Straﬁord FOR LIVE PROGRAM ONLY

Foreign Asset Information Reporting Requirements: Filing
Thresholds, Reconciling Forms, Entity Classifications

WEDNESDAY, JUNE 30, 2021, 1:00-2:50 pm Eastern
IMPORTANT INFORMATION FOR THE LIVE PROGRAM

This program is approved for 2 CPE credit hours. To earn credit you must:

» Participate in the program on your own computer connection (no sharing) - if you need to register
additional people, please call customer service at 1-800-926-7926 ext. 1 (or 404-881-1141 ext. 1).
Strafford accepts American Express, Visa, MasterCard, Discover.

 Listen on-line via your computer speakers.
» Respond to five prompts during the program plus a single verification code.

» To earn full credit, you must remain connected for the entire program.

WHO TO CONTACT DURING THE LIVE PROGRAM

For Additional Registrations:
-Call Strafford Customer Service 1-800-926-7926 x1 (or 404-881-1141 x1)

For Assistance During the Live Program:
-On the web, use the Chat function to send a message

If you get disconnected during the program, you can simply log in using your original instructions and PIN.
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Sound Quality

When listening via your computer speakers, please note that the quality

of your sound will vary depending on the speed and quality of your internet
connection.

If the sound quality is not satisfactory, please e-mail sound@straffordpub.com
immediately so we can address the problem.

Strafford
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FOR LIVE EVENT ONLY

Recording our programs is not permitted. However, today's participants can
order a recorded version of this event at a special attendee price. Please call
customer service at 800-926-7926 ext.1 or visit Strafford’s web site

at www.straffordpub.com.

Strafford
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Notice

ANY TAX ADVICE IN THIS COMMUNICATION IS NOT INTENDED OR WRITTEN BY
THE SPEAKERS’ FIRMS TO BE USED, AND CANNOT BE USED, BY A CLIENT OR ANY
OTHER PERSON OR ENTITY FOR THE PURPOSE OF (i) AVOIDING PENALTIES THAT
MAY BE IMPOSED ON ANY TAXPAYER OR (ii) PROMOTING, MARKETING OR
RECOMMENDING TO ANOTHER PARTY ANY MATTERS ADDRESSED HEREIN.

You (and your employees, representatives, or agents) may disclose to any and all persons,
without limitation, the tax treatment or tax structure, or both, of any transaction
described in the associated materials we provide to you, including, but not limited to,
any tax opinions, memoranda, or other tax analyses contained in those materials.

The information contained herein is of a general nature and based on authorities that are
subject to change. Applicability of the information to specific situations should be
determined through consultation with your tax adviser.

Strafford



Topics to be Covered

* Overview of U.S. information reporting requirements for offshore assets and activities
Foreign Bank Account Reporting

* Foreign Financial Asset Reporting
* U.S. information-sharing structures with other countries
* Tax avoidance prevention - IRS Compliance Campaigns

* Required disclosures for cash assets and overlap in reporting
* FBAR
* FATCA Form 8938
» Different reporting thresholds
* Reporting Example

* Required disclosures of trust interests and other information: Forms 3520 and 3520-A
* Reconciling entity classification for U.S. tax purposes

* Forms used for reporting interests in foreign businesses
* Corporate ownership: Form 5471
* PFIC: Form 8621
* Foreign partnerships: Form 8865
* Disregarded entities: Form 8858
* Asset transfers to a foreign business entity: Form 926
* CBCreporting



Overview of U.S.
information reporting

requirements for offshore
assets and activities
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Foreign Bank Account Reporting

* Overseas financial accounts are maintained by U.S. persons for a variety of
legitimate reasons, including convenience and access.

* Under the Bank Secrecy Act, U.S. persons must report certain foreign
financial accounts, such as bank accounts, brokerage accounts and mutual
funds, to the Treasury Department and keep certain records of those
accounts.

* U.S. persons report their accounts by filing a Report of Foreign Bank and
Financial Accounts (FBAR) on FinCEN Form 114.

* The FBAR is required because foreign financial institutions may not be
subject to the same reporting requirements as domestic financial
institutions.

* The FBAR is also a tool used by the United States government to identify
personls who may be using foreign financial accounts to circumvent United
States law.

* Information contained in FBARs can be used to identify or trace funds used
for illicit purposes or to identify unreported income maintained or
generated abroad.

1 - fr ¥l
June 30, 2021 \\ C Edward Kenn?dy i \\‘f;'_L\j'; Texas Bar College

Certified Public Accountant



Foreign Financial Asset Reporting

* The Foreign Account Tax Compliance Act (FATCA)
created Form 8938, an additional foreign account
reporting requirement over and above the Report
of Foreign Bank and Financial Accounts (FBAR) that
needs to be filed with the U.S. Treasury every year.

* |f a taxpayer has more than a certain amount of
foreign assets, Form 8938 is included as part of
their annual 1040 filing and requires reporting an

expanded list of foreign assets not covered by
FBAR.
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U.S. information-sharing structures with
other countries

* FATCA was enacted in 2010 by Congress to target non-
compliance by U.S. taxpayers using foreign accounts.

e FATCA requires foreign financial institutions (FFls) to
report to the IRS information about financial accounts
held by U.S. taxpayers, or by foreign entities in which
U.S. taxpayers hold a substantial ownership interest.

* FFls are encouraged to either directly register with the
IRS to comply with the FATCA regulations (and FFI
agreement, if applicable) or comply with the FATCA
Intergovernmental Agreements (IGA) treated as in
effect in their jurisdictions.
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U.S. information-sharing structures with
other countries

* From a U.S. perspective, FATCA requires all persons
to certify their foreign or nonforeign status using
Form W-8BEN (foreign individuals) or Form W-
8BEN (foreign entities) or W-9 (U.S. persons)

 Certain foreign entities have more specific W-
8BEN forms

* Failure to certify results in Chapter 4 withholding at
30%
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Non-U.S. Information-Sharing Structures With
Other Countries — The OECD Common
Reporting Standards (CRS)

* FATCA is a U.S. response to international noncompliance.

* 13 February 13t, 2014, OECD released a model Competent Authority
Agreement (CAA) and model Common Reporting Standard (CRS)
designed to create a global standard for the automatic exchange of
financial account information

* The CAA and CRS are closely based on the FATCA Model 1
Intergovernmental Agreement (Model 1 IGA) with certain amendments
to remove US specificities and build on work already performed as a
result of FATCA.

 The aim is to reduce tax evasion by taxpayers using offshore financial
accounts held both directly and indirectly through enhanced
information reporting.

* For foreign FFls often the Form 8938 and CRS requests are combined
e Asaresult, U.S. taxpayers with assets in FFIs may receive a more complex form

e )
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Key Relevant Differences:

Registration

Due Diligence

Reporting

June 30, 2021

Financial institutions (Fls) must register
on the IRS portal to obtain a Global
Intermediary Identification Number
(GIIN).

FATCA aims to identify whether an
account holder is a US person using
citizenship and tax residency. Tax
information is collected for US account
holders ONLY.

FATCA requires Fls to report on US
account holders ONLY. Reporting
requirements: Name, Address, TIN,
Account Number, Name and identifying
Number of FI, Account Balance, Income &
Sales Proceeds phased in from 2017 for
all US account holders. Information must
be reported on the US FATCA schema to
the local Tax Authority for onward
forwarding to the IRS.
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CRS

There is no requirement to register and
receive a unique identifier of compliance
under CRS.

CRS aims to identify the tax residency of
each of its account holders (most
countries are adopting the ‘wider
approach’ under CRS which allows Funds
to collect tax information from all
investors). Tax information is required for
ALL account holders.

CRS requires Fls to report on almost all
foreign tax residents which will result in
significantly higher volumes of reporting.
The reporting requirements are the same
as FATCA with the exception of: Tax
residency, date and place of birth are also
reported for ALL account holders.
Information must be reported on the CRS
schema to the local Tax Authority for
onward forwarding to all countries
complying with CRS.

Page 13



Tax Avoidance Prevention -
IRS Compliance Campaigns
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IRS LB&I Compliance Campaigns

* The IRS Large Business and International division (LB&I) is moving
toward issue-based examinations and a compliance campaign
process in which the organization decides which compliance
Issues that present risk require a response in the form of one or
multiple treatment streams to achieve compliance objectives.
This approach makes use of IRS knowledge and deploys the right
resources to address those issues.

* The campaigns are the culmination of an extensive effort to
redefine large business compliance work and build a supportive
infrastructure inside LB&I. Campaign development requires
strategic planning and deployment of resources, training and
tools, metrics and feedback. LB&I is investing the time and
resources necessary to build well-run and well-planned
compliance campaigns.

* The following is a listing of the compliance campaigns affecting
international taxpayers.
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IRS Compliance Campaigns

* Captive Service Provider Campaign

* The section 482 regulations and the OECD Transfer Pricing Guidelines

Brovide rules for determining arm’s length pricing for transactions
etween controlled entities, including transactions in which a foreign

captive subsidiary performs services exclusively for the parent or other
members of the multinational group. The arm’s length price is
determined by taking into consideration data available on companies
performinF functions, employing assets, and assuming risks that are
comparable to those of the captive subsidiary.

* Excessive pricing for these services would inappropriately shift taxable
income to these foreign entities and erode the U.S. tax base. The goal of
this campaign is to ensure that U.S. multinational companies are paying
their captive service providers no more than arm’s length prices. The
trefatlment streams for this campaign are issue-based examinations and
soft letters.
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IRS Compliance Campaigns

* Expatriation of Individuals

e U.S. citizens and long-term residents (lawful
permanent residents in eight out of the last 15
taxable years) who expatriated on or after June 17,
2008, may not have met their filing requirements
or tax obligations.

* The Internal Revenue Service will address
noncompliance through a variety of treatment
streams, including outreach, soft letters, and

examination.
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IRS Compliance Campaigns

* FATCA Filing Accuracy

e The Foreign Account Tax Compliance Act (FATCA) was enacted
in 2010 as part of the HIRE Act. The overall purpose is to detect,
deter and discourage offshore tax abuses through increased
transparency, enhanced reporting and strong sanctions.

* Foreign Financial Institutions and certain Non-Financial Foreign
Entities are generally required to report the foreign assets held
by their U.S. account holders and substantial U.S. owners under
the FATCA.

* This campaign addresses those entities that have FATCA
reporting obligations but do not meet all their compliance
responsibilities.

* The Service will address noncompliance through a variety of
treatment streams, including termination of the FATCA status.

far 1w\
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IRS Compliance Campaigns

* FIRPTA Reporting Compliance for NRAs

* FIRPTA taxes foreign persons on the disposition of their
U.S. real property interests. Generally, the
buyer/transferee is the withholding agent and is
required to withhold 15% of the amount realized on
the sale, file the required forms, and remit the tax to
IRS.

* This campaign is intended to increase FIRPTA

voluntary compliance through issue-based
examinations and external education and outreach.
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IRS Compliance Campaigns

* Foreign Base Company Sales Income:
Manufacturing Branch Rules

* In general, foreign base company sales income (FBCSI) does not include
income of a controlled foreign corporation (CFC) derived in connection
with the sale of personal property manufactured by such corporation.
However, if a CFC manufactures property through a branch outside its
country of incorporation, the manufacturing branch may be treated as a
separate, wholly owned subsidiary of the CFC for purposes of computing
the CFC’s FBCSI, which may result in a subpart F inclusion to the U.S.
shareholder(s) of the CFC.

* The goal of this campaign is to identify and select for examination returns
of U.S. shareholders of CFCs that may have underreported subpart F
income based on certain interpretations of the manufacturing branch
rules. The treatment stream for the campaign will be issue-based
examinations.
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IRS Compliance Campaigns

* Foreign Earned Income Exclusion Campaign

* Individuals who meet certain requirements may
qualify for the foreign earned income exclusion
and/or the foreign housing exclusion or
deduction.

* This campaign addresses taxpayers who have
claimed these benefits but do not meet the
requirements.

* The Internal Revenue Service will address
noncompliance through a variety of treatment
streams, including examination.
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IRS Compliance Campaigns

* Forms 1042/1042-S Compliance

* Taxpayers who make payments of certain U.S.-source
income to foreign persons must comply with the
related withholding, deposit, and reporting
requirements.

* This campaign addresses Withholding Agents who
make such payments but do not meet all their
compliance duties.

* The Internal Revenue Service will address
noncompliance and errors through a variety of
treatment streams, including examination.
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IRS Compliance Campaigns

* Form 1120-F Chapter 3 and Chapter 4
Withholding Campaign
* This campaign is designed to verify withholding at source for
1120-Fs claiming refunds. To make a claim for refund or credit to

estimated tax with respect to any U.S. source income withheld
under chapters 3 or 4, a foreign entity must file a Form 1120-F.

» Before a claim for credit (refund or credit elect) is paid, the IRS
must verify that withholding agents have filed the required
returns (Forms 1042, 1042-S, 8804, 8805, 8288 and 8288-A).

* This campaign focuses upon verification of the withholding
credits before the claim for refund or credit is allowed.

* The campaign will address noncompliance through a variety of
treatment streams including, but not limited to, examinations.
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IRS Compliance Campaigns

* Form 1120-F Delinquent Returns Campaign

* The objective of the Delinquent Returns
Campaign is to encourage foreign entities to
timely file Form 1120-F returns and address the
compliance risk for delinquent 1120-F returns.

* This is accomplished by field examinations of
compliance risk delinquent returns and external
education outreach programs.

* The campaign addresses delinquent-filed
returns, Form 1120-F U.S. Income Tax Return of
a Foreign Corporation.
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IRS Compliance Campaigns

* Form 1120-F Delinquent Returns Campaign

 Form 1120-F must be filed on a timely basis and in a true and accurate
manner for a foreign corporation to claim deductions and credits
against its effectively connected income. For these purposes,

e Form 1120-F is generally considered to be timely filed if it is filed no
later than 18 months after the due date of the current year's return.

* The filing deadline may be waived, in situations based on the facts and
circumstances, where the foreign corporation establishes to the
satisfaction of the commissioner that the foreign corporation acted
reasonably and in good faith in failing to file Form 1120-F per Treas.
Reg. Section 1.882-4(a)(3)(ii).

e LB&I Industry Guidance 04-0118-007 dated 2/1/2018 established
procedures to ensure waiver requests are applied in a fair, consistent
and timely manner under the regulations.

June 30; 2021 \\ C EdeQI'Cl KE‘HHE‘dy ]Y PC gifj" :{ixasB::I‘C?rl}ege Page 25
N2 i T Eision

= Certified Public Accountant



IRS Compliance Campaigns

* Form 1120-F Interest Expense/Home Office

Expense

* This campaign addresses compliance on two of the largest
deductions claimed on Form1120-F U.S. Income Tax Return of a
Foreign Corporation.

* Treasury Regulation Section 1.882-5 provides a formula to
determine the interest expense of a foreign corporation that is
allocable to their effectively connected income.

* The amount of interest expense deductions determined under
Treasury Regulation Section 1.882-5 can be substantial.

* Treasury Regulation Section 1.861-8 governs the amount of Home
Office expense deductions allocated to effectively connected
income. Home Office Expense allocations have been observed to
be material amounts compared to the total deductions taken by a
foreign corporation.
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IRS Compliance Campaigns

* Form 1120-F Interest Expense/Home Office
Expense

* The campaign compliance strategy includes the
identification of aggressive positions in these areas, such as
the use of apportionment factors that may not attribute the
proper amount of expenses to the calculation of effectively
connected income.,

* The goal of this campaign is to increase taxpayer
compliance with the interest expense rules of Treasury
Regulation Section 1.882-5 and the Home Office expense
allocation rules of Treasury Regulation Section 1.861-8.

* The treatment stream for this campaign is issue-based
examinations.
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IRS Compliance Campaigns

* Form 1120-F Non-Filer Campaign

* Foreign companies doing business in the U.S. are often
required to file Form 1120-F. LB&I has data suggesting that
many of these companies are not meeting their filing
obligations.

* In this campaign, LB&I will use various external data sources
to identify these foreign companies and encourage them to
file their required returns.

* The treatment stream for this campaign will involve soft
letter outreach. If the companies do not take appropriate
action, LB&I will conduct examinations to determine the
correct tax liability.

* The goal is to increase voluntary compliance by foreign
corporations with a U.S. business nexus.
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IRS Compliance Campaigns

* Forms 3520 and 3520-A Noncompliance

* This campaign will take a multifaceted approach to
improving compliance with respect to the timely and
accurate filing of information returns reporting
ownership of and transactions with foreign trusts.

* The Service will address noncompliance through a
variety of treatment streams including, but not
limited to, examinations and penalties assessed by
the campus when the forms are received late or are
incomplete.
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IRS Compliance Campaigns

* High Income Non-filer

e U.S. citizens and resident aliens are subject to tax on
worldwide income. This is true whether or not taxpayers
receive a Form W-2 Wage and Tax Statement, a Form
1099 (Information Return) or its foreign equivalents.

* Through an examination treatment stream, this
campaign will concentrate on bringing into compliance
those taxpayers who have not filed tax returns.
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IRS Compliance Campaigns

* Individuals Employed by Foreign
Governments & International Organizations

* |In some cases, individuals working at foreign embassies,
foreign consular offices, and various international
organizations may not be reporting compensation or
may be reporting it incorrectly.

* Foreign embassies, foreign consular offices and
international organizations operating in the U.S. are not
required to withhold federal income and social security
taxes from their employees’ compensation nor are they
required to file information reports with the Internal
Revenue Service.
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IRS Compliance Campaigns

* Individuals Employed by Foreign
Governments & International Organizations

e This lack of withholding and reporting results in unreported
income, erroneous deductions and credits, and failure to pay
income and Social Security taxes. Because this is a fluid
population, there may be a lack of knowledge regarding tax
obligations.

* This campaign will focus on outreach and education by
partnering with the Department of State’s Office of Foreign
Missions to inform employees of foreign embassies, consular
offices and international organizations. The IRS will also
address noncompliance in this area by issuing soft letters and
conducting examinations.
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IRS Compliance Campaigns

* Individual Foreign Tax Credit (Form 1116)

* Individuals file Form 1116 to claim a credit that
reduces their U.S. income tax liability for the amount of
foreign taxes paid on foreign source income.

* This campaign addresses taxpayer compliance with
the computation of the foreign tax credit limitation on
Form 1116.

* Due to the complexity of computing the Foreign Tax
Credit and challenges associated with third-party
reporting information, some taxpayers face the risk of
claiming an incorrect Foreign Tax Credit amount.

* The IRS will address noncompliance through a variety
of treatment streams including examinations.
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IRS Compliance Campaigns

* Individual Foreign Tax Credit Phase Il

* Section 901 of the Internal Revenue Code alleviates double taxation
through a dollar-for-dollar credit against U.S. tax on foreign-sourced
income in the amount of foreign taxes paid on that income.
Individuals who meet certain requirements may qualify for the
foreign tax credit.

* This campaign addresses taxpayers who have claimed the credit but
do not meet the requirements. The IRS will address noncompliance
through a variety of treatment streams, including examination.
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IRS Compliance Campaigns

* IRC Section 956 Avoidance

« If a Controlled Foreign Corporation (CFC) makes a loan
to its US parent, Section 956 generally requires an
income inclusion equal to the amount of the loan.

* This campaign focuses on situations where a CFC
loans funds to a US Parent (USP), but nevertheless
does not include a Section 956 amount in income.

* The goal of this campai%n is to determine to what
extent taxpayers are utilizing cash pooling
arrangements and other strategies to improperly
avoid the tax consequences of Section 956.

* The treatment stream for this campaign is issue based
examinations.
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IRS Compliance Campaigns

* IRC Section 965 for Individuals

e Pursuant to the changes to IRC §965 under the Tax Cuts and Jobs
Act, U.S. shareholders, including individuals, that directly or
indirectly own at least 10% of the stock of a specified foreign
corporation (SFC) are required to include in gross income their
share of the SFC’s accumulated post-1986 deferred foreign income
for the last taxable year of the SFC beginning before January 1,
2018, and report this amount on their returns for the taxable year
in which or with which their SFC’s taxable year ends (generally,
2017 and/or 2018).

* The Internal Revenue Service will address noncompliance through
soft letters and examinations.
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IRS Compliance Campaigns

* IRC Section 965 - Treatment of Deferred Foreign
Income Upon Transition to Participation Exemption
System of Taxation

* Internal Revenue Code (IRC) 965, Treatment of Deferred Foreign
Income Upon Transition to Participation Exemption System of
Taxation, was part of the Tax Cuts and Jobs Act (TCJA) enacted
on December 22, 2017.

* In general, IRC 965 requires United States shareholders, as
defined under IRC 951(b), to pay a transition tax on the untaxed
foreign earnings of certain specified foreign corporations as if
those earnings had been repatriated to the United States.

* |[RC 965 applies with respect to the last taxable year of the
relevant specified foreign corporation that begins before January
1, 2018, and the amount included in income under IRC 965 is
includible in the United States shareholder’s year in which or
with which such a specified foreign corporation’s year ends.
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IRS Compliance Campaigns

* IRC Section 965 - Treatment of Deferred Foreign
Income Upon Transition to Participation Exemption
System of Taxation

* The vast majority of IRC 965 liability will arise on taxpayer
returns for 2017 and 2018 tax years.

. gge goal of this campaign is to promote compliance with IRC
5.

* The treatment stream will include conducting examinations
as well as providing technical assistance to teams on 965,
with a focus on identifying and addressing taxpayer
populations with potential material compliance risk.

* The campaign will start with 2017 returns and generally
require looking at both the 2017 and 2018 tax returns. Itis
anticipated that returns selected as part of the 965 campaign
will also be risked and, if appropriate, examined for other
material issues, especially issues related to TCJA planning.
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IRS Compliance Campaigns

* Nonresident Alien Individual (NRA) Tax
Credits

* This campaign is intended to increase compliance in
nonresident alien individual (NRA) tax credits. NRAs
who either have no qualifying earned income, do not
provide substantiation/proper documentation, or do
not have qualifying dependents may erroneously
claim certain dependent related tax credits.

* In addition, some NRA taxpayers may also claim
education credits (which are only available to U.S.
persons) by improperly filing Form 1040 tax returns.

* This camPaign will address noncompliance through a
variety of treatment streams including
outreach/education and traditional examinations.
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IRS Compliance Campaigns

* Nonresident Alien Rental Income from U.S.
Property

* Nonresident aliens who receive rental income
from U.S. real property must comply with all tax
reporting and filing requirements.

* This campaign will address noncompliance
through examinations, education, and outreach.
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IRS Compliance Campaigns

* Nonresident Alien Schedule A and Other Deductions

* This campaign is intended to increase compliance in the
proper deduction of eligible expenses by nonresident
alien (NRA) individuals on Form 1040NR Schedule A.

* NRA taxpayers may either misunderstand or
misinterpret the rules for allowable deductions under
the previous and new Internal Revenue Code provisions,
do not meet all the qualifications for claiming the
deduction and/or do not maintain proper records to
substantiate the expenses claimed.

* The campaign will address noncompliance through a
variety of treatment streams including
outreach/education and traditional examinations.
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IRS Compliance Campaigns

* Nonresident Alien Tax Treaty Exemptions

* This campaign is intended to increase compliance in
nonresident alien (NRA) individual tax treaty
exemption claims related to both effectively connected
income and Fixed, Determinable, Annual Periodical
income.

* Some NRA taxpa){.ers may either misunderstand or
misinterpret applicable treaty articles, provide
incorrect or incomplete forms to the withholding
agents or rely on incorrect information returns
Browded by U.S. payors to improperly claim treaty

enefits and exempt U.S. source income from taxation.

* This campaign will address noncompliance through a
variety of treatment streams including
outreach/education and traditional examinations.
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IRS Compliance Campaigns

 Offshore Service Providers

* The focus of this campaign is to address U.S. taxpayers
who engaged Offshore Service Providers that facilitated
the creation of foreign entities and tiered structures to
conceal the beneficial ownership of foreign financial

accounts and assets, generally, for the purpose of tax
avoidance or evasion.

* The treatment stream for this campaign will be issue-
based examinations.
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IRS Compliance Campaigns

e Offshore Voluntary Disclosure Program (OVDP) Declines-
Withdrawals Campaign

* The Offshore Voluntary Disclosure Program (OVDP) allows
U.S. taxpayers to voluntarily resolve past non-compliance
related to unreported offshore income and failure to file

foreign information returns.

* This campaign addresses OVDP applicants who ao\oplied for
pre-clearance into the program but were either denied access
to OVDP or withdrew from the program of their own accord.

* Taxpayers, who have yet to resolve their non-compliance and
who meet the eligibility criteria, are encouraged to consider
entering one of the offshore programs currently available.

* The IRS will address continued noncompliance through a
variety of treatment streams including examination and

letters

1 - fr ¥l
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IRS Compliance Campaigns

* Post Offshore Voluntary Disclosure Program

(OVDP) Compliance

* U.S. persons are subject to tax on worldwide
iIncome.

* This campaign addresses tax noncompliance
related to former Offshore Voluntary Disclosure

Program (OVDP) taxpayers’ failure to remain
compliant with their foreign income and asset

reporting requirements.

* The IRS will address tax noncompliance through
soft letters and examinations.
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IRS Compliance Campaigns

* Puerto Rico Act 22, Individual Investors Act

* This campaign addresses taxpayers who have
claimed benefits through Puerto Rico Act 22,
“Act to Promote the Relocation of Individual
Investors to Puerto Rico”, without meeting the
requirements of IRC Section 937, Residence and
Source Rules Involving Possessions.

* As a result, these individuals may be excluding
income subject to US tax on a filed US income
tax return or failing to file and report income
subject to US tax.
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IRS Compliance Campaigns

* Puerto Rico Act 22, Individual Investors Act

* This campaign will also address those individuals
who have met the requirements of IRC Section
937 but may be erroneously reporting US source
income as Puerto Rico source income in order to
avoid US taxation.

* The objective of this campaign is to address
noncompliance in this area through a variety of
treatment streams including examinations,
outreach and soft letters.
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IRS Compliance Campaigns

* Puerto Rico Act 22, Individual Investors Act

* This campaign will also address those individuals
who have met the requirements of IRC Section
937 but may be erroneously reporting US source
income as Puerto Rico source income in order to
avoid US taxation.

* The objective of this campaign is to address
noncompliance in this area through a variety of
treatment streams including examinations,
outreach and soft letters.
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IRS Compliance Campaigns

* Repatriation via Foreign Triangular
Reorganizations

* |In December 2016, the IRS issued Notice 2016-
73 (“the Notice”), which curtails the claimed
“tax-free” repatriation of basis and untaxed CFC
earnings following the use of certain foreign
triangular reorganization transactions.

* The goal of the campaign is to identify and
challenge these transactions by educating and
assisting examination teams in audits of these
repatriations.
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IRS Compliance Campaigns

* Repatriation via Foreign Triangular
Reorganizations

* |In December 2016, the IRS issued Notice 2016-
73 (“the Notice”), which curtails the claimed
“tax-free” repatriation of basis and untaxed CFC
earnings following the use of certain foreign
triangular reorganization transactions.

* The goal of the campaign is to identify and
challenge these transactions by educating and
assisting examination teams in audits of these
repatriations.
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IRS Compliance Campaigns

e Offshore Private Banking

 On March 22, 2019, the Offshore Private Banking Campaign was
announced. This campaign addresses tax noncompliance
related to taxpayers’ failure to report income generated and
information reporting associated with offshore bankin
accounts. Treatment streams under this campaign will also
address individual FATCA compliance.

e FATCA records, including those received under
intergovernmental agreements (IGAs), will be reconciled with
U.S. domestic reporting. As part of this process, we will review
information exchanged under Model 1 and 2 IGAs. This includes
but is not limited to:

* identifying omissions (e.g., failure to disclose accounts);

* identifying account holders from records received with missing
information (e.g., taxpayer identification number); and

* |dentifying account holders from records received from pooled reporting
under Model 2 IGAs.

June 30, 2021 M\  C Edward Kennedy Jr PC (LY roommecotes

e d K Yol
; ] X
=== Certified Public Accountant 2 4



IRS Compliance Campaigns
* Offshore Private Banking

e U.S. persons are subject to tax on worldwide income from all
sources including income generated outside of the United
States.

It is not illegal or improper for U.S. taxpayers to own offshore
structures, accounts, or assets. However, taxpayers must
comply with income tax and information reporting
requirements associated with these offshore activities.

 The IRS is in possession of records that identify taxpayers with
transactions or accounts at offshore private banks. This
campaign addresses tax noncompliance and the information
reporting associated with these offshore accounts.

* The IRS will initially address tax noncompliance through the
examination and soft letter treatment streams. Additional
treatment streams may be developed based on feedback
received throughout the campaign.

far 1w\
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IRS Compliance Campaigns

* Swiss Bank Program

* In 2013, the U.S. Department of Justice announced the
Swiss Bank Program as a path for Swiss financial
institutions to resolve potential criminal liabilities. Banks
that are participating in this program provide information
on the U.S. persons with beneficial ownership of foreign
financial accounts.

* This campaign will address noncompliance, involving
taxpayers who are or may be beneficial owners of these
accounts, through a variety of treatment streams
including, but not limited to, examinations and letters.
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IRS Compliance Campaigns

e U.S. Territories — Erroneous Refundable
Credits

 Some bona fide residents of U.S. territories are
erroneously claiming refundable tax credits on Form
1040, U.S. Individual Income Tax Return.

* This campaign will address noncompliance through a
variety of treatment streams including outreach and
traditional examinations.
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IRS Compliance Campaigns

* U.S. Territories — Self Employment Tax

* This campaign addresses residents of U.S. territories—Puerto
Rico, U.S. Virgin Islands (USVI), Guam, American Samoa and
Commonwealth of Northern Mariana Islands (CNMI)—who
either failed to pay, or underpaid, self-employment tax to the
Internal Revenue Service (IRS).

* Residents of U.S. territories with net self-employment income
of $400 or more are subject to U.S. self-employment tax even
if they have no income tax filing obligation with the United
States.

e Such individuals should file Form 1040SS or 1040PR if they
have not already done so; those who understated their self-
employment tax should amend Form 1040SS or 1040PR to
properly report and pay their self-employment tax.

* The IRS will address continued noncompliance through a
variety of treatment streams, including examination.

1 - fr ¥l
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IRS Compliance Campaigns

e Verification of Form 1042-S Credit Claimed
on Form 1040NR

* This campaign is intended to ensure the amount of
withholding credits or refund/credit elect claimed on Forms
1040NR, U.S. Nonresident Alien Tax Return, is verified and
whether the taxpayer has properly reported the income
reflected on Form 1042-S, Foreign Person’s U.S. Source
Income Subject to Withholding.

» Before a refund is issued or credit allowed, the Internal
Revenue Service verifies the withholding credits reported on
the Form 1042-S.

* The campaign will address noncompliance through a variety
of treatment streams including, but not limited to,
examinations.
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IRS Compliance Campaigns

* Virtual Currency

* U.S. persons are subject to tax on worldwide income from all
sources includinﬁ transactions involving virtual currency. IRS Notice
2014-21 states that virtual currency is property for federal tax
purposes and provides information on the U.S. federal tax
Implications of convertible virtual currency transactions.

* The Virtual Currency Compliance campaign will address
noncompliance related to the use of virtual currency through
multiple treatment streams including outreach and examinations.

* The compliance activities will follow the general tax principles
applicable to all transactions in property, as outlined in Notice
2014-21. The IRS will continue to consider and solicit taxpayer and
practitioner feedback in education efforts, future guidance, and
development of Practice Units.

* Taxpayers with unreported virtual currency transactions are urged
to correct their returns as soon as practical. The IRS is not
contemplating a voluntary disclosure program specifically to
address tax non-compliance involving virtual currency.
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IRS Compliance Campaigns

A full list of the compliance campaigns can be found
here:

* https://www.irs.gov/businesses/corporations/Ibi-active-
campaigns
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Required Disclosures for
Cash Assets and Overlap
In Reporting
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FBAR (FinCEN 114) Filing
and Reporting
Considerations
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FBAR (FinCEN 114) Filing and
Reporting Considerations

e Who must file?

* The Bank Secrecy Act (BSA) gave the Department of
Treasury authority to collect information from United
States persons who have financial interests in or
signature authority over financial accounts maintained

with financial institutions located outside of the United
States.

* This provision of the BSA requires that a FinCEN Form
114, Report of Foreign Bank and Financial Accounts
(FBAR) be filed if the aggregate maximum values of the

taxpayer’s foreign financial accounts exceed $10,000 at
any time during the calendar year.
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What is a Financial Account?

e A financial account includes, but is not limited to, a
securities, brokerage, savings, demand, checking,
deposit, time deposit, or other account maintained
with a financial institution (or other person performing
the services of a financial institution).

* A financial account also includes a commodity futures
or options account, an insurance policy with a cash
value (such as a whole life insurance policy), an annuity
policy with a cash value, and shares in a mutual fund or
similar pooled fund (i.e., a fund that is available to the
general public with a regular net asset value
determination and regular redemptions).
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What is a Foreign Financial
Account?

* A foreign financial account is a financial account
located outside of the United States.

* For example, an account maintained with a branch
of a United States bank that is physically located
outside of the United States is a foreign financial
account.

* An account maintained with a branch of a foreign
bank that is physically located in the United States
is not a foreign financial account.
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What is a Financial Account?

* Due to the expansive definition of financial
account, it is recommended that any account which
might be considered a foreign financial account be
reported
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What is a Financial Interest?

A United States person has a financial interest in a
foreign financial account for which:

* The United States person is the owner of record or
holder of legal title, regardless of whether the
account is maintained for the benefit of the United
States person or for the benefit of another person;

or
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What is a Financial Interest?

A United States person has a financial interest
in a foreign financial account for which:

* The owner of record or holder of legal title is
one of the following:

A trust of which the United States person: (i) is the trust
grantor and (ii? has an ownership interest in the trust for
United States federal tax purposes;

* A trustin which the United States person has a greater
than 50 percent present beneficial interest in the assets
or income of the trust for the calendar year; or

* Any other entity in which the United States person owns
directly or indirectly more than 50 percent of the voting
power, total value of equity interest or assets, or interest
In profits.
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FBAR (FinCEN 114) Filing and
Reporting Considerations

* FBAR reporting threshold = highest aggregate
balance of all reportable foreign accounts is greater
than $10,000 USD at any time during the calendar

year

e Penalties for the failure to file FBAR include:
« 510,000 civil penalty

e Greater of $100,000 or 50% of account balance for
willful failure to file FBAR

* Criminal penalties for willful failure to file FBAR
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Form 8938 Reporting
Considerations
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Form 8938 Reporting Considerations

* Are the assets considered “Specified
Foreign Financial Assets (SFFAs)”?

* Specified foreign financial assets include
the following:

* Financial accounts maintained by a foreign
financial institution.

* Foreign financial assets which are personally
held for investment - stocks, bonds, etc.
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Form 8938 Reporting Considerations

* Are the assets considered “Specified Foreign
Financial Assets (SFFAs)”?

* SFFAs are reported on Form 8938, unless
required to be reported elsewhere

* Form 8938 has a failure to file penalty of
$10,000 plus additional $10,000 penalty up to a
maximum of $50,000 for each 30-day period
that failure to file continues after 90 days
following IRS notice
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Form 8938 Filing Thresholds

Form 8938 is required to be filed if all SFFAs (including SFFAs reported on
other forms) exceed the following amounts:

Filing Status Total Value of all FFAsat  Maximum value of all

end of Year FFAs at any time during
year

Single and Married Filing | $50,000 $75,000

Separately (MFS) — living

in U.S.

Single and MFS - living $200,000 $300,000

outside the U.S.

Married Filling Jointly $100,000 $150,000

(MFJ) = living in U.S.

MFJ — living outside the $400,000 $600,000

U.S.

June 30, 2021 //\\

C Edward Kennedy Jr P
Certified Public Ac countanf

1)

:‘T\ Texas Bar College
YO it s
Sl

Page 71




Comparison of Forms
8938 and FinCEN 114

June 30, 2021 \\ Ed i . dy .
J Public Alf Myl



Comparison of Forms 8938 and
FInCEN 114 Filing Requirements

Form 8938, Statement of Specified Foreign |FinCEN Form 114, Report of

Financial Assets Foreign Bank and Financial

Who Must
File?

Does the
United States
include U.S.
territories?

June 30, 2021

Specified individuals, which include U.S citizens, U.S. persons, which include

resident aliens, and certain non-resident aliens U.S. citizens, resident aliens,

that have an interest in specified foreign trusts, estates, and domestic

financial assets and meet the reporting threshold entities that have an interest in
foreign financial accounts and
meet the reporting threshold

No Yes, resident aliens of U.S
territories and U.S. territory
entities are subject to FBAR
reporting
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Comparison of Forms 8938 and
FInCEN 114 Filing Requirements

Form 8938, Statement of Specified Foreign FinCEN Form 114, Report of Foreign Bank
Financial Assets and Financial Accounts (FBAR)

Filing Thresholds  Taxpayers living in the US: Aggregate value of financial accounts
Unmarried taxpayer (or married filing separately): exceeds $10,000 at any time during the
Total value of assets was more than $50,000 on calendar year. This is a cumulative balance,
the last day of the tax year, or more than $75,000 meaning if you have a combined account
at any time during the year. balance of $10,000 at any one time (but
Married taxpayer filing jointly: Total value of divided between 2 accounts), both accounts

assets was more than $100,000 on the last day of  would have to be reported.
the tax year, or more than $150,000 at any time
during the year.

Taxpayers living outside the US:
Unmarried taxpayer (or married filing separately):
Total value of assets was more than $200,000 on
the last day of the tax year, or more than $300,000
at any time during the year.
Married taxpayer filing jointly: Total value of
assets was more than $400,000 on the last day of
the tax year, or more than $600,000 at any time
during the year.
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Comparison of Forms 8938 and
FInCEN 114 Filing Requirements

Form 8938, Statement of Specified

Foreign Financial Assets

FinCEN Form 114, Report of
Foreign Bank and Financial

When do you
have an
interest in an
account

or asset?

June 30, 2021

If any income, gains, losses,
deductions, credits, gross proceeds, or
distributions from holding or disposing
of the account or asset are or would

be required to be reported, included, or
otherwise reflected on your income tax
return

/\\ C Edward Kenﬂedy Jr P
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Accounts (FBAR)

Financial interest: you are the
owner of record or holder of legal
title; the owner of record or holder of
legal title is your agent or
representative; you have a sufficient
interest in the entity that is the
owner of record or holder of legal
title.

Signature authority: you have
authority to control the disposition of
the assets in the account by direct
communication with the financial
institution maintaining the account.
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Comparison of Forms 8938 and
FinCEN 114 Filing Requirements

Form 8938, Statement of Specified Foreign FinCEN Form 114, Report of Foreign
Financial Assets Bank and Financial Accounts (FBAR)

What is Maximum value of specified foreign financial assets, Maximum value of financial accounts
Reported? which include financial accounts with foreign financial maintained by a financial institution
institutions and certain other foreign non-account physically located in a foreign country
investment assets
How are Fair market value in U.S. dollars in accord with the  Use periodic account statements to
maximum Form 8938 instructions for each account and asset  determine the maximum value in the
account or asset reported. currency of the account..
values Convert to U.S. dollars using the end of the taxable  Convert to U.S. dollars using the end of the
determined and year exchange rate and report in U.S. dollars. calendar year exchange rate and report in
reported? U.S. dollars.
When Due? Form is attached to your annual return and due on Received by April 15 (6-month automatic
the date of that return, including any applicable extension to Oct 15)
extensions

Where to File?  File with income tax return pursuant to instructions for File electronically through FiInCENs BSA E-
filing the return. Form 8938 and Instructions can be  Filing System. The FBAR is not filed with a

found at www.irs.gov/form8938 federal tax return.

Penalties Up to $10,000 for failure to disclose and an additional If non-willful, up to $10,000; if willful, up to
$10,000 for each 30 days of non-filing after IRS the greater of $100,000 or 50 percent of
notice of a failure to disclose, for a potential account balances; criminal penalties may
maximum penalty of $60,000; criminal penalties may also apply
also apply
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https://www.irs.gov/uac/form-8938-statement-of-foreign-financial-assets
https://apps.irs.gov/app/scripts/exit.jsp?dest=http://bsaefiling.fincen.treas.gov/main.html

Comparison of Forms 8938 and
FINCEN 114 Reporting Requirements

Form 8938, Statement of FinCEN Form 114,
Types of Foreign Assets and Specified Foreign Financial |Report of Foreign Bank

Whether They are Reportable Assets and Financial

Financial (deposit and custodial) Yes Yes
accounts held at foreign
financial institutions

Financial account held at a No Yes
foreign branch of a U.S. financial
institution
Financial account held at a U.S. No No
branch of a foreign financial
institution
Foreign financial account for No, unless you otherwise have Yes, subject to
which you have signature an interest in the accountas  exceptions
authority described above
June 30, 2021 /\\ C Edward Kennedy Jr P :iﬁi} i B Gl Page 77
Certified Public Amumm W



Comparison of Forms 8938 and
FINCEN 114 Reporting Requirements

Types of Foreign Assets and

Whether They are Reportable//

Form 8938, Statement of
Specified Foreign Financial

FinCEN Form 114, Report of
Foreign Bank and Financial

Foreign stock or securities held
in a financial account at a
foreign financial institution

Foreign stock or securities not
held in a financial account
Foreign partnership interests

Indirect interests in foreign
financial assets through an
entity

June 30, 2021
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Assets

The account itself is subject to
reporting, but the contents of
the account do not have to be
separately reported

Yes

Yes

No

()
i Texas Bar College
Sl

The account itself is subject to
reporting, but the contents of
the account do not have to be
separately reported

No

No

Yes, if sufficient ownership or
beneficial interest (i.e., a
greater than 50 percent
interest) in the entity. See
instructions for further detail.

Page 78



Comparison of Forms 8938 and
FINCEN 114 Reporting Requirements

Form 8938, Statement of FinCEN Form 114,

Types of Foreign Assets and Specified Foreign Financial |Report of Foreign Bank
hether They are Reportable Assets and Financial

Foreign mutual funds Yes Yes

Domestic mutual fund investing No No

in foreign stocks and securities

Foreign accounts and foreign Yes, as to both foreign Yes, as to foreign

non-account investment assets accounts and foreign non- accounts

held by foreign or domestic account investment assets

grantor trust for which you are
the grantor

Foreign-issued life insurance or Yes Yes
annuity contract with a cash-

value

Foreign hedge funds and foreign Yes No

private equity funds

14
|‘: =
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Comparison of Forms 8938 and
FINCEN 114 Reporting Requirements

. Form 8938, Statement of FinCEN Form 114, Report

Types of Foreign Assets and Whether o . . . .

Specified Foreign Financial of Foreign Bank and
They are Reportable : .

Assets Financial Accounts
Foreign real estate held directly No No
Foreign real estate held through a No, but the foreign entity itselfisa No
foreign entity specified foreign financial asset and

its maximum value includes the
value of the real estate

Foreign currency held directly No No
Precious Metals held directly No No
Personal property, held directly, such No No

as art, antiques, jewelry, cars and
other collectibles

‘Social Security’- type program No No
benefits provided by a foreign
government
June 30, 2021 \ C Edward Kenﬂedy Jr P 'i*flzexas’llh:‘c?rl}eige Page 80
// Certified Public Accountqnf g:‘;[:-‘ij rm—






FBAR and Form 8938
Reporting Example
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June 30, 2021

Form 8938 and FINCEN114 Reporting
Example — Foreign Bank Accounts

Part A - General Information
Indicate Owner(s)
Name of Bank
Account Number
Address of bank:
Street
City
State/Province

Country/Currency
Postal Code

Maximum account value in local currency
Year-End Exchange Rate
USD Equivalent

Year-End Value in Local Currency
Year-End Exchange Rate

USD Equivalent

Ownership Interest

Type of account

If "Other" indicate Type

Deposit or Custodial Account?

John and Mary Smith
BANK 1
123456789123

99 Whitehall Street
London
England

United Kingdom-Pound
N17 8

£146,400
0.732
$200,000

109,800
0.732
$150,000
Jointly Owned
Bank

Deposit

/\\ C Edward Kennedy P&
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Mary Smith
BANK 2
123456789987

99 Whitehall Street
London
England

United Kingdom-Pound
N17 8

£219,600
0.732
$300,000

219,600

0.732

$300,000
Separately Owned
Bank

Deposit




Form 8938 and FINCEN114 Reporting
n Bank Accounts

Example — Foreig

Part C: Form 8938 Information (only complete
if maximum value of all assets exceeds the
thresholds found in the Instructions)
Description of account

Identifying number or other designation
Type of account

Account opened during tax year?

Date account opened acquired during tax
year, if applicable

Account closed during tax year?

Date account closed during tax year, if
applicable

No tax item (income) reported in on tax
return with respect to this asset?

Maximum range in value of account during
tax year

If maximum value was greater than $200,000
list value

Financial Institution's GIIN Number (if
applicable)

Did you used a foreign currency exchange rate
to convert the asset into USD?

Foreign Currency

Exchange Rate

June 30, 2021

BANK 1

123456789123
Deposit
No

N/A
No

N/A

Yes

$150,001-$200,000

Yes

United Kingdom-Pound United Kingdom-Pound
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Form 8938 and FINCEN114 Reporting
Example — Foreign Financial Assets

Please complete the following for each other foreign financial asset

Description of asset

Identifying number or other designation

Type of account

Account opened during tax year?

Account closed during tax year?

Asset jointly owned with spouse?

No tax item (income) reported in on tax return with respect to this asset?
Date asset acquired during tax year, if applicable

Date asset disposed of during tax year, if applicable

Maximum value of asset in local currency or USD

Foreign Currency (if reporting in USD, select United States - Dollar
Exchange Rate

Maximum value of asset during year in USD
Maximum value of asset during tax year(select range)

Did you use a foreign currency exchange rate to convert the asset into USD?

June 30, 2021 /\\ C Edward Kennedy Jr PC
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100,000 SHS River Flood, Ltd.

123456
Custodial
No

Select One
No

Yes

N/A

N/A
£585,600

United Kingdom-Pound
0.732

$800,000.00
Over $200,000

Yes




Form 8938 and FINCEN114 Reporting
Example — Foreign Financial Assets

If asset is stock or other interest in a foreign entity complete
the following:

100,000 SHS River Flood,
Name of foreign entity Ltd.

Type of entity Corporation
Mailing address of entity

e Street 99 Sparrows Lane

e City London

e State/Province England

United Kingdom (England,
Northern Ireland, Scotland,
e Country and Wales) -

¢ Postal Code SE9 2BU

Page 86
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Record of Authorization to

Electronically File FBARs FINANCIAL CRIMES
Financial Crimes Enforcement (See instructions below for completion) EMFORCEMENT METWORK
Metwork (FinCEN)

Fom 114a

May 2020 ._ -
The form 114a may be digitally signed

Part | Persons who have an obligation to file a Report of Foreign Bank and Financial Account(s)
1. Owner [ast name or entity’s legal name 2. Owner first name 3 Owmer M. |

J o) h n'S e = Sroe s & Spowssl. L FI n C E N 1 14a

L]
: liwe declare that liwe have provided information conceming 1 {enter number of aceounts) foreign bank and financial accounts) for the — SI n atu re
I n filing year ending December 31, 2020  tothe preparer listed in Part II; that this information is to the best of myfour knowledge true, comect, g
and complete; that we authorize the preparer listed in Part |1 to complete and submit to the Financial Crimes Enforcament Network (FinCEN) a
Report of Foresgn Bark and Financial Accounts [FEAR) based on the information that Lwe have provided; and that Lwe authorize the preparer
o fle lisied i Part Il 1o receive information from FInCEM, answer inquines and resolve issues refating to this submission. |fwe acknowledge that,
FI I I ngs notwithstanding this declaration, it is myfour legal responsibility, not that of the preparer listed in Part I, o Emely file an FBAR if required by law Pa ge
to do so

T. Owner signature {Authorized representative if entity) 4 Date 8 Owner or entity TIN 10 TIN

a

b
05-26-2021 |123-45-6789 c
11. Spouse signature 12 Date 12 Spouse TIN 4 TIN a
b

Part Il | Individual or Entity Authorized to File FBAR on behalf of Persons who have an obligation to file.
15. Preparer last name 16. Preparer first name 17. Preparer M. | 18 Preparer PTIN

Edward Kennedy C
12 Address 20 City 21 State | 22 DPipostal code

1510 Misty Oaks Driwve Atlanta Gh 30350
23 Counfry code 24 Preparer's (tem 15) employer's [Enfity) name 25 Employer EIN 26. Preparer's signature

us C Edward EKennedy Jr PC
Instructions for completing the FBAR Signature Authorization Record

This recond may be completed by the individual or entity granting such authorization {Part I) O the individual/entity authorized to perform such
senvices. The completed recond must be signed by the individual|s)Ventity granting the authorization (Part 1) and the individualentity that will file the|
FBAR. The Preparerfiling enfty must be regisiered with FinCEM BSA E-Fie system. (See http:/bsaefiing. fincen treas gowmain himi for regisira-
tion).

Read and complete the account owner statement in Part 1.

To authorize a third party to fle the Foreign Bank and Financial Accounts Report (FBAR), the account owner should complete Part |, iterms 1 through
3 (as requined), sign and date the documnent in Part |, erre 778 and compiste items 9 and 10. Item 7 may be digitally signed_

il i 0y ROAISES - = =) [UCLION
i the: account owner is filing an FBAR jointy with hisher spouse, the spouse must also complete Part |, items 4 through 6. The spouse must also
sign and date the report in tterms 1112, (tem 11 may be digitdly signed) and complete tems 13 and 14. A thind party preparer may be one of the
spouses of the joindy owned forsign account. In this case, both spouses rmust complete Part | of form 1143 injits enfirety. The third party prepaner
{spouse) that wil file the FEAR on behalf of both spouses will complete Part Il in its entirety (do not use such temms 38 see above, or same a5 fem
number x).

‘Complete Part 11, items 15 through 18 with the preparer's information. The address, items. 19 through 23, is that of the preparer or the preparer's
f the preparer is an employee. Record the employer’s information (iF amy) in iftems 24 and 26. If the preparer does not have a PTIM, leave
item 13 blank. Thethird party preparer mast sign in iterm 26 | digital signature acceptable) of Part llindicating that the FEAR will befiled as directed
[y the authorizing authority.
The person(s) lisied in Part |, and the person lided in Part Il as authorized to file on behaif of the person(s) lisied in Part |, should retain copies.
of this record of authorzation and the filing itse¥, bath for a period of 5 years. See 31 CFR 1010, 430{d).
DO NOT SEND THIS RECORD TO FinCEM UNLESS REQUESTED TO DO 50.

Rev. 10.7 May 21, 2015

June 30' 2021 //\\ © Lawdard nenneay Jrole g';l&}} lexas ar Coliege Page 87
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WARNING: Printed versions of the BSA E-file forms are NOT for submission and will NOT be processed by FinCEN

FinCEN 114

Do NOT file with your Federal Tax Retum

Mame({s) shown on retum
John Smith

John’s e FinCEN 114 -

Amended BEA kdentier

dentfying number

. 2 TypeoFler
II' aEInchla nDFxmrm uDOolwmr anm oDFn.dr;orOﬂu'ErrEhD! enera
3 LS Tmeayer kentficafion Mumber 4 Fomigr dertfraton (Sompists onry P Bem 3 b rot appiicabie |
I 123-45-6789 a e | Famon [ s [ omer .
I Il Igs H flior hae no U_3. Idendfleation 6 Indivicduals Dol of B | l Orl I Ia IOI l
Nurmbar complete e 4. 4
b Humber o ofissus
B L=z MName or Qrganzation Mame: T Frsthame B omL
Smith John
B Addmss (Number, St and Agt or Suite Mo
1w CRy 11 Shiefrovince 12 ZIP/Posty Code 13 Country
United States
143 Doms tedier have 2 Anancial Inerestin 25 or mons firancial Scoounts?
Yes ¥ "Yes" enfer iolal number of accounts
Mo
4B Do e e have Signatune SUmonty DU DAR na nanci Intenest In 25 or mare francial sccounisT
Yes ¥ "Yes" enfer iolal number of accounts
ko
[Signature |
443 Chack here El f Enis repont |5 completed By @ S pay prEpaner and compsets the tird party prepaner secton.
44 Fler cignature 45 Fer TR, F ot nEDoring 2 perTonal SCTourt 48 Do MMLDOITYYY)
FinCEN Form ll4a 05-26-2021
47 Preparer's last rame 4% Firstrame 48 b &0 Ched I_lf &1 FTIN
Eaward Eennedy C seftampiaed PO0EIBEES
B2 Contact phoneno. ‘ Bla Eut 63 Fir's rame &4 Firm's TH =2 EM
404-303-218B6 C Edward Eennedy Jr PC 82-2547839 Forsign
56 Wling address (RUMber, SFEst, apartTeEnt oF SURE nuber) &8 Cy &7 cmie | 68 ZFFoshl Code B8 Courtry
1510 Misty Oaks Drive Atlanta EA 30350 us

WARMNING: Printed versions of the BSA E-file forms are NOT for submission and will NOT be processed by FinCEN

June 30' 2021 \\ C Edward Kennedy i :{*‘J; Texas Bar College Page 88
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John’s
FinCEN
Filings

June 30, 2021

WARHNING: Printed versions of the BSA E-file forms are MOT for submission and will NOT be processed by FinCEN

Part lll | Information on Financial Account|s) Owned Jointly

Account Information

16 Marimum acoount waiue 1su|_| Mamum acoount 18 Tyme of acoount BM Sark h|_|5nc|rne= n|_|-:¢-n--5m:rnem
200,000 Wl UniowT

17 Name of Francial iestiuion i which acoount s heid

BEANE 1

18 Account mumber or other designagon 18 Maling Address (Number, Strest, and At or Sute No.|

123456785123 99 Whitehall Street

0 oy ‘21 Eronceictte ‘zz Fostal Code 23 Cowry

London H178 Tnited Eingdom

Principal Joint Owner Information 34 Nurrber of joint owners for this acoount:

% TN 2Ea TIN gpe aI_lEIh I:Msam'rh o|_|n:-=w|

SET-65-4331

28 LastName or Omganization Name

27 FrsName % Ml
Smith Mary
20 Addmess (Number, Strest, and Aot oF SUlte No.)
= M SteProvinc: 22 ZIPfFossl Code = Counky
Onited States
Account Information
1% AU SOC0UNT WL 153 |_| Mamum scoount 18  Type of scoount a I_l Bark b |_| Securties o I_l Ofher - Emer beiow
o
W3l Unknown
17 Mame of Fnancisl Iestiuson i which acoount s heid
18 ACcountmumber o7 other designason 18 Maling Adaness (Number, Strest and Apt or SUte No.
w oy ‘ 3 Frvnceicoe ‘ 27 Posts Code 23 Coutry
Principal Joint Orwner Information 24 NusTber of joint ceners for this account:
% TN 262 TINgpe ol Jesnern o] Foregn
28 LastName or Omganization Name | 27 FrsName % Ml
29 Addmess (NuTier, Strest, and AD or Sull Mo
= N StFrovie: ‘ 32 ZIFFosal Code ‘ = Counly
Account Information
16 Marimum acoount waiue 162 | | Mestrum account 18 Tipeofacmut  a| | Sak  b| | Secwtes o] | ofer- Enterteios -
w3l Unknown
17 Name of Francial iestiuion i which acoount s heid
48 Accountmumber o other designaion 18 Miling Address (Number, Street, and Apt or Suite No.)
N oy ‘ M FrovinceiChs ‘ 22 Poskni Code 23 Coutry
Principal Joint Owner Information 34 Nurrber of joint owners for this acoount:
% TN 2Ba TIN type alJem o[ Jeawrn o[ ] romon
28 LastMame or Organization Name | 27 First Name = Ml
29 Addmess (NuTier, Strest, and AD or Sull Mo

w oy M StaeProvinge ‘ 32 ZIPFoetsl Code ‘ 2 oty

WARHNING: Printed versions of the BSA E-file forms are MOT for submission and will NOT be processed by FinCEN
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Mary’s
FinCEN
Filings

June 30, 2021

Record of Authorization to
Fom 114a ) i
Electronically File FBARS EINANCIAL CRIMES
Depariment of the Treasury o - " -
Financial Crimes Enf {See instructions below for completion) ENFORCEMENT NETWORK
Network [FInCEN)
May 2020 ._ -
The form 114a may be digitally signed
Part | Persons who have an obligation to file a Report of Foreign Bank and Financial Account(s)
1. Owmner last name or enfity’s legal name 2. Owmer first name 3 Owmer M. L
Smith Mary
4. Spouse last name (if joinfy fiing FBAR - see instucions below) 5. Spouse first name 8 Spouse M. |
léwe declare that |fwe have provided information concerming 2 (iemter numniber of aceounts) foreign bank and financial accouny's) for the

filing year ending Decamber 31, 2020 tothe preparer listed in Part II; that this information is to the best of mylour knowledge true, comect,
and complete; that lwe autherize the prepare preparer listed in Part Il to complete and submit to the Financial Crimes Enfiorcement Metwork (FnCEN) a

iof Foreign Bank and Financial Accounts (FBAR) based on the information that ['we have provided; and that Liwe arﬂ'nﬁaemepteparer
lisied in Part Il to receive information from FInCEM, answer inquines and resolwe issues relating to this submission. liwe acknowledge that,
notwithstanding this declaration, it is myfour legal responsibility, not that of the preparer lisied in Part 11, to Gmely file an FBAR i required by law
to do 50

T. Dwner signature {Authonzed representative if entity) 3 Date 2 Owmer or entity TIM WTIN a[JEMN
b [ sshmM
587-65-4321 ¢ [] Foreign
11. Spouse signaturs 12 Date 13 Spouse TIN 4TIN 3 |:| ElM
e b [ SSWIMN
[ |:| Foreign
Part Il | Individual or Entity Authorized to File FBAR on behalf of Persons who have an obligation to file.
15. Preparer last name 16. Preparer first name 17. Preparer M.l | 18. Preparer PTIN
Edward Kennedy C
18 Address 20 City 21 Stae 22 FIP/postal code
1510 Misty Daks Driwve Atlanta GA 30350
23 Counfry code 24 Preparer's (fem 15) employer's (Entity) name 25. Employer EIN 2. Preparer's signatune
us C Edward Kennedy Jr PC

Instructions for completing the FBAR Signature Authorization Record

This record may be completed by the individual or entity granting such authorization { Part [) OR the individualientity authorized to perform such
senvices. The completed recond must be signed by the individual(s Jentity granting the authorization (Part |} and the individual'entity that will file the]
FEAR. The Prepareriling enty must be regisered with FinCEN BSA E-Fie system. (See hitp:ibsaefiing. fincen treas gowimain himi for regisra-
tion)

Read and complete the account owmer statement in Part |.

To authorize a thind party to fle the Foreign Bank and Financial Accounts Report (FBAR), the account owner should complete Part |, items 1 through
3 (as required), sign and date the docurnent in Part |, lterms 7/8 and complete items 3 and 10. Iem 7 may be digitally signed.

0 ihe FE ctions)
Ifihe amrrtmna' rsﬁllng an FEIARpm;.lmﬂlhlsh spouse, the spal.se nv.lstalsoomplete Part |, items 4 throwgh & The spouse must also
sign and date the report in items 11712, (kem 11 may be digitaly signed) and complete items 13 and 14. A third party preparer may be one of the
spouses of the joinfy owned foreign account. In this case, both spouses must complete Part | of form 114a in its enfirety. The third party preparer
{spouse) that wil file the FEAR. on behalf of both spouses will complete Part Il in its entirety (do not use such terms as see above, or same a5 fem
x).

‘Complete Part 1, tems 15 hwough 18 with the preparer's information. The address, items. 19 through 23, is that of the preparer or the preparer's
employer ¥ the preparer is an employee. Record the employer's information (if any) in fdems. 24 and 25. If the preparer does not have a PTIN, leave
item 18 blank. Thethird party preparer maust sign in itemn 26 digital signature acceptable) of Fart lindicating that the FEAR will be filed as directed
by the authonzing authority.

The person(s) lised in Part |. and the person listed in Part Il as authorized to file on behalf of the person(s) lisied in Part |, should retain copies

of this record of authorization and the filing itse®, both for a period of 5 years. See 31 CFR 1010 430{d).

DO NOT SEND THIS RECORD TO FinCEM UNLESS REQUESTED TO DO S0.

Rev. 10.7 May 21, 2015

~a~
e Throngh Ffvearim

w s e N 5
//—' Cerhflecl Public Accountant \1: 'L

FinCEN
114a -
Signature

Page
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WARHNING: Printed versions of the BSA E-file forms are NOT for submission and will NOT be processed by FinCEN

FinCEN 114

Do NOT file with your Federal Tax Retum

Mame{s) shown on retum
Mary Smith

[Part1] Filer Information

1 This Fsport kst Calencar Ve Ended 1271 2020
Amended BaA dentfer

Mary’s ¥

a Ellnd\ﬂa b DMIE"M o me'd:' d Dmm Ll DM;WWH'—:"HUE!

e

. 3 LS. Tapayer identficamon Mumber 4  Foreign denteienton (Compists oy ¥ Rem 3 ot appicab. |
FI n‘ EN 997-65-£321 a Type me DWT‘J D

i fiiar hac no U_3. dentfoation
Humbar oompists tem 4.

b Number o gfumrn;
M M 8 Last Name or Organization Mame: T FirstName
I I n gs sSmith Mary
B Address (Nurber, Stresd, and Aot or Sulle Ro.)
1wy M SheFrovince 12 ZIPPostl Code 12 Country

United States

143 Does e Tier have 3 Inancial intene=t (0 25 or more francal accounts”
¥es ¥ "Yes" Erier iotl number of Scounes
-]
b Does e flier have signature authory over but no francial intenest In 25 or more firandal account=T
¥es I 7Yes” enier iotal number of acoounts
Ko

[Signature |

442 Check hene M i iz repon |5 oompleted Dy 3 S pary preqanes and compiets the thind party prepansr section.

44 Fller Signabure 45 Fller The, I not reporiing a personal acoount
FinCEN Form ll4a

47 Preparer's last rame 48 Firstrame a8 M Nwluf
Edward Eennedy [4
B2 Coniact phone no. EmExm &3 Fims rame

404-303-2186

C Edward Fennedy Jr PFC
55 Maiing adcress (number, simst, apartent or Sute number) 58 oy &7 camte
1510 Misty Osks Drive Atlanta GA

WARMING: Printed versions of the BSA E-file forms are NOT for submission and will NOT be processed by FinCEN

June 30, 2021

M\ C Edward Kennedy Jr PC 20

—
2
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Mary’s
FinCEN
Filings

June 30, 2021

WARHNING: Printed versions of the BSA E-file forms are NOT for submission and will HOT be processed by FinCEN

[Part ] Information on Financial Account(s) Owned Separately

16 Momue account vaus 15 M account % Twpeofacount A E' Sk b I_l Serties o I_l Ot - Enter beiow 1 2
of
300,000 vk LnTown —
17 Name of Financial Insthiion Inwhich account s heid
BANEZ
18 Account number or other designation T8 Waling Address (Mumber, Streed, and Aot or Suile Mo
123456TE5987 98 Whitehall Street
o oy M SheFPovnce 22 Posctal Code 2 Coutry
London N178 United Eingdom
16 Momue account vaus 15 |_| M account % Twpeofacount A |_| Sk b I_ Serties o U Ot - Enter beiow
walae UniTown
17 Name of Financial Insthiion Inwhich account s heid
18 Account mumber orother desknaon 18 Waling Adaness (Mumber, Strest, and Aot or Suite Mo}
16 Mendmum account waiue: 1582 I_l Fladmum account 18 Type of acount a I_l Sxk b I_ Securties o I_l Ofer - Enier beiow
o
vk UnTown - —
17 Name of Financial Insthion Inwhich account Is heid
18 Account mumber orother desknaon 18 Waling Adaness (Mumber, Strest, and Aot or Suite Mo}
16 Mendmum account waiue: 1582 I_l Fladmum account 18 Type of acount a I_l Sxk b I_ Securties o I_l Ofer - Enier beiow -
walue Unknown — —
17 Name of Financial Insthion Inwhich account Is heid
18 Account mamber o cther desination B Waling Adanecs (Mumier, Strest, and Aot or Suite Mo
16 Meodmum aocount waiue 152 |_| zndmum aocount 18 Type of acount a |_| Sxk b |_ Securties o u Ofer - Enter beiow -
walue Unknown — —
17 Name of Financial Insthuson Inwhich acoount Is heid
18 Account mamber o cther desination B Waling Adanecs (Mumier, Strest, and Aot or Suite Mo
16 Menimum account value 182 I_l Mz mum account & Type of scoount a I_l Sk b I_ Securties o U Cher - Enier below -
walue Unknown — —
17 Name of Financial Insthuson Inwhich acoount Is heid
18 Account number o other designation B Mading Adaness (e, Strest, and Aot or Suile Mo
16 Menimum account value 182 I_l Mz mum account & Type of scoount a I_l Sk b I_ Securties o U Cher - Enier below -

waie Lnknown

17 Name of Fnancil Insthusion iInwhich scoount |s heid

18 Account number o other designation

18 Maling Address (Number, Street, and ADt or Sulte No.)

WARHNING: Printed versions of the BSA E-file forms are NOT for submission and will HOT be processed by FinCEN
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Mary’s
FinCEN
Filings

June 30, 2021

WARHNING: Printed versions of the BSA E-file forms are NOT for submission and will NOT be processed by FinCEN

Part Ill [ Information on Financial Account(s) Owned Jointly

Account Information

15 MEemue sooount e 153 u Mzemum sccoune 18 Type of acoourt aE' Sank

b [sewtes o] [orer-cmietmca

1o 2
200,000 walue unknown R
17 Mame of Firancial Instiuion in which account |s heid
HANE 1
18 Acmount number or other designaion 18 Maling Address (Nuriber, Street, and Apt or Sulle No)
1234567E5123 23 Whitehall Street
N cEy H FrovinceiSiae 23 Foshy Code 3 Cowy
London H178 Tnited Eingdom
Principal Joint Owner Information 24 Mumber of joint cwners for this acount
% TH 262 TIN fype a |_| 1M I:M EEMITIN o|_| Forsgn
123-45-6788%
28 La= Name or Oeganization Name: 27 FraName 25 ML
Smith John
28 Aodress (Number, Street, and Aot or Sulle No.)
3% oy M SteProvince 22 7IPFoss Code 31 Cowntry
United States
Account Information
1% MoimuT SCCount value 153 u M mum scoount 18 Type of sooount II_l Sank hl_l Securties DU'M'EMEDED«\
o
VS LRENOWT — -
17 Mame of Firancal INstiuton In which accourt |s heid
18 Acmount number or other designaion 18 Maling Address (Nuriber, Street, and Apt or Sulle No)
N ‘ 3 FrovinceiState | 22 Fostal Code 3 Cowdy
Principal Joint Owner Information 24 Mumber of joint cwners for this acount:
% TN 263 TIN type al Jem o] Jeawemn o[ ] Foeon
28 Lot ame or Organiztion Mame | 37 Frsare e T
28 Aodness (Number, Street, and Aot Oor Sulle No.)
3% oy M SteProvince | 22 7IPFoss Code | 31 Cowntry
Account Information
16 Momum acoount waiue 162 | | Mamum sccoure 18 Tpeotacmut  a| | Sak  b| | Secubes o] | Gber-Snierbeiow -
VS LRENOWT — -
17 Mame of Firancal INstiuton In which accourt |s heid
18 Acmount number or other designaion 18 Maling Address (Nuriber, Street, and Apt or Sulle No)
N ‘ 3 FrovinceiState | 22 Fostal Code 3 Cowdy
Principal Joint Owner Information 24 Number of joint owners for this acount
% TN 263 TIN fype al Jem o] Jeawen o[ ] Foegn
28 Lot ame or Organiztion Mame | 37 Frsare e T
28 Aodress (Number, Strest, and Aot or Sulte No.)

W R H St Provinoe | 32 ZIFFosal Code

|u Cowrtry

WARHNING: Printed versions of the BSA E-file forms are NOT for submission and will HOT be processed by FinCEN
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Form 8938 —
Reports both
Jointly and
separately held
assets

June 30, 2021

Statement of Specified Foreign Financial Assets

= Go to www.irs. gowFormB8538 for instructions and the latest information. 2020
. +  Attach to your tax retum.
Department of the Treasury

Aftachment
Inteml Fevenue Senice For calendar year 202090F tax year beginning . 2020, and ending .20 Sequence No. 338
If you have attached continuation statements, check here [ Mumber of continuation statements 1

OME Mo. 15£5-2155

rem 8938

1 Mames) shown on retum
John & Mary Smith
3 Typeoffier
afr] Specied indwidual b[] Parinership e[] Corporation d[] Trust
4 [fyou checked box 3a, skip this fine 4. f you checked box 3b or 3z, enter the name and TIN of the specified induidud who dosely holds
the partnership or corporation. If you checked box 2d, enter the name and TIM of the specified person who is a curment bensficiarny of the
trust. {See insnuchions for definitions and what to do if you have more than one specified individud or specified person fo list)

2 Taxpayer ldentfication Mumber (TIM)
123-45-6TED

a_ Mame b TIN
| Part | Foreign Deposit and Custodial Accounts Summary
1 Mumber of deposit accounts (reported in Part V) L4 a4 e e e b8 a a4 s s s e At eneaa P 2
2 Maximum value of all deposit accounts P P I 500, 000
3 Nnbe'nfmsmdulmmlslrec-:nechaﬂ\f‘ 4 4a e u s e s A maMass s s aaa s sssnaan B
4 Maximum value of all custodial accounts . P PP I |
5 \H@eawh&_ﬂe&nwc.ﬁmuawscmdmngmw beeeiiieieaa...o.. . |[]Yes [EMNo
[Part 1] Other Foreign Assets Summary
1 Mumberof foreign assets reported inPart V1) . . . L L L L L L L L i i i i i i i i i i aiaaa. ® 1
2 Maximwm value of all assets (reported in Part V1) . . o o 0 o o L L i h i i ieaaae oo 3 200, 000

3 Were any foreign assets acquired or sold during the tc year? - I Oves & Mo
Part Il Summary of Tax ltems Attributable to Specmed Forelgn Flnancml Assew (see |n3tr|.|ct|ons]
{o) Amount reported on ‘Where reported

form or schedule (d} Form and line (e Schedule and Ine

{a) Asset category
1 Foreign deposit and
cusindial accounts

(b) Taxitem
a_Inierest

b Dhridends

¢ Royalties

d Other income
e (Eains (losses)
f_Deduchons
g Credis
a
b
[
d
e
f

2 Other foreign assets nierest
Cinidends
Royaities.
Cither income:
Gains (losses)

Deductions

| | | | | | | | | |

g Credits 3

[PartIV] Excepted Specified Foreign Financial Assets (see instructions)

I you reported specified foreign financial assats on one or more of the following forms, enter the numiber of such forms filed. Yiou do
not nesd to inchude these assets on Form 8338 for the tax year.

1. Number of Forms 3520 2. Mumber of Forms 3620-A
4. Number of Forms BE21 5. Number of Forms BBES

3. Mumber of Forms 5471

Part V| Detailed Information for Each Foreign Deposit and Custodial Account Included in the Part | Summary
(see insiructions)

I you hawe more than one account to report in Part V, attach a continuation statement for each additional account See insructions.

1 Typeof account ] Deposit [ Cusiodial 2 Account number or other designation
23456783123

a[] Account cpened during tax year b[] Account closed during tax year
cf] Account jointly owned with spouse dfi] Mo tax item reported in Part IIl with respect to this asset

3 Check all that apply

4 Maximum value of account during tax year . . - cesaaaa W 200, 0040

3 Dcyt:uuseafa!lg"wrencyexd'mgememaomdﬁualmofﬂ'emmtnoc:US :bars7 T [ Mo

& I youanswered "Yes” to line 5, complete all that apply.

{a) Fereign currency in which [b) Forsign currency exchangs rate used
account is maintined to convert to U.S. dollars

GEF 0.73

fc} Source of exchange rate used I not from U.S.
Treasury Deparment's Bursay of Me Fiscal Senvice

For Paperwork Reduction Act Notice, see the separate instructions.
EEA

Form 8928 (2020)

gy
\\ C EdeQICJ Kennedy ]Y PC \{'{;: j‘; Texas Bar College

YV, BL® N propessionativn Thraugh Fication
= Certified Public Accountant L4

Part | — Deposit and
Custodial Accounts

Part Il — Other
Foreign Assets

Part lll — Tax
Iltems attributable
to SFFAs

Part IV —
Excepted
Foreign Assets

PartV —
Foreign
Deposit and
Custodial
Accounts

Page 94



Form 8938

June 30, 2021

Form 8038 (2020) Papge 2
Part V| Detailed Information for Each Foreign Deposit and Custodial Account Included in the Part | Summary
(s=e instructions) {continued)
Ta Name of financial institution in which account is maintaned | b Global Intermediary ldentification Mumber (GIIN} {Optonal)
BANE 1
8 Maling address of financial institution in which account is mantaned. Mumber, street, and room or suite no.
99 Whitehall Stresat
9 City or town, state or provinee, and couniry (including posal code)
London, Bngland United Eingdom N17 8
[Part VI Detailed Information for Each "Other Foreign Asset” Included in the Part Il Summary (see instructions)

] hawve more than one asset o rt in Part V1, atiach a continuation siaternent for each addiional asset. See inshudions.
Description of asset 2 denfifying number or ather designation
100,000 SHS Riwer Flood, LEd. 123456

3 Complete all that apply. See insructions for reporting of multiple acguisition or disposition dates.

a Date asset acquired during tax year. if apphcable -
b Date asset deposed of durng tax year, if applicable . . PR

© [ Check if asset joinfy owned with spouse d El Mrfnommemmmmecan Illwﬁrespecxwﬂ'rsasset
4 Maximum value of asset durng tax year (check box that applies)
a [] so-ss0000 b [] 550001 - $100,000 ¢ [] $100,001 - $150,000 d |:| $150,001 - $200,000
e | more than 3200000, listwvakhee . . . . . . a 5 800,000
5 Did you use a forsign wmgemﬁﬂemﬁelum&ﬂﬂwwlwﬁlﬁexsﬁlmus dullars e eeiieeaeaa. Ewes [JNo
B I you answered "Yes” fo line 5. complete all that apply.
{3) Foreign currency in which asset (b)) Foresgn currency exchange rate used e} Source of exchange e used If not from LS.
is denominated o comvert to LS. dollars Treasury Deparment's Sureau of Me Fisca Sendcs
=y 0.732
T If asset reported on line 1 is siock of a foreign entity or an interest in a foreign enfity, enter the followang information for the asset.
a Mame of foreign enfity 100,000 SHS River Flood, Ltd. b GlIN {Optional)
¢ Type of foreign entity {1y [ Partnership (2) ] Corporation {2) O Trust 4) [ Estzt=

d Maling address of foreign enfity. Number, street, and room or suite no.
99 Sparrows Lans

e City or town, state or provinee, and couniry (including postal code)
London, England United Eingdom SES 2ET

8 If asset reported on line 1 isnot siock of a foreign endty or an inkerest in a foreign enfity. enter the following information for the
asset
Note: i this asset has more than one issuer or counterparty, attach a continuation statement with the same infermation for
each additional issuer or counterparty. See instructions.

a Name of ssuer or counterparty

Check if information is for [ Izsuer [ Courterparty
b Type of issuer or counterparty

) O indidual 2 [ Partnership 3 [ Corporation @) [ Trust @ [ Estate
© Check if issuer or counerparty is a O u.s. persen [ Foreign person

d Maling address of issuer or counterparty. Mumiber. strest. and room or suite no.

e City or town, state or provinee, and couniry (including postal code)

EEA Form 8938 (2020)

()

/\\ C Edward Kenﬂedy Jr P g{ Iixasﬁli:{c?r[}ege
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Part V — Foreign Deposit
and Custodial Accounts -
Continued

Part VI — Other Foreign
Assets
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Form 8838 (2020) Page
{Continuation Statement)

Mame{s) shown on retum TN
John & Mary Smith 123-45-6789
FO rm 8938 Part V| Detailed Information for Each Foreign Deposit and Custodial Account Included in the Part | Summary
{see instructions )
1 Type of account [] Depost [ Custodial 2 Account number or other designation Pa rt V —_
123456789387
3 Check all that apply a|:| Account opened during tax year I:||:| Account cosed during tae year M
&[] Account joinfly cwned with spousa dfit] Mo tax item reported in Part 11l with respect to this asset Forelgn
4  Maximum value of acoount dulNgIECWEEr . . . . L L o . L i i i i 4 i i o e s uaaciceisaasaaa- B 300, 000
5 Did you use a foreign cumency exchange rate to convert the value of the accountinip US dollars? .. . . ... ... [El¥Yes [JNo De osit and
& I you answered ™Yes" to line 5, complete all that apply. p
{a) Foreign currency in which [b} Foresgn currency exchange rate wsed (¢} Source of exchange rie wsed If not from LLS. .
account s maintained o convert to LS. dollars Treasury Deparment's Bureau of e Flacal Senvice Cu StOd Ia I
GEEF 0.73
Ta Mame of financial institution in which account is maintained b GlIM {Ciptional )

Accounts

BANK2
& Maling address of financial institution in which account is maintained. Mumber, strest, and room or suite no.
99 Whitehall Street
9 City or town, siate or province, and couniry (including postal code)
London, England United Eingdom W17 8
| Part V1 | Detailed Information for Each "Other Foreign Asset” Included in the Part Il Summary (ses instructions)
1 Diescription of asset 2 |dentifying number or other designation

3 Complete all that apply. Ses instructions for reporting of multiple acquisiion or disposibon dates. Pa rt VI -
a Date assetacquired during b year. fapplicable . . . . o o .0 oo i il e b i h s e s s e s e e

b Date asset dsposed of during tax year, if apphcable e e e e e e e e Other
¢ [ Check if asset joinfly owned with spouse d [ Check if no tax item reported in Part Il with respect to this assst
4 Mazimum value of asset during tax year (check box that apples) .
a []50-%50.000 b [] 550,001 - $100,000 e [] $100,001 - $150.000 d [] $150,001 - $200,000 FO relgn
e Hmorethan 5200000, istvalue . . o« o v s s i v s s e s s s s s s s s s s a4 s s s sssssasss B
3 Diid you use a foreign cumency exchange rate to convert the value of the asset inlo US dollars? . . .. . .. .. .. []Yes [] Mo
B if you answered "Yes” o line 5, complete all that apply. Assets
{a) Foreign currency in which asset [b} Foresgn currency exchange rate wsed (¢} Source of exchange e wsed If not from LLS.
is denominated to convert to LS. dollars Treasury Deparment's Bureau of Me Flscal Senice

T I asset reporied on line 1 issiock of a foreign entity or an interest in a foreign enfity, enter the folowang information for the asset.

a Mame of foreign enfity b GlIM [ Optionad)

© Type of foreign enity 1) [ Parinership 2} [] Coperation 3 0 Trust {4y [] Estate
d Maling address of foreign enfity. Mumber, sireet, and room or suite no.

e City or towm, state or province, and county (including postal code)

& I asset reported on fine 1 i5not stiock of 3 foreign endty or aninterest in a foreign entity. enter the following information fior the

asset
a Name of sswer or counterparty

Check if information is for [ I=suer [ Counterparty
b Type of issuer or counterparty

() O Individusl {2) [] Pastnership # [ Corporation {4y [ Trust (5 [ Estate
& Check if issuer or counierparty is a [ us. person [ Foreign persen

d Maling address of issuer or counterparty. Number, sirest. and room or suite no.

e City or towm, state or province, and county (including postal code)

EEA Form 8938 (2020)
June 30, 2021 \\ C Edward Kennedy T-PE \'{’fﬁ‘; Texas Bar College Page 96
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Required disclosures of trust
interests and other
information: Forms 3520

and 3520-A

= . i)
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Form 3520-A Annual Information Return of Foreign
Trust with a U.S. Owner

Form 3520-A Watch List
* Exceptions same as for Form 3520
 NEW - Electronic signatures (IR-2020-206)

June 30, 2021 \\ Fotwne. Kan dy - PC (LY rormecotes
ertified Public ntant e '



Form 3520 is Required in the
Following Situations

* Transfers by U.S. Persons to a Foreign Trust During
the Current Tax Year

* A U.S. owner of all or any portion of a foreign trust
at any time during the tax year

A U.S. owner of all or any portion of a foreign trust
at any time during the tax year who received a
distribution from the trust or who received certain
compensatory payments from a foreign trust

A U.S. person who, during the current tax year,
received certain gifts or bequests from a foreign

person

June 30, 2021 \\ Fotwone Kenmedgy b PC (LY rormecotes
" Certif J Public 11tto,:’1f N '



Who must File Form 3520

* The responsible party for reporting a reportable
event that occurred during the current tax year, or
a U.S. person who transferred property (including
cash) to a related foreign trust (or a person related
to the trust) in exchange for an obligation.

June 30, 2021 \\ Fotwne. Kan dy PC LY rovsprcots
r Certif J Public ountant X



Form 3520 — General Information

3520 Annual Return To Report Transactions With OME Na. 1545-0150
Form Foreign Trusts and Receipt of Certain Foreign Gifts
Department of the Treasury

Internal Revenue Sarvice » Go to www.irs. gov/Form3520 for instructions and the latest information. 2 @20

Note: All information must be in English. Show all amounts in U.S. dollars. File a separate Form 3520 for each foreign trust.

For calendar year 2020, or tax year beginning , 2020, ending , 20

A Check appropriate boxes: | | Initial return |_| Final return || Amended return

B Check box that applies to person filing return: || Individual || Partnership || Comporation [] Trust || Executor

C  Check if any excepted specified foreign financial assats are reported on this form. See instructions . e

Check all applicable boxes. See applicable instructions.

] ¥ou are (a) a U.S. transferor who, directly or indirectly, transfarred money or other property during the current tax year to a foreign trust; (b) a U.S.
person who (1) during the current tax year, transferred property (including cash) to a related foreign trust (or a person related to the trust) in
axchange for an obligation, or (2) holds a qualifiesd obligation from the trust that is currently outstanding, or (c) the executor of the astate of a U.S.

decedent and (1) the decadent made a transfer to a forelgn trust by reason of death, (2) the decedent was treated as the owner of any portion of a

foraign trust immediately prior to death, or (3) the decedent’s estate included any portion of the assets of a foreign trust. Complete all applicable
identifying information requested below and Part | of the form.

L

|| You are a U.S. owner of all or any portion of a foreign trust at any time during the tax year. Complete all applicable identifying information
requested balow and Part Il of the form.

|_] ¥ou are (a) a U.S. person {including a U.S. owner) or an executar of the estate of a U.S. person who, during the current tax year, recelved, directly
or indirectly, a distribution from a forelgn trust; (b) a U.S. person who Is a U.S. owner or beneficlary of a forelgn trust and in the current tax year,
you or a U3, person related to you received (1) a loan of cash or marketable securities, directly or indirectly, from such foreign trust, or (2) the
uncampensated use of trust property; or () a U.S. person who is a U.S. owner or benaficiary of a forelgn trust and in the current tax year such

foraign trust holds an outstanding qualified obligation of yours or a U.S. person related to you. Complete all applicable identifying information
reguested below and Part Il of the form.

|_| ¥ou are a U.S. person who, during the current tax year, received certain gifts or bequests from a foreign person. Gomplete all applicable
identifying information requested below and Part IV of the form.

June 30, 2021 //\L C Edward Kennedy Jr PC \i‘if Texas Bar College Page 101
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Form 3520 — General Information

1a Name of U.S. person{s) with respect to whom this Form 3520 is being filed (see instructions) b Taxpayer identification number (TIN)
¢ Mumber, street, and room or suite no. If a P.0O. box, see instructions. d Spouse's TIN
a City or town f State or province g ZIP or foreign postal cods | h - Country
i Check the bax if you are married and filing a joint 2020 incomea tax return, and you are filing a joint Form 3520 with your spouse . . . ||
| If an automatic 2-month extension applies for the U.S. person's tax retum, check this box and attach statement. See instructions . . ]

=

If an extension was requested for the tax return, check this box | |

and enter the form number of the tax retum to be filad. &

2a Mame of forelgn trust (if applicable)

b Employer identification numbser (EIN), if any

¢ Number, strest, and room or suite no. If a P.O. box, sée instructions.

d Date foreign trust was craated

e City or town f State or province g ZIP or foreign postal code

h Country

3  Did the forelgn trust appoint a U.S. agent (defined in the instructions) who can provide the IRS with all relevant trust information? “I¥es | |No
If “¥es" complate lines 3a through 3a. If “No,® and you are required to complate Part |, complete lines 15 through 18.

3a Mame of U.S. agent b TIN, if any
¢ MNumber, street, and room or suite no. If a P.O. box, see instructions.
d City or town @ State or province f ZIP or postal code g Country

4a Name of U.S. decedent (see instructions) | b Address

d Date of death

¢ TIM of decedent

e EIN of estate

f Check applicable box.
| U.S. decedent made transfer to a foreign trust by reason of death.
| U.S. decedent treated as owner of foreign trust immediately prior to death.
|| Assets of foreign trust were included in estate of U.S. decedent.

For Privacy Act and Paperwork Reduction Act Notice, see instructions.

Cat. No. 18584

Form 3520 2020

essiauali Thraugh Fifcation

June 30, 2021 //\\ C Edward Kennedy Jr PC ﬁfﬁ Texas Bar College
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Part | Filers: Transfers by U.S. Persons
to a Foreign Trust During the Current
Tax Year

* A U.S. transferor who, directly or indirectly, transferred money or
other property during the current tax year to a foreign trust,

* Persons holding an outstanding obligation of a related foreign
trust (or a person related to the trust) issued during the current
tax year, that you reported as a “qualified obligation” (defined in
the instructions) during the current tax year, or

* Executors of the estate of a U.S. decedent and
* The decedent made a transfer to a foreign trust by reason of death,

* The decedent was treated as the owner of any portion of a foreign trust
immediately prior to death, or

 The decedent’s estate included any portion of the assets of a foreign
trust.

* Complete all applicable identifying information requested below
and Part | of the form.

June 30, 2021 \\ C Edward Kenn?dy P& S'f:i:-\j‘; Texas Bar College

r Certified Public Accountant



Form 3520 — Part | Filers Required Information and
Schedule A - Transfers by U.S. Persons to a Foreign

Trust During the Current Tax Year and Obligations of a
Related Trust Schedule A

Form 3520 (2020 Page 2
=44l Transfers by U.S. Persons to a Foreign Trust During the Current Tax Year (see instructions)
Sa MName of trust creator b Address c TIN, if any
6a Country code of country where trust was created | b Country code of country whose law govemns the trust | ¢ Date trust was created
Ta Wil any person (other than the foreign trust) be treated as the owner of the transferred assets after thetransfer? . . . . | |Yes | |Ne
B pame Vore ) (i) 0 o
wstui:‘onrggn Address Country of residence TmFr:Jﬁ"'.-‘ HEIESM"E?:I:;OCI-'DHE
8  Was the transfer a completed gift or bequest? If “Yes," see Instructions . _|Yes [ |No
9a Mow or at any time in the future, can any part of the income or corpus of the trust henemt any LI S hanafucnaryﬁ .. . . LlYes [INo
b If “No." could the trust be revised or amended to benefit a U.S. beneficlary? [ IYes | INo
10 Reserved for future use Ll [J¥es [ INo
Schedule A—0Obligations of a Related Trust (see instructions)
11a During the current tax year, did you transfer property (including cash) to a related foreign trust in exchange for an obligation
of the trust or an obligation of a person related to the trust? See Instructions _IYes [ INo

If “Yes," complete the rest of Schedule A, as applicable. If “No," go to Schedule B.

b ‘Were any of the cbligations you received (with respect to a transfer described in line 11a above) qualified cbligations? . . _lves | _INo
If “Yes," complete the rest of Schedule A and attach a copy of each loan document enterad into with respect to each
qualified obligation reported on line 11b. If these documents have been attachad to a Form 3520 filed within the previous 3

years, attach only relevant updates.

If “No." go to Schedule B.

Date of transfer giving rise to obligation

i)

Mainmum term

il
Yield to maturity

(i}
FMV of obligation

12 With respect to each qualified obligation you reported on line 11b, do you agree to extend the period of assessment of any

Income or transfer tax attributable to the transfer, and any consequential income tax changes for each year that the

obligation is outstanding, to a date 3 years after the maturity date of the cbligation?

_IYes [_INo

MNota: You have the right to refuse to extend the perod of limitations or limit this extension to a mutually agreed-upon
Issueis) or mutually agreed-upon period of time. Generally, If you refusa to extend the period of imitations with respect to
each gualified obligation you reported on line 11b, then such obligation is not a qualified obligation and you cannot check

“Yas" to the guestion on line 11b.

June 30, 2021 g‘?\ C Edward Kennedy Jr P

Certified Public Accountqnf
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Form 3520 — Part | Filers Required
Information — Schedule B — Gratuitous
Transfers

Schedule B—Gratuitous Transfers (see instructions)
13 During tha currant tax vear, did you make any transfers n;durectly ar indnractly:n to the trust and recaive lass than FMV, or no
consideration at all, for the property transferred? . . . . . l¥es [ INo

If “Yes,” complete columns (@) through (i) below and the rest of Schedule B, as appln:ahle Whan cnm;:uatlng columns (a)
through (i) with respect to each nonqualified obligation, enter “-0-" in column (k).

If “Ne," go to Schedule C.

(8} (b) Ic) (d) L] L] 1] L] m
Date of Description FMV of property LS. adjusted Gain recognized Excess, if any, Description Fi\ of property Excess of
transfer of property transferred basis of at time of af calumn (c) of property received column (c) ower
transfarmead property transfer, ower the sum of recehed, colummn (h)
transferred if &y columns (d) and (g if ary
Totals » § 3

14 You are reguired to attach a copy of each sale or loan document enterad nto in connection with a transfer reported on line 13, If these documents
have bean attached to a Form 3520 filed within the previous 3 years, attach only relevant updates.

Attached Year
Ara you attaching a copy of any of the following? Yes No  Previously Attached
a Sale document | | |
b Loandocument . . . L | | |
¢ Subsaguent variances to nnglnal sale or loan documants ] | ]
Form 3520 (2020
C Edward Kenned £
June 30, 2021 é@\ ward Kennedy Jr P {0} Toasnar o Page 105
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orm 3520 — Part | Filers Required

nformation — Schedule B — Gratuitous
ransfers - Continued

Faorm 3520 (2020)
Schedule B—Gratuitous Transfers [continued)

Note: Complate lines 15 through 18 only if you answered “Na” to line 3, acknowledging that the foreign trust did not appoint a U.S. agant 1o provide
the IRS with all relevant trust information.

Pagea

15 it) e) id)
Mame of beneficiary Address of beneficiary LS. beneficiary?| TIM, if any
Yes Mo
16 i) )
Name of trustes Address of trustee TIM, if any
7 Naﬁiﬂu{?‘;ﬁgm Address of ather pe@uﬂ with trust powers Des-:rlpticﬁﬁ]o‘f pOWErs "I'IN,“:f]any
18 If you checked “No® on line 3, you are required to attach a copy of all trust docurments as indicated below. If these documents have been
attached to a Form 3520-A or Form 3520 filed within the previous 3 years, attach only relevant updates.
Attached Yaar
Are you attaching a copy of any of the following? Yes MNo Previously Attached
a Summary of all written and oral agreements and understandings relating to the trust L | L
b Trust instrument Lo 1 M| ]
¢ Memoranda or letters of wishes . . M M| M|
d Subsequent variances to original trust documents L | L
e Trust financial statements L. L M| L
{ Organizational chart and other trust documents . L | L

June 30, 2021

/\\ C Edward Kennedy P&
= Certified Public Accountant
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Form 3520 — Part | Filers Required Information —
Schedule C — Qualified Obligations Outstanding
in the Current Tax Year

Schedule C—Qualified Obligations Outstanding in the Current Tax Year (see instructions)

19  Did you, at any time during your tax year, hold an outstanding obligation of a related foreign trust n;r:lr a parson related to the
trust) that you reported as a qualified obligation in the current tax year? . . . . . . . e Yes Mo

If “Yes." complete columns (a) through (f) below for each obligation.

f
(a) ] ) id) (e) _ Dwes the obligation
Date of original Tax year qualified Amount of principal Amount of interest Balance of the outstanding still meet the
obdigation obiligation first reported payments made during payments made during obligation at the end criteria for a
YOur tax year your tex year af the tax year qualified obligation?
Yes L[]
Form 3520 (&02a)
fr ¥
June 30, 2021 \\ C Edward Kennedy Jr PC {{Tﬁ‘; Texas Bar College Page 107
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Part Il Filers: Owners of Grantor Trusts

* A U.S. person who, during the current tax year, is
treated as the owner of any part of the assets of a
foreign trust under the rules of sections 671
through 679.

* Form 3520 filing is required to complete even if
there have been no transactions involving the trust
during the tax year.

* Complete all applicable identifying information
requested and Part Il

June 30, 2021 \\ Fotwne. Kan dy PC LY rovsprcots
r Certif J Public ountant X



Part Il Filers: Owners of Grantor Trusts

Form 3520 [2020) Page &4
U.S. Owner of a Foreign Trust (see instructions)
Name :‘::ua[]f-xegn Adcire (e . {q] Helev;ﬂ Code
truest cwner =4 Couniry of tex residence TIN, if any saction

21a  Country code of country where foraign trust was craatadl b Country code of country whose law govemns the trust | ¢  Date foreign trust was created

22 Did the foreign trust file Form 3520-A for the current year? . . . . e e o oo L Nes [ INeo
If “¥es," attach the Foreign Grantor Trust Owner Statameant you ra-_':un'ad lmm tha fnm:gn trust.
If “No." to the bast of your ability, complete and attach a substitute Farm 3520-A for the foralgn trust.
Saea instructions for information on panalties for failing to complata and attach a substitute Formn 3520-A.

23  Enter the gross value of the portion of the foreign trust that you are treated as owning at the end of yourtax year . » 3

June 30, 2021 //\ C Edward Kennedy Jr P s{: Texas Bar College Page 109
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Part Il Filers : Individuals Who Had Certain
Transactions with a Foreign Trust

A U.S. person (including a U.S. owner) who, during the
current tax year, received a distribution from a foreign
trust, or

A U.S. person who is a U.S. owner or beneficiary of a
foreign trust and such foreign trust
* made a loan of cash or marketable securities, directly or

indirectly, to you or a U.S. person related to you during the
current tax year, or

e provided you or a U.S. person related to you with the
uncompensated use of trust property.

 Complete all applicable identifying information and
Part Il of the form

June 30, 2021 \\ C Ed vard Ker dy  PC “itl:ﬁf Texas Bar College
ertified Public ountant RN )



Part Il Filers

Transactions with a Foreign Trust

Distributions to a U.S. Person From a Foreign Trust During the Current Tax Year (see instructions)

MNote: If you received an amount from a portion of a foreign trust of which you are treated as the ewner, only complete lines 24 and 27.

24 Enter cash amounts or FMV of property recelved, directly or indirectly, during your current tax year, from the foreign trust (exclude loans and
uncompensated use of trust property included on line 25).

(a) ()
Date of distribution Description of property received

e}
FMV of property received
(detarmined on date
of distribution)

(d)
Description of My ui
angtferred ﬁgnp:m‘ tranafa

Excess ogﬂcnlu mn ()
over column (g)

Total

>

$

25 During your current tax year, did you (or a person related to you) receive a loan or uncompensated use of trust property from a

related foreign trust (including an extension of credit upon the purchase of property from the trust)? _Ives [_INo
If “Yes," complete columns (a) through (g) below for each such loan or use of trust property.
Note: See instructions for additional infermation, including how te complete columns (a) through (g) for use of trust property.
© ol
(=) () e (d) i Amount treated as
FMV of loan procesds Date of original Maximum term of Interest rate qlfgmfedﬂbolln ﬁ;',‘i" a. FMV of qualified distribution from the trust
or property transaction "‘Eg;%"g";g‘n"f of obligati v " obligation subtract column {f)
es o

from column (g}

Total

>

$

26 With respect to each obligation you reported as a qualified obligation on line 25, do you agree to extend the period of

assessment of any Income or transfer tax attributable to the transaction, and any consequential income tax changas for each

year that the obligation is outstanding, to a date 3 years after the maturity date of the obligation? . “lves [ INo
Mote: You have the right to refuse to extend the period of limitations or limit this extension to a mutually agreed-upon Issue(s)
or mutually agreed-upon period of time. Generally, if you refuse to extend the period of limitations with respect to an cbligation
that you reported as a qualified obligation on line 25, then such obligation is not a qualified obligation and you cannot check
“Yes" in column (&) of line 25.
27 Total distributions recelved during your current tax year. Add line 24, column (f), and line 25, calumn (g) L]
28 Did the trust, at any time during the current tax year, hold an outstandlng obligation of yours (or a person related to you) that
you reported as a qualified obligation? Coe o e | Yes INo
If “Yes," complete columns (a) through (f) below lor sach oblugahon
Does lhgnlnen still

(a) (k) ()
Date of original Tax rea qualified | Amount of principal payments

{d)
Amount of interest payments

fe)
Balance of the outstanding

meet the criteria of a

loan transaction obligation first made during your tax year made during your tax year obligation at the end qualified
reported of the tax year
Yes No
Farm 3520 (2020)

June 30, 2021
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Part Il Filers : Individuals Who Had Certain
Transactions with a Foreign Trust -
Continued

Form 3520 (2020) Page D
mn Distributions to a U.S. Person From a Fureigrl Trust During the Current Tax Year (continued)

28  Did you receive a Foreign Grantor Trust Beneficiary Statement from the foreign trust with respect to a distribution? || Yes [ [Ne [ | WA
If “¥es," attach the statement and do not complete the remalnder of Part Il with respect to that distribution.
If “Mo," complate Schadule A with respact to that distribution. Also, complate Schadube C If you enter an amount
greater than zero on line 37.

30  Did you receive a Foreign Nongrantor Trust Beneficiary Statement from the foreign trust with respect to a distribution? || Yes | [Ne [ | N/A

If “Yes," attach the statement and complete aither Schedule A or Schedule B below. See instructions. Also, complete
Schedule C if you enter an amount greater than zero on line 37 or line 414

If “Na," complate Schadule A with respact to that distribution. Also, complate Schadule C if you enter an amount
greater than zero on line 37.

June 30, 2021 g‘?\L C Edward Kennedy T-PE g\i}fﬁ Texas Bar College Page 112
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Part Ill Filers

Individuals Who Had Certain
Transactions with a Foreign Trust — Continued —

Calculation of Trust Distributions and Interest Charge

June 30, 2021

Schedule A—Default Calculation of Trust Distributions (see instructions)

Eal Enter amount from line 27 P H
32 MNumber of years the trust has bean aformgn trust (ssemstruc*tlons] R | 32 |
33 Enter total distributions received fram the foreign trust during the 3 preceding tax years (or during the number
of years the trust has been a foreign trust, if fewer than 3 years) 33
34 Multiply line 33 by 1.25 34
35 Average distribution. Divide line 34 hy 30 for the niumier of years the trust has bean a foralgn trust, |f fawer
than 3 years) and enter the result Co ool a5
36 Amount treated as ordinary income samed in the current year. Enter the smaller of line 31 of line 35 36
a7 Amount treated as accumulation distribution. Subtract line 36 from line 31. i zero, do not completa the rest of Part 1l ar
38 Applicable number of years of trust. Divide line 32 by 2.0 and enter the result here b | 38 |
Schedule B— Actual Calculation of Trust Distributions (see instructions)
39 Enter amount from line 27 R 38
40a Amount treated as ordinary income in the current tax year . Ce . 40a
b Qualified dividends . . . N P
41a Amount treated as accumulation distribution. If zero, de not mmplme Schedule C, Part Il 41a
b Amount of line 41a that is tax exempt . . . N & |41b |
42a Amount treated as net short-term capital gain in the currant tax year . 42a
b Amount treated as net long-term capital gain in the curent tax year - e . 42b
c 2B% rategain . . . b|m|
d Unrecaptured section 1250 gain . . e | 42d |
43 Amount treated as distribution from trust corpus . 43
44 Enter any other distributed amount received from the forelgn trust not mcluded on lines 403 413.. 41-23 42h
and 43. (Attach explanation_) L. 44
45 Amount of forelgn trust's aggregate undistributed net income . 45
46 Amount of foreign trust's weighted undistributed net income 46
47 Applicable number of years of trust. Divide line 46 by line 45 and enter the result |
here . . . . . . . e 47
Schedule C calculatmn uf Inler\est Charge (see |ns"truc1|cms)
48 Enter accumulation distribution from line 37 or line 41a, as applicable 48
49 Enter tax on total accumulation distibution from line 28 of Form 4970, (Attach Form 49?0 —sgae instructions.) . 49
50 Enter applicable number of years of fereign trust from line 38 or line 47, as
applicable (round to nearest halfyear) . . . . . . . . . . . . ®» 50
51 Combined interest rate imposed on the total accumulation distribution (see instructions) . 51
52 Interest charge. Multiply the amount on line 49 by the combined interest rate on line 51 52
53 Tax attributable to accumulation distributions. Add lines 49 and 52. Enter here and as “additional tax" 0N your
income tax retum . 53

Thraugh Fiucation

j}?\ C Edward Kenﬂedy Jr P '1: JITexasBatCollege

Certified Public Accountqnf “L‘ 4

Form 3520 (2020

Page 113



Part IV Filers : Individuals Who Received Certain
Gifts from Foreign Individuals or Corporations

* A U.S. person who, during the current tax year,
received either:

* More than $100,000 from a nonresident alien individual
or a foreign estate (including foreign persons related to
that nonresident alien individual or foreign estate) that
you treated as gifts or bequests; or

* More than $16,076 from foreign corporations or foreign
partnerships (including foreign persons related to such
foreign corporations or foreign partnerships) that the
taxpayer treated as gifts.

* Complete all applicable identifying information
and Part IV of the form

June 30, 2021 \\ C Edward Ker dy PC {Y o
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Part IV Filers : Individuals Who Received Certain
Gifts from Foreign Individuals or Corporations

Farm 3520 (2020) Page 6

U.S. Recipients of Gifts or Bequests Received During the Current Tax Year From Foreign Persons (see instructions

54  During your current tax year, did you receive more than $100,000 that you treated as gifts or bequests from a nonresident
alien {including a distribution received from a domestic trust treated as owned by a Iorﬁugn person] or a foreign estate? See
instructions for special rules regarding related donors . . . - .. . . LlYes [INo
If “Yes," complete columns (a) through (c) with respect to each such gnft or bequest in excess ol %5, 000 If more space |s
needad, attach a statement.

(a) &) (e}
Date of gift or bequest Description of property received Fhd\ of property received

I

56 During your current tax year, did you receive mora than $16,649 that you treated as gifts from a forelgn corporation or a
forelgn partnership (including a distribution received from a domestic trust treated as owned by a fomngn person]'.’ Sea

instructions regarding related donors . . - .. LlYes [_INeo
If “Yes," complete columns (a) through (g) wlth respect to each such glﬁ If more space is needed attach a statement.
(=) (b) (] (d)
Date of gift MName of foreign donor Address of foreign donar TIM, if any

{e)
Check the box that ta the f o L L]
=ck The Pox applies = forsian denar Drescription of property received Fhd\ of property received

Corporation Partnership

56 Do you have any reason to believe that the foreign donor, in making any gift or bequest described in lines 54 and 55, was
acting as a nominee or intermediary for any other parson? If “Yes,” see instructions . . . . . . . Llves [ INo

Under penaltiss of perjury, | daclare that | have examined this return, including any accompanying reports, schedules, or statements, and to the best of my
Sign knowledge and belief, it is true, cormect, and complete.

Here
Signature Title Date
Paid Print/Type preparer’s name Preparer's signaturs Date Check ¥ | FTIN
al self-employed
Preparer p— = Firm’s EIN »
Use Only [ —-" —
Firm's address » Phone no.

Form 3520 (2020

|
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Filing Exceptions

. Zg;\é[\gfers to foreign trusts described in sections 402(b), 404(a)(4), or

* Most fair market value (FMV) transfers by a U.S. Eerson to a foreign
trust. However, some FMV transfers must nevertheless be reported
on Form 3520 (for example, transfers in exchange for obligations that
are treated as qualified obligations, transfers of appreciated property
to a foreign trust for which the U.S. transferor does not immediately
recognize all of the gain on the property transferred, transfers
involving a U.S. transferor that is related to the foreign trust).

* Transfers to foreign trusts that have a current determination letter
from the IRS recognizing their status as exempt from income taxation
under section 501(c)(3).

* Transfers to, ownership of, and distributions from a Canadian
registered retirement savings plan (RRSP), a Canadian registered
retirement income fund (RRIF), or any other Canadian retirement
plan that is within the meaning of section 3 of Rev. Proc. 2014-55.

June 30, 2021 M\  C Edward Kennedy Jr PC (LY roommecotes
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Filing Exceptions

* Deemed transfers from domestic trusts that become
foreign trusts to the extent the trust is treated as

owned by a foreign person, after application of section
672(f).

* Distributions from foreign trusts that are taxable as
compensation for services rendered (within the
meaning of section 672(f)(2)(B) and its regulations), so
long as the recipient reports the distribution as
compensation income on its applicable federal income
tax return.

* Distributions from foreign trusts to domestic trusts that
have a current determination letter from the IRS
recognizing their status as exempt from income
taxation under section 501(c)(3).

1 - fr ¥l
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Inconsistent Treatment of Items

* The U.S. beneficiary and U.S. owner's tax return
must be consistent with the Form 3520-A, Annual
Information Return of Foreign Trust With a U.S.
Owner, filed by the foreign trust unless you report
the inconsistency to the IRS.

* If you are treating items on your tax return
differently from the way the foreign trust treated
them on its return, file Form 8082, Notice of
Inconsistent Treatment or Administrative

Adjustment Request (AAR).

June 30, 2021 \\ Fotwne. Kan dy PC LY rovsprcots
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When and Where to File

* In general, a U.S. person's Form 3520 is due on the 15th
day of the 4th month following the end of such
person's tax year.

* If, however, on the due date of your income tax return, you
are a U.S. citizen or resident who qualifies for one of the
following conditions, then your Form 3520 is due on the 15th
day of the 6th month following the end of your tax year. You
must include a statement on the Form 3520 showing that you
are a U.S. citizen or resident who meets one of these
conditions.

* You live outside of the United States and Puerto Rico and
your place of business or post of duty is outside the United
States and Puerto Rico.

* You are in the military or naval service on duty outside the
United States and Puerto Rico.

far 1w\
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When and Where to File

* |In the case of a Form 3520 filed with respect to a U.S.
decedent, the due date to file a Form 3520 is the 15th
day of the 4th month following the end of the
decedent's last tax year. If the U.S. person's estate is
also required to file a Form 3520, the estate will have to
file by the 15th day of the 4th month following the end
of the estate's tax year, just like any other U.S. person.

 |f a U.S. person is granted an extension of time to file
an income tax return, the due date for filing Form 3520
is the 15th day of the 10th month following the end of
the U.S. person’s tax year.

e Send Form 3520 to the Internal Revenue Service
Center, P.O. Box 409101, Ogden, UT 844009.

= -~ i)
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Importance of Filing a Complete
and Timely Form 3520

* Form 3520 must have all required attachments to
be considered complete.

* I[f a complete Form 3520 is not filed by the due
date, including extensions, the time for assessment
of any tax imposed with respect to any event or
period to which the information required to be
reported in Parts | through IIl of such Form 3520
relates, will not expire before the date that is 3
years after the date on which the required
information is reported

June 30, 2021 \\ Fotwne. Kan dy (LY rormecotes
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Penalties — Section 6677

* A penalty applies if Form 3520 is not timely filed or
if the information is incomplete or incorrect (see
below for an exception if there is reasonable
cause). Generally, the initial penalty is equal to the
greater of $10,000 or the following (as applicable).

* 35% of the gross value of any property transferred to a
foreign trust for failure by a U.S. transferor to report the
creation of or transfer to a foreign trust in Part .

* 35% of the gross value of the distributions received from
a foreign trust for failure by a U.S. person to report
receipt of the distribution in Part Ill.

June 30, 2021 \\ C Edward Ker dy PC {Y o
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Penalties — Section 6677

* 5% of the gross value of the portion of the foreign
trust's assets treated as owned by a U.S. person under
the grantor trust rules (sections 671 through 679) for
failure by the U.S. person to report the U.S. owner
information in Part Il.

e Such U.S. person is subject to an additional separate 5%
penalty (or $10,000 if greater), if such person

* Fails to ensure that the foreign trust files a timely Form 3520-
A and furnishes the required annual statements to its U.S.
owners and U.S. beneficiaries, or

* Does not furnish all of the information required by section
6048(b) or includes incorrect information.

* If a foreign trust fails to file Form 3520-A, the U.S. owner
must complete and attach a substitute Form 3520-A to the
U.S. owner’s Form 3520.

June 30, 2021 M\ C Edward Kennedy Jr PC (LY rormecotes
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Penalties — Section 6677

e Additional penalties will be imposed if the
noncompliance continues for more than 90 days after
the IRS mails a notice of failure to comply with the
required reporting.

e Reasonable cause.

* No penalties will be imposed if the taxpayer can demonstrate
that the failure to comply was due to reasonable cause and
not willful neglect.

* The fact that a foreign country would impose penalties for
disclosing the required information is not reasonable cause.

e Similarly, reluctance on the part of a foreign fiduciary or
provisions in the trust instrument that prevent the disclosure
of required information is not reasonable cause

far 1w\
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Penalties — Section 6039F

* In the case of a failure to report foreign gifts
described in section 6039F, a penalty equal to 5%
of the amount of such foreign gifts applies for each
month for which the failure to report continues
(not to exceed a total of 25%).

* No penalty will be imposed if the taxpayer can
demonstrate that the failure to comply was due to
reasonable cause and not willful neglect.

June 30, 2021 \\ Fotwne. Kan dy PC LY rovsprcots
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Penalties — Section 6662(;)

* In the case of an underpayment of tax required to
be shown on a return, a penalty equal to 20% of
the portion of the underpayment may apply if such
portion of the underpayment is attributable to any
undisclosed foreign financial asset.

* No penalty will be imposed with respect to any
portion of an underpayment if the taxpayer can
demonstrate that the failure to comply was due to
reasonable cause with respect to such portion of
the underpayment and the taxpayer acted in good
faith with respect to such portion of the
underpayment

June 30, 2021 \\ Fotwne. Kan dy PC LY rovsprcots
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Form 3520-A
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Purpose of Form 3520-A

* Form 3520-A is the annual information return of a
foreign trust with at least one U.S. owner.

* The form provides information about the foreign
trust, its U.S. beneficiaries, and any U.S. person
who is treated as an owner of any portion of the

foreign trust under the grantor trust rules (sections
671 through 679).

June 30, 2021 \\ Fotwne. Kan dy PC LY rovsprcots
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Who Must File

* A foreign trust with a U.S. owner must file Form 3520-A
in order for the U.S. owner to satisfy its annual
information reporting requirements under section
6048(b).

e Each U.S. person treated as an owner of any portion of
a foreign trust under the grantor trust rules (sections
671 through 679) is responsible for ensuring that the
foreign trust files Form 3520-A and furnishes the
required annual statements to its U.S. owners and U.S.
beneficiaries.

* |f a foreign trust fails to file Form 3520-A, the U.S.
owner must complete and attach a substitute Form
3520-A for the foreign trust to the U.S. owner’s Form
3520, Annual Return To Report Transactions With
Foreign Trusts and Receipt of Certain Foreign Gifts.
Otherwise, the U.S. owner may be liable for a penalty.

1 - fr ¥l
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Filing Exceptions

* Custodians of Canadian registered retirement
savings plans (RRSPs) and Canadian registered
retirement income funds (RRIFs) are not required
to file Form 3520-A with respect to a U.S. citizen or

resident alien who holds an interest in an RRSP or
RRIF.

* In addition, custodians of any other Canadian
retirement plan within the meaning of section 3 of
Rev. Proc. 2014-55 are not required to file Form

3520-A for a U.S. citizen or resident alien owner or
beneficiary.

June 30, 2021 \\ Fotwne. Kan dy PC LY rovsprcots
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When and Where to File

* File a complete Form 3520-A (including the statements on
pages 3 through 5) with the Internal Revenue Service

Center, P.O. Box 409101, Ogden, UT 84409, by the 15th day
of the 3rd month after the end of the trust's tax year.

* Give copies of the Foreign Grantor Trust Owner Statement
(pages 3 and 4 of Form 3520-A) and the Foreign Grantor
Trust Beneficiary Statement (page 5 of Form 3520-A) to the
U.S. owners and U.S. beneficiaries by the 15th day of the
3rd month after the end of the trust's tax year.

* An extension of time to file Form 3520-A (including the
statements on pages 3 through 5) may be granted by filing
Form 7004, Application for Automatic Extension of Time To
File Certain Business Income Tax, Information, and Other
Returns. For details, see Form 7004.

* Note. An extension of time to file an income tax return will not
rovide an extension of time to file Form 3520-A. Form 7004 must

Ae filed in order to request an extension of time to file Form 3520-

1 - fr ¥l
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Penalties

* The U.S. owner is subject to an initial penalt?/ equal to
the greater of $10,000 or 5% of the gross value of the
portion of the trust's assets treated as owned by the
U.S. person at the close of that tax year, if the foreign
trust (a) fails to file a timely Form 3520-A, or (b) does
not furnish all of the information required by section
6048 b; or includes incorrect information. See section
6677(a) through (c).

* The U.S. owner is subject to an additional separate
penalty equal to the greater of $10,000 or 5% of the
gross value of the portion of the trust's assets treated
as owned by the U.S. person at the close of that tax
year, if the U.S. owner (a) fails to file a timely Form
3520 (Part 1), or (b) fails to furnish all of the
information required by section 6048(b) or includes
incorrect information. See section 6677(a) through (c)
and the Instructions for Form 3520.

= -~ i)
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Penalties

* Additional penalties will be imposed if the
noncompliance continues for more than 90 days
after the IRS mails a notice of failure to comply with
the required reporting. For more information, see

section 6677.

* Criminal penalties may be imposed under sections
7203, 7206, and 7207 for failure to file on time and
for filing a false or fraudulent return.

* Penalties also may be imposed under section
6662(j) for undisclosed foreign financial asset
understatements.
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Penalties — Reasonable Cause
Exception

* No penalties will be imposed if the taxpayer can
demonstrate that the failure to comply was due to
reasonable cause and not willful neglect.

* The fact that a foreign country would impose
penalties for disclosing the required information is
not reasonable cause.

e Similarly, reluctance on the part of a foreign
fiduciary or provisions in the trust instrument that
prevent the disclosure of required information is
not reasonable cause.
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Form 3520-A — Part | - General

Information

ron 3920-A

Department of the Treasury
Intemal Revenue Service

Annual Information Return of Foreign
Trust With a U.S. Owner
(Under section 6048(h))

- Go to www.irs.gov/Fe

for

i ions and the latest information.

OMB No. 1545-0158

Note: All information must be in English. Show all amounts in U.S. dollars.

For calendar year 2020, or tax year beginning

. 2020, ending

.20

Check appropriate boxes:

|_| Initial return

|_| Final retum

__| Amended return

|_| Extension filed

|_| Substituta Form 3520-A

Check if any excepted specified foreign financial assets are reported on this form. See instructions

General Information (see instructions)

1a Name of foreign trust

b Employer identification number (EIN)

¢ Number, street, and room or suite no. If a P.O. box, see instructions.

d Date foreign trust was created

e City or town

f State or province

@ ZIP or foreign postal code

h Country

2  Did the foreign trust appoint a U.S. agent (defined

trust information?

If “Yes," skip lines 2a through 2e and go 1o line 3.
If “No,” you are required to attach a copy of all trust decuments as indicated below. If these documents have been attached to a Form 3520-4

filed within the previous 3 years, attach only relevant updates.

in the instructions) who can provide the IRS with all the relevant

[ lves _INo

Attached Year
Ara you attaching a copy of any of the following? Yes No Previously  Attached
a Summary of all written and oral agreements and undearstandings ralating to the trust | || O
b The trust instrument O O O
¢ Memoranda or letters of wishes P | | . O
d Subsequent variances to original trust documents [ o O
@ Organizational chart and other trust documents . | | | 0
3a Name of U.S. agent b Taxpayer identification number (TIN)
¢ Number, street, and room or suite no. If a P.O. box, see instructions.
d City or town e State or province 1 2ZIP or postal code @ Country
4a  Name of trustee b TIN, if any
¢ Number, street, and room or suite no. If a P.O. box, see instructions.
d City or town e State or province 1 2ZIP or postal code @ Country

5  Enter the number of Foreign Grantor Trust Owner Statements (pages 3 and 4) included with this Form 3520-A >

6  Enter the number of Foreign Grantor Trust Beneficiary Statements (page 5) included with this Form 3520-A >

June 30, 2021
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orm 3520-A—Part |l - Foreign
rust Income Statement

Form 3520-A (2020) Page 2
Foreign Trust Income Statement
Enter totals from books and records of foreign trust. See instructions.
1 Interast 1
2  Dividends . P 2
3 Grossrents and royalties . . . . . . . 3
® 4 Income (loss) from partnerships and fiduciares . 4
E 5§  Capital gains:
£ a MNet short-term capital gain (loss) 5a
b Met long-term capital gain (loss) 5b
6  Ordinary gains (losses) &
7 Other income (attach statement) 7
8 Total income (add lines 1 through 7) B
9  Interast expense . . . . . 9
10a Foreign taxes (attach statement) 10a
2 b State and local taxes ce e 10b
E 11 Amortization and depreciation (depletion) 11
3 12 Trustee and advisor fees 12
13  Charitable contributions . . 13
14  Other expenses (attach statamant) 14
15  Total expenses (add lines 9 through 14) 15
16 Met income (loss) (subtract line 15 from line 8) P 16
17a Enter the fair market value (FMV) of total distributions (directly or indirectly) from the trust to all persons,
whether U.S. or foraign. Attach statement. Seea instructions . . . . . . . . . . . . . .PF [1T7a
b Distributions to U.S. owners:
(i) Name of owner (i) TIM (i) Date of distribution (iw) FMV on date of distribution
¢ Distributions to U.S. beneficiaries:
(i) Mame of beneficiary {ii) TIN {iii) Date of distribution {iw) FMV on date of distribution

June 30, 2021
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Form 3520-A — Part lll - Foreign
Trust Balance Sheet

Foreign Trust Balance Sheet Beginning of Tax Year End of Tax Year
Assets fa) () ic) (d)
1 Cash .
2 Accounts reomvahle . .
3  Mortgages and notes recaivable
4  Inventories . .
5 Government obhgatlms .
&  Other marketable securities .
7 Other nonmarketable securities .
8a Depreciable (depletable) assets .
b Less: accumulated depreciation (deplation)
9  Real property .
10 Other assets (attach statement]
11 Total assets P
Liabilities
12  Accounts payable . .. .
13  Contributions, gifts, grants, etc., payahle .
14  Mortgages and notes payable
15  Other liabilities (attach statement)
16 Total liabilities . .
MNet Worth
17  Contributions to trust corpus
18  Accumulated trust income
19  Other (attach statement) . ...
20  Total net worth (add lines 17 through 19) .
21 Total liabilities and net worth (add lines 16 and 20)
Form 3520-A (2020)

June 30, 2021
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Form 3520-A —Foreign Grantor
Trust Owner Statement

Form 3520-4 (2030

Page 3

2020 Foreign Grantor Trust Owner Statement (see instructions)

Important: Trustee jor ULS. owner if a substitute Form 3520-4) must prepare a saparale statement for each ULS. owner and include a copy of each
statarmant with Form 3520-A. Trustes s also required to sand to each ULS. owner a copy of the owner's statemeant. ULS. owner must attach
a copy of its statement to Form 3520.

1a MName of foreign trust b EIN
¢ Mumber, strest, and room or suite no. If a P.O. bax, see instructions. d Date forelgn trust was created
e City or town f State or province g 2P orforeign postal code | b Country
2 Did the foraign trust appoint a ULS. agent (defined in the instructions) who can provida the IRS with all relevant trust
information? e e e oo [ |Yes | |No
If “Yes," complete lines 3a through 3g.
3a Name of U.5. agent b TIN
¢ Mumber, strest, and room or suite no. If a P.O. bax, see instructions.
d City or town & State or province f ZIP or postal coda g Country
4a MName of trustes b TIN
¢ Mumber, strest, and room or suite no. If a P.O. bax, see instructions.
d City or town & State or province f ZIP or postal coda g Country
&  The first and last day of the tax year of the forelgn trust to which this staterent relates
[t
June 30, 2021 \\ C Edward Kennedy T-PE Q{‘I_ Y, Texas Bar College Page 138
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Form 3520-A —Foreign Grantor Trust
Owner Statement (Continued)

6a Mame of U.S. owner b TIMN

¢ Number, street, and room or suite no. If a P.O. box, see instructions.

d City or town & State or provinca f ZIP or postal code g Country

7  Aftach an explanation of tha facts and law (including the section of the Internal Revenue Code) that establishes that the foraign trust (or portion
of the foreign trust) is treated for U.S. tax principles as owned by tha LS. parson.

8 If the trust did not appoint a U.S. agent, list the trust documents attached to Form 3520-A. See instructions.

9  Gross value of the portion of the trust treated as owned by the US. owner . . . . . . . ] 3

10  Cash amounts or FMV of property distributed, directly or indirectly, during the foreign trust’s tax year, from the foreign trust (excluda loans) to
the LS. owner.

H } . (b} FiiV of pro 9 distributed Descri 1i|:n1:'|d]uf perty | FMV ui[a]m E:nes.sof;gnlumn c
Date of distribution | - Description of property distributed  {i4atemmined mpsgxtg clfdilsu'ibuﬁu-n] uanﬂf&red.?frgny transi Errn:_llzl‘g”:.I aver colurmn {g) :I
= e
Form 3520-A 2020
[t
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Form 3520-A — 2020 Statement of Foreign Trust
Income Attributable to U.S. Owner

Form 3520-A (2020)

Page &

2020 Statement of Foreign Trust Income Attributable to U.S. Owner (see instructions)

Report each itern on the proper form or schedule of your tax return.

1a Taxable interast 1a
b Tax-axempt intarest »
2a Total ordinary dividends . 2a
® b Qualified dividends »
E 3  Gross rents and royalties 3
£ 4  Income from partnerships and fuduclarm 4
5 Capital gains (losses) 5
6 Ordinary gains (losses) -]
T Other incorme (attach statamant) e e e oo Fi
B8  Total income. Add lines 1 through 7 . . . . . . . . . . . . . . . . . . . . .W 8
9  Interest expense . 9
10a Forelgn taxes (attach statemen't] 10a
2 b State and local taxes . 10b
E 11 Amortization and depreciation l:depletlnn} 11
3 12  Trustee and advisor fees 12
13  Charitable contributions . . 13
14  Other expenses (attach statement) e e e e e e 14
15 Total expenses. Add lines 9 through 14 . . . L. . . . .k | 15

Under penalties of perjury, | declare that | have examined this retum, |nc|u:||ng BNy BCCOMpanying repurls EEhEdIJ|E|5 of statermants,

belief, it is true, comect, and complete.

and to the best of my knowledge and

Trustes's jor
ULS. owner's)
signature Titla Date b
Form 3520-A, (2020

June 30, 2021
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Form 3520-A — Foreign Grantor Trust
Beneficiary Statement

Form 3520-A (2020} Page D

2020 Foreign Grantor Trust Beneficiary Statement

Important: Trustes {or ULS. owner If a substitute Form 3520-A) must prepare a saparate statement for each U.S. beneficiary that received a distribution

fram the trust during the tax year and include a copy of each statement with Form 3520-A. Trustee is also required to send to each such
beneficiary a copy of the baneflclary's staternent. Each U.S. beneficiary must attach a copy of its statement to its Form 3520.

1a Mame of foreign trust b EIN
& Mumber, strest, and room or suite no. If a P.O. box, see instructions. d Date foreign trust was created
e City or town f State or province g ZIP or foreign postal code| b Country
2 Did the foreign trust appoint a U.S. agent (defined in the instructions) who can provide the IRS with all relevant trust
information? . . . . . . . . . . . . . . . . . . .. ... ... ... . . LlYes || Mo
If “Yes," complete lines 3a through 3g.
If “No," do you agree that either the IRS or the U.S. bereficiary can inspect and copy the trust's permanent books of
account, records, and such other documents that are necessary to establish that the trust should be treated for U.S. )
tax purposes as owned by another person? . . . L0000 | Yeas _|Na
3a Mame of LS. agent b TIN
¢ Number, streat, and room or suite no. If a P.O. box, ses instructions.
d City or town e State or province f ZIP or postal code g Country
4a Mame of tfrustee b TIN
¢ Number, streat, and room or suite no. If a P.O. box, ses instructions.
d City or town & State or province f 2IP or postal code g Country
5  The first and last day of the tax year of the forelgn trust to which Form 3520-4 applies »
Ba MName of U.S. beneficiary b TIN
¢ MNumber, street, and room or suite no. If a P.O. box, see instructions.
d City or town e State or province f ZIP or postal code g Country

June 30, 2021
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Form 3520-A — Foreign Grantor Trust
Beneficiary Statement (Continued)

7 Cashamounts or FMY of property that during the current tax year was (1) distributed directly or indirectly to a U.S. person whether or not the
U.S. parson is designated as a benaficiary of the trust, (2) loanaed (exclude loans treated as qualified obligations) directly or indirectly to the
.S, person who is a beneficiary of the trust or a U.S. person related to that U.S. person, or (3) used by the U.S. person who Is a benaficiary of
the trust or a LS. person related to that U.S. person without compensating the trust for the FMV of the use of the property within a reasonable
perod of tima. (See the instructions for Part Il of Form 3520 for U.S. tax treatment of thesa amounts.)

ta) b} FMV of propey di i) o
. . perty distributed Description of property | FMV roperty Excess of column (c)
Date of distrizution | Description of property distributed  |iqstemmined on date of distribution) tranafeured,li:f‘gny trarsfarrad aver column (g}
Total . . |5

8  Aftach an explanation of the facts and law (including the section of the Internal Revenue Code) that establishes that the foreign trust (or portion
of the foreign trust) is treated for U.S. tax principles as owned by another person.
9  Owner of the foreign trust is (check one): [ Individual ["] Partnarship | Corporation

Under penalties of perjury, | declare that | have examined this retwmn, including any accompanying reports, schedules, or statements, and to the best of my knowledge and
belief, it is true, comect, and complate.

Trustes's jor
U.S. owner's)
signature & Title Diate b=
Form 3520-A 2o20)
June 30, 2021 //\\ C Edward Kennedy Jr PC g{"" TosrColege Page 142
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Form 3520-A — Part lll - Foreign Trust
Balance Sheet

Foreign Trust Balance Sheet Beginning of Tax Year End of Tax Year
Assets fa) () ic) (d)
1 Cash .
2 Accounts moewahl& . .
3  Mortgages and notes recaivable
4  Inventories . .
5 Government oblngatlms .
&  Other marketable securities .
7 Other nonmarketable securities .
8a Depreciable (depletable) assets .
b Less: accumulated depreciation (deplation)
9  Real property .
10 Other assets (attach statementj
11 Total assets P
Liabilities
12  Accounts payable . .. .
13  Contributions, gifts, grants, etc., payahl& .
14  Mortgages and notes payable
15  Other liabilities (attach statement)
16 Total liabilities . .
MNet Worth
17  Contributions to trust corpus
18  Accumulated trust income
19  Other (attach statement) . ...
20  Total net worth (add lines 17 through 19) .
21 Total liabilities and net worth (add lines 16 and 20)
Form 3520-A (2020)

June 30, 2021

//\ C Edward Kenﬂedy Jr P
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Rev. Proc. 2020-17
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Rev. Proc. 2020-17

Exemption for Certain Tax-Favored Foreign Retirement Trusts and
Nonretirement Savings Trusts

Rev. Proc. 2020-17 is limited and narrow in scope.

The exemption is from information reporting under Code Sec.
6048.

The exemption does not extend to other information reporting,
such as the FBAR or Form 8938.

The exemption does not extend to income recognition and
reporting.

The effective date is March 16, 2020, and applies to all prior open
taxable years, subject to the limitations of Code Sec. 6511.

far 1w\
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Rev. Proc. 2020-17

Exemption for Certain Tax-Favored Foreign Retirement Trusts
and Nonretirement Savings Trusts

* There is no other guidance or FAQs from IRS on the
exemption.

* Treasury and IRS intend to issue proposed regulations that
would modify the requirements under Code Sec. 6048.

e Treasury and IRS request comments about these and other
similar types of foreign trusts that should be considered for
an exemption from Code Sec. 6048 reporting.

June 30, 2021 \\ e e L (LY rormecotes
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Rev. Proc. 2020-17

Exemption for Certain Tax-Favored Foreign Retirement Trusts
and Non-Retirement Savings Trusts

* The draft instructions for 2020 Form 3520 include a
reference to the Rev. Proc. and exemption.

* There are no IRS procedures for transitioning from
information reporting under Code Sec. 6048 to filing under

Rev. Proc. 2020-17.

June 30, 2021 \\ e e L (LY rormecotes
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Rev. Proc. 2020-17

Applies in general to an eligible individual with respect to
tax-favored foreign retirement trusts and non-retirement
savings trusts subject to the following:

* Created under jurisdiction’s law to operate exclusively
or almost exclusively to provide, or to earn income for
the provision of, certain specified benefits

e Conditions for withdrawal
* Host country information reporting

* Written restrictions, such as contribution limitations

June 30, 2021 \\ Fotwne. Kan dy - PC (LY rormecotes
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Rev. Proc. 2020-17

Eligible individual

* Anindividual who is, or at any time was, a U.S. citizen
or resident;

* |s compliant (or comes into compliance) with all
requirements for filing a U.S. federal income tax return
(or returns) covering the period such individual was a
U.S. citizen or resident; and

* To the extent required under U.S. tax law, has reported
as income an¥ contributions to, earnings of, or
distributions from, an applicable tax-favored foreign
trust on the applicable return (including on an
amended return).

e Business entities and trusts are not eligible individuals.

1 ~ i)
June 30, 2021 \\ C Edward Kenn?dy i 5’:~L:§" Texas Bar College
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Rev. Proc. 2020-17

Tax-Favored Foreign Retirement Trust

* A foreign trust for U.S. tax purposes that is created,
organized, or otherwise established under the laws of a
foreign jurisdiction (the trust’s jurisdiction) as a trust, plan,
fund, scheme, or other arrangement (collectively, a trust) to
operate exclusively or almost exclusively to provide, or to
earn income for the provision of, pension or retirement
benefits and ancillary or incidental benefits and meets the
specific requirements on the following three slides:

June 30, 2021 \\ C Edv vard Ker dy - PC LY rovsprcots
ertified Public ntant e '



Rev. Proc. 2020-17

Tax-Favored Foreign Retirement Trust Specific Requirements

* Withdrawals, distributions, or payments from the trust are
conditioned upon reaching a specified retirement age,
disability, or death, or penalties apply to withdrawals,

distributions, or payments made before such conditions are
met.

* Rollovers from other tax-favored retirement trusts are
permitted.

June 30, 2021 \\ Fotwne. Kan dy - PC (LY rormecotes
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Rev. Proc. 2020-17

Tax-Favored Foreign Retirement Trust Specific Requirements

* In the case of an employer-maintained trust, (i) the trust is
nondiscriminatory insofar as a wide range of employees,
including rank and file employees, must be eligible to make
or receive contributions or accrue benefits under the terms
of the trust (alone or in combination with other comparable
plans), (ii) the trust (alone or in combination with other
comparable plans) actually provides significant benefits for
a substantial majority of eligible employees, and (iii) the
benefits actually provided under the trust to eligible
employees are nondiscriminatory.

June 30, 2021 \\ e e L (LY rormecotes
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Rev. Proc. 2020-17

Tax-Favored Foreign Retirement Trust Specific Requirements

* The trust is generally exempt from income tax or is otherwise
tax-favored under the laws of the trust’s jurisdiction.

e Annual information reporting with respect to the trust (or of its
participants or beneficiaries) is provided, or is otherwise
available, to the relevant tax authorities in the trust’s
jurisdiction.

* Only contributions with respect to income earned from the
performance of personal services are permitted.

e Contributions to the trust are limited by a percentage of earned
income of the participant, are subject to an annual limit of
$50,000 or less to the trust or are subject to a lifetime limit of
S1,000,000 or less to the trust.

1 - fr ¥l
June 30, 2021 \\ C Edward Kennedy i :‘%’;L\j'; Texas Bar College
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Rev. Proc. 2020-17

Tax-Favored Foreign Non-Retirement Savings Trust

* A tax-favored foreign non-retirement savings trust means a
foreign trust for U.S. tax purposes that is created, organized, or
otherwise established under the laws of a foreign jurisdiction
(the trust’s jurisdiction) as a trust, plan, fund, scheme, or other
arrangement (collectively, a trust) to operate exclusively or
almost exclusively to provide, or to earn income for the
provision of, medical, disability, or educational benefits, and
that meets the following requirements:

* Withdrawals, distributions, or payments from the trust are
conditioned upon the provision of medical, disability, or
educational benefits, or apply penalties to withdrawals,
distributions, or payments made before such conditions are
met.

1 - fr ¥l
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Rev. Proc. 2020-17

Tax-Favored Foreign Non-Retirement Savings Trust

* Rollovers from other tax-favored non-retirement savings
trusts are permitted.

* The trust is generally exempt from income tax or is
otherwise tax-favored under the laws of the trust’s
jurisdiction.

* Annual information reporting with respect to the trust (or
about the beneficiary or participant) is provided, or is
otherwise available, to the relevant tax authorities in the
trust’s jurisdiction.

e Contributions to the trust are limited to $10,000 or less
annually or $200,000 or less on a lifetime basis.

June 30, 2021 \\ Fotwne. Kan dy PC (LY rormecotes
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Rev. Proc. 2020-17

Penalty Abatement or Refund of Paid Penalty Under Rev. Proc.
2020-17

* Eligible individuals who have been assessed Code Sec. 6677,
the penalty for not complying with Code Sec. 6048, can
request penalty abatement or refund of paid penalty under

this procedure.

* Eligible individuals are not precluded from requesting relief
under any other applicable relief provisions.

* Abatements or refund relief are subject to the applicable
period of statute of limitations

June 30, 2021 \\ C Ed vard Ker dy  PC “itl:ﬁf Texas Bar College
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Rev. Proc. 2020-17

Form 843 Claim for Refund and Request for Abatement

* Section 6 of the Rev. Proc. includes procedures for requesting
relief.

 Complete Form 843 and mail to address in Rev. Proc.

* Write the statement “Relief pursuant to Revenue Procedure
2020-17” on Line 7.

* Include an explanation of how the eligible individual meets
each requirement under section 5.02 and how the foreign trust
meets each requirement under section 5.03 or 5.04.

June 30, 2021 \\ e e L (LY rormecotes
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C Edward “Ed” Kennedy Jr
Managing Director
C Edward Kennedy Jr PC

Ed has over 40 years of experience dealing with a variety of
international tax matters. He specializes in tax consulting
services to a wide variety of clients ranging from closely held
companies to multi-national businesses. His expertise includes
domestic and foreign income and social security tax planning,
tax compliance for individuals and corporations, voluntary
disclosure initiatives, tax treatment of incentive compensation
plans, international assignment program administration and
policy design. Ed has also served as the practice lead for a Big
4 CPA Firm’s international social security practice.

Ed earned a JD from Vanderbilt University School of Law, and a
BA cum laude from Furman University. Ed is an attorney
licensed to practice in Texas, and a CPA licensed to practice in
Georgia and Texas. Ed has been a member of the State Bar
College of Texas since 2019.

C Edward Kennedy Jr
Managing Director

C Edward Kennedy Jr PC
1510 Misty Oaks Drive
Atlanta, GA 30350

Tel 404-202 2186
ed@cekcpa.com

www.cekcpa.com
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Expanding What's Possible

Foreign Asset Information Reporting Requirements:
Filing Thresholds, Reconciling Forms,
Entity Classifications
Fundamentals of Offshore Ownership Disclosures:
FATCA, FBAR, Business Holdings
on Forms 5471 and 8858

A

Alison N. Dougherty, J.D., LL.M., CPA
Partner
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June 30, 2021
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Outline and Agenda

|. Overview of U.S. information reporting requirements for offshore assets and activities
A. FBAR and FinCen structure
B. U.S. information-sharing structures with other countries
C. Tax avoidance prevention

|l. Required disclosures for cash assets and overlap in reporting
A. FBAR

B. FATCA Form 8938
C. Different reporting thresholds
1. Reconciling entity classification for U.S. tax purposes

IV. Forms used for reporting interests in foreign businesses
A. Corporate ownership: Form 5471

B. Asset transfers to a foreign business entity: Form 926
C. PFIC: Form 8621
D. Foreign partnerships: Form 8865
E. Disregarded entities: Form 8858
V. Required disclosures of trust interests: Forms 3520, 3520-A
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lll. Reconciling entity classification for U.S. tax purposes
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U.S. Federal Foreign Entity Classification
Basic Terminology

= Limited liability - U.S. Treas. Reg. § 301.7701-3(b)(2)(ii)
1. An owner does not have personal liability for any debts or
claims against the entity

2. Determination is based on the law under which the entity is
organized and the organizational documents

3. An owner has personal liability if the creditors of the entity can
satisfy all or part of the debts or claims against the entity from
the owner

4. An owner has personal liability even if the owner makes an
agreement where any person assumes the liability or agrees to
indemnify the owner for the liability
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U.S. Federal Foreign Entity Classification
Basic Terminology

= Foreign corporation
1. Listed - foreign entity on the per se foreign corporation list
2. By default - All owners of the foreign entity have limited liability
3. By election — all owners of a foreign eligible entity do not have
limited liability
= Foreign partnership

1. By default — more than one owner of foreign entity and at least
one owner does not have limited liability

2. By election — more than one owner of foreign eligible entity
and all owners have limited liability
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U.S. Federal Foreign Entity Classification

Basic Terminology

= Foreign disregarded entity

1. By default — foreign entity with one owner that does not have
limited liability that is treated as an entity not separate from its
single owner for U.S. Federal income tax purposes

2. By election - foreign eligible entity with a single owner that
does have limited liability that elects to be classified as an
entity not separate from its single owner for U.S. Federal
Income tax purposes
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U.S. Federal Foreign Entity Classification
Basic Rules

= Foreign eligible entity
1. foreign entity not included on the per se foreign corporation list
2. Foreign entity that is classified per default rule

= Foreign entity default rule - Classification unless election filed
U.S. Treas. Reg. § 301.7701-3(b)(2)(i)

1. Apartnership if it has two or more members and at least one member
does not have limited liability.

2. An association taxable as a corporation if all members have limited
liability.

3. Disregarded as an entity separate from its owner if it has a single
owner that does not have limited liability.
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Form 8832 Check-the-Box Entity Classification Election

Form 8832 Entity Classification Election

{Rev. December 2013)

Imemr:n::emn::;;:ﬁm » Information about Form 8832 and its instructions is at www.irs. gov/formB8a32.

OMB Mo. 1545-1516

Mame of eligible entity making slection Employer identification number

Type | Mumber, street, and room or suite no. If a P.O. bax, see instructions.

or

Print City or town, state, and ZIF code. If a forsign address. enter city, province or state, postal code and country. Follow the country’s practice for entering the

postal code_

» Check if: || Address change ] Late classification relief sought under Revenue Procedure 2009-41

|| Relief for a late change of entity classification election sought under Revenue Procedure 2010-32

IEEIN Election information

1

2b

Type of election (see instructions):

Ll Initial classification by a newly-formed entity. Skip lines 2a and 2b and go to line 3.
| Change in current classification. Go to line 2a.

Has the eligible entity previously filed an entity election that had an effective date within the last 60 months?

Ll ¥es. Go to line 2b.
] Mo. Skip line 2b and go to line 3.

Was the eligible entity’s prior election an initial classification election by a newly formed entity that was effective on the date of
formation?

| Wes. Go to line 3.
| No. Stop here. You generally are not currently eligible to make the election (see instructions).

Does the eligible entity have more than one owner?

__| ¥es. ¥ou can slect to be classified as a partnership or an association taxable as a corporation. Skip line 4 and go to line 5.

] Mo. You can elect to be classified as an association taxable as a corporation or to be disregarded as a separate entity. Go
to line 4.

If the eligible entity has only one owner, provide the following information:

MName of owner » .

Identifying number of owner &

If the eligible entity is owned by one or more affiliated corporations that file a consolidated return, provide the name and
employer identification number of the parent corporation:

Name of parent corporation»
Employer identification number »

For Paperwork Reduction Act Notice, see instructions.

Cat. Mo. 22598R Form B832 (Rev. 12-2013)

© 2021 | All Rights Reserved | Aronson LLC | www.aronsonllc.com | www.aronsonlic.com/blogs | [} [ f m ar[] " S []"LLc

168


http://www.aronsonllc.com/
http://www.aronsonllc.com/blogs

U.S. Tax Consequences of Income and Losses from Different
Structures — Foreign Corporation

= Foreign corporation

1. Not controlled by U.S. persons — Tax
advantage of deferral

2. Controlled by U.S. persons (CFC) — Limited
deferral per Subpart F and GILTI

3. 10% C corporation shareholder may claim U.S.
tax exemption when dividends repatriated

4. U.S. shareholders cannot claim losses

5. Form 5471 filing requirement in some
circumstances
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U.S. Tax Consequences of Income and Losses from Different

Structures — Foreign Partnership

= Foreign partnership

1.
2.

No deferral

Current year inclusion of U.S. partner’s distributive share
of income, gain, loss, deduction, and credit from foreign
partnership on U.S. partner’s U.S. tax return

Foreign income taxes paid by foreign partnership pass
through and are creditable to U.S. partner against U.S. tax
on foreign source taxable income but subject to limitation

U.S. partner deducts foreign partnership losses only to the
extent of basis, at risk, and passive activity loss rules

Form 8865 filing requirement in some circumstances
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U.S. Tax Consequences of Income and Loss
from Foreign Disregarded Entity or Foreign Branch

=  Foreign Disregarded Entity and Foreign Branch
1. No deferral

2. Current year inclusion of 100% of FDE'’s or FB'’s income and loss on U.S.
owner’s U.S. tax return

3.  Foreign income taxes paid by the FDE or FB pass through and are creditable to
U.S. owner against U.S. tax on FDE’s or FB's foreign source taxable income

4. |.R.C. § 987 FX gain or loss on branch remittances

5.  Form 8858 filing requirement

6. Possible branch loss recapture if assets are contributed to a foreign corporation
7

Subpart F CFC regime and GILTI generally not applicable (certain exceptions
may apply if CFC owns the FDE or FB, e.g., foreign branch manufacturing)

8. No50% I.R.C. § 250 deduction for GILT!I
. No Subpart F or GILTI high foreign tax exclusion
10. No LLR.C. § 245A 100% dividends received deduction
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IV. Forms used for reporting interests
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Form 5471 Information Return of U.S. Persons
with Respect to Certain Foreign Corporations

. 5471 Information Return of U.S. Persons With Respect

to Certain Foreign Corporations

Fiov. December 2020) > Go 1o wwwirs.g 71 for instructions and the latest information.

Department of the Treasury | INfammation furnished for the fareign corporation’s annual accounting period (lax year reguired by
Inernal Alevenue Servios section B9E) (see instructions) beginning .20 . and ending

.20

OIS Mo, 1845-0123

Astachment
Sequence No. 121

HName of person filing this retum

A ldentifying number

humber, street, and rocm or sule no. for PAOL box number i mail & not delivered bo sreet address)

1al ] e[ J1e[] 2

B Categary ntm:r fSee instructions. Check apphcable baxjes)t

O 300 4 O sal] sb] seC]

City or town, state, and ZIF code

€ Enfter the total percentage of the foneign componation’s woting
stock you awned at the end of its anmual acoounting pericd 5%

Filer's tax ysar baginning

.20 . and ending .20

D Check box if this is a final Form 8471 for the foreign corporation. . . - - . -

E Check if any excepted spacified foreign financial assets are reported on this fonm (see instructions) . . s s

F Check the box i this Foem 8471 has been completed using "Alternative information” under Rew. Proc. 201840 . .

G M the bow on line F is checked, enter the cormesponding oode for “Alternative information” |ses instrctions)

L

H_Persanis) an whose behaif this information retum is filed:

(1) Hame:

2} Ackdress ) Identitying number

{4} Check applicable bakjes)

Sharshoider

Crtficer inectar

Important: Fill in all applicable lines and schedules. Al iformation muwst be in English. A amourts must be stated in ULS. daoilars

wniess otherwise indicated.

1a Mame and address of forsign corporatian

1) Empicryer identification number, if any

b42) Reference ID number (soe Nstructions)

Country under whoss: laws incorparated

d Date of incorporation | & Principal place of business # Principal business acthity @ Principal business actiity

code number

h Functionall curmency code

2 Provide the joliowing infarmation for the foneign comporation’s accounting period stated above.

@ Mame, addmess, and identifying number of branch office or agent (f any) in the

United States

B If @ U5, income tax neturm was filed, enter:

(1 Taxable income or fioss)

) L
fatier all credits)

5. income tax paid

@ Name and address of foreign comporation’s stabuicry or Fesicent agent in courtry

of incorporation

d Mame and address (including corporate department, if applicable) of person (ar
persans) with cusiody of the books and recoets of the fareign carparatian, and
the location of such bocks and records, if difierent

Stock of the Foreign

orat

[b) Number of shares issued and cutstanding

{a) Descrigtion af each class af stock 0 Baginning of anmual ) End of annual
accounting period accounting period
For Paperwork Reduction Act Notice, see instrections. Cant. Mo, A5GSEY Fom S4T1 Rew. 12-2020)
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Form 5471 Information Return of U.S. Persons
with Respect to Certain Foreign Corporations

= Filer categories 1, 2, 3,4, 5
= SchedulesA,A-1,B,C,E,E-1,F, G, H, [I-1,J,M, O, P,Q, R

= Penalties

> $10,000 USD for failure to file or file complete and accurate Form 5471

> Additional $10,000 USD up to $50,000 USD maximum if failure to file
continues for more than 90 days after the IRS sends a notice

» Statute of limitation stays open on entire U.S. federal tax return

» Other penalties including foreign asset reporting penalties and criminal
penalties
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Form 5471 Information Return of U.S. Persons
with Respect to Certain Foreign Corporations

Filing Reqguirements for Categories of Filers

Table of Reguired Information

Category of Filar
LE=] =] 1c =

The identifyirng imformation omn page 1 Fl"
of Formm 5471 abowe Schedule A7 sas J ‘f J
Specific nstrecticns

Schaedule A

Reqgquired Informmatiom™

4 |
N"
L
L8

Schedule B, Part

Schedule B, Part il '-f JI"

SINKIS

Schwedules & and F

Seaparate Schedule E _1'|l" ﬂf _1'|l"=
4 -

Schwedule E-1 (incheded with ssparsts
Schwedule E)

Scihwdule G ‘f

4

Saeparste Schedule H

Scheaedule |

LR

Separate Schedule 1-1

SISISINISISIN IS
X

Saeparste Schedule J J"

SISISISNISISISIKISISINIS S0

Saeparstse Schedule kA

Saparate Schedule O, Part | Fl"

Separate Schedule O, Part 11 4*

Separste Schedula P

IS
N
IS

Saeparstse Schedule O

Y'Y,
LKA

Separate Schedulae R
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Form 926 Return by a U.S. Transferor of Property
to a Foreign Corporation

926 Return by a U.S. Transferor of Pmpel'ty OB oy 1 BB
Foem to a Foreign Corporatio )
m“‘l ;’“‘I mzl‘“';:; > GO o Wi g for instrue i and the latest information. Attachement

s kierm = Attach to youwr income tax returm for the year of the transfer or distribution. Sequence Ho. 128

U.S. Transferor Information (see instructions)

Name af transieror

Identiying number (oo nstructions)

-

2 If the transferor was a corporation, complete questions 2a theowgh 2d.

Is the transferee a spacified 10%6-owned forsign corporation that is not a controlled foreign corporation? - L Yes L No

a [f the transfer was a section 361(8} or {b) transfer, was the transferor controlled turrdef section EIS-E[C,]] by

five or fewsr domestic corporations? . R Ll ¥es L] MNo
b Did the transferor remain in existence after Ihe tlansfar? R - e - e o oo o o L Yes | No
if not, list the controlling shareholden(s) and their identifying number[sJ
Controlling shareholder Identifying number
€ If the transferor was a member of an affiiated group filing a consolidated retum. was it the parsmt
corporation? . . - - - P . . . . o o . . . dYes [l No
if not, list the name and employer identification number (EIM) of the parent corporation.
Mame of parent corporation EIN of parent corporation
d Hawve basis adjustments under section 367(aj4) been made? . . . . s = =2 = = 2 = = = Yes | Mo

3 i the transferor was a partmer in a partnership that was the actual transferor {but is not treated as such under section 367),

complete guastions 3a through 3d.
a_List the name and EIM of the transferor’s partnership.

MName of partmership

EIMN of partnership

b Did the partner pick up its pro rata share of gain on the transfer of partnership assets? . . . . . . . L] Yes L] No
¢ s the partner disposing of its entire interest in the partnership? . . . Ll Yes _| No
d Is the partner disposing of an interest in a limited partnership that is lEguIErh,r Iraded on an establrshacl

securities market? . - L Yes | No

Transferee Fnra_bg_n Corporaﬂon hl‘orrnalbon tsae Instru:: }

4 Mame of transferea (foreign corporation)

Sa ldentifying number, if amy

6  Address fincluding country}

Sbh Refarancea ID numibser
[see instructions)

T Country code of country of incorporation or organization {see instructions)

a8 Foreign lew characterization (see instructions)

a9 Is the transferee foreign corporation a controlled foreign corporation? .

S e e e e e o . | Yes | No

For Paperwork Reduction Act Nolice, sse separate instructions. Cat. Mo, 169820 Form 9@6 Fev. 11-2018)
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Form 926 Return by a U.S. Transferor of Property
to a Foreign Corporation

= U.S. taxpayer filers that transfer cash or property to a foreign corporation

= Partners in a partnership file the Form 926 not the partnership but Form 1065
partnership tax return Schedule K-1 footnotes included (2021 Schedules K-2 and K-3)

= Filing threshold for cash transfers

> Greater than $100K USD transferred in a 12 month period ending on the date of
the transfer

» U.S. transferor owns 10% or more of the foreign corporation after the transfer

= Form 926 reporting targets transfers in nontaxable nonrecognition transactions
(LR.C. sections §§ 332, 351, 354, 355, 356, or 361)

> Incorporation transactions — |.R.C. § 351

> Liquidation of controlled subsidiary into parent corporation — I.R.C. § 332
» Nontaxable corporate reorganizations — |.R.C. § 368 (§§ 354, 356, 361)
» Spin off, split off, split up transactions — |.R.C. § 355
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Form 926 Return by a U.S. Transferor of Property
to a Foreign Corporation

= Penalties

> 10% of the FMV of the property transferred limited to $100K
USD unless intentional disregard

» Otherwise nontaxable transfer could be treated as a taxable
exchange

= Qtherissues
» |.R.C. § 367(d) taxable transfers of intangible assets

= (ain recognition agreements (GRAs) for transfers of stock or
securities
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Form 8865 Return of U.S. Persons with
ertain Foreign Partnerships

Respect to

OB MNo. 15451668

Return of U.S. Persons With Respect to
Farm 8865 Certain Foreign Partnerships
= Attach to your tax return.
> Go to www.irs gov/FormB8865 for instructions and the latest information.

2020

Department of the Treasuny Information fumished for the foreign partmership's tax year Aarachement
Intermal Revenue Service beginning . 2020, and ending .20 Saquence No. BBS5
Marne of person Sing this reburn [ Filer's identification numiber
Filer's address if you aren’ filing this form with your tax retumj A Category of fier (see Categovies of Filers in the nstructions and check applicable boxjes]jc
1 2 1 3 ] 4 [
B Filer's tax year begnning = . and ending -
L= Filar's sharse of liabilities: Monrecowrss $ Qualified nonrecouwrse financing $ Other §
(=] If filer is a mambear of a consolidated group but not the parent, enter the following information about the parent:
Mams | e
Address
E Check if any excepted specified foreign financial assets are reported on this form. See instrections . . . . . _ _ R
F Information about certain other partners (see instrsctions)
1) MName (2) Address 3} Icder \ nusmiber i4) Check applicable boxfes)
Category 1 Category 2 |Constnactive owner
G1 Mame and address of foresign partmnership 2(a) EIM [if amy)
2(b) Reference ID number (see instructions)
3 Couwntry under whose laws organized
4 Date of 5 Principal place of 6 Principal business T Principal business | 8a Functional currency | 8b Exchange rate
organization business activity code numbsar activity (see instructions)

H Prowvide the following information for the forsign partrership’s tax year

1  Mame. address_. and identification number of agent (if any) in the 2 Check if the foreign partnership rmusst file:
United States ] Form 1042 [] Form 8204 ] Form 1065
Service Cener where Form 1065 is filed:
3 Mame and address of foresign partnership’s agent in country of 4 Mame and address of person(s) with custody of the books and reconds of the
organization, if any foresgn partnership, and the kecation of such books and records, if different
5 During the tax year, did the foresign partnership pay or accroese any interest or n:lyslty for which one or more partners
aren't allowsad a deduction under section 267A7 See instructions . = = - - - - - - _ow [ dves [ ]lmMo
K “¥eas.” enter the total amount of the disallowed dedwctions - - - - - - - - P - T
] Is the partnership a section 721c) partnership, as defined in HEguIananE section 1. ?21(::;. 1{b}(14]"-‘ . . . . 2w _lYes _|lNo
T Were any special allocations mads by the foreign partnership? . _ _ _ om [l wes [ ]Mo
8 Enter the number of Forms 8858, Information Return of USS. Persons With Respect to Foreign Disregarded Entities
(FDEs) and Foreign Branches (FBs), attached to this return. Sas instructions R - - - - e
-] How is this parinership classified under the law of the country in which it's organlzad" - L
10a Does the filer have an interest in the foreign partnership, or an interest indirectly through the foreign partnership, that's a
saeparate unit under Reg. 1.1503{d}-1(bN4) or part of a combined separate unit wnder Reg. 1.1503(d)-1(bMaAND? ¥ “No.”
skip gquestion 10b . - - - - - - - - - - - _ow [ lvwes |_|mMo
b K "¥Yes." does the separate unit or combined separate unit have a dual consolidated loss, as defined in Flag 1 1503(:!] 1
[T T - R R R R R R R R -om [dves [ | MNo
11 Does this partnershlp mest both of the {DIIDwmg requlamerlts"
1. The partnership’s total receipts for the tax year wera less than $250,000.
= [ lves [ Imno

2. The waluse of the partnership’s total assets at the end of the tax year was less than 51 million. - - - - - -
K "Yes." don’t complete Schedules L, M-1. and M-2.

For Privacy Act and Paperwork Reduction Act Motice, see the separate instructions. Cat. No. 258524
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Form 8865 Return of U.S. Persons with Respect to
Certain Foreign Partnerships

= Filer categories 1, 2, 3, 4

= Required Schedules A, A-1,A-2,A-3,B, G, H, K, L, M, M-1, M-2,
N, D, K-1, 2021 K-2, 2021 K-3, O, P

= Penalties
> $10,000 USD for failure to file or file complete and accurate Form 8865

> Additional $10,000 USD up to $50,000 USD maximum if failure to file
continues for more than 90 days after the IRS sends a notice

» Statute of limitation stays open on entire U.S. federal tax return

» Other penalties including foreign asset reporting penalties and criminal
penalties
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Form 8865 Return of U.S. Persons with Respect to
Certain Foreign Partnerships

Filing Reguirementis for Categories of Filers

Category of Filers
1 2 3 4

Filing Requirements

kentifying information—page 1 of Form 8865

Schedule A—Constructive Ownership of Partnership Interest

Schedule A-1—Cerain Partmers of Foreign Parnership

Schedule A-3—Adfiliation Scheduls

NS

Schedule B—income Statement—Trads or Business Income

Schedule G—Siatement of Application of the Gain Deferral Method Under Section 721

Schedule H—Acceleration Events and Exceptions Reporting Relating to Gain Deferral Method
Under Section 721(c)

Schedule K—Partners' Distributive Share lems

e
g

Schedule L—Balance Sheets per Books

Schedule M—Balance Sheets for Interest Allocation

Schedule M-1—Reconciliation of Income (Loss) per Books 'With Income (Loss) per Return

Schedule M-2—Analysis of Partners’ Capital Accounts

Schedule NM—Transactions Between Controlled Forsign Partnership and Partners or Other
Related Entities

Schedule D—Schedule D (Form 1065), Capital Gaina and Losses

IR VN P N PR P PR P P P P PR PR PR P

Schedule K-1—Parner's Share of Incomse, Deductions, Credits, etc. (direct partners only)

Schedule O—Transfer of Property to a Forsign Parnership -.fl.

Schedule P—Acquisitions, Dispositions, and Changes of Interests in & Foreign Partnership -qf
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Form 8858 Information Return of U.S. Persons with Respect to
Foreign Disregarded Entities (FDEs) and Foreign Branches (FB

8858 Information Return of U.S. Persons With Respect to Foreign S b 15451808
Ferm Disregarded Entities (FDEs) and Foreign Branches (FBs)
{Rev. September 20204 = Go to wwwirs gow/Form8a858 for instructions and the atest information.
Information furnished for the FDE's or FB's annual accounting period [See instructons) Attachment
Dy it of the T
ittenal Panvance Sarvce Deginning .20 . and ending .20 Sequence . 140

Narme of person Sling this. retum Files's identstying number

Huminer, street, and rocm or suite no. (ar P.0. bax number if mail is not delvered to sireet address)

City or town, state, and AP code

Filer's tax yoar beginning . 20 , and ending . 20
Important: Fill in all applicable nes and schedules. AV information must be in Engifsh. Al amounts must be stated in

L. 5. doilars unless otherwise indicated.

Check here I ¥DE af a .5 persan I FDE af a contralied foreign comparation (GFC) I FDE of a controlled foreign partnership
] FB of a U.&. person [ IrBotacrc ] FE of a controlied farsion partnershin
Check here ] witiai 8sa || Firad Basa

1a Mame and address of FDE or FB B{1) U.S. identitying numer. if &y

B{2) Aeference D number jsee instruckions)

= Eor EDE, courinylies} inder whose laws organized and erify type under local B w d Dates) of orgarzation | & Efectie daie as FOE

¥ H Eeneinz under a UG, tax fresty wers claimed wih respectta | § Counkry inwhch prncipal business | b Prinops) busness T Functional cumency
incame of the FDE or F8, enter the treaty and articke numbes activity s conductesd act rat

2 Provide the faliowing informatian for the FOE's or FB's accounting period stated above.
a Mame, address, and identifying mumber of branch ofice or agent (it any) b Mame and address {nciuding corporate department, If apphcabike) af personis)
the Unfod Statos with Custoy of the books and records of the FOE or F8. and the location af
such bocks and records, if ditferent

3 _Far the tax cwner of the FOE ar FB | different froen the filer), provide the falliowing (see instnuctionsi:
a Mame and acdress

B AnmUsl CCOUNTNG Penod Covened by e MECUM (see iNSUCTions)

oft) U5, identitying number, if any

alZ} Feference ID number jsee instructions)

d Country under whese laws arpanized & Functional cumency

Far the direct owner of the FOE o FS (f different from the tax owner), provide the following (see instructions):
a Mame and address

b Gountry under whoae laws arganized

o UE identifying numier, if amy d Functional curency

& Attach an crganizaticnal chart that kientifies the name, placement, percentage of ownership, tax clssification, and country of angantzation af all entities in the chain of
wnership between the tax owner and the FOE or FB. and the chain of cwnershin between the FOE or FS and sach entity in which the FOE or FS has a 104 or maons
direct ar indirect interest. See instructions.

For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 214871 Form BB58 Rev. o-2020)

© 2021 | All Rights Reserved | Aronson LLC | www.aronsonllc.com | www.aronsonlic.com/blogs | [} [ f m ar[] " S []rl“_c 182


http://www.aronsonllc.com/
http://www.aronsonllc.com/blogs

Form 8858 Information Return of U.S. Persons with Respect to
Foreign Disregarded Entities (FDES) and Foreign Branches (FB)

=  Who must file the Form 88587

» U.S. person that is a tax owner of a foreign disregarded entity (FDE) or a foreign branch (FB) at
any time during the U.S. person’s tax year

» U.S. person is a direct tax owner (or indirect through tiers of FDEs or partnerships) of an FDE or a
FB

» U.S. person owns a controlled foreign corporation (CFC) or a controlled foreign partnership that is
a tax owner of an FDE or a FB

O Form 5471 Category 4 and 5 filers
O Form 8865 Category 1 and 2 filers

» U.S. partnership that is a direct tax owner (or indirect through tiers of FDESs or other partnerships)
of a FDE or FB

» U.S. corporation that is a partner in a partnership that is the tax owner of an FDE or a FB
= U.S. person = U.S. citizen or resident individual, corporation, partnership, trust, or estate

= Tax owner = the person that is treated as owning the assets and liabilities of the FDE or FB for U.S. tax
purposes
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Form 8858 Reporting Requirement — Foreign Branch

= What is a foreign branch?
» Foreign branch definition in U.S. Temp. Treas. Reg. sec. 1.367(a)-6T(g)
Definition of foreign branch -

(1) In general. For purposes of this section, the term foreign branch means an integral business
operation carried on by a U.S. person outside the United States. Whether the activities of a U.S.
person outside the United States constitute a foreign branch operation must be determined
under all the facts and circumstances. Evidence of the existence of a foreign branch includes,
but is not limited to, the existence of a separate set of books and records, and the existence of
an office or other fixed place of business used by employees or officers of the U.S. person in
carrying out business activities outside the United States. Activities outside the United

States shall be deemed to constitute a foreign branch for purposes of this section if the
activities constitute a permanent establishment under the terms of a treaty between the United
States and the country in which the activities are carried out. Any U.S. person may be treated
as having a foreign branch for purposes of this section, whether that person is a corporation,
partnership, trust, estate, or individual.
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Form 8858 Reporting Requirement — Foreign Branch

= Whatis a foreign branch?
> Qualified business unit (QBU) definition in U.S. Treas. Reg. sec. 1.989(a)-1(b)(2)(ii)
(b) Definition of a qualified business unit -
(1) In general. AQBU is any separate and clearly identified unit of a trade or business of a
taxpayer provided that separate books and records are maintained.
(2) Application of the QBU definition -
(i) Persons -
(A) Corporations. A corporation is a QBU.
(B) Individuals. An individual is not a QBU.

(C) Partnerships. A partnership, other than a section 987
aggregate partnership as defined in sec. 1.987-1(b)(5), is a QBU.

(D) Trusts and estates. A trust or estate is a QBU of a beneficiary.
(ii) Activities. Activities of a corporation, partnership, trust, estate, or individual qualify as
a QBU, if -
(A) The activities constitute a trade or business; and
(B) A separate set of books and records is maintained with respect to the activities.
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Form 8858 Reporting Requirement — Foreign Branch

= Whatis a foreign branch?
= QBU definition refers to a trade or business
» Trade or business definition in U.S. Treas. Reg. sec. 1.989(a)-1(c)

L Facts and circumstances analysis to determine what is a trade or
business

L Specific unified group of activities that does or could constitute an
independent economic enterprise carried on for profit where the related
expenses are deductible under IRC sections 162 or 212

To be a trade or business, a group of activities must include every
operation which forms a part of, or a step in, a process by which an
enterprise may earn income or profit

O Such group of activities ordinarily must include collection of income and
payment of expenses
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Form 8621 Information Return by a U.S. Shareholder of Passive Foreign
Investment Company (PFIC) or Qualified Electing Fund (QEF

ren B2 1 Information Return by a Shareholder of a Passive Foreign | ocues- 15 100
Fiev. December 2018 Investment Company or Qualified Electing Fund —
Department of the Trassuny i N Astachmment
Imternal FRevenue Sendos GO B WAL, gro SE2T for instr and the katest nformation. Saquence Mo, B
Mame at sharencicer ) Identifying number [see nstrucbons)
Number, street, and room or sufte no. H a PLO. box, see instnuctions. Sharcholder tax year calendar year 20 o ortheer tas year

begirmning 120 and ending .20

City or torem, state, and ZIF code or countny

Check type of shareholder fling the reburn: || ndiviciual | Comporation | Partnership Ll = Corporation | Mongrantor Trust || Estate
Check il any Excepted Specified Foreign Financial Assats are reported on this Torm. See instructons - - - - - - -
COualitying Insurance Corporation Election—I, a shareholder of stock of a foreign corporation, elect 1o treat such stock as the stock of a Ouamyn

Insurance Cornporation under the allernative facts and circumnmstances test within the meaning of secton 1207{H2). See instructions . . - | |
Mame: of foredgn corporation, passive fonsign investment company PFIC]L or qualfied ekecting fund (QEF) F e}
Address (Enber musmber, Street, City O 10w, and countne ) [1=] e i =

Tax year of forsign corporabon. PEIC, or GOEF: calendar year 20
o athesr o year beginning -]
and anding .20

EEON Summary of Annual Information (see Instructions)
Provide the fobowing information with respect to all shares of the PFIC held by the shareholder
1 Descriplion of asch ciass of shares held by the sharsholder:
] Check il shares joirtly owned wilh spouse.

2 Date shares acquired during the tax year, if

E Mumiber of shares held at the end of the Lae year:

- Value of shares halid al the and of the tax year [check the appropriate box, if applicable):
(=) _]%o0-s0,000 (b 550001100000 ) [ S$100.001-150,000 (o) []$150,001—200,000
(=) 1f more than S3H00000, Bt vl e:

s Type of PFIC and amaount of arny excess distribution or gain treated as an excess distrdbution under section 1281, incusion under section 1293,
and inclusion or deduction under section 1206 (check all boxes that agpiy):
{=)} [ |Sectiont2e9 $__
) [ Section 1295 (Dualified Electing Fund) S
fc) [ Section 1206 (ark to Market) S
IEEDdII Elections (see instruchons)
] Election To Treat the PFIC as a QEF. | a shareholder of a PFIC, elect lo treat the PFIC as a QEF. Compilele ines G firowgh 7o of Part I
L Election To Extend Tirme For Payment of Tax. |, a sharshokier of a OEF, slect to extend the lime Tor payment of tax on the undistribubed
eamings and profits of the OEF untl 1his electlion S terminated. Compdae s ines 58 Bvowg't 9 of Fart I [0 Calciisle Uhe Lax IRl miay’ De oefennsc.
Note: IT any pﬁrhan of line SE or line Ta 01 Fart Nl is includible under saction 851, you mMmay ot make this election. Also, see sactions 12944c)
and 1284 and th s that terminate this electon.
| Election To Mark-to-Market PFIC Stock. | a shareholder of a PRIC, siect to mark-to-market the PFIC stock that s marketable wilthin the
meaning of secton 125B64e). Compets Part W
D Sale 1, a shar on the first day of & PFIC's first tax year as a QEF, elect to recognize gain on the deamed sale of mry
Entenest in the PFIC. Ennerg\aua or oss on line 15F of Part V.
D , & e first o of a PFIC s first tax year as a QOEF that is a controded foreign mﬁtamn CFC),
elect to treat Sn armount equal 1o Py S o Hhve ot eamings and profits of the CFC as an excess detribution. Eoefer avmeunt an
fne 1.5 of Part V. ¥ the axcess distribution is greater han rero, also complade lna T6 of Part V.
Election To Recognize Gain Demdaalaofl’l-‘lt: L. a shareholder of a Tormer PFIC or a PFIC to which saction 1207 d) applies, elact 1
treat as an excess distbuteon I:he [=E—al =ale of my interast in the PFIC on the last day of its last yeaar as 8 pFIC:
under section 1297} mga.n o i 1 St af et A
Dividend Ele-ction to a Section 1287(e] PFIG. |, a shareholder of & section 1297 () PFIC, within the meaning of
ukations section 1. 129-?43r,a|_ act B mriaks B ) wriltihy c1 1o the Section 12670} PFIC. My haiding od n the
L

stock of the Section 1297‘(-\-;—1 PFIC includes the CRC quﬂ:ﬁcsl-nn clal:e_ s clerined im A Iahons sec:hcm 1 1297—5{1:!1 rler the s
ution on fine 15e Fart L. If the excess oisinbu is grester than revo, afso complete ine 16, P

A
B

1]

O L

] o Son \U’i‘ﬂl ln - PRIC. I a sharehnlaef off a fonmer PFIC, within the meaning of Aegulations secticn
1 129E6-5a). elect to rmake a i with Tormes PFIS. My mlamg pesriod in e stock of the Tormer PR
ncludes the terrmination clal:e_ as defined in Heg_ulahons sechion 1. 1293—3{1:!1 Erfer e o shribuadion on fine T5e, Fart V. I the arcess
¥sinbulion is grester than revo, aiso compiens ¥ne 16, Part V.

For Disclosure, Privacy Act, and Paperwork Reduction Act Nolice, SSe Separate msinsctions. Cat. Mo, G471 T4H Form B621 (Rew. 12-2018)
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Form 8621 Information Return by a U.S. Shareholder of Passive Foreign
Investment Company (PFIC) or Qualified Electing Fund (QEF)

= PFIC test
» Foreign corporation
» 15% or more of gross income from passive types of income, OR

> At least 50% of asset value is comprised of passive assets that produce passive
income

= Elections
> QEF
» Deemed sale
» Mark to market
» Deemed dividend
» Other elections
= Form 8621 reporting by U.S. shareholders
» Direct U.S. shareholders
> Indirect U.S. shareholders through U.S. and foreign pass-through entities and trusts
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(X dloson.

ASSURANCE | TAX'| CONSULTING
Expanding What's Possible

V. Required disclosures of trust interests:
Forms 3520, 3520-A

| o _amm a |



Form 3520 Annual Return to Report Transactions with
Foreign Trusts and Receipt of Foreign Gifts

Annual Return To Report Transactions With
Foreign Trusts and Receipt of Certain Foreign Gifts

» Go to www.irs.gov/Form3520 for instructions and the latest information.

OMB No. 1545-0158

o 3920

Department of the Treasury
Wbemal Revenus Service

Note: All information must be in English. Show all amounts in U_S. dollars. File a separate Form 3520 for each foreign trust.

For calendar year 2020 or tax year beginning . 2020, ending .20
A Check boxes: |_| Initial retum |_| Final return | Amended raturn
B Check box that applies to person filing retum: | indiividual |_| Partnarship || Corporation || Trust || Exacutor

€ Check if any excepted speciiied foreign financial assets are reported on this form. Seae instructions . . . . . . . . . _ . . . [m]

Check all applicable boxes. See applicable instructions.

|| *ou are (a) a U.S. transferar who, directly or indirectly, transferred money or other property during the current tax year to a foreign trust; (b) a U.S.
person who (1) during the cumrent tax year, transferred property (including cash) to a related foreign trust jor a person related to the trust) in
exchange for an obligation, or (2) holds a qualified obligation from the trust that is currently outstanding: or (c) the executor of the estate of a U.S.
decedent and (1) the decedent made a transfer to a foreign trust by reason of death, (2) the decedent was treated as the owner of any portion of a
foreign trust immediately prior to death, or (3) the decedent’s estate included any portion of the assets of a foreign trust. Complete all applicable
identifying information requested below and Part | of the form.

|| You are a U.S. owner of all or any portion of a foreign trust at any time during the tax year. Complete all
requested below and Part Il of the form.

|| You are (a) a U.S. person (including a U.S. owner) or an executor of the estate of a U.S. person who, during the current tax year, received, directly
or indiractly, a distribution from a foreign trust; (b) a U.S. person who is a U.S. owner or beneficiary of a foreign trust and in the current tax year,
you or a U.S. person related to you received (1) a loan of cash or marketable securities, directly or indirectly, from such foreign trust, or (2) the
uncompensated use of trust property; or (¢} a U.5. person who is a LS. owner or beneficiary of a foreign trust and iin the current tax year such
foreign trust holds an outstanding qualified obligation of yours or a U.S. person related to you. Comp all
requested below and Part Il of the form.

| You are a U.S. parson who, during the current tax year, recsived certain gifts or bequests from a foreign person. Complete all applicable
identifying information requested below and Part IV of the form.

1a MName of U.S. person(s) with respsct to wham this Form 3520 is being filed {see instructions)

b Taxpayer identification number (TIN)

© MNumber, street, and room or suite no. i a P.0O. box, see instructions. d Spouse’s TIN

e City or town f State or province @ ZIP or foreign postal code [ b Country

i Check the box if you are married and filing a joint 2020 income tax return, and you are filing a joint Form 3520 with your spouse . . . | |
j W an automatic 2-month extension applies for the U.S. person's tax return, check this box and attach statement. See instructions . . b
k I an extension was requested for the tax return, check this box || and enter the form number of the tax return to be filed. &

2a Mame of foreign trust {if applicable) b Employer identification number (EIM), if any

¢ Number, streat. and room or suite no. i a P.O. box, see instructions. d Date foreign trust was created

e City ar town f State or province g ZIF or forsign postalcods | b Country

3  Did the foreign trust appoint a U.S. agent (defined in the instructions) who can provide the IRS with all relevant trust information? |_|Yes || No
If “¥'es," complete lines 3a through 3g. If “Mo,” and you are required to complete Part |, complete lines 15 through 18.

3a MName of U_S. agent b TIN, if any
© MNumber, street, and room or suite no. i a P.0O. box, see instructions.
d City or town @ State or province f ZIP or postal code g Country

4a  Mame of U.S. decedent (see instructions) | b Address e TIM of decedent

d Date of death e EIN of estate

f Check applicable box.
|| U.5. decedent made transfer to a foreign trust by reason of death.
] u.s. decedent treated as owner of foreign trust immediatety prior to death.
|| Assets of foreign trust were included in estate of U.S. decedent.
For Privacy Act and Paperwork Reduction Act Motice, see instructions.

Cat. No. 18594V Form 3520 (2020¢
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= Filer’s tax year and classification
=  Type of filer
Part I:

» U.S. transferor of assets to foreign trust

» U.S. holder of a foreign trust’s obligation

» Executor of U.S. estate’s transfer to a
foreign trust, ownership of foreign trust
assets before death, or inclusion of foreign
trust’s assets in estate

Part Il

» U.S. owner of foreign trust assets

Part IlI:

» U.S. person received distribution, loan of
cash or securities, or uncompensated use of
foreign trust property

» Foreign trust holds qualified loan obligation
of U.S. person

Part IV:

» U.S. person received a foreign gift or
inheritance

»  Filer’s identifying information
= |dentifying information of foreign trust
= Foreign trust’s U.S. agent’s identifying information

» Information regarding decedent’s status with

respect to foreign trust
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Form 3520 Annual Return to Report Transactions with Foreign Trusts
and Receipt of Foreign Gifts

= Penalties for the failure to file on time or file a complete and accurate Form 3520
= Greater of $10,000 USD or:

> 35% of the gross value of any property transferred to a foreign trust for failure by U.S.
transferor to report the creation of or transfer to a foreign trust in Part |

> 35% of the gross value of the distributions received from a foreign trust for failure by a
U.S. person to report receipt of the distribution in Part Il

» 5% of the gross value of the foreign grantor trust’s assets treated as owned by U.S.
grantor, if foreign trust fails to file Form 3520-A and furnish U.S. grantor and
beneficiaries with required statements

= |f foreign grantor trust fails to file Form 3520-A, the U.S. grantor must file substitute Form
3520-A attached to Form 3520

= Additional continuation penalty if failure to file continues for more than 90 days after IRS
sends a notice
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Form 3520-A Annual Information Return of a Foreign Trust

with a U.S. Owner

Annual Information Return of Foreign
Trust With a U.S. Owner

{Under section S038(b))
for instry and the atest information.

— L) o )

et of e Troasuny
Imemal Rewenue Senace

> Go o W ins. oo

CPAS Mo, 1545-0059

2020

Mote: All information must be in English. Show all amouwnts in U.S. dollars.

For calendar year 2020, or tax year beginning - 2020, ending

. 20

Check appropriste boxes: || Initial neburn |_| Final returm || Armerscied retunn. || Extension filked || Substitute Fonm 3520-A
Cheack il anmy i financial are reported on this form. See insbroctions: - . - - - oo . - - L]
.m. General Information (sea instructions)

1a Marme of foreign rust b Employer identifi cation number (EIN)

& Mumber, sitreesl, and room or suite no. F a PLO. box, sse instructions. d Dabe foresgn trust was created

& City or town f State or province @ I8 or foreign poatal code | B Coul

rny

2 Dad the Toreign trust appmm a s, ageﬂt (defined in the ir
trust informaton? . . - T

H~Yes,~ sk-:ilme-aza:hmughzea’mgotokbeﬂ

veluo, can de the IRS with all the relewant

[ ves [l Me

H “Mo.” you are required to attsch a copy of all trust docwments as indicated below. Il these docurnents have been attached 1o 8 Fonm 35304

filed! within the previous 3 years. attach only relevant updates

Attached Wear
Are you attaching a copy of any of the following? Wes Mo Previously
a Summary of all veritten and oral and ur wings relating to the trust . . o | | =]
b The brustEnstrument . . - . . . . - . . . . . . . o . L oo - | | .|
& Memoranda or letbers of wishes . S oL = [ (|
d  Subssoquent variEances 1o original trust ﬂoc:urnenls Ce oo . | 1 [
e  Organizational chast and otfer Bnest doct e | — —
3a  Marme of LS. spent b Taxpayer identification nusmibses (TIM)
& Mumber, streel, and room or suite no. 1 a F.OC box, see instructions.
d  Caty or town & State or prowvinoce f  ZIF or postal code g GCounbry
EE MNarme of rusbes B TN, if any
& MNumber, streel. and room or suite no. I a F.OC box, see instructions.
d  Caty or town & State or provinoce T ZIF or postal code g GCounbry
5 Enter the number of Foreign Grantor Trust Owner Statements (pages 3 and 4) included with this Form 3520-A . -
a8 Enter the numbes of Foreign Trust Ber ¥ Statements (page 5 included with this Fonm 3520-A -
Uncler pequry. 1| that | hawe examened this rehan, noksding any SooOMEanng meports, schedules, or statements, and bo the best of my
Sign kncradedge and n.uuﬂ itis true, conect. and complete.
Here | ) 4 4
Trostes's (or LS. owner s) sgnaiine Tithe: Dane
Print/Typs preparer's name Preparer's signature Date Check |[_] if PTIN
Paid =oH-smpioyen
Preparer
Firm's name & Fimm's EIN &
Use Only
Firm's address & Phone no.
For Paperwork 1 At i e i 1=, Cat Ma. 1965855 Form B520-A zaz0)
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Form 3520-A Annual Information Return of a Foreign Trust
with a U.S. Owner

= Form 3520-Ais a U.S. tax return for a foreign grantor trust
with a U.S. grantor based

» Income statement, balance sheet, grantor and beneficiary
statements required

» Must appoint U.S. agent of the foreign trust
» FEIN of foreign trust required

= Definition of foreign trust: either of two conditions not met

» U.S. court has primary supervision and jurisdiction over the
administration of the trust

» U.S. person has the authority to control substantial decisions
made for the trust
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Form 3520-A Annual Information Return of a Foreign Trust
with a U.S. Owner

* Form 3520-A penalties

> Greater of $10,000 USD or 5% of gross value of the foreign trust
assets owned by the U.S. person

» Penalty applies to U.S. owner

» Penalty applies for failure to file or file complete and accurate
Form 3520-A

» Additional continuation penalty if failure to file continues for more
than 90 days after IRS sends a notice

» Other penalties for underpayment of tax liability required to be
reflected on U.S. owner’s federal tax return with respect to asset
reported on Form 3520-A
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Professional Biography
and Contact Information
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ALISON N. DOUGHERTY, J.D., LL.M., CPA
Partner
Aronson LLC

Alison N. Dougherty provides tax services as a Partner at Aronson LLC. She specializes in
U.S. international tax reporting, compliance, consulting, planning, and structuring. She is a technical subject
matter leader of Aronson’s international tax services practice area. She has extensive experience assisting
clients with U.S. tax reporting and compliance for offshore assets and foreign accounts. She provides
outbound U.S. international tax guidance to U.S. individuals and businesses with activities in other
countries. She also provides inbound U.S. international tax guidance to nonresident individuals and foreign
businesses with activities in the United States. She has worked extensively in the area of U.S. international
tax reporting and compliance with the preparation and review of the U.S. Federal Forms 5471, 8992, 8993,
926, 8865, 8858, 5472, 1042, 1042-S, 8621, 8804, 8805, 8813, 8288, 8288-A, 8288-B, 1116, 1118, 1120-F,
1040-NR, 3520, 3520-A, 2555, 5713, 8832, 8833, 8840, 8843, 8854, 8938, and FBAR. She has counseled
U.S. taxpayers regarding the outbound formation, capitalization, acquisition, operation, reorganization, and
liquidation of foreign companies. She has advised on the inbound structuring and related U.S. tax
consequences of U.S. businesses owned by nonresident individuals and foreign companies. She has
significant experience with U.S. Federal nonresident withholding tax, foreign partner withholding tax, and
FIRPTA withholding tax. She has assisted U.S. taxpayers with IRS amnesty program disclosures of
offshore assets and foreign accounts. Alison is responsible for tax services client engagements for
U.S. taxpayers including U.S. C corporations, S corporations, partnerships, individuals, and foreign
companies.

Alison is a tax attorney and a CPA with more than 11 years of experience working in public accounting with
a focus on international tax services for businesses and individuals. Alison practiced law as a corporate tax
attorney and she worked as a tax manager in corporate industry prior to joining Aronson in 2010.

Alison is a student in the online Bachelor of Science degree program in Computer Science with
concentration in Software Engineering at Southern New Hampshire University. She completed online
graduate level accounting courses at SNHU to earn academic credits required for the CPA exam. Alison
completed the AICPA U.S. International Tax Certificate in 2021 with 48.5 CPE credits earned in 12
international tax courses. She completed the LL.M. (Master of Laws) in Securities and Financial Regulation
in 2004 with academic distinction at Georgetown University Law Center. She completed the LL.M. (Master
of Laws) in Taxation in 2000 and the Juris Doctor in 1999 at the University of Denver College of Law. She
completed a Bachelor of Arts degree in Foreign Language in 1995 at Virginia Commonwealth University.
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(301) 222-8262
ADougherty@aronsonlic.com

Aronson LLC

111 Rockville Pike

Suite 600

Rockville, Maryland 20850 USA
Washington, DC Metro Area
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