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A Meeting of the Board of Governors of the Federal Reserve Sys-
e .
38 held in Washington on Wednesday, July 29, 1936, at 11:00 a. m.
PRESENT: Mr. Eccles, Chairman
Mr. McKee
Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
s Consideration was given to each of the matters hereinafter re- &
ery ed
to and the action stated with respect thereto was taken by the
Telegrams to Mr. Austin, Chairman of the Federal Reserve Bank
of P
n’ hiladelphi&, and Mr. Powell, Secretary of the Federal Reserve Bank

nneap°lis, stating that the Board approves the establishment with-
a
ge by the respective banks today of the rates of discount and

plll‘cha
5¢ in their existing schedules.
Approved unanimously.

Letter to Mrs. Anne H. Wilkes reading as follows:
that ;The Board of Governors has requested me to advise you
s t accepts, with regret, effective as of the close of
1hess on August 13, 1936, your resignation as a stenographer
Your € office of the Secretary of the Board, tendered in
letter of July 28, 1936."

Approved unanimously.

Letter to mr. Young, President of the Federal Reserve Bank of
8to
\ % Teading as follows:

hag "The Board of Governors of the Federal Reserve System
of learneq with regret from your telegram of July 28, 1936,
® death on July 27 of Mr. Frederick S. Chamberlain, one
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"of the Class A directors of your bank."
Approved unanimously.
Telegram to Mr. Burke, Federal Reserve Agent at the Federal Re-
%eIve Ban of Cleveland, reading as follows:

Fletc;Mr. Fleming, in his wire of July 29, stated that Messrs.
ey er, An@erson and Evans have tendered their resigna-
effectas Assistant Federal Reserve Agents at head office,
o 11Ve as of close of business July 31, and that Messrs.
at C: and Nolte, Acting Assistant Federal Reserve Agents
endencinnatl and Pittsburgh branches, respectively, have
Negg ;ed t?eir resignations effective as of close of busi-
Wy Suly 31. Board accepts these resignations effective
iy ahfl with understanding that Messrs. Matter and Henk will
sist Y as Assistant Federal Reserve Agent and Alternate As-
begi nt Federal Reserve Agent, respectively, effective as of
Ming of business August 1."

Approved unanimously.

In connection with the above matter, there was also presented a

1ett
er
to ur, Strater, Secretary of the Federal Reserve Bank of Cleveland,

I‘ead
lng ag follows:

e ;In accordance with the recommendation contained in

1 OEtter of July 25, the Board approves a salary of

Or’t O per anmm for Mr. W. H. Fletcher as Vice President

same he remainder of the calender year, which salary is the

Se 88 that he is now receiving as Assistant Federal Re-
TVe Agent.

POint"It is noted from your letter that Mr. Fletcher's ap-

Non.. ment as Vice President is to become effective when the
errstatutory duties of the Federal Reserve Agent are trans-

Reseed to the bank and his resignation as Assistant Federal

TVe Agent is accepted."

Approved unanimously, together with
a telegram to President Fleming of the
Federal Reserve Bank of Cleveland reading
as follows:

"Referring your July 29 wire, Board has notified Mr.
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"Burke of acceptance of resignations of Fletcher, Anderson
:nd Evans as Assistant Federal Reserve Agents at head office,
M of Harrel and Nolte as Acting Assistant Federal Reserve
8ts at Cincinnati and Pittsburgh branches, respectively,

effective as of close of business July 31, 19%6. Board

Totes with approval appointment of Fletcher as Vice President
D charge of examinations function, effective August 1, and
&PPointment, of Evans as Chief Examiner, effective as of same
M:te. Board also notes that Anderson has been appointed
A D4ger of Bank and Public Relations Department, effective

Ugust 1, and that Matter and Henk have resigned their posi-
niOns in banking department effective as of close of busi- %
88 July 31, and will qualify as Assistant Federal Reserve

ent and Alternate Assistant Federal Reserve Agent, respec—

ively, on August 1."

Letter to Mr. Young, Assistant Federal Reserve Agent at the Fed-
fra]
Reserve Bank of Chicego, reading as follows:

"In accordance with the recommendations contained in
your letter of July 22, the Board approves the appointment
Mr. Cary Schelling as Assistant Federal Reserve Agent and
* W. R. Diercks as Alternate Assistant Federal Reserve
oot at the head office of the Federal Reserve Bank of Chi-
8&g°: and of Mr. Bernard L. Raether as Assistant Federal Re-
trove Agent at the Detroit Branch, with the understanding
hat before the sppointments become effective Mr. Raether
;ill Tesign his position in the operating department of the
and thereafter the three employees will be retained
;n the Agent's payroll and be solely responsible to him.
t; 8ddition to performing duties in the Agent's department,
ppo), B8y be detailed by the Agent with the approval of the
®sident to perform such other work in the bank es will not
! ® inconsistent with their duties as Assistant Federal Re-
; SeIVe Agents and Alternate Assistant Federal Reserve Agent.
5 "Before entering upon their duties they should each
; Xecute the usual oath of office and surety bond in the amount
gf 850,000, and such bonds should be examined by your counsel
© See that they comply fully with the rules printed on the
| Sverse side of bond form 182. After execution the bonds
wl :FOuld be forwarded promptly to the Board of Governors for '
¢ PProva) ,
Dic. . A8 soon as the appointments of Messrs. Schelling,
, tlercks and Raether become effective, the Board will accept
= € resignations to be submitted by the present Assistant
fderal Reserve Agents, Messrs. Young, Prugh and Martin."

Approved unanimously.
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Letter to Mr. Schaller, President of the Federal Reserve Bank
of ¢
hicagO, reading as follows:

& "This refers to your letter of July 22 with respect
© changes in operation and organization of your bank to
eCome effective when the non-statutory functions of the
ederal Reserve Agent are transferred to the bank.
mens  TAth respect to the Research and Statistical Depart-
bent, it is noted that since July 1 Mr. J. L. Sweet has
°®0 in temporary charge of the department and that the
Selection of an operating head of the department was to be
®0 up at the meeting of your Board last week. It is
€ested that you discuss with the Director of the Board's
e Vision of Research and Statistics any proposed appoint—
®Mt as head of the Research and Statistics Department be-

igr:thrmally making a recommendation with respect thereto

& Board of Governors.

he reference in your letter to the assignment of

Dawes and Coates to handle the administration of
& urities Exchange Act of 1934 is understood to repre-
ént g Tecommendation from your bank that the Board approve
Such assigmments. It is expected that a representative of
% 1 © Board's Division of Security Loans will visit your bank
» D the near future and action upon your recommendation will
| ® deferred until after such visit.

"The Board has notified Mr. Young of its approval of

4

Hesspg,
the Sec

3 Zhe 8Ppointment of the assistant Federal Reserve agents recom-
| t:nged in his letter of July 22. Your comments with respect

©8srs. McKay and Dillard have been noted."
Approved unanimously.

Telegram to Mr. Schaller,'President of the Federal Reserve Bank

biis g
t hicag°: reading as follows:

' g "Referring your July 24 letter and your July 28 tele-

{ tram a&nd to Mr. Smead's telephone comversation with you af-
W:g ihe dispatch of your wire but prior to its receipt in

3 iz hington, Board's letters of March 9 and July 20 author-

ﬁ; Megd Payment to Retirement System upon termination of Mr.

1 v1d:Y's services of such amount &s may be necessary to pro-

i Geivefor him the anmal retirement allowance he would re-

if he were 65 years of age on the date of such termina-

B+ According to rough computations this would cost the
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bark approximately $6,900 and would provide. a retirement

ste:gance to Mr. McKay of approximately $3,850 per year in-

he of $4,195 which would be amount he would receive if
Should remain with bank until he is 65."

Approved unanimously.

Letter to Mr. R. E. Spencer, Chicago, Illinois, reading as
rollOWS s

"Your letter of June 30, 1936, addressed to President
evelt has been referred to this office for reply.
Raig "You state that you have heard that the Federal Reserve
i of Chicago is firing old help, some of whom are almost
thegy to be pensioned, and hiring young girls and boys in
Pie T places, and that employees dismissed are told that the
Sident is responsible for their dismisssl.

: "The Act of Congress, known as the Federal Reserve

&nﬁ which governs the operations of the Federal Reserve
b S» provides that each Federal Reserve bank shall have
ficer to appoint, by its board of directors, executive of-
nders and employees and to dismiss at pleasure such officers
SSrvemployees. During the last few years the Federal Re-
Tk banks, in common with other financial institutions,
b € in certain cases found it necessary to reduce their

TSomnel and in some instances to reduce salaries. Dis-

Roog

m
stssals, however, have been made only in case the employee's
noiviceg were no longer needed or for other good cause and

o

sa] 111 the place of the dismissed employee with a lower
aried worker.
Res "When it is necessary to reduce the force of a Federal
threrve bank every effort is made to effect the reduction
re1°u8h dropping employees who have been with the bank for
eeat?Vely short periods and to retain employees who have
Casn in the service of the bank for many years. In some
Ser:§’ however, it has been necessary to dispense with the
of 1Ces of certain employees who have been in the employ
the bank for extended periods. No responsible officiel
any Federal Reserve bank has told employees that the
Tesident of the United States is responsible for their

u Scharge, ang any such statement, if made, was obviously
Otrye, n

Approved unanimously.
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Letter to Mr. Thomas, Chairman of the Federal Reserve Bank of

Kang
88 City, reading as follows:

s "Reference is made to your letter of July 24 quoting
esolution adopted at the July 23 meeting of the Board

erali;ectors of your bank recommending that Assistant Fed-
on ac eserve Agent A. M. lMcAdams be granted leave of absence
periogount of i1llness with full pay for the six months

s ending October 31, 1936. :
the 5 In accordance with the above mentioned recommendation, '
°ard authorizes the granting of leeve of absence with

giy Yo Mr. McAdems for the six months period ending October
» 193, n

Approved unanimously.
Letter to Mr. Young, Assistant Federal Reserve Agent at the Fed-
er&l R
®8erve Bank of Chicago, reading as follows:

trans"Ref?rence is made to your letter of July 21, 1936,

o lmittlng the request of the 'Templeton Savings Bank!',
Visi eton, Iowa, for permission, in accordance with the pro-
Prox?ns of condition of membership mumbered 8, to invest ap-
planlmately $1,000 in a bank building as part of a proposed
buildWhiCh provides for the exchange of the bank's present
Barj ing for one formerly occupied by the Peoples Savings

»> Now in liquidation.

By "In view of your recommendation and the fact that the
Tag Stment of such an amount does not appeer to be unduly
of ge or improper or otherwise violate the spirit or purpose

an;?ndition rmumbered 8 prescribed in connection with the
obje S application for membership, the Board interposes no
the Ction to the investment in the amount indicated provided
Dep transaction receives the approval of the State Banking

artment. Please advise the bank accordingly."

Approved unanimously.

Letter to Mr. Thomas H. Daniel, Columbia, South Carolina, read-

ag f0110ws=

1 "The Board of Governors has been informed that the pub-
Shed statement of condition of the Citizens and Southern




1448

/29
/36 s

n

g&nk of South Carolina as of the close of business on June

» 1936, shows among the assets an item as follows: 'Cor—
Porate stock including Federal Reserve bank stock #20,247.10°'.
is li;The Publication of the item in the form quoted above
oWt ely to create the erroneous impression that the bank

& Stock in the Federal reserve bank and therefore is a mem-
a5l of the Federal reserve system. In this connection it is
USee§8t°°d that the form prescribed by your department for
far ¥ State banks in submitting condition statements called
14 ias of June 30 contains a blank space in the item relating
resenvestments for insertion of the dollar amount of Federal
N I've bank stock, if any, owned by the State bank respond-
°§§ to the call and that it is contemplated that a showing of
% ership of Federal reserve bank stock shall be made only by
Smber banks of the Federal reserve system.
et "Therefore, it will be appreciated if you will be good
Banﬁgh to take the matter up with the Citizens and Southern
DE With a view to the prevention of a recurrence of such an

OT on the part of the bank."

Approved unanimously, together with
a letter to Mr. Leach, President of the
Federal Reserve Bank of Richmond, reading
as follows:

) "Inclosed for your information you will find a copy of
atitter from Mr. J. L. Campbell, President of the Commercial
Ecclonal Bank of Spartanburg, South Carolina, to Chairman
Oit €8 in regard to a published report of condition of the
OWHizenS and Southern Bank of South Carolina, which indicates
th ership by that bank of Federal reserve bank stock although
% ® bank is not a member of the Federal reserve gystem, and
Ch§°PY of my letter of this date to Mr. Thomas H. Daniel,
of ef Bank Examiner of South Cerolina, together with a copy
My letter of this date in reply to Mr. Campbell's letter.
te "The Board feels that when a statement of this kind
Plying ownership of stock in the Federal reserve bank or
Smbership in the Federal reserve system, when such is not
1te Case, comes to the attention of a Federal reserve bank
we 1s desirable that the Federal reserve bank teke the matter
tg "ith the appropriate State banking suthority with a view
ah Obtaining the cooperation of such suthority in bringing
out the necessary correction."

Letter to Mr. McRae, Assistant Federal Reserve Agent at the Fed-
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Reserve Bank of Boston, reading as follows:

"This refers to your letter of July 13, 1936, and its
Sures, relating to the voting permit application of
National Shawmut Bank of Boston', Boston, Massachusetts,
tating that the applicant desires some assurance that
N € agreement which it is required to execute as a condition
&° Teceiving a general voting permit will terminate when the
vPPlicant ceases to be a holding company affiliate or the
°ting permit is revoked.
th "The Board will consider such agreement terminated when
ap. Boneral voting permit issued upon the execution of the
Bsreement is revoked or surrendered with the approval of the
whard. The Board will approve the surrender of such permit
i N it is satisfied that The Nationsl Shawmut Bank of Boston
® MOt & holding company affiliate
"A copy of this létter is inclosed in order that you
"8y forward it to The National Shawmut Bank of Boston."

inclg

'The
and g

Approved unanimously.

Letter to Mr. Martin, Chairman of the Federal Reserve Bank of
it
e Teading as follows:

e _"Reference is made to your letter of July 21, 1936, con-
a Mng the possible reclassification of member banks in your
Strict for electoral purposes prior to the forthcoming

Slection of Class A and Class B directors.

"The Board concurs in your expressed opinion that the
gresent clagsification of member banks in your district is
atisfaCtory and, accordingly, that no reclassification of
e banks Should be made &t this time."

Approved unanimously.

Memorandum dated July 25, 1956, from Mr. Smead with which he
j“Mitted & letter dated July 13, 1936, from President Schaller of
Oherderal Reserve Bank of Chicago stating that the Financiel Editor

e Chicago Daily News had asked that the weekly statement of bank

ta be Teleased for publication in the Saturday afternoon papers
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Usteagd op in the Sunday morning papers as at present. The memorandum
Stateq that, since the bank debits statement is released ordinarily
® 12:50 P m. on Saturday there seemed to be no good resson why it
Shou1g hot be available for publication in the Saturday evening papers,
M that 1t was recommended that beginning Saturdey, August 1, the state-
nent, be Made for immediate release instead of for release for publica-
ton on Sunday morning.

Approved unanimously.

Thereupon the meeting adjourned.
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