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A meeting of the Board of Governors of the Federal Reserve Sys-
ten' was held in Washington on Wednesday, July 29, 1956, at 11:00 a. m.

PRESENT: Mr. Eccles, Chairman
Mr. McKee

tOarcl:

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

Consideration was given to each of the matters hereinafter re-

fe red to and the action stated with respect thereto was taken by the

kat()
4) reading as follows:

Telegrams to Mr. Austin, Chairman of the Federal Reserve Bank

"iladelphia, and Mr. Powell, Secretary of the Federal Reserve Bank

Of 14111neapo115, stating that the Board approves the establishment with-

chn,ge by the respective banks today of the rates of discount and

PlIrchase in their existing schedules.

Approved unanimously.

Letter to Mrs. Anne H. Wilkes reading as follows:

t, "The Board of Governors has requested me to advise you
bna it accepts, with regret, effective as of the close of
luslness on August 13, 1936, your resignation as a stenographer
-0a the office of the Secretary of the Board, tendered in
Your letter of July 28, 1936."

Approved unanimously.

Letter to Mr. Young, President of the Federal Reserve Bank of

11., "The Board of Governors of the Federal Reserve System
learned with regret from your telegram of July 28, 1936,

°I the death on July 27 of Mr. Frederick S. Chamberlain, one
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"of the Class A directors of your bank."

Approved unanimously.

Telegram to Mr. Burke, Federal Reserve Agent at the Federal Re-

serve Bank of Cleveland, reading as follows:

"Mr. Fleming, in his wire of July 29, stated that Messrs.
-1-etcher, Anderson and Evans have tendered their resigna-

TA-ons as Assistant Federal Reserve Agents at head office,
effective as of close of business July 31, and that Messrs.
Harrel and Nolte, Acting Assistant Federal Reserve Agentsat 

Cincinnati and Pittsburgh branches, respectively, have
tendered their resignations effective as of close of busi-
1,1s83 July 31. Board accepts these resignations effective
uulY 31 with understanding that Messrs. Matter and Henk will
glIalifY as Assistant Federal Reserve Agent and Alternate As-
1711stant Federal Reserve Agent, respectively, effective as of
sginning of business August 1."

Approved unanimously.

In connection with the above matter, there was also presented a
letter

to Mr. Strater, Secretary of the Federal Reserve Bank of Cleveland,

l'es'cling as follows:

"In accordance with the recommendation contained in
ItIr letter of July 25, the Board approves a salary of

per annum for Mr. W. H. Fletcher as Vice President
'sc)r the remainder of the calendar year, which salary is the

anle as that he is now receiving as Assistant Federal Re-
serve Agent.

"It is noted from your letter that Mr. Fletcher's ap-
13,°intment as Vice President is to become effective when the
1:°n-statutory duties of the Federal Reserve Agent are trans-
ferred to the bank and his resignation as Assistant Federal
eserve Agent is accepted."

Approved unanimously, together with
a telegram to President Fleming of the
Federal Reserve Bank of Cleveland reading
as follows:

"Referring your July 29 wire, Board has notified Mr.
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"Burke of acceptance of resignations of Fletcher, Anderson
and Pvans as Assistant Federal Reserve Agents at head office,
and of Harrel and Nolte as Acting Assistant Federal Reserve
Agents at Cincinnati and Pittsburgh branches, respectively,
all effective as of close of business July 31, 1936. Board
Ilotes with approval appointment of Fletcher as Vice President
ln charge of examinations function, effective August 1, and
aPpointment of Evans as Chief Examiner, effective as of same
.1,ate- Board also notes that Anderson has been appointed
maw:Ter of Bank and Public Relations Department, effective
,A1.1gust 1, and that Matter and Henk have resigned their posi-
'1°ns in banking department effective as of close of busi-
ness July 31, and will qualify as Assistant Federal Reserve
,'!ient and Alternate Assistant Federal Reserve Agent, respec-
blvelY, on August 1."

Letter to Mr. Young, Assistant Federal Reserve Agent at the Fed-

e"441 Reserve Bank of Chicago, reading as follows:

"In accordance with the recommendations contained in
Your letter of July 22, the Board approves the appointment
Mr1* Mr. Carl Schelling as Assistant Federal Reserve Agent and
' W. R. Diercks as Alternate Assistant Federal Reserve
*eigent:, at the head office of the Federal Reserve Bank of Chi-
sago) and of Mr. Bernard L. Raether as Assistant Federal Re-
,?rve Agent at the Detroit Branch, with the understanding
:v!lat before the appointments become effective Mr. Raether
till resign his position in the operating department of the
_ank and thereafter the three employees win be retained
!II the Agent's payroll and be solely responsible to him.

addition to performing duties in the Agent's department,
eY may be detailed by the Agent with the approval of the

preeident to perform such other work in the bank as will not
e inconsistent with their duties as Assistant Federal Re-
serve Agents and Alternate Assistant Federal Reserve Agent.

"Before entering upon their duties they should each
eecute the usual oath of office and surety bond in the amount

r $50,000, and such bonds should be examined by your counsel
r° see that they comply fully with the rules printed on the
srVerse side of bond form 182. After execution the bonds
n°111d be forwarded promptly to the Board of Governors for
aPProval.
t, "As soon as the appointments of Messrs. Schelling,

trrcks and Raether become effective, the Board will accept

e resignations to be submitted by the present Assistant
ederal Reserve Agents, Messrs. Young, Prugh and Martin."

Approved unanimously.
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Letter to Mr. Schaller, President of the Federal Reserve Rank
of 

Chicago reading as follows:

"This refers to your letter of July 22 with respectto chang es in operation and organization of your bank tobecome_ effective when the non-statutory functions of the
Federal Reserve Agent are transferred to the bank.

"With respect to the Research and Statistical Depart-
lent, it is noted that since July 1 Mr. J. L. Sweet has
in3

een in temporary charge of the department and that the
!election of an operating head of the department was to be
alcen up at the meeting of your Board last week. It is

i!inggested that you discuss with the Director of the Board's
i7ision of Research and Statistics any proposed appoint-ment as head of the Research and Statistics Department be-t
ore formally making a recommendation with respect theretoto the Board of Governors.

"The reference in your letter to the assignment of
74es-„ 'ars. Dawes and Coates to handle the administration ofthe Securities Exchange Act of 19F4 is understood to repre-
sent a recommendation from your bank that the Board approve
!uch assignments. It is expected that a representative of
.1:he Board's Division of Security Loans will visit your bank
;Lia. the near future and action upon your recommendation willbe 

deferred until after such visit.

the 
"The Board has notified Mr. Young of its approval of
appointment of the assistant Federal Reserve agents recom-

mended in his letter of July 22. Your comments with respecttO 
Messrs. McKay and Dillard have been noted.”

Approved unanimously.

Telegram to Mr. Schaller, President of the Federal Reserve Bank
°I' Chi 

cago, reading as follows:

"Referring your July 24 letter and your July 28 tele-gram and to Mr. Smead's telephone conversation with you af-
er the dispatch of your wire but prior to its receipt in
ashingti on, Board's letters of March 9 and July 20 author-

Zepd Payment to Retirement System upon termination of Mr.
;irY's services of such amount as may be necessary to pro-

for him the annual retirement allowance he would re-
if he were 65 years of age on the date of such termina-

'°n. According to rough computations this would cost the
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"bank approximately e6„900 and would pravide, a retirementallowance to Mr. McKay of approximately ;,..3,850 per year in-
stead of $4,195 which would be amount he would receive if
ha should remain with bank until he is 65."

f°11ows.

Approved unanimously.

Letter to Mr. R. E. Spencer, Chicago, Illinois, reading as

"Your letter of June 30, 1936, addressed to President
Roosevelt has been referred to this office for reply.

"You state that you have heard that the Federal Reserve
Bank of Chicago is firing old help, some of whom are almost
f!edY to be pensioned, and hiring young girls and boys in
i',"eir places, and that employees dismissed are told that the
rresident is responsible for their dismissal.

Act
"The Act of Congress, known as the Federal Reserve  

b 2 which governs the operations of the Federal Reserve
usnks, provides that each Federal Reserve bank shall have
wsr to appoint, by its board of directors, executive of-

Iicers and employees and to dismiss at pleasure such officers
!rid employees. During the last few years the Federal Re-
h e

 
banks, in common with other financial institutions,

eve in certain cases found it necessary to reduce their
Personnel and in some instances to reduce salaries. Dis-
missals, however, have been made only in case the employee's
services were no longer needed or for other good cause and
11°t to fill the place of the dismissed employee with a lower
salaried worker.

Res 
'Then it is necessary to reduce the force of a Federal

erve bank every effort is made to effect the reduction
ough dropping employees who have been with the bank for
atively short periods and to retain employees who have

uceen in the service of the bank for many years. In some
:3'ses, however, it has been necessary to dispense with the

slrvices of certain employees who have been in the employ
°I the hank for extended periods. No responsible official

enY Federal Reserve bank has told employees that the
esident of the United States is responsible for their

'Charge, and any such statement, if made, was obviously
-11urue.11

Approved unanimously.
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Letter to Mr. Thomas, Chairman of the Federal Reserve Bank of

lallsas City, reading as follows:

"Reference is made to your letter of July 24 quotinga resolution adopted at the July 23 meeting of the Boardof 
Directors of your bank recommending that Assistant Fed-

eral Reserve Agent A. M. McAdams be granted leave of absenceTi account of illness with full pay for the six months
Period ending October 31, 1936.
tbe u"In accordance with the above mentioned recommendation,

Board authorizes the granting of leave of absence with
PaY to Mr. McAdams for the six months period ending October
31, 1936."

era].

Approved unanimously.

Letter to Mr. Young, Assistant Federal Reserve Agent at the Fed-

Reserve Bank of Chicago, reading as follows:

'bra "Reference is made to your letter of July 21, 1936,
nsratting the request of the 'Templeton Savings Bank',

;71Pleton, Iowa, for permission, in accordance with the pro-
of condition of membership numbered 8, to invest ap-

rT)ximately :9:11000 in a bank building as part of a proposed

tian which provides for the exchange of the bank's present
Duilding for one formerly occupied by the Peoples Savings
-"k2 now in liquidation.
. "In view of your recommendation and the fact that the

Investment of such an amount does not appear to be unduly
r"ge or improper or otherwise violate the spirit or purpose
17 condition numbered 8 prescribed in connection with the
oVkte application for membership, the Board interposes no
tcJection to the investment in the amount indicated provided
,"e transaction receives the approval of the State Banking
uePartment. Please advise the bank accordingly."

Approved unanimously.

Letter to Mr. Thomas H. Daniel, Columbia, South Carolina, read-

as 
follows.

1. "The Board of Governors has been informed that the pub-
4-2-shed statement of condition of the Citizens and Southern
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"Bank of South Carolina as of the close of business on June
1936, shows among the assets an item as follows: 'Cor-

Porate stock including Federal Reserve bank stock :'20,247.10'.
"The publication of the item in the form quoted above

is likely to create the erroneous impression that the bank
!Dwns stock in the Federal reserve bank and therefore is a mem-
ber of the Federal reserve system. In this connection it is
understood that the form prescribed by your department for
use by State banks in submitting condition statements called
for as of June 30 contains a blank space in the item relatingto 

investments for insertion of the dollar amount of Federal
reserve bank stock, if any, owned by the State bank respond-
ing to the call and that it is contemplated that a showing of
Ownership of Federal reserve bank stock shall be made only by
member banks of the Federal reserve system.

"Therefore, it will be appreciated if you will be good
enough to take the matter up with the Citizens and Southern

--, with a view to the prevention of a recurrence of such an
error on the part of the bank."

Approved unanimously, together with
a letter to Mr. Leach, President of the
Federal Reserve Bank of Richmond, reading
as follows:

"Inclosed for your information you will find a copy of
;. letter from Mr. J. L. Campbell, President of the Commercial
,ational Bank of Spartanburg, South Carolina, to Chairman
f:coles in regard to a published report of condition of the
-'itizens and Southern Bank of South Carolina, which indicates

Zef.,ehip by that bank of Federal reserve bank stock although
bank is not a member of the Federal reserve system, and

ec-h?oPY of my letter of this date to Mr. Thomas H. Daniel,
ni,lef Bank Examiner of South Carolina, together with a copy

mY letter of this date in reply to Mr. Campbell's letter.
tm "The Board feels that when a statement of this kind
m PlYing ownership of stock in the Federal reserve bank or
trbsrship in the Federal reserve system, when such is not
i"e.oase, comes to the attention of a Federal reserve bank
t is desirable that the Federal reserve bank take the matter

IltiZappropriate State banking authority with a view

the cooperation of such authority in bringing
out the necessary correction."

Letter to Mr. McRae, Assistant Federal Reserve Agent at the Fed-
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Reserve Bank of Boston, reading as follows:

"This refers to your letter of July 13, 1936, and its!.nclosures, relating to the voting permit application of
The National Shawmut Bank of Boston', Boston, Massachusetts,and stating that the applicant desires some assurance thatthe 

agreement which it is required to execute as a condition
1,0 receiving a general voting permit will terminate when the
'PPlicant ceases to be a holding company affiliate or the
v°ting permit is revoked.

"The Board will consider such agreement terminated when
the general voting permit issued upon the execution of the
!greement is revoked or surrendered with the approval of the
160ard. The Board will approve the surrender of such permit
nen it is satisfied that The National Shawmut Rank of Boston
Is not a holding company affiliate

"A copy of this letter is inclosed in order that youma 
forward it to The National Shawmut Bank of Boston."

Atiatt

Approved unanimously.

Letter to Mr. Martin, Chairmen of the Federal Reserve Bank of

I, reading as follows:

c ."Reference is made to your letter of July 21, 1936, con—
A!rnillg the possible reclassification of member banks in your
ulstrict for electoral purposes prior to the forthcoming
election of Class A and Class B directors.

"The Board concurs in your expressed opinion that the
Present classification of member banks in your district is
Satisfactory and, accordingly, that no reclassification of
such banks should be made at this time."

Approved unanimously.

Memorandum dated July 25, 1936, from Mr.

Ilbraitted a letter dated July
the 

Pederal Reserve Bank of Ci

()f the 
Chicago Daily News had

debit h
3 -e released for publication in the Saturday afternoon papers

Smead with which he

13, 1936, from President Schaller of

llicago stating that the Financial Editor

asked that the weekly statement of bank
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Ilsteed of in the Sunday morning papers as at present. The memorandum

stated that, since the bank debits statement is released ordinarily

at 12:30 P. m. on Saturday there seemed to be no good reason why it

474/11-14 not be available for publication in the Saturday evening papers,

abathat it was recommended that beginning Saturday, August 1, the state-

b e made for immediate release instead of for release for publica-
tion 

on-Sunday morning.

Approved unanimously.

Thereupon the meeting adjourned.
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