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Manhagerial Accounting

DEFINITIONS

Managerial / Management Accounting

It is concerned with providing information to managers that is, people inside an organization that
direct and control its operations. (Seal, Willie. (2006). Management accounting. 2" ed.
London: McGraw-Hill.)

It includes both historical and estimated data used by management in conducting daily
operations, planning future operations, and developing overall business strategies. The
characteristics of managerial accounting are influenced by the varying needs of management.
(Warren, Carl S. (2002). Managerial accounting. Australia: Thomson.)

It is a process of preparing management accounts that provide accurate and timely key financial
and statistical information required by managers to make day-to-day and short-term decisions.
Unlike financial accounting (which produces annual reports mainly for external stakeholders such
as creditors, investors, and lenders) management accounting generates monthly or weekly
reports for the firm's internal audiences such as department managers and the chief executive
officer. These reports typically show the amount of available cash, sales revenue generated,
amount of orders in hand, state of accounts payable and accounts receivable, outstanding debts,
raw material and in-process inventory, and may also include trend charts, variance analysis, and
other statistics. It is also called managerial accounting. (http://www.businessdictionary.
com/definition/management-accounting.html)
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The site is designed to help people easily understand managerial accounting concepts at no cost.
Home page is focused on the introduction to managerial accounting. For all other managerial
accounting articles, concepts and help please see the topics in the right menu.

Journal of Management Accounting Research
(Retrieved January 16, 2014 from http://maaw.info/JIMAR.htm

The site serves as the only American Accounting Association journal that is devoted exclusively
to management accounting research. Its primary objective is to contribute to the expansion of
knowledge related to the theory and practice of management accounting, by facilitating the production
and dissemination of academic research throughout the world. The scope of the journal covers all
areas of management accounting including, for example, budgeting, internal reporting, incentives,
performance evaluation, and the interface between internal and external reporting.
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This site is the official website of IMA which provides a dynamic forum for management
accounting and financial professionals to develop and advance their careers through its Certified
Management Accountant (CMA®) program, cutting-edge professional research and practice
development education, networking, and the advocacy of the highest ethical and professional
practices.
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