
Four Key Trends 
Impacting the Refining 
and Chemical Industries



Refining Industry Drivers 
Trend #1: 

NOCs will continue to expand in refining, IOCs 
will continue to shrink their portfolio; European 
refining rationalization would temporarily pause as 
margins are expected to improve vastly after 2019 
owing to impact of IMO 2020 rollout; non-traditional 
operators, i.e. Traders and financial players, are 
expected to remain active and pick up some more 
downstream assets.

Trend #3: 

Remarkable performance for downstream globally 
in 2016; healthy earnings expected in 2018 as well, in 
line with the improving demand and strengthening 
margin outlook. However, rising crude oil prices can 
play spoilsport.

Trend #2: 

IOCs realigning their strategy for emerging markets, 
while NOCs, which have lower flexibility, are 
challenged to cope with changing regulations in 
these markets and financial pressures.

Trend #4: 

Despite the strong balance sheet, limited 
downstream capex spending is expected in  
the next few years by IOCs/ROCs as crude prices  
have strengthened, providing impetus to  
upstream investments.
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Chemical Industry Drivers 
Trend #1: 

Increasing competition from new participants, and 
increased M&A activities in North America - possibly 
the biggest lever exploited by companies to increase 
value generation, cost efficiencies and market share.

Trend #3: 

Middle East producers’ competitive position has 
shifted with increase in global competition. Historically, 
the discounted ethane supply has allowed the 
petrochemical industry in the region to become highly 
competitive but the region is now dealing with shortage 
of ethane allocation for new projects.

Trend #2: 

Growth markets in Asia are characterized by higher 
cash cost position and face stiff competition from 
feedstock-advantaged regions.

Trend #4: 

Increasing investments in alternative technologies is 
expected to reduce dependence on steam cracking.

Chemical  
Industry Drivers



Company Strategy and Performance from IHS Markit provides an in-depth comparative view of the strategic 
direction and financial position of the top 64 refining and chemical companies, globally. 
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Our unique perspective of each company’s performance and strategies, benchmarking of peer groups and 
coverage of topical issues, allows you to easily:

–– Review competitive behavior and strategies

–– Grasp market dynamics & key trends

–– Benchmark performance & competitive position

–– Support analysis required by  
leadership/management

Stay Ahead

Key Elements:

Global  
Company Profiles 

Product Level  
Financial Metrics 

Company Perspectives Performance 
Benchmarking

Stay Ahead

Organizational, 
operational and portfolio 
structure; strategic and 
investment rationale; 
expansion and growth 
strategies of the top 
chemical producers  
and refiners. 

Quarterly financial 
performance 
benchmarking of EBIT, 
ROCE, Capex, capital 
employed and revenue  
for each company and its 
peer group.

Analytical reports of key 
events and trends in the 
refining and chemical 
competitive landscape.

An assessment of each 
company by peer group on 
operational metrics such 
as asset portfolio, product 
integration and proximity 
to market.



Sample Company focuses on high growth vertically integrated model across value chains
–– Sample Company is a global oil and gas company. It is present across the value chain from exploration to midstream to  

value-added fuels and petrochemicals.

–– Sample Company upstream portfolio is very diverse with investment focus on high-margin production in areas, such as in,  
region T, U and V along with shale and tight resource plays in country J, K, and P.

–– The company has a focused and profitable refining, marketing, and chemicals portfolio, achieved through integrated refineries 
and petrochemical operations, taking advantage of feedstock flexibility, scale, and technology.

–– Sample Company operates its chemical business 
through company T, a 50:50 joint venture (JV) with 
company R and is one of the top producers of olefins 
and polyolefins, one of the world’s largest alpha 
olefins producers, and a leading supplier of aromatics, 
styrenics, specialty chemicals, and proprietary plastics.

–– The company operates YY chemical manufacturing 
and research facilities worldwide, supplying products 
to more than XX,XXX consumer along with several 
industrial products. 

–– Sample Company’s total revenue increased by YY% 
year on year in 2017, reaching $XXX billion, due to 
strengthening of crude oil prices and high margins on 
refined product sales.

–– The company continues to streamlines its core  
business by divesting nonperforming and low-growth 
businesses and emphasizing capital allocation at 
selective core locations for competitive returns from  
its various business segments between the  
commodity cycles. 

Corporate snapshot

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Revenue & Other Income Net Income

Sample Company Revenue and Net Income

Source: IHS Markit © 2018 IHS Markit
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Headquarters Company information

Sample Company
XXXX Rayon Manson Road 
Fernando, Arizona XXXXX

Size: Large
Employees: XX,XXX as of 2017

DD,DDD in 2016
Geographic reach: Global
Industry: Integrated Oil & Gas
Type: Public
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Covers information related to organization structure, JV’s, history, strategy and 
strategic intent, product capacity and expansion/closure 

Corporate snapshot
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Andeavor corporate and financial overview
2017 Change '17/'16 CSP-NA rank

Global Financial ($ bn)
Enterprise value 28.3 71.1% 9

Market capitalization 17.5 71.4% 9

Net debt 7.1 96.3% 7

Price/earnings ratio 21.2 55.8% 7

Capital employed 18.6 39.3% 10
Of which refining & marketing 17.7 81.3% 8

Refining & Marketing EBITDA 2.3 35.0% 9
Of which NorAm refining & marketing 2.3 35.0% 9

Capital expenditures 1.2 60.3% 10
Of which refining & marketing 1.0 59.7% 8

NorAm Refining Operational
Distillation capacity (1,000 b/d) 1,100 29.2% 6

Utilization rate 94.3% 2.9% 8

Conversion ratio 58.2% -13.9% 8

IHS Markit Complexity 9.43 -5.1% 10

Site count 3,165 33.7% 8

NorAm Chemical Operational
Olefins Capacity (mmtpa) 0.78 - -

Base Aromatics Capacity (mmtpa) - - -

Refinery-Petrochemical Integration (%) 1.7% - -

Refinery-Petrochemical Integration
Total number of refineries 11 - -

Number of refineries integrated with petrochemicals 4 - -
Number of refineries integrated with steam cracker 0 - -

Crude capacity linked with petrochemicals (%) 52.7% - -

Highest degree of refinery-petchem integration (%) 2.7% (Carson) -
Source: IHS Markit © 2018 IHS Markit

Note: Olefins includes ethylene and propylene; Aromatics include benzene, toluene and xylenes
*Capacity data adjusted on shareholding basis

Company Profiles:  
Corporate and Financial Overview
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Downstream Portfolio



Company Perspectives:  
Examples of Strategic Reports and Alerts

Stay Ahead



Shell falls slightly behind the Global Major average in 
terms of per facility scale configuration

Stay Ahead



Shell’s downstream capex ranked second among the 
Global Majors in 2016 behind only 

Stay Ahead



Portfolio Analysis –  
Utilization Rate Higher utilization at 
three of the company’s six regions

Stay Ahead



Deliverables - CSP Refining
Refining and Marketing Company Reports
32 individual company reports analyzing each 
refining and marketing company’s portfolio and 
competitive position.

Refining and Retail Extract
Refining and retail portfolio in Excel data files 
detailed for each company.

Refining Transaction Data Extract
Database capturing each acquisition and divestiture 
of refining, terminal and retail assets.

Performance Review Reports
Performance assessment of each Peer group based 
on operational and financial metrics. Includes 
events & developments, market updates and 
company benchmarking.

Deliverables

Quarterly Financial Benchmarking Extracts
Excel extracts containing reported financial results 
combined with asset modeling broken down by 
region and by segment for each company.

Company Perspectives
Reports and alerts discussing and analyzing  
key events and trends in the refining  
competitive landscape.



Deliverables - CSP Chemical
Chemical Company Reports
32 individual company reports analyzing  
each chemical company’s portfolio and  
competitive position.

Key Performance Indicator (KPI) Dashboard
Interactive tool which benchmarks each  
chemical company’s strategic position with  
peers/competitors.

Annual Performance Report
Annual summary report, benchmarking the top 
15 producers for 47 chemical products based on 
capacity size, market position, and manufacturing 
position for the year within their peer group.

Deliverables

Quarterly Performance Review Report
Performance assessment of each Peer group based 
on analysis on revenue, EBITDA, ROCE among other 
financial matrices for chemical companies.

Company Perspectives
Reports and alerts discussing and analyzing  
key events and trends in the chemical  
competitive landscape.



John Barsby 
Executive Director,  
Business Information IHS Markit Dubai
T  +971 56 644 23 17 
E  john.Barsby@ihsmarkit.com

Chris Beeston 
Executive Director,  
Commercial Development IHS Markit Zurich
T  +41 44 283 63 50
     +41 78 601 90 98 
E  chris.beeston@ihsmarkit.com
 

Access the Experts

About IHS Markit
IHS Markit (Nasdaq: INFO) is a world leader in critical information, analytics and solutions for the major industries and markets that drive economies 
worldwide. The company delivers next-generation information, analytics and solutions to customers in business, finance and government, 
improving their operational efficiency and providing deep insights that lead to well-informed, confident decisions. IHS Markit has more than 
50,000 key business and government customers, including 85 percent of the Fortune Global 500 and the world’s leading financial institutions. 
Headquartered in London, IHS Markit is committed to sustainable, profitable growth.
 
ihsmarkit.com

Rahul Bhutani
Research and Analysis Associate Director
IHS Markit Gurgaon
T  + 911247153311
E  Rahul.Bhutani@ihsmarkit.com 

Anubhav Gupta
Research and Analysis Associate Manager, 
Refining Research
E  Anubhav.Gupta@ihsmarkit.com 

Richa Sharma
Research and Analysis Associate Manager, 
Chemical Research
E  Richa.Sharma@ihsmarkit.com 

www.ihsmarkit.com/csp 
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