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Preface

New to This Edition

Coverage of the Latest Standards

Students need to begin understanding and applying standard changes to critical topics such as revenue recogni-
tion and leasing as early as possible in their college curriculum to be prepared for the CPA exam and practice
when they graduate. With this in mind, key second edition updates include:

e Chapter 10 incorporates ASU 2015-11, which changes the measurement of the market value for lower-
of-cost-or-market computations to net realizable value for all firms except those using LIFO or RIM.

e Chapter 14 incorporates ASU 2015-03, which changes the accounting method for debt issue costs under
U.S. GAAP and converges U.S. GAAP with IFRS. Debt issue costs are now netted with the debt, thus
changing the effective interest rate.

» Chapter 16 is significantly altered to incorporate ASU 2016-01, ASU 2016-13, and changes to IFRS 9.
The principal impact of these standards is to the subsequent measurement of equity investments and the
impairment of debt investments.

e Chapter 17 incorporates ASU 2015-17, which simplifies the presentation of deferred tax assets and lia-
bilities on the balance sheet. The deferred tax accounts are now reported only as noncurrent assets and
liabilities.

e Chapter 18 is a new chapter that incorporates the entirely new lease standards, ASU 2016-02, and IFRS 16.

e Chapter 19 incorporates ASU 2016-09, which allows companies the option of reporting actual forfeitures
in addition to the current method of estimated forfeitures.

Solving Teaching and Learning Challenges

Our textbook is based on the belief that success in today’s business environment requires an intuitive under-
standing of financial reporting and the ability to interpret and apply changing standards. In a world where there
are simply too many rules to memorize, a traditional rules-based teaching approach has become inefficient
and inadequate. Our goals for this textbook are aligned with the American Accounting Association’s Pathways
Commission, which seeks to correct misperceptions about the mechanical nature of accounting and to shift
focus to the importance of critical thinking by accounting decision makers, particularly when the business
context and related accounting rules require judgment.

We seek to develop the judgment and decision-making skills that accountants require to critically evaluate
financial accounting methods and the financial statements. Using the conceptual framework fundamentals as
a guide throughout, we emphasize solving accounting problems by applying standards, understanding how
business activities are reflected in the financial statements, and critically evaluating the trade-offs and assump-
tions of accounting methods.

Coverage Grounded in the Conceptual Principles

To apply what they learn in the classroom to their professional lives, students need a solid grounding in the
conceptual principles of financial reporting and the economic concepts underlying accounting. Thus, we open
the textbook with coverage of these foundational topics, including the conceptual framework. In each chapter,
sections called “The Conceptual Framework Connection” guide discussions and analyses by explicitly lay-
ing out the relevant conceptual underpinnings. For example, in the chapter on long-term operating assets, we
discuss the capitalization decision.

Focus on Judgment, Decision Making, and Critical-Thinking
Skills

Increasingly, the accounting profession and business world are looking for well-trained professionals with
strong problem-solving and critical-thinking skills.

XXVI
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Judgment

To prepare students for future careers, we highlight the various judgments involved in all major topics in the
context of real-business situations. For example, in Chapter 3, we discuss the factors that Activision Blizzard,
a leading provider of interactive game services, considered when applying revenue recognition rules to its new
technology and virtual goods. Our goal is to develop students’ critical-thinking skills in assessing the assump-
tions, choices, and judgments that managers make when analyzing and reporting the business activities of a
company. For example, many rules govern impairments, but ultimately, reporting comes down to judgment
related to issues such as the expectation of future cash flows. Future career success depends on students’ under-
standing the importance and prominence of the many judgments that inform a final set of financial statements.

Real-World Business

We pair our focus on real business situations with meaningful real-company examples. We examine financial
statements from several high-profile firms—such as Johnson & Johnson, Netflix, Tesla, Amazon, Snap, Face-
book, General Electric, Ericsson, Target, Adidas, Nike, Novartis, Coca-Cola, Pepsi Bottling Group, Starbucks,
Walmart, and Ford Motor Company—in examples throughout the book.

In addition, our Practitioner Interviews feature question-and-answer-style exchanges with leaders in the
field that provide insights into topics from a practitioner perspective and timely viewpoints on the business
impact of rapidly evolving standards. Interviews profile executives at major firms—the Big Four accounting
firms and name-brand companies such as Microsoft—as well as members of standard-setting boards.

Problem-Solving Skills

We emphasize problem solving within the chapters with worked examples accompanying every important
concept. The consistent problem-solving methodology utilizes a problem/solution format and highlights the
logic guiding the process, fostering students’ ability to tackle problems on their own.

A variety of end-of-chapter exercises revolves around judgment and decision making. We include short
problems and time-intensive cases that emphasize building students’ ability to read and interpret authoritative
accounting literature.

Highlighting Key Differences between U.S. GAAP and IFRS
Standards

The book’s central focus and grounding for each topic is U.S. GAAP. When IFRS diverges, we address the
key conceptual differences in separate sections, often working through examples that parallel the GAAP cov-
erage and providing tables with side-by-side comparisons of the GAAP and IFRS standards. With the aim of
preparing students to apply the latest standards, we highlight key differences between IFRS and U.S. GAAP as
pertinent. Our approach allows the instructor flexibility in IFRS topics covered and the depth of coverage. End-
of-chapter summaries recap the main points for each section and contrast the U.S. GAAP and IFRS standards.

Presenting both sets of standards is important because the business world now operates in a global setting.
Given the large number of multinational firms and foreign subsidiaries in the United States and the mobility
of the workforce across international borders, students need to understand both IFRS and U.S. GAAP.

Reassessment of Coverage

We give fresh consideration to the necessary and proper content of an intermediate textbook. Due to changes
in the business world and in the authoritative accounting literature, some topics may warrant less coverage
while others have gained importance. This focused reconsideration of topical coverage will set students on a
trajectory for success in their accounting careers and on the CPA exam.

We have chosen to reassess coverage of topics based primarily on five criteria: (1) The topic is repeated
elsewhere in the normal accounting curriculum, (2) the topic is industry specific, (3) the topic covers transac-
tions/events that rarely occur, (4) the particular accounting method is not typically allowed under U.S. GAAP
or [FRS, and (5) the topic covers transactions/events that do not commonly occur and the accounting treatment
of the transaction is rule intensive.

By reassessing the coverage, we have made room for a number of topics not typically included in texts that
have gained importance in the field (for example, tax contingencies, and revaluations of long-term operating
assets under IFRS).
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Get Students Ready . . .
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Accounting Cycle Tutorial -~~~ :

Accessed through MyLab Accounting by computer,
smartphone, or tablet, the Accounting Cycle Tutorial
provides a refresher on the
basics so students are ready for
intermediate-level work. This
updated version includes a new
comprehensive problem.

PEARSON

Roger Davis

- TUTORIAL PROGRESS -

0%

Resources/Glossary | @

ents

Accounting
Cycle Tutorial Poeta oo

aaaaaaaaaaaa

Cerirseieiiiiiiae Time Value of Money Tutorial

: The Time Value of Money Tutorial in MyLab ensures that students
understand the basic theory and formulas of the TVM while helping
test their ability to apply the TVM in the measurement of financial
statement items. Students work through two sections. The first is to help

PEARSON

‘Do Homework:
Roger Davis
Appiying

~TUTORIAL PROGRESS - a a

Time Value of
Money Tutorial Fabies

a Value of N

Resources/Glossary | @

Worked Problem Videos

them understand the theory using
whichever method the instructor
chooses (manually, through Excel,
with tables, or via a calculator), and
the second is to give students the
opportunity to apply the theory by
giving them a number of scenarios
regarding each financial statement.

Worked Problem Videos provide step-by-step explanations of problems similar to those students will
encounter in the text, helping them to understand how to arrive at the correct answers themselves.

Concept Overview Videos

Concept Overview Videos are short videos focusing on key concepts available in MyLab Accounting
to further emphasize major concepts. These videos can be assigned as homework or used as part of

a flipped classroom strategy.
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XXIX

To Be Decision Makers . . .

Conceptual Framework Connections - ... ...

Each chapter guides students through discussions and analysis
with a solid grounding in the conceptual framework fundamentals
of reporting relevant, useful, timely, and understandable financial
information.

Emphasis on
...... Judgment and
: Decision Making

Sections in each chapter identify
key management decision points,

: and a unique full chapter dedicated
to judgment and research identi-
: fies the assumptions, choices, and
financial statement impacts from
: reporting business activities.

THE CONCEPTUAL FRAMEWORK CONNECTION:
Usefulness and Limitations of the Income Statements

The income statements provide useful information to financial statement users in three ways:

1. Evaluate past performance. Income statements enable financial statement users to evalu-
ate the entity’s past performance. By disclosing separate components of revenues and
expenses, income statements provide useful information about the entity’s overall past
performance (i.e., the earnings) and identify the main factors that influence performance.
Income statements provide confirmatory value, which is an aspect of relevant information.
For example, investors are interested in whether companies meet or beat analysts’ forecasts
of net income as indicated by the statement of net income.

2. Predict future performance. Income statements have predictive value because they pro-
vide a basis for estimating future performance. Predictive value is an aspect of relevance.
For example, a firm with a trend of earnings growth over the last 10 years may continue
that growth in the future.

. Assess risks or uncertainties of achieving future cash flows. Income statements provide
information that is useful in assessing the risks or uncertainties of achieving future cash
flows. Some items of income are more persistent in nature than others, making them strong
indicators of future cash flows. For example, revenue from normal sales tends to persist
from year to year. However, a gain from the sale of a specialized piece of equipment is

%)

JUDGMENTS IN ACCOUNTING
Inventory Costs

Judgment is crucial in determining the initial measurement of inventory. Deciding what costs
to include in inventory is often subjective, as indicated by the Codification’s statement that
“although principles for the determination of inventory costs may be easily stated, their appli-
cation . . . is difficult because of the variety of considerations in the allocation of costs and
charges*® As a simple example, consider the requirement that companies capitalize freight-in
costs into the inventory account whereas abnormal freight must be expensed. Deciding what
freight cost is normal versus what is abnormal requires subjective judgment. For example, if
an auto dealer pays freight for a shipment of vehicles delivered from the factory, it is a normal
part of the dealer’s business operations. In this case, the freight is considered part of the cost
of inventory because it was reasonable and necessary to have the inventory in place and ready
for sale. However, if sales begin to slow down and the dealer holds too much inventory, this
inventory may have to be shipped to alternate locations. This additional freight may be con-
sidered abnormal and expensed because it is not a reasonable and necessary cost and does not
represent a part of inventory value.

The decision to use the gross or net method of recording purchase discounts also affects
the balance in the inventory account. In Example 10.4, the final balance in the inventory
account is $4,960 using the gross method and $4,900 using the net method for the same three
transactions. Thus, the inventory balance is impacted by management’s choice of the method

to account for the discount.

Worked Examples -0

Bolster students’ problem-solving skills with
model problem solutions for every important
concept.

A01_GORDO0370_02_SE_FM.indd 29

EXAMPLE 15.4 Common Stock Issue Costs

PROBLEM: Piper Products decided to raise additional financing by issuing common stock. The
company received $4,000 in exchange for 1,000 shares of $1 par value common stock. Piper
paid an underwriter $200 in stock issue costs. What is the necessary journal entry to record
this transaction?

SOLUTION: The $200 of issue costs reduces Piper’s cash received from the sale of the stock.
Thus, it records the cash received at the net amount of $3,800, which is the $4,000 total pro-
ceeds less the $200 stock issue costs. The issue costs also reduce the additional paid-in capital
in excess of par—common by $200. The journal entry follows.

Account Current Year

Cash 3,800
Common Stock - $1 par 1,000
Additional Paid-in Capital in Excess of Par - Common 2,800
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To Think Like Accountants . . .

- Focus on Real-Company
Financials

Disclosures and statements from well-
known companies provide a connection to
the application of accounting concepts and
financial statement analysis.

EXHIBIT 10.11 Inventory Disclosures, Foot Locker, Inc., Financial Statements,
January 28, 2017

From Financial Statement Notes:
NOTE 1: Summary of Significant Accounting Policies
Merchandise Inventories and Cost of Sales

Merchandise inventories for the Company’s Athletic Stores are valued at the lower of cost or market
using the retail inventory method. Cost for retail stores is determined on the last-in, first-out (“LIFO”)
basis for domestic inventories and on the first-in, first-out (“FIFO") basis for international inventories.
Merchandise inventories of the Direct-to-Customers business are valued at the lower of cost or market
using weighted: ge cost, which approxi FIFO.

i Classification of Dividends, Interest, and Taxes: IFRS
The retail inventory method is commonly used by retail companies t

calculate gross margins due to its practicality. Under the retail invent{ IFRS differs from U.S. GAAP in the classification of the following items:
applying a cost-to-retail percentage across groupings of similar item:
to-retail percentage is applied to ending inventory at its current owne . Cash receipts from interest and dividends
cost of ending inventory on a department basis. The Company provid| . Cash payments for taxes

ing prices when the inventory has not been marked down to market

. Cash payments for interest Ke I F Rs
NOTE 5: Merchandise Inventories

Cash payments for dividends

-
& & As shown in Exhibit 6.8, U.S. GAAP requires companies to report the preceding items leferen ces

in operating cash flows except for the payment of dividends. IFRS grants companies discre-

©woo o~

bl

(in millions) Lo L . . B . . . L o
tion in classifying these items as operating, investing, or financing activities as Exhibit 6.8 TO prepare StUdentS fOr the
LIFO inventories $ 861 $ 847 B .
illustrates.
FIFO Invoniorias w6 o8 global business world, IFRS
Total merchandise inventories $1.307 $1.285 | EXHIBIT 6.8 Classification of Dividends, Interest, and Taxes materlal 1S hlghllghted m
Standard 1
The value of the Company’s LIFO inventories, as calculated on a LIF Separate Chapter SeCtlonS *
Side-by-side comparisons of
Cash receipts from interest and Operating Operating or Investing
Source: Foot Locker, Inc. January 28, 2017 Financial Statement. https:/www|  dividends GAAP and IFRS standar dS
data/850209/000085020917000003/11-20170128x 10k htm, pages 44 and S2. | oo oo oo Operating S i el ey
can be specifically identified with fOCuS StUdentS on the key
Financing or Investing activities. d
) _ _ ifferences.
Inventory Disclosures: IFRS. IFRS inventory disclo§ Cash payments for interest Operating Operating or Financing
under U.S. GAAP. Additionally, IFRS requires firms to report . .
Cash payments for dividends to Financing Operating or Financing
owners

Question-and-answer style exchanges Interview
with leaders in the field provide insight BARBARA J. WIGHT [y
on topics from both standard-setter and CHIEF FINANCIAL OFFICER
practitioner perspectives and timely TAVLOR GUITARS »
viewpoints on changing standards.
Assign the new discussion questions to
challenge students’ understanding and
critical-thinking skills.

material market deliveries, it might want to use LIFO for mate-
rials subject to inflation and FIFO for materials whose pricing
is stable or even in decline.

3 Describe the most common components included in the unit
cost of inventory at Taylor.

Taylor states inventories at standard cost based on the expected
raw material costs, labor, and overhead. Our primary raw mate-
rial is wood.

At the beginning of each year, Taylor determines how many total
labor hours it will need to build the forecasted number of guitars
and allocates overhead (and labor) to each guitar based on the
calculated overhead and labor rate. The overhead rate times the
Barbara J. Wight number of labor hours per guitar equals overhead applied to
each guitar unit. Taylor drives production based on a hybrid
Barbara Wight is Chief Financial Officer at Taylor Guitars, an el we build to order and to a sales forecast of specific mod-
industry-leading guitar manufacturer whose instruments are ¢ 6 ensure that high-turnover models are in stock at all times.
played by leading musicians worldwide. She directs all financial,
information technology, and legal afairs on behalf of the company 4 \wnat are the most significant judgments employed in the deci-
and oversees various aspects of operations management, multina-
tional i isiti i ional i

sion to write inventory down to market when applying the lower-
“© f-cost: ket rule?
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From the First Day of Class and into Their Careers

Auto-Graded Excel Projects

Using proven, field-tested technology, MyLab Accounting’s new auto-graded Excel
Projects allow instructors to seamlessly integrate Excel content into their course with-
out having to manually grade spreadsheets. Students have the opportunity to practice
important accounting skills in Microsoft Excel, helping them to master key concepts
and gain proficiency with Excel. Students simply download a spreadsheet, work live on
an accounting problem in Excel, and then upload that file back into MyLab Account-
ing where they receive reports on their work that provide personalized, detailed feed-
back to pinpoint where they went wrong on any step of the problem.

A\ BECKER

Becker - - oo

Sample problems assignable in MyLab Accounting provide
an introduction to the CPA Exam format and an opportunity
for early practice with CPA exam style questions.

Becker CPA Exam Review multiple-choice questions are available in
MyLab Accounting.

1] MCY-1.  The following are held by YRT Corporation at December 31, Year 1:

Cash in checking account $15,000
Petty cash 250
Check from customer dated 01/31/Year 2 350
3-month certificate of deposit, due 01/15/Year 2 40,000
12-month certificate of deposit, due 02/28/Year 2 36,000
Cash in bond sinking fund account 60,000

YRT Corporation classifies investments with original maturities of three months or less as cash equivalents.
In its December 31, Year 1, balance sheet, what amount should YRT Corporation report as cash and cash
equivalents?

a. $15250 b. $55.250 c. $55.600 d. $151,250

©0O MCY-2. Femandez Company had an accounts receivable balance of $150.000 on December 31, Year 2, and $175.000
on December 31, Year 3. The company wrote off $40,000 of accounts receivable during Year 3. Sales for Year
3 totaled $600.000, and all sales were on account.

‘The amount collected from customers on accounts receivable during Year 3 was:
a. $575.000 b. $531,000 c. $600,000 d. $535,000

I ) fice 207512016 Raquired: T 2014y [6GUeS SLCENS 10 SL80ME 3 ofect M ey s (eunotad i O11ce 20 192016

Download Starting
Materials

Work Project on your
er

Upload Gompleted
Document

[ -

& Cowrioat aers B P ™ Comerie

High-Quality and High-Quantity
End-of-Chapter Exercises

------- Keyed to learning objectives, the items here progress in difficulty to test

. statements.

: student understanding from the conceptual to multi-concept applied level.
: Case exercises build students’ ability to apply judgment-based - - - -
. analysis, read and interpret accounting literature, and analyze financial

Problem:

A01_GORDO0370_02_SE_FM.indd 31

00

(2]4]

P7-1.

Present Value of an Ordinary Annuity, Future Value of an Ordinary Annuity. FA Manufacturers must
‘make several investment decisions related to its business operations. Interest is compounded annually. Ana-
Iyze the following independent situations to help FA make a profitable investment.

FA Manufacturers reported a $150,000 debt that matures in eight years. In order to accumulate sufficient
funds to pay for the debt, the company decided to make eight equal annual payments into a fund paying
5% interest. What amount must FA Manufacturers deposit into the fund at the end of each year so that
the company will be able to liquidate its debt?

On January 1, 2019, FA Manufacturers decided to purchase a piece of heavy machinery. FA agreed to
pay $50,000 on the date of purchase and would like to pay the remaining balance with six annual install-

&

Es

ments of $20,000
CASES Judgment Cases

give to the machinery?
payments start in one year. Given 4 Jud

t Case 1: Balance Sheet

. FA purchased a new machine and
P7-2. Present Value, Present Value of an O
tors needs to purchase a new truck. TH
on the market. Boyne's two alternative|

First Things Computing, Inc.
Balance Sheet
As of December 31, 2019

Assets
Current Assets:
Cash
Trading Securities at Fair Value
Accounts Receivable - net
Merchandise Inventory
Office Supplies
Prepaid Rent

Total Current Assets

Noncurrent Assets:

Investments

Property, Plant, and Equipment
Land

‘The CFO of First Things Computing, Inc. (FTC) prepared the following balance sheet as of December 31, 2019.

Submit Project for
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Instructor Teaching Resources

This program comes with the following teaching resources.

Supplements Available to Instructors at
www.pearsonhighered.com/gordon

Supplement Features

Instructor’s Manual
Created in collaboration with
Mary Cline from Rock Valley College

Regan Garey from Lock Haven University

Course Content

e Tips for Taking Your Course from Traditional to Hybrid, Blended, or Online
e Standard Syllabi for Intermediate Accounting—2-semester course
e Standard Syllabi for Intermediate Accounting—3-semester course
e "First Day of Class” student handouts include
e Student Walk-Through to Set Up MAL

e Tips on How to Get an A in This Class

Chapter Content

e Chapter Overview contains a brief synopsis and overview of each chapter.
e |earning Objectives

e Teaching Outline with Lecture Notes walks instructors through what material
to cover and what examples to use when addressing certain items within
the chapter.

¢ |FRS Breakaways outline when IFRS diverges and addresses the key con-
ceptual differences in these separate sections.

e Student Supplement to Teaching Outline can be printed for (or emailed to)
students. This outline will aid students in following the class and taking
notes.

e Assignment Grid indicates for each question, exercise, and problem the cor-
responding learning objective, the estimated completion time, and availability
of Final Answer Questions and Worked Solutions in MyLab Accounting.

e Suggestions for Class Activities are organized by learning objectives, allow-
ing instructors to choose activities that fit with each day’s discussions.

e Model answers to Interview Discussion Questions

e Guidance on Incorporating IFRS Material offers instructors direction on how
to discuss the IFRS with their students.

Solutions Manual

Created by the textbook authors

N

Contains solutions to all end-of-chapter questions, including short exercises,

exercises, and problems J

A01_GORDO0370_02_SE_FM.indd 32
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Supplements Available to Instructors at
www.pearsonhighered.com/gordon Supplement Features
Test Bank Question Types
Created in collaboration with True/False and multiple-choice questions, essays, and problems make up more

than 2,500 questions in this test bank. Most question types consist of both
conceptual and computational problems, to ensure that students understand
both the theory and the application. The Algorithmic test bank is available in
Kate Demarest from Carroll Community College MyLab Accounting. Most computational questions are formulated with an
algorithm so that the same question is available with unique values. This offers
instructors a greater pool of questions to select from and will help ensure that
each student has a different test.

Michael P. Griffin from University of Massachusetts
Dartmouth

All questions include the following annotations:

e Difficulty level (1 for straight recall, 2 for some analysis, 3 for complex
analysis)

e Type (multiple-choice and true/false questions, short-answer, essays, and
problems)

e |FRS/GAAP indicator
e Learning Objective reference

e AACSB learning standard (Ethical Understanding and Reasoning; Analyti-
cal Thinking Skills; Information Technology; Diverse and Multicultural Work;
Reflective Thinking; Application of Knowledge)

Computerized TestGen

TestGen allows instructors to:

e Customize, save, and generate classroom tests.

e Edit, add, or delete questions from the Test Item Files.
e Analyze test results.

e Organize a database of tests and student results.

PowerPoints

Created in collaboration with Instructor PowerPoint Presentations mirror the organization of the text and
include key exhibits, worked examples, and lecture notes. Instructors can
download PowerPoint presentations that best match their teaching

style.

Alisa Brink from Virginia Commonwealth University

e [ecture Support Only presentations consist of the chapter outline mirror-
ing the text and include all main headings, key terms, key figures, and key

tables.

e Worked Examples Only presentations consist of selected worked examples
from the text for use as in-class demonstration problems.

e Combined presentations consist of both the lecture support and the exam-
ples organized to correspond to the text.

Modifying supplied PowerPoint presentations to correspond with classes can

be a time-consuming task. To aid in this task, instructors can download a table

of contents of the PowerPoint presentations. These documents will list the slide
numbers for chapter content for quick removal of content that will not be covered in
class.

Student PowerPoint Presentations are abridged versions of the Instructor
PowerPoint Presentations and can be used as a study tool or note-taking tool
for students.

The Image Library contains all image files from the text to assist instructors
in modifying our supplied PowerPoint presentations or in creating their own
PowerPoint presentations.

N\ J
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MyLab Accounting For Students
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http://www.pearson.com/mylab/accounting Online Homework and Assessment Manager

e Pearson eText * Dynamic Study Modules

* Accounting Cycle Tutorial * Help Me Solve This

* Time Value of Money Tutorial * Student PowerPoint Presentations
e Worked Problem Videos * Directed Reading Packets

* Concept Overview Videos * Study Plan

e Auto-Graded Excel Projects * Flash Cards

Reach Every Student with MyLab Accounting

MyLab Accounting is the teaching and learning platform that empowers you to reach every stu-
dent. By combining trusted author content with digital tools and a flexible platform, MyLab
personalizes the learning experience and improves results for each student.

Deliver Trusted Content

You deserve teaching materials that meet your own high standards for your course. That’s why we
partner with highly respected authors to develop interactive content and course-specific resources
that you can trust—and that keep your students engaged.

Empower Each Learner

Each student learns at a different pace. Personalized learning pinpoints the precise areas where
each student needs practice, giving all students the support they need—when and where they need
it—to be successful.

Teach Your Course Your Way

Your course is unique. So whether you’d like to build your own assignments, teach multiple
sections, or set prerequisites, MyLab Accounting gives you the flexibility to easily create your
course to fit your needs.

Improve Student Results

When you teach with MyLab, student performance improves. That’s why instructors have chosen
MyLab for over 20 years, touching the lives of over 50 million students.
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PROFESSIONAL EDUCATION®

Study Smart.

Make better use of your study time
Specially designed Adapt2U pre-assessment
provides a recommended study path. Plus,
short lectures fit your busy schedule.

Track your progress

Study planner and progress tests track
performance, so you can focus on where
you need the most help while building
your confidence.

Develop higher-order skills thinking
Interactive simulations and videos move
you from memorization to conceptual
thinking - essential for the new CPA Exam.

Learn what’s needed

Course materials relevant to the exam are
regularly updated, so you have the most
up-to-date content.

]

When you choose Becker Professional Education to help prepare you to pass
the new CPA Exam, you gain access to a fully integrated CPA Exam Review course.

Make the process easier

Now taking notes, highlighting text, searching
for key words and controlling video speed are
more intuitive.

Choose from 3 flexible course formats
Online, LiveOnline or Live classroom format
with nearly 200 locations worldwide; plus,

every format offers the same course materials.

Our NEW LiveOnline format is

for you if you prefer to learn in the
comfort of your home but thrive
on a structured schedule with
real-time access to engaging and
knowledgeable instructors.

The Becker Difference

MORE THAN ALL TOP

100

1 MILLION

Candidates Have
Prepared for the CPA Exam
with Becker

Accounting Firms Use
Becker for Their Staff

MORE THAN OVER

2K

Firms, Organizations
and Government
Bodies Use Becker

90%

Watt Sells Award Winners
from 2005-2015 Have
Prepared with Becker

© 2017 Becker Professional Education Corporation. All rights reserved.
Becker Professional Education 3005 Highland Parkway, Downers Grove, IL 60515-5799

00600
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Marietta Peytcheva, Lehigh University

Mary Ann Prater, Clemson University
(Retired)

Rama Ramamurthy, Georgetown University

Randall Rentfro, The University of Tampa

Vic Stanton, Stanford University

Katherene Terrell, University of Central
Oklahoma

John Trussel, The University of Tennessee at
Chattanooga

Jan L. Williams, University of Baltimore

Yan Xiong, California State University,
Sacramento

We are grateful for our colleagues’ insights as well; we extend our sincere thanks to Steve Bal-
sam, Brad Hendricks, Marco Malandra, Jonathon Reiter, Tanja Snively, and C. Daniel Stubbs. In
addition, the following instructors gave their time to peer review and contribute to chapters:

Rebecca Adams, University of Virginia

Asher Albaz, Housatonic Community College

Daniel Ames, Illinois State University

Bridget Anakwe, Delaware State University

Matt Anderson, Michigan State University

Paul Ashcroft, Missouri State University

Eric Ball, Wake Tech Community College

Steven Balsam, Temple University

James Bannister, University of Hartford

Cheryl Bartlett, Central New Mexico Com-
munity College

Okera Bishop, Lone Star College, Kingwood

Kathleen Brenan, Ashland University

Anne Brooks, University of New Mexico

Kevin Brown, Wright State University

Stephen Brown, University of Maryland

Timothy Bryan, University of Southern
Indiana

Jill Buchmann, Gateway Technical College

Charles Carslaw, University of Nevada, Reno

Deborah Carter, Coahoma Community College

Mary Ellen Carter, Boston College

Richard Cazier, The University of Texas at
El Paso

Anna Cianci, Wake Forest University

Cheryl Clark, Point Park University

Dina Clark, Bloomsburg University of
Pennsylvania

Mary Cline, Rock Valley College

Constance Crawford, Ramapo College of New
Jersey

Cynthia Cuccia, University of Oklahoma

Marc Cussatt, Washington State University

Brent Daulton

Angela Davis, University of Oregon

David Dearman, University of Arkansas at
Little Rock

Araya Debessay, University of Delaware

Kate Demarest, University of Baltimore

Michael Deschamps, Mira Costa College

David T. Doran, Pennsylvania State
University

Nina Dorata, St. John’s University

Tom Downen, Southern Illinois University

Joseph Dulin, University of Oklahoma

Dennis Elam, Texas A&M University—San
Antonio

Desiree Elias, Florida International University

Gene Elrod, University of North Texas

Darlene Ely, Carroll Community College

James Emig, Villanova University

Ryan Enlow, University of Nevada, Las Vegas
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Nancy Fan, California Polytechnic State Uni-
versity, Pomona

Patrick Fan, Virginia Tech

Magdy Farag, California Polytechnic State
University, Pomona

Damon Fleming, San Diego State University

Marianne Fortuna, University of Georgia

Dan Fox, Boise State University

Micah Frankel, CSU East Bay

Mitchell Franklin, Syracuse University

Diane Franz, University of Toledo

Virginia Fullwood, Texas A&M
University—Commerce

Regan Garey, Lock Haven University

Gregory Gaynor, University of Baltimore

Robin Gibson, Tri-County Community
College

Lisa Gillespie, Loyola University Chicago

Hubert Glover, Drexel University

Giorgio Gotti, The University of Texas at
El Paso

Pamela Graybeal, University of Central
Florida

Amy Haas, Kingsborough Community
College

Jan Hardesty, Pima Community College

Syed Hasan, George Mason University

Shanelle Hopkins, Carroll Community
College

Susan Hughes, University of Vermont

Dave Hurtt, Baylor University

Mark Jackson, University of Nevada, Reno

Jeffrey Jones, College of Southern Nevada

Celina Jozsi, University of South Florida

John Karbens, Hawaii Pacific University

Mary Keener, The University of Tampa

Jerry Kreuze, Western Michigan University

Gaurav Kumar, University of Arkansas

Lisa Kutcher, Colorado State University

Jolene Lampton, Park University at Austin

Gerald Lander, University of South Florida

Ellen L. Landgraf, Loyola University
Chicago

Nammy Lee, University of Virginia

Christy Lefevers, Catawba Valley Community
College

Hui Lin, DePaul University

Ellen Lippman, University of Portland

Mary Loyland, University of North Dakota
Bismarck

Ming Lu, Santa Monica College

James Lukawitz, University of Memphis

Marco Malandra, Temple University

Katie Maxwell, University of Arizona

Casey McNellis, University of Montana

Michelle Meckfessel, Case Western Reserve
University

Linda Miller, Northeast Community College

Jose Miranda-Lopez, University of Tulsa

Joe Moran, College of DuPage

Laura Morgan, NHTI, Concord’s Community
College

Donald Minyard, University of Alabama

Volkan Muslu, University of Houston

Cory Ng, Temple University

Derek Oler, Texas Tech University

Kingsley Olibe, Kansas State University

Susan Pallas, Southeast Community College

Janet Papiernik, Indiana University—Purdue
University Fort Wayne

Nancy Pasternack, University of Washington

Nori Pearson, Washington State University
Pullman

Bonita Peterson Kramer, Montana State
University

Marc Picconi, College of William and Mary

Catherine Plante, University of New
Hampshire

Kiristin Portz, St. Cloud State University

Richard Price, University of Oklahoma

Damian R. Prince, New Jersey City
University

Lauren Psomostitis, North Seattle College

James Racic, Lakeland Community College

Raymond Reisig, Pace University

Cecile Roberti, Community College of Rhode
Island

L. H. Rogero, University of Dayton

Eric Rothenburg, Kingsborough Community
College

Brian Routh, University of Southern Indiana

Chris Ruderman, Linn-Benton Community
College

Anwar Salimi, California Polytechnic State
University, Pomona

Paul Schloemer, Ashland University

Kathleen Sevigny, Bridgewater State College

Marsha Shapiro, Park University

Praveen Sinha, California State University,
Long Beach

Leonard Soffer, University of Chicago

Gregory Sommers, Southern Methodist
University

Jalal Soroosh, Loyola University Maryland

Derinda Stiene, Caldwell Community College
and Technical Institute

Stephen Strand, Southern Maine Community
College

Joel Strong, St. Cloud State University

C. Daniel Stubbs, Rutgers University
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Alan Styles, California State University San
Marcos

Zane Swanson, University of Central
Oklahoma

Robert Terrell, University of Central
Oklahoma

Geoftrey Tickell, Indiana University of
Pennsylvania

Paula Thomas, Middle Tennessee State
University

Arindam Tripathy, University of Washington
Tacoma

Norbert Tschakert, Salem State University

Frank Urbancic, University of South Alabama

Marcia Veit, University of Central Florida

Edward Walker, University of Central
Oklahoma

Ping Wang, Pace University

Janis Weber, University of Louisiana at
Monroe

Yan Xiong, California State University,
Sacramento

Michael Yampuler, University of Houston

Shaokun Yu, Northern Illinois University

Instructors (and their students) who participated in our multiple class testing of select chapters

and the corresponding key supplements follow.

Asher Albaz, Housatonic Community
College

Bridget Anakwe, Delaware State University

Ira Bates, Florida Agricultural and Mechani-
cal University

Alisa Brink, Virginia Commonwealth
University

Steven Burris, Daley College

Cassandra Catlett, Carson—-Newman
University

Martha Cranford, Rowan Cabarrus Commu-
nity College

Cynthia Cuccia, University of Oklahoma

Nina Dorata, St. John’s University

Richard Ellison, Middlesex Community
College

Anna Froman, Metro State University of
Denver

Gregory Gaynor, University of Baltimore

Drew Goodson, Central Carolina Community
College

Rita Grant, Grand Valley State University

Ying Huang, University of Louisville

Susan Hughes, University of Vermont

Christopher Jankiewicz, Howard Community
College

Bill Jefferson, Metropolitan Community
College

Christine Kuglin, Metropolitan State Univer-
sity of Denver

Jolene Lampton, Park University

Christa Land, Catawba Valley Community
College

Hui Lin, DePaul University

Ellen Lippman, University of Portland

Stephani Mason, DePaul University

Tammy Metzke, Milwaukee Area Technical
College

Linda Miller, Northeast Community College

Laura Morgan, New Hampshire Technical
Institute

JT Norris, University of the Incarnate Word

Derek Oler, Texas Tech University

Kristen Reilly, Colorado State University

Jennifer Jones Rivers, University of Georgia

Melloney Simerly, Virginia Commonwealth
University

Michelle Sotka, Howard Community College

Pamela Stuerke, University of Missouri—St.
Louis

Robin Thomas, North Carolina State
University

Michael Trendell, Governors State University

Joe Welker, Western Idaho Community
College

Jan Williams, University of Baltimore
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