.

Student’s/Spouse’s Contribution from Assets is determined by the
following steps:

Cash/savings, net worth of investments, and adjusted net worth of business/farm
(calculated by Table B3) is summed to obtain the Net Worth.
o Equation: Cash + Investment Net Worth + Adjusted Net Worth of business/farm
= Net Worth

The Asset protection allowance in Table B4 is then subtracted from the Net Worth to
yield the Discretionary Net worth. The asset protection allowance varies depending on
the student’s age and marital status with a higher allowance for married students.
o Equation: Net Worth — Asset Protection Allowance (calculated in Table B4) =
Discretionary Net Worth

This is then multiplied by a 7% asset conversion rate to produce the student’s/spouse’s
contribution from Assets.
o Equation: Discretionary Net Worth X .07 = Student’s/Spouse’s Contribution
form Assets.

The Simplified Independent Student with dependents other than spouse EFC Formula is
similar to the regular EFC formula except that the asset information for the student and spouse is
excluded from the calculation. For the 2019-2020 award year an independent student qualifies
for the simplified EFC formula if both of the following two conditions are met:

Anyone included in the students’ FAFSA defined household size received benefits
during 2017 or 2018 from any of the designated means-tested federal benefit programs
such as:

e Medicaid
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Supplemental Security Income (SSI)

Supplemental Nutrition Assistance Program (SNAP formerly Food Stamp
program)

Free and Reduced Price School Lunch

Temporary Assistance for Needy Families (TANF) (This program may have a
different name depending on the state the parents reside in)

Special Supplemental Nutrition Program for Women Infants and Children (WIC)

The student and student’s spouse (if the student is married) BOTH:

OR

filed or were eligible to file a 2017 IRS Form 1040A or 1040EZ (included in this
are also a Puerto Rican and other U.S. territories tax returns)

filed a 2017 IRS form 1040 but were not required to do so or if the student/spouse
filed a 1040 solely to claim an educational credit they meet these criteria (for
criteria defining who is required to file a form 1040 please see chapter 4 of this
manual)

were not required to file any income tax return,

The student (or the student’s spouse, if any) is a dislocated worker,

AND

The combined 2017 AGI (or income earned from work for non-tax filers) of the student
and the student’s spouse if married was $49,999 or less. For non-tax filers the combined
income on form(s) W-2 must be $49,999 or less.

Alternate EFCs

The law specifies that the EFC of an independent student must be modified for enrollment periods greater
or lesser than 9-months. For periods of less than nine (9) months, the EFC is simply pro-rated by dividing
it by nine (9) and then multiplying the result by the number of months the student will be enrolled. For
periods greater than nine (9) months, the EFC remains the same as for nine (9) months.

Automatic Zero EFC

For the 2019-2020 award year an independent student with dependents other than spouse
qualifies for the automatic zero EFC formula if the both of the following two conditions are met:

1. Anyone included in the student’s FAFSA defined household size received benefits
during 2017 or 2018 from any of the designated means-tested federal benefit
programs such as:

OR

Medicaid

Supplemental Security Income (SSI)

Supplemental Nutrition Assistance Program (SNAP formerly Food Stamp
program)

Free and Reduced Price School Lunch

Temporary Assistance for Needy Families (TANF) (This program may have a
different name depending on the state the parents reside in)

Special Supplemental Nutrition Program for Women Infants and Children (WIC)
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The student and the student’s spouse if married BOTH:

o filed or were eligible to file a 2017 IRS Form 1040A or 1040EZ (included in this
are also a Puerto Rican and other U.S. territories tax returns)

o filed a 2017 IRS form 1040 but were not required to do so or if the
applicant/parents filed a 1040 solely to claim an educational credit meet this
criteria (for criteria defining who is required to file a form 1040 please see chapter
4 of this manual)

OR

The student (or the student’s spouse) is a dislocated worker,
AND

2. the combined 2017 AGI (or income earned from work for non-tax filers) of the
student (and spouse if married) was $26,000 or less or they both were not required to
file any tax return

Using the Independent Student with Dependents other than spouse EFC
Worksheets

The remaining pages of this chapter contain the EFC formula C Worksheets and tables that are
published on the Information for Financial Aid Professional (IFAP) website in the 2019-2020
EFC Formula Guide for:
e The Regular Independent Student with Dependents other than Spouse,
e The Simplified Independent Student With Dependents Other than spouse, and
e Tables C-1 through C-6 which are needed to determine the necessary offsets and
allowances against income.

The EFC Formula worksheets allow FAAs to perform hand calculations for the standard nine (9)
month EFC and for periods of enrollment other than nine (9) months for an independent student.
The EFC Formula worksheets also allow FAAs to understand the components for Federal Need
Analysis which are needed for properly exercising professional judgment and completing
verification.

The simplified EFC worksheet blocks out the asset information not used in the calculation and
alerts you if the student is eligible for the automatic zero EFC.
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2019-2020 EFC FORMULA [: INDEPENDENT STUDENT
With Dependent(s) Other than a Spouse

STUDENT/SPOUSE INCOME IN 2017

1. Stodent’s and spouse’s adjusted gross income
(FAFSA/SAR #36) If negative, enter zeto.

2.  a. Student’s income earned from work
(FAFSA/SAR #39)

se’s mcome eamed from work
AFSASSAR #40) +

Total student/spouse income eamned from work =

2. b5

3. Taxzable mcome

(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2 7*

4. Total ntaxed income and bensfitz
(total of FAFSA/SAR #45a through 437) +

[53]

Taxable and umtaxed income
(zum of line 3 and hne 4) =

6. Total additional financial mformation
(total of FAFSA/SAFR. #14a through 44f) -

7. TOTAL INCOME
(lme 5 minus line &) May be a negative mmber. =

REGULAR
WORKSHEET
Page 1

AVAILABILE INCOME
TOTATL INCOME (from lme 7)

C

TOTAT ATTOWANCES (from Lne 14) -
15. AVAILABLE INCOME (AD

May be a negative mumber. =

STUDENT’S/SFOUSE'S CONTRIBUTION FROM ASSETS

16. Cash savings, and checking (FAFSA/SAR #41)

17. Net worth of imvestments**
(FAFSA/SAR #47) If negative, enter zero.

18. Net worth of business and/or investment farm +
(FAFSA/SAR #43) If negative, enter zero.

19. Adusted net worth of business/farm
{Calculate using Table C4.) +

20. Net worth (sum of lines 16, 17, and 19) =

21. Asset protection allowance (Table C3) -

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

8. 2017 US. income tax paid (FAFSA/SAR #37)
(tax filers only) If negative, enter zero.

0. State and other tax allowance

(Table C1) If negative_ enter zero. +
10. Student’s Social Secumty tax (Table C2) +
11. Spouse’s Social Security tax (Table C2) +

12. Income protection allowance (Table C3)

+

13. Employment expense allowance:

+ Student and spouse both workmg: 35% of
the lesser of the eamed mcomes, or $4,000,
whichever is less

« Ome-parent fanilies: 35% of eamed income,
or $4.000, whichever is less

+ Student or spouse working (not both): zero  +

14. TOTAL ALLOWANCES =

*STOP HEEE (at line 3} if the following are true:
Line 3 is $26.000 or less and

+ The student (and the student’s spouse, if any) are eligible to file a
2017 IF.S Form 1040A or 1040EZ (that is, they are not required to
file a 2017 Form 1040) or they are not required to file any income
tax retum or

+ Amnyone included in the stmdent’s household size (as defined on
the FAFSA} received benefits during 2017 or 2018 from any of
the designated means-tested federal benefit programs or

+ The student {or the student’s spouse, if any) is a dislocated
worker.

If these circumstances are true, the Expected Family Contnbution
15 autematically zero.

22. Discretionary net worth (line 20 mimis line 21} =

23. Asset conversion rate ® 07

24. CONTRIBUTION FROM ASSETS
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

AVAII ABLE INCOME (AI) (from line 15)

CONTRIBUTION FROMASSETS (from line 24) +

25. Adjusted available income (AAT)
May be a negative number.

26. Total contrbution from AAT
(Calculate using Table C4.) If negative, enter zero.

27. Number in college in 2018-2020
(FAFSA/SAR #96) -

28. EXPECTED FAMILY CONTRIBUTION for
nine-month enrcllment. If negative, enter zero *+* =

**Do ot include the student’s home.

***Tp ralculate the EFC for less than nine-month enrollment. see the

next page. If the student 15 enrolled for more than mne months, use
the mne-month EFC (line 28 above).
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Note: Lise this addittonal page to prorate the EFC only if the student wif] be enrofled for other than nine months and only to determine
the student 5 need for Campus-Based atd or a Federal Direct Subsidized Loan. Do not use this page to prorate the EFC for a Federal
Pell Grant or TEACH Grant. The EFC for the Federa! Pell Grant Program is the aine-month EFC used in confunction with the cost
af attendance o determine a Federal Pell Grant award from the Payment or Disbursement Schedufe

REGULAR
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contnbution for nine-month enrollment, from hne 28)

Divide by 9. N 9

Expected Famuly Contribution per month =

Multiply by mumber of months of enrollment. ®

Expected Family Contribution for less than nine-month enrollment =

* Substitute the student’s EFC for less than nme-month enrollment in place of the EFC for the standard nine-month enrollment
(EFC Formmila C Worksheet, line 28).
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2019-2020 EFC FORMULA [d4: INDEPENDENT STUDENT
With Dependent(s) Other than a Spouse

STUDENT/SPOUSE INCOME IN 2017

1. Student’s and spouse’s adjusted gross mcome
(FAFSA/SAR #36) If negative, enter zero.

2. a. Student’s meome eamed from work
(FAFSA/SAR #39)

2. h S’}pous-e* mncome eamed from work
(FAFSA/SAR 240} +

Total student/spouse income eamed from work

3. Taxable mcome

(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

4. Total untaxed mcome and benefits
(total of FAFSA/SAR #45a through 45j) ¥

5. Taxable and untaxed mcome
(sum of line 3 and line 4) =

6. Total additional financial information
(total of FAFSA/SAR #44a through 44f) -

7. TOTAL INCOME
(lne 5 pomms line §) May be a negative number. =

ATLOWANCES AGAINST STUDENT/SPOUSE INCOME

8. 2017 US. income tax paid (FAFSA/SAR #37)
(tax filers only) If negative, enter zero.

9. State and other tax allowance

(Table C1) If negative, enter zero. +
10. Student’s Social Secunty tax (Table C2) +
11. Spouse’s Social Secunty tax (Table C2) +
12. Income protection allowance (Table C3) +

13. Employment expense allowance:

* Student and spouse both working: 35% of the
lesser of the eamed incomes, or $4.000,
whichever is less

*  Cme-parent famulies: 33% of eamed income.
or 34000, whichever is less

*» Student or spouse working (not both): zere +

14, TOTAL ALLOWANCES =
*STOP HEERE (at ine 3} if the following are frue:

Line 3 is 326,000 or less and

* The student (and the student’s spouse, if any) are eligible to file a
2017 IES Form 1040A or 1040EZ (that is. they are not required to
file a 2017 Form 1040} or they are not required to file any income
tax retum or

* Anyone mcluded m the student’s household size (as defined on
the FAFSA) received benefits during 2017 or 2018 from any of
the designated means-tested federal benefit programs or

* The student (or the student’s spouse, if any) 15 a dislocated
worker.

If these circumstances are true, the Expected Famuly Contribution
15 automatically zero.

SIMPLIFIED
WORKSHEET
Page 1

AVAITABLE INCOME
TOTAL INCOME (from line 7)

C

TOTAL ATTOWANCES (from line 14) -

15. AVAILABLE INCOME (AT
May be a negative mumber. =

STUDENT'S/SPOUSE’S CONTRIBUTION FROM ASSETS
. Cash_ savings, and checking (FAFSA/SAR. #41)

17. Met worth of investments**
(FAFSA/SAR. #47) If negative, enter zeto.

18. Net worth of business and/or investment farm
(FAFSA/SAR #43) If negative, enter zero.

19. Adjusted net worth of busimess/farm
(Calculate using Table C4.)

20. Networth (sum of lines 16, 17, and 19}

21. Asset protection allowance (Table C5)
22. Dhscretionary net worth (line 20 muims line 21)

23, Asset conversion rate 5

24. CONTRIBUTION FROM ASSETS
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION
AVAITABLE INCOME (AD) (from line 15)

CONTPFIBUTION FROMASSETS (from line 24) +

25. Adjusted available income (AAT)
May be a negative mumnber. =

26. Total contmbubon from AAT
{(Calculate using Table C6.) If negative, enter zero.

27. MNumber m college m 20192020
(FAFSA/SAR #08) z

28. EXPECTED FAMILY CONTRIBUTION for
nine-month enrollment. If negative, enter zero *** =

**Do got include the student’s home.

***To calculate the EFC for less than nine-month enrollment, see the next
page. If the student 15 enrolled for more than nine months, use the nine-
month EFC {line 28 above).

Note: Do not complete the shaded areas;
asset information is not required in the
simplified formula.
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Note: LUse this additfonal page to prorate the EFC only 1f the student will be enrolled for other than nine months and only to determine
the student 5§ need for Campus-Based atd or a Federal Direct Subsidiaed Loan. Do not use this page o prorate the EFC for a Federal
Peall Grant or TEACH Grant. The EFC for the Federal Pell Grant Program is the nina-month FFC used in confunction with the cost
of aitendance to determine a Federal Peli Grant award from the Payment or Disbursement Schedufe.

SIMPLIFIED
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Fanuly Contnbution
(standard comtribution for mine-month enrollment, from line 28)

Divide by 9. s 9

Expected Famuly Contribution per month =

Multiply by mummber of months of enrellment. ®

Expected Family Contribution for less than nine-month enrollment * =

*Substitute the student’s EFC for less than nine-month enrollment in place of the EFC for the standard nine-month enrollmet
(EFC Formmula C Worksheet, line 28).
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Table C1: State and Other Tax Allowance

] Percent of Total Income ) Percent of Total Income

State $0- 514,999 | $15.000 or more State $0-$14,999 | $15,000 or more
Alabama 3% 2% Montana 5% 4%
Alaska 2% 1% Webraska 3% 4%
American Samoa 3% 2% Nevada 2% 1%
Arizona $a 3% New Hampshire 4% 3%
Arkansas 4% 3% New Jersey o 8%
California 8% %% New Mexico 3% 2%
s g e 3% 2% New York 0% 8%
Colorado 4% 3% North Carolina 3% 4%
Connecticut 0% 8% Worth Dakota 2% 1%
Delaware 5% 4% Norhern Mariana 3% 2%
District of Columbia 7% 6% Ohio 3% 4%
Pederated States of 3% 2% Oklahoma 3% 2%
Florida 3% 2% Oregon 7% 6%
Georgia 5% 4% Palan 3% 2%
Guam 3% 2% Pennsylvania 5% 4%
Hawaii 5% 4% Puerto Rico 3% 2%
Idaho 5% 4% Fhode Island 6% 5%
[Mineis 5% 4% South Carolina 4% 3%
Indiana $a 3% South Dakota 2% 1%
Towa 3% 4% Tennessee 2% 1%
Eansas 4% 3% Texas 3% 2%
Eentucky 5% 4% Utah 5% 4%
Lonisiana 3% 2% Vermont 6% 5%
Maine 6% 5% Virgin Islands 3% 2%
Marshall Islands 3% 2% Virginia 6% 5%
Maryland 8% % Washington 3% 2%
Massachusetts T 6% West Virginia 3% 2%
Mexico 3% 2% Wisconsin 6% 5%
Michigan 4% 3% Wryoming 2% 1%
Minnesota 6% 5% Elank or Invalid State 3% 2%
Mississippi 3% 2% Other 3% 2%
Missouri 4% 3%

To calculate the state and other tax allowance (EFC Formula C Worksheet, line 9). multiply the total income of
the student and spouse (EFC Formula C Worksheet, line 7) by the appropriate percentage from the table above.
Use the student’s state of legal residence (FAFSA/SAR #18). If this item is blank or invalid, use the state in the
student’s mailing address (FAFSA/SAR #6). If both items are blank or invalid, use the percentage for a blank or
invalid state above.
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Table C2:

Social Security Tax

Income Earned from Work*

Social Security Tax

30 - $127.200

7.65% of mncome

$127_201 or greater

$9.730.80 = 1.45% of amount over $127_200

*Calculate separately the Social Security tax of the student and spouse.

Student’s 2017 income earned from work is FAFSA/SAR #30.
Spouse’s 2017 income earned from work 1s FAFSA/SAR #40.

Social Secunty tax will never be less than zero.

Table C3: Income Protection Allowance
Number in student’s Number of college students in the household (FAFSA/SAR #96)
household. includng
student _
1 3 1
(FAFSA/SAE #93) Y
2 526250 £21.760 not applicable not applicable not applicable
3 532,680 $28 210 823730 not applicable not applicable
4 540360 $35.880 531,410 $26.920 not applicable
h 547.620 $43,120 $38.660 $34,180 $29.710
] $55.690 $51.210 546,750 $42.240 $37.790

Note: For each additional household member. add $6.290.

For each additional college student, subtract $4.470.

Table C4: Business/Farm Net Worth Adjustment

If the net worth of a business or farm is—

Then the adjusted net worth is—

Less than §1

$0

$1 to $130.000

40% of net worth of business/farm

$130.001 to $395,000

$52.000 + 50% of net worth over $130.000

$395.001 to $660,000

5184 500 + 60% of net worth over 5395000

5660.001 or more

£343.500 + 100% of net worth over $660.000

NEED ANALYSIS COMPUTATION 8-41




OSFA

Table C5: Asset Protection Allowance
Age af Student Allpwance Allowance for || Age of Studenyt|  Allowance Allowance for
as af for Married Unmarried as af Sor Married Unmarried
12/31/2019% Student Student 23172019* Student Student
25 or less $0 £0 46 $11.400 £6.000
26 700 300 47 11.600 6.100
27 1,300 700 48 11.900 6.200
28 2,000 1.000 49 12,200 6.400
29 2,600 1.400 50 12,500 6,500
30 3,300 1.700 al 12,900 6.700
31 4,000 2,100 52 13,200 6.800
32 4,600 2400 53 13,500 7,000
33 5,300 2,800 54 13,900 7,200
34 5.900 3,100 25 14,300 7.300
35 {3,600 3,500 a6 14,700 7.500
36 7.300 3.800 a7 15,100 7,700
37 7,000 4,200 58 15,500 7,900
38 8,600 4,500 20 15,900 §.100
39 9200 4,900 G0 16.400 8.300
40 9,900 5,200 61 16.800 8.500
41 10,100 5.300 G2 17.300 8.800
42 10400 5.500 63 17,800 8,000
43 10,600 5,600 64 18,300 9200
44 10,900 5.700 65 or older 18.900 8.500
45 11,100 5.800
* Determune the student’s age as of 12/31/2019 from the student’s date of birth (FAFSA/SAR #9)

Table C6: Student’s Contribution from AAI

If the student’s AAl 1s— Then the student’s contribution from AAI is—

Less than -$3,409 -$750

$-3.409 to $16.600 22% of AAI

$16.601 to $20.800 $3.652 + 25% of AAT over $16.600
$20.801 to $25.100 $4.702 + 29% of AAT over $20.800

$25.101 to $29.300 $5.949 + 34% of AAT over $25.100

29301 to $33.600 $7.377 + 40% of AAT over $29.300

$9.097 + 47% of AAT over $33.600

$33.601 or more
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