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INDEPENDENT AUDITORS’ REPORT

To the Council of the Northern Village of Pinehouse:

Opinion

We have audited the consolidated financial statements of the Northern Village of Pinehouse which comprise
the consolidated statement of financial position as at December31, 2018, and the consolidated statements of
operations, change in net financial assets and cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Northern Village of Pinehouse as at December31, 2018, and its
consolidated financial performance and its consolidated cash flows for the year then ended in accordance with
Canadian Public Sector Accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of Consolidated Financial
Statements section of our report. We are independent of the Northern Village in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in Canada, and we have fulfilled
our ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit mailers are those that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Other Information

Management is responsible for the other information. The other information comprises the budget figures as
well as the allocation of revenues and expenses amongst various functions, tangible capital assets provided by
object as well as by function, a breakdown of surplus by unappropriated as well as appropriated reserves, the
schedule of mill rates and assessments, and the schedule of council remuneration included in the accompanying
financial statements.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information, and in
doing so, consider whether the other information is materially consistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian Public Sector Accounting standards, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.
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In preparing the consolidated financial statements, management is responsible for assessing the Northern Village’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Northern Village or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Northern Village’s financial reporting process.

Auditors Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate. they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve coflusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Northern Village’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Northern Village’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Northern Village to cease to continue as a going concern.

• Evaluate the overall presentation, structure, and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Northern Village to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the Northern Village audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Chartered Professional Accountants
Saskatoon, Saskatchewan March 31, 2020



Management’s Responsibility

The municipality’s management is responsible for the preparation and presentation of the accompanying
consolidated financial statements in accordance with Canadian public sector accounting standards (PSAS). Thepreparation of the statements necessarily includes selecting appropriate accounting principles and methods, and
making decisions affecting the measurement of transactions in which objective judgments and estimates by
management is required.

In discharging its responsibilities for the integrity and fair presentation of the consolidated financial statements,
management designs and maintains the necessary accounting, budget and other related internal controls to
provide reasonable assurance that transactions are appropriately authorized and accurately recorded, that assetsare properly accounted for and safeguarded, and that financial records are properly maintained to provide
reliable information for the preparation of the consolidated financial statements.

The Council is composed of elected officials who are not employees of the municipality. The Council is
responsible for overseeing management in the performance of its financial reporting responsibilities. The
Council fllfils these responsibilities by reviewing the financial information prepared by management and
discussing relevant mailers with external auditors. The Council is also responsible for recommending the
appointment of the municipality’s external auditors.

Davies and Drury Chartered Professional Accountants, an independent firm of Chartered Professional
Accountants, is appointed by the Council to audit the consolidated financial statements and report directly to
them; their report follows. The external auditors have fill and free access to, and meet periodically and
separately with, both the Council and management to discuss their audit findings.

Mike Natomagan, Mayor Martine Smith, Administrator

j
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NORTHERN VILLAGE OF PINEHOUSE
Consolidated Statement of Financial Position
As at December 31, 2018

FINANCIAL ASSETS
2018

Statement I

2017

Total Financial Assets

LIABILITIES

5,762,444 11,103,271

Total Liabilities

NET FINANCIAL ASSETS (DEBT) 1,442,719 7,807,158

NON-FINANCIAL ASSETS

Total Non-Financial Assets

ACCUMULATED SURPLUS (DEFICIT) (Schedule 8)

18,772,378 15,016,825

20,215,097 22,823,983

Cash and Temporary Investments (Note 2 535,004 1,140,942
Faxes Receivable - Municipal (Nntc 3) 148,603 136.938
Other Accounts Receivable ( \oc 4) 381024 346085
Land for Resale (Note 5j 217,437 12,437
Long-Term Investments (Now 6) 4,480,376 9,466,869
Debt Charges Recoverable

- -

Other (Specify)
-

-

Bank Indebtedness Notc 7)
- -

Accounts Payable 450.413 491,330
Accrued Liabi]ilies Payable

-
-

Deposits
- -

Delërred Revenue (\(c S 171,549 68.398
Accrued Landfill Costs

- -

Liability for Contaminated Sites
- -

Other Liabilities 1.082,356 648,131
Long-Term Debt (Note 9; 2,615,407 2,088,254
Lease Obligations

- -

4,319.725 3,296,113

Tangible Capital Assets (‘chedule 6.7) 18,721,713 14.876,949
Prepaynients and Deferred Charges 50,665 139,876
Stock and Supplies

- -

Other
- -
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NORTHERN VIlLAGE OF PINEHOtISE
Consolidated Statement of Operations
Asat Decernber3l,2018

Statement 2

Surplus (Deficit) of Revenues over Expenses before Other Capital Contributions

Provincial/Federal Capilal Grants and Contributions (Schedule 4 5)

Surplus (Deficit) of Revenues over Expenses

Accumulated Surplus (Deficit). Beginning of Year

Accumulated Surplus (Deficit), End of Year

340,069 (5,826,882) (1,397,469)

2.479,165 3.21 7,996 1.231,247

2,819,234 (2,608,886) (166,222)

22.823,983 22,823,983 22,990,205

25,643,217 20,215,097 22,823,983

REVENUES
2018 Budget 2018 2017

Ta,ces and Other Lnconditional Revenue SciIcui!ic I) 1,177,454 1,132,128 1,135,802
Fees and Charges ,‘Schcdule 4. 5) 475,600 437,818 512,700
Conditional Grants Schedule 4. 51 938,150 370,032 376,750
Tangible Capital Asset Sales - Gain çschedule 4. St

-
- (367,285)

Land Sales - Gain Schedule 4. SI
- 42,500 77,720

Investment Income and Commissions (Schedule 4,5) 12,150 18,706 12,511
Other Revenues (Schedule 4.5 5,000 31,998 18,882

‘total Revenues 2,608,354 2,033,182 1,767,080

EXPENSES

General Government Senices iSehedule 55 657,185 5,677,950 812.404
Protective Sen’ices Schedule 3 159,700 134.992 88,825
Transportation Sen’ices Schedule 31 48,000 191,913 161,557
Environniental and Public Health Services Schedule 55 496.450 435,881 644.195
Planning and Development Services (Schedule 3j 247,600 523.375 597,150
Recreation and Cullural Services (ScheduleS) 312,226 477,768 420,293
titility Sen’ices v’r}iedulc 31 347.124 418,185 440,125

Total Expenses 2,268,285 7,860,064 3,164,549
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NORTHERN VILLAGE OF PINEHOUSE
Consolidated Statement of Change in Net Financial Assets
As at December 31,2018 Statement 3

2018 Budget 2018 2017

Surplus (Deficit) 2,819,234 (2,608,886) (166,222)

(Acquisition) of tangthle capital assets
- (4,399206) (2.291,164)

Amortization of tangible capital assets
- 554,442 381,025

Proceeds on disposal of tangible capital assets
-

- 349,660
Loss (gain) on the disposal of tangible capital assets

- - 367,285
Surplus (Deficit) of capital expenses over expenditures

- (3,844,764) (1,193,194)

(Acquisition) of supplies inventories
- - -

(Acquisition) of prcpaid expense
- - (50,703)

Consumption of supplies inventory
-

- 124,620
Use of prepaid expense

- 89,211
-

Surplus (Deficit) of expenses of other non-financial over expenditure

Increase/Decrease in Net Financial Assets

Net Financial Assets (Debt) - Beginning of Year

Net Financial Assets (Debt) - End of Year

89,211 73,917

2,819,234 (6,364,439) (1,285,499)

7,807,158 7,807,158 9,092,657

10,626,392 1,442,719 7,807,158

I
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NORTHERN VILLAGE OF PINEHOUSE
Consolidated Statement of Cash Flow’
As at December 31, 2018 Statement 4

Cash provided by (used for) the following activities

Operating;

Surplus (Deficit)

Amortization

Loss (gain) on disposal of tangible capital assets

2018 2017

(2,608,886) (166,222)

554,442 381,025

- 367,285

Change in assets/liabilities

Taxes Receivable - Municipal

Other Receivables

Land for Resale

Other Financial Assets

Accounts and Accrued Liabililies Payable

Deposits

Deterred Revenue

Accrued Landfill Costs

Liability for Contaminated Sites

Other Liabilities

Stuck and Supplies

Prepavments and Deferred Charges

Other (Sped!;)

Cash provided by operating transactions

Capital:

Cash applied to capital transactions (4,399,206) (1,941,504)

4,986,493

527,153 1,307,541

(605,938) 127,954

1,140,942 1,012,988

535,004 I 1,140,942

(2,054,444) 582,088

(11,665)

(34,939)

(205,000)

(40,917)

103,151

434,225

89,211

(17,074)

298,936

12,280

29,091

(45,456)

(147,141)

(54,737)

324,620

(1,720,378) 782,607

Investing:

Acquisilion of capital assels (4,399,206) (2,291,164)
Proceeds from tim disposal of capital assets

- 349,660
Other capital

‘ -

Cash provided by (applied to) investing transactions

Fim,anciitg:

j Long-term investments 4,986,493 (20,690)
[per investments

(20,690)

Debt charges recovered
-

Long-term debt issued 621,919 920,294
Lone-term debt repaid (94.766) (93,502)
Other financing

. 480,749
Cash provided by (applied to) financing transactions

Change in Cash and Temporary Investments during the year

Cash and Temporary Investments — Beginning of lear

Cash and Temporary Investments - End of lear

1

I
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NORThERN VILLAGE OF PINEIIOUSE
Notes to the Consolkiateti Financial Statements
As at December 31, 20lS

1, Significant Accounting Policies

The consolidated financial statements of the municipality have been prepared by management in accordance with Canadian
public sector accounting standards (PSAS) as recommended by the Chartered Professional Accountants ofCanada (CPA
Canada) Significant aspects ofthe accounting policies adopted by lhe ttunicipality are as follows

Basis of .\ceounting: The consolidated financial statements are prepared using the accrual basis ofaccounting. The accrual
basis of accounting requires revenues to be recognized as tisey become available and measurable and expenses are recognized as
the are incurred and nteasurable at a resuit of the receipt ofgoods and services and the creation ofa legal obligation to pay.

a) Reporting Entity: The consolidated financial statements consolidate the assets, liabilities and flow ofresources ofthe
municipality The entity is comprised ofall of the organizations that are owned or controlled by the municipality and are,
therefore accountable to the Council for she admntnistaaiioa of their financial affairs and resottrces. Entities included in these
consolidated financial statements areas folio ws

iitty Owitersht p

Pinehotise Business North LP Modified Equity Village 00%
Pinehouse Housing Corporation Full Consolidation Village 100%

All inter-organizational transactions and balances have been eliminated.

hi Collection of funds for other authorities: Collection oftlinds by the municipality for school boards, municipal hail and
conservatiott and development authorities are collected and remitted in accordance with relevant legislation.

c) Government Transfers: Government transfers are the transfer ofassels from senior levels ofgovemment that are not the result
of an exchange transaetton, are not expected tobe repaid in the future, or the result of a direct financial return. Government
transfers are recognized as revenue in the period that the events giving nse to the transfer occur, providing:

a) he transfers are authorized

b) any etigtbiitty criteria have been met, and
ci reasonable estimates of the amounts can be made.

Unearned government transfer aniounts received will be recorded as deferred revenue.
Eamed government transfer amounts not received will be recorded as an amount receivable.

dl Deferred Revenue - Fees and charges. Certain user charges and fees are collected fur which the related services have yet to be
performed Revenue is recognized in the pertod when tile related expenses are incttr,ed or services performed

e) Local Improvement Charges: Local tmprosen:ent projects Financed by frontage taxes recognize any prepayment charges as 4revenue in he period assessed.

f) Net Financial Assets: Net Financial Assets at the end ofan accotinting period are the net amount of financial assets less
liabilities outstanding Financial assets represent ileins such as cash and those other assets on hand which could provide
resources to discharge existing ttabilities or finance future operai:ons. These include realizable assets which are convertible to
cash and not intended for consttmptton in the normal course ofoperattont.

a) Non-financial Assets: Tangibte capital and other non-financial assets are accounted for as assets by the government because
they can be used to provide government services in fttture periods. These assets do not normally provide resources to dtsrharge
the liabilities ofthe government unless they are sold.

Ii) .kppropriatetl Resen-es: Reserves are established at the discretion ofCouncit to designate surplus for future operating and
capi’.al transactions Amounts so designated are described on ScheduleS.

t) Property Tax Revenue: Property tax revenue is based on assessments determined in accordance with Saskatchewan
Legtslattoa and the fomiuas, principles, and rules in the Saskatchesan Assessment Manual Tax mill rates are established
annttalty by council following the guidance of the Goveramcnl of Saskatchewan. Tax revenues are recognized when the lax has
been authorized by bylaw and the taxable event has occurred. Requisitions operate as a flow through and are excluded from
mtinicipal reventte.

) ltsveslments: Portfolio ttwestmenrs are valued at the tower of cast, less ans provisions for other than temperarv impairment
Investments svtth terms ionger than one year have been classified as other long-term investments concurrent with the nature of
the investment The tong term investmetsts in the Saskatchewan Assoctatton of Rural Municipalities - Self insurance fund are
accounted for on the equity basis.

6
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NORTHERN VILLAGE OF PINEHOUSE
Notes to the Consolidated Financial Statements
As at December 3], 2018

I. Significant Accounting Policies - continued

ki Inventories: Inventones ofmatertals and supplies expected to be used by the municipality are valued al the lower ofcosl or
replacetncnt cost. Inventones of land, materials ant! supplies held ‘or resale are valued at the lower ofcost or ret realizable value. Cost
is de:enn:ned by rise average cost method. Net reaitzable value is the estimated selling pnce in tire ordhrarv course ofbusiness

I) Tangible Capital Assets: All tangible capital asses acqnisirioits or bettenasents made tisrostghout the year arr recorded at slice
acqttisttsots cost. Initial cotta for tangible capital assets that were acquired and developed prior ‘02009 were obtained via lststoncal
cost itsfonnatiots or using current fair market values discostnted by a relevant deflation factor back to the point of acquisition. Dotsated
tangible capital asters received are recorded ae tttetc fair usarket valtte at the date ofcontribsttion. Tite cost of these tangible capital
assets less any residual valne are amorsized over the assets itsefitl tife using the straight-line method ofatnortization. Tattgible capital
assets tttsr are recognized at a nominal value are discloaed oti Schedule 6. The municipality’s tangibte capital asset useful lives are
cat i::tased an folboss 5:

Asset Usefist Life

Geuernl .4ssets
Land Indefittite
Land tmprovements 5 to 20 Yrs
Buildings 10 to 50 Yrs
Vehicles & Equipment

Vehtcles 5 to 10 Yrs
Mactttrterv and Eqsttpmettt 5 to JO Yrs

Itufrunstrticnu re A saris

Infrasiruclure Assets 30 to 75 Irs
Water & Sewer (Insert)

Road Network Assets (htserl)

(if ttsetltosltastas’t tlrst.sstrasght line used lie ototisanl statics be sepurntel) ths’.Itsss—d]

Go.ernment Contribution,: Goventmen! cntstdbuttona for ttte acquisirints of capital assets ace reported as capital revenue and do sot
reduce the cost of the related asses.

Works uf Art and Olher Unrecognized Asset,: Assets tttat have a historical ot cultural signtficance. vhich include works ofart,
motsuntents and oilier cultural artifacts are tint recogasized as tattgsble capital assets because a reasonable estimate offtature benefits
associated wtth Isis property cannot be made.
/l,sst other ttnrecogn,zed assets, fans].

(.a pitalizalion of Interest: The :nuastcipatttv does /sto/ capitaize tstteres: tt:cttn’ed ohile a tangsbte capttal asset ts under cnnstnjcttort.

Leases: Alt leases are recorded on the co:ssohtdsced tittatsciat srstetttettts as either a capital or operating lease. Any ease that transfers
attbstastttatty all ofthc benefits and nsk assoctated souls the leased asset ts ctasstfied as a capttal teases mid recorded as tangible capttat
assets At the inception of a capital lease, sit asset atad a payassetst obltgation are recorded at an atnount eqstal to the lesser nfthe present
value of the mimmutn lease payments and rite asset’s fair tuarket value. Assets stnder capital leases are asssortized on a /amorhtzotioes
nteehodJ basis, over ttteir estimated usefish lives [lease tenttJ. Asty other lease not ttteeting the before mentioned criteria is classified as
ats opcratitsg lease and retstah payments are expenacd as iticurred.

ts) Landfill Liability:

Tise tnttntcipslirv does not maintain a svaare disposal site

e) 1 nt sI Funds: Ftatsds tteld in trust for otiters, ttttder a trttsa agrcctsaetst or slatatte, are not included ttt tie consolidated tittanct at statetnents
as they arc sot cntttrollcd by the tstottictpahity. Tntst frtnd sctivtttes administered by the munictpatity are disclosed in Note IS.

o) Employee Benefit Plans: Contributions to ttse muntcipality’s defined betiefit plans are expensed svhen corttributtons are made. tJttder
tlse defined henefit plan, the municipality’s obligations are timited to theic contributiosts

p) Liability for Contaminated Sites: Contasssinsted sites are a result ofcontatnistatton being introduced into air, soil, water or sedttnent
ofs cttetnicab, organic or radioactive nsaterisl or live orgsssism that exceeds an environmental standard. Tue liabthity is recorded net of
say cxpected recoveries A tiabttity for rettsectiatto ofcontatntnated sires is recognized when all the fottowingcriteria are met

a) att envirotsnsetstal standard exists
b) cotstatssinatiots exceeds the cnviroastaretttal statsdard;
c) lie tnsmieipatity:

i. is dtrcctty responsibhc, or
tt. accepts responsibtltly,

d) tt a expected that future eeonotssic benefits will be gtven ttp; and
eta reasonable estimate of rise aussount can be trade.

7
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5ORTHFRN VIlLAGE OF PINEHOUSE

Notes to the Csnsolidaleil Financial Statements

As at December 31, 20lS

- Significant Accounting Policies - continued

q) Nleasurcnsene Uncertainps: The prepasanos of financial statements in confnnssirv wtlh Canadian public sector accounting standards
requires management to make estimates and assumptions that affect tIme reporeed amount ofassets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial ilatemeists, attd the reported amounts ofrevertue and expendinires during
the period. .kccossists receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where coissidered necessary.

The meastiretitestl ofmateriats and ssipplies are based on esliinates of volsitne atid quality.
The ‘Opening Asset costs of tangible capital assets have heen estimated svhere actual costs were not avattable.
Asnotssratson is based on Ihe estimated useful lives of tanble capitai assets.

Tlsese estt:nstes and assumptions are reviewed periodically and, as adjuslmenls hecome necessaty they are reported in earnings in the
periods in svhicli Ilsey become Lstowtt.

rs Basis ot SegtoentatiormiScgmrnt Report: The municipality follows she Public Sector Accounting Bot,d’s recommendations requiring
financial tnfonssatiott to be ptovtded on a segsnetsted basis. Municipal services have been segmented by grouping activities that have
sitnilar service objectives (by fuitclion). Revenues tlsat are directly related to the costs of she function have been attributed to each
ce.mnent tnt erect isa located in functions hissed on lie nnmoce nfcnerifis’ hnn-owiiiaq
TIse seginesiss (fstnclions) areas follows:

General Govemtnent Provides for lie adittittistration oftlte ittunicipality.

Protective Services. Conspissed ofespenses foe Police and Fire peosection

Tratisponatiots Services. Responsible for thc delivery of ptihhc works services eeisied to the development ai:d maintenance
ofroadway systetns and street liglsting

Etivirotunental said Public Health: The environmenlal stynsent provides waste disposal and other environmeulal services. The
public health sewsten: provides for expenses related to public health services in the municipality.

‘twitting and Development. Provides for tteighbosirhood developmenl and sustainability.

Recreation and Culture. Provides for community services through Else provision ofrecreation and leisstre services.

Utility Services: Provides for delivery ofwster, collecling and treating ofwastewater and providing collection and disposal
ofsolid waste.

sI Budget lnfsrmation: Budget tttfonnation is presetited on a basis consistent svilh that toed for actual ressills. TIse budget was
apptoved by Council on fatom espprcaroi disrej

New Accounting Standards- ElTective Jansiary I 1018, rise municipality adopted the following Canadian public sector accounting
I) standards. The descrp:ton ofihese changes and their inspact on the consolidated financial statements is seumasaeized:

PS 2200 Related Parry Disclnsures defines a related pans’ said establishes disclosures required fot related party
transactions. Disclosure ofinfonnation about related party transactions and Else relationship undetlying thetn is required when
they Isave occsitTed at a valsie different from that which svosild have been arrived at ifihe parties were ussrelaled, assd they
Isave, or costld have, a material finttsciat effect Ott lie consolidated financial slatements.

The adoption ofihis standard has nos resulted in any disclosure chstsge.

PS 3210 Assets provides additional gutdattce for epplsng the definition ofassets said establishing dtsclosure requirements
for assets. Disclosure about ttse major categones of assets that are not recoized is required. When an asset is nol
recogttized becasise a reasonable estimate camsot be made, the reason(s) for this should be disclosed. The adopeion ofthis
standard Isas no impact Ott the consolidated flitancial statements

PS 3320 Contingent Assets defines and cstsbltshes disclosure standards ots Ilse reporting and disclosure ofpossible sssets
Ilsat nay arise from existttsg cossditions or sitttttiotss involving stncertainly. Disclosure is regstired wlsen the occurrence ofthe
cossflnning future event is likely.

The itsstiticipality does tot have any reportable coislitigent assets

PS 33S0 Canirartisal Righss defines aasd establalses disclos.ire standards on cootaactsjal tigIsis. Contractual sights are rights
to ecoitomic resources arising from con:eacit or agreements that will result in both an asset said revenue in the fisture.

The municipality does sot lsave any reportable cots:rachitah rigtus

PS 3420 Inter-Entity Transaetioist establishes standards ots how to account for and report transactions bersveen public
sector etslities that comprise a goventtsseitl’s reportitsg entity from both a provider and recipient peespeclive,

TIns statidard Isas no ittipacs on the cotisot dated finatscial statetitenls.
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NORTHERN VILLAGE OF l’INEHOUSL
Notes to the Consolidated Financial Statements
As at December31, 2018

2. Cash and Temporary Investments 2018

Cash
277,463 887,194

Temporary Investments 257,541 253.748
Restricted Cash

—
-

Total Cash and Temporary Investments 535,004 1,140,942

Cash and temporam’y inveslments include balances with banks, term deposits, marketable securities and short-tenn investments withmaturities of three months or less. [Cash subject to restrictions that prevent its use for current purposes is included in restrictedcash.]

Municipal - Current 64,982 73,662
- Arrears 240,107 196,799

305,089 270,461
- Less AI1osance for Uncollectible (156,486) (133,523)

Total municipal taxes receivable 148,603 136,938

School - Current 38,177 34,323
- Arrears 103,090 89,869

Total school taxes receivable 141,267 124,192

Other I — I
— I

Total taxes and grants in lieu receivable

Deduct taxes receivable to be collected on behalf of other organizations

Total Taxes Receivable - Municipal

289,870 261,130

(141,267) (124,192)

148,603 136,938

2017

3. Taxes Receivable - Municipal 2018 2017

9



NORTHERN VILLAGE OF P1NEHOt’SE
Note, to the Consolidated Financial Statements
ks as December 31, 2018

4. Other Accounts Receivable

434,141 396,100

(53,117) (50,015)

381,024 346,085

2018 2017

Net Other Land

‘lotal Land for Resale 217,437 12,437

6. Long-Lerm Investments

As ird,caied in Note I, investments in organization osned or controlled by the Village using the modified equity of
reporting are.

2018 2017
Pinehouse Business North Limiled Partnership (100% ownership)
Balance, beginning of year 9,466,869 10,563,525
Net income (loss) for the year (4,986,493) (1,096,656)
Balance, end of year 4,480,376 9,466869

Total Long-’Ferm tnvestments 4,480,376 9,466,869

7. Bank Indebtedness
Credit Arrangements
At December 31,2018, the Municipality had lines ofcredit totaling $340,000, none ofwhich were drawn.
been collateralized in connection with this line ofcredit’

General security agreetnent.

The following has

I

8. Deferred Revenue

Deferred TAP revenue

‘Total Deferred Revenue

2018 2017

171,549 68,398

171,549 68,398

I

I
i

2018 2017

Federal Government 257,t29 216,484
Provincial Govemment

Locai Government
-

Utility 39,565 40,450
Trade 130,856 127,392
Other (Specify) 6,591 11,774
‘lotal Other Accounts Receivable

Less Allowance for Uimcoltectibte

Net Other Accounts Receivable

5. Land for Resale

Tax Title Property
-

Allowance for market value adjustment
Net Tax Title Property

. -

OtherLand 217.437 12,4i7]
Allowance for market value adjustment

—
- I

217,437 12,437

10



NORTHERN Vt[.L4CE OF PINEHOUSE

Noles to the Consolidated Financial Statements
As at December 3t, 2018

9. tong-Term Debt

[select one of the fbIlou’ing as applicable:]

a) [lie debt limit oflhe municipality is S708,545. The debt limit for a municipality is the Iotat amount of the
muntcipatits own source revenues for the preceding year (the Municipalities Act section 1610)).

Or

b) The debt limit ofthe inuiticipalttv is S The debt limit for the municipality has been established by the
Saskalcilewan Municipal Board (the Miuiicipultties.4ci sect:on 161(2)).

Debenture debt is repayable at [desci-ibe 1cr-ms including in!er-es, “ales, repat’ntent dates and amounts, and
it ljether any aiiioioit is that ott dernandj.

Future principal and interest payments are as follows:

Year Principal Interest Current Year Total Prior Year Total
2019 - - - -

2020 - - . -

2021 - - -
-

2022 - - - -

2023 - - - -

Thereafter - - - -

Balance - - - -

Bank loans are repayable in monthly payments ofS9.728 principal and rtterest at the rate 0180.4, secured by a

Etilure princtpal repaym

10. Pcnsioo Plait

nts are estitnaled as follows:
Year Principal Interest Current Year Total Prior Year Total

2019 91,357 25,379 116,736 116,736
2020 98,939 17,797 116,736 116,736
2021 107.152 9,584 116,736 116,736
2022 53.764 4,604 58,368 116,736
2023 - -

Thereafter . - - -

Balance 351,212 57,364 408,576 466,944

The muntcipalirv is an employer member ofthe Municipal Employee Pension Plan (MEPP), which is a
multtetnptover defined bettefit oensiott plan. The Commission oIMEPP, representing plan member employers, is
responsible for overseeing the management of the pension plan, including tnvesnisent ofassets and
administration of benefits. The municipality’s pension expense in 2018 was $45,769. The betiefits accrued to the
municipality’s employees from MEPI’ are catculaled using the following: Pensionable Years of Service, Highest
Average Salary, and the plan accrual rate.

It, Comparative Figures

Prior year ronipacative figures have been restated to conform to the current year’s presentation

12, Related Parties

The consolidated financial statements inclttde transactions with related parties. The municipality is related to Pinehouse
Business North LP under the common control of the Council

Transactiors with these related parties are in the normal cotirse ofoperalions and are settled on normal trade terms.

II



NORTHERN VILLAGE OF PINEHOUSE

Schedule of Taxes and Other Unconditional Revenue

As at December 31, 2618

UNCONDITIONAL GRANTS

Total Unconditional Grants

GRANTS IN LIEU OF TAXES

850,000 869,179 888,376

Federal
Provincial

9,744 6.680 6,744

S.P.C. Electrical
- - -

SaskEnergy Gas
- - -

TransGas
- - -

Central Services
- - -

SaskTel
- 937 1,239

Other(Specjfy)
- 592 9]0

Local/Other

TOTAL TAXES AND OTHER UNCONDITIONAL REVENUE 1,177,454 1,132,128 1,135,802

2018 Budget
TAXES

Totnl Taxes

Schedule 1

2018 2017

General municipal tax levy 274,290 205.717 206,282
Abatements and adjustments (300) (1,805) (5.946)
Discount on current year taxes (5,000) (5,763) (5,432)
Net Municipal Taxes 268,990 198,149 194,904
Potash tax share - -

Trailer license fees
- - -

Penalties on tax arrears
- - -

Special tax levy
- - -

Other (Speetj’)
- - -

268,990 198,149 194,904

Revenue Sharing 850,000 869,179 888,376
(Organiaed Hamlet)

- - -

Other Government Transfers

Housing Authority
- - -

CP.R. Mainline
- - -

Treaty Land Entitlenienl
- - -

Other (Specify)
- - -

Total Grants in Lieu of Taxes

S.PC. Surcharge 48.720 56,591 43.629
Sask Energy Surcharge

- - -

Other(Specift’) - - -

58,464 64,800 52,522
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NORTHERN VILLAGE OF PINEHOUSE
Schedule of Operating and Capital Revenue by Function
Mat December31, 2018

GENERAL GOVERNMENT SERVICES
Operating

Total Capital
Total Protective Services

Schedule 2 - I

2018 Budget 2018 20l7

Other Segmented Revenue
Fees and Charges

- Custom work
-

-
-

- Sales of supplies
-

-
--Other (Spec!)’)’) 171,100 115,123 148,565TotalFeesandCharges ]71,I00 115,123 l48,565

- Tangible capital asset sales - gain (loss)
-

-
-

- Land sales - gain
- 42,500 77,720

- Investment incotne and cornlnissions 12,150 18,706 12,511-OtherSpecify) 5,000 31.998 18,882Total Other Segmented Revenue 188,250 208,327 257,678Conditional Grants

- Student Employment
-

-
--Other(Specfi’) 418,350 10,568 29,841

Total Conditional Grants
Total Operating
Capital

418,350 10,568
606,600 218,895 287,519

29,841

Conditional Grants

- Federal Gas Tax 61,000 59,756 59,462
- Provtncial Disaster Assistance

—
—

—-Other(Specfw) 200,000 1,129,187 286,962
Total Capital
Total General Government Services

PROTECTIVE SERVICES
Operating

261,000 1,188,943 346,424
867,600 1,407,838 633,943

Other Segmented Revenue
Fees and Charges

-OIher(Speci’)
-

-
-

Total Fees and Charges
-

-
-

- Tangible capital asset sales - gain (loss)
-

-
-

-Other (Specif1)
-

-
-Total Other Scgmettted Revenue

-
-

-Conditional Grants

- Student Employment
-

-
-

- Local government
-

-
-

- Other (Spec//i’) 100,000 110,245 56,733
Total Conditiotial Grants

Total Operating
Capital

1 00,000 110,245 56,733
100,000 110,245 56,733

I

Conditional Grants

- Federal Gas Tax
-

-
-

— Provincial Disasler Assistance
-

-
-

- Local government
-

-
-

-Other (Specj[v)
-

-
-

100,000 110,245 56,733
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NORTHERN VILLAGE OF PINEHOIJSE
Schedule of Operating and Capital Revenue by Function
As at December 31,2018

TRANSPORTATION SERVICES
Operating

Total Conditional Grants
Total Operating

Capital

Total Capital

Total Transportation Services

ENVIRONMENTAL AND PUBLIC HEALTH SERVICES
Operating

Total Conditional Granls

Total Capital

Total Environmental and Public health Services

Schedule 2 -2

2018 Budget 2018 2017

Other Segmented Revenue
Fees and Charges

- Custom work 30,000 1,719 30,452
- Sales of supplies

- - -

- Road Maintenance and Restoration Agreelnenla - - -

- Frontage
-

-

-Other (Specj/i’)
- - -

Total Fees and Charges 30,000 1,719 30,452
- Tangible capital asset sales - gain (loss - - (367,285)
-Other (Specifi’)

- - -

Total Other Segmented Revenue 30,000 1,719 (336,833)
Condiliunal Grants

- MREP (CTP)
- - -

- Student Employment
- - -

-Other (Spec([s’)
- - -

30,000 1,719 (336,833)

Conditional Grants
- Federal Gas Tax

- - -

- MREP (Heavy Haul, CTP, Municipal Bridges) - - -

— Provincial Disasler Assistance
— — —

-Otluer(Specifl’)
-

-

30,000 1,719 (336,833)

Other Segmented Revenue
Fees and Charges

- Waste and Disposal Fees
- - -

-Other (Specifj’)
- - -

Total Fees and Charges
- - -

- Tangible capital asset sates - gain (loss) - - -

-Other (Spec(/J’)
- - -

Tolat Other Segmented Revenue
- - -

Conditional Grants
- Student Employment

- - -

-TAPD
- - -

- Local government
- - -

-Other (Spec(tj’)
- - -

lotal Operating

Capital

I

I

ICondilionat Grants
- Federal Gas Tax

- - -

-TAPD
- - -

- Provincial Disaster Assistance — - -

- Other (SpeciJJ’) 18.165 9,083 20,665
18,165 9,083
18,165 9,083 20,665

20,665
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NORTHERN VILLAGE OF PINEHOUSE
Schedule of Operating and Capital Revenue by Function
As at December 31, 2018

PLANNING AND DEVELOPMENT SERVICES
Operating

2018 Budget 2018

Schedule 2 - 3

Other Segmented Revenue
Fees and Charges

- Maintenance and Development Charges - - -

-Other(Specifj’) - - -

Total Fees and Charges
- - -

- Tangible capital asset sales - gain (loss) - - -

-Oilier (Specify)
- - -

Total Other Segmented Revenue
- - -

Conditional Grants

- Student Employment - - -

-Other (Specify)
- -

Total Conditional Grants
Total Operating
Capital

Conditional Grants

- Federal Gas Tax
- - -

- Provincial Disaster Assistance - - -

-Oilier (Specify) - - -

Total Capital
Total Planning and Development Services

RECREATION AND CULTURAL SERVICES
Operating

2017

Other Segmented Revenue

Fees and Charges
- Other (Specify) 4,000 16,172 35,960

Total Fees and Charges 4,000 16,172 35,960
- Tangible capital asset sales - gain (loss) - - -

-Other(Specift) - - -

Total Other Segmented Revenue 4,000 16.172 35,960
Conditional Grants

- Student Employment - - -

- Local government - - -

-Other(Spec,fy) 419,800 249,219 290,176
Total Conditional Grants

Total Operating
Capital

I

I

419,800 249,219
423,800 265,391 326,136

290,176

Conditional Grants

- Federal Gas Tax
- - -

- Local government
- - -

- Provincial Disaster Assistance - - -

- Other Specifi’)
- 553,525 540,167

Total Capital

Total Recreation and Cultural Services
553.525 540,167

423,800 818,916 866,303
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NOl{TIIERN VILLAGE OF PINEHOUSE
Schedule of Operating and Capital Revenue by Function
As at December 31,2018

UTILiTY SERVICES

iota! Conditional Grants
Total Operating
Capital

iota! Capital
Total Utility Services

TOTAL OPERATING AND CAPITAL REVENUE BY FUNCTION

SUMMARY
Total Oilier Segmented Revenue $92,750 531,022 254,528

iota! Conditional Grants 938,150 370,032 376,750

iota! Capita! Grants and Contributions 2,479,165 3,217,996 1,23 1,247

TOTAL OPERATING AND CAPITAL REVENUE BY FUNCTION 3,910,065 4,119,050 1,862,525

Operating

2018 Budget

Schedule 2-4

2018 2017

Other Segmented Revenue
Fees and Charges

- Water 135.000 151,337 148,639
- Sewer 135000 153,017 148,639
-Other(Specjfy) 500 450 445

Total Fees and Charges 270,500 304,804 297,723
- Tangible capita! asset sales - gain (loss)

- - -

-Other (Specify)
-

-

Tom! Other Segmented Revenue 270,500 304,804 297,723
[onditiona! Grants

- Student Employment
- - -

-Other (Specjfy)
- - -

270,500 304,804 297,723

Conditional Grants
- Federal Gas Tax

- - -

- New Building Canada Fund (SCF, NRP)
- - -

- Clean Water and Wastewater Fund
- - -

- Provincial Disaster Assistance
- - -

- Other (Specify) 2,200,000 1,466,445 323,99!
2,200,000 1,466,445 323,991
2,470,500 1,771,249 621,714

3,910,065 4,119,050 1,862,525
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NORTHERN VILLAGE OF PINEIIOUSE
‘total Expenses by Function

As at December 31, 2018 Schedule 3 -

GENERAL GOVERNMENT SERVICES

Total Goveronsent Services

2018 Budget 2018

657,185

2017

5,677,950 812,404

PROTECTIVE SERVtCES

Police protection

TR4NSP( RTATION SERVICES

Council remuneration and travel 216,000 129,242 237,34
Wages and benefits 242,185 253,114 230,487
Professional/Contractual services 107,200 121056 I 19,24
Utilities 25,800 26,864 26.267
Maintenance, materials and supplies 43,000 27,939 33,371
Grants and contributions - operating 23,000 22,823 61,506

-capital
- - -

Amortization
- 8 1,524 84,246

listeresl
—

-

Allowance lbr uncollectible
- 28,895 19.965

Other (Speajj’)
- 4.986,493 -

Wages and benefits
- - -

Professiotial/Contracttial services
- - -

Utilities
— — —

Maintenance, material and supplies
- - -

Grants and contributions - operating
- - -

-capital
- - -

Other (Specjjj’)
- - -

Fire protection

Wages and benefits 136,000 120,009 74,859
Professional/Contractual services 1,600 1,310 949
Utilities 7,100 7,524 6,808
Maintenance, material amid supplies 15,000 3,482 3.542
Grants and contributiotis - operating

- - -

- capital
- - -

Amortization
- 2,667 2,667

Ititerest
— — —

Other(Specz)
- - -

Total Protective Services 159.700 134,992 88.825

t

Wages and benefits
- 4,530 -

Professional/Contractual Services
- 4,592 37.140

Utilities 11,000 12.606 12,510
Maintenance, materials, and supplies 37,000 14,636 30,224
Gravel

- - 927
Grants and contributions - operating

- . -

- capital - 100,000 250
Amortizamion

- 55,121 80,301
Interest

- 428 205
Other (SpecW’)

- - -

Total Transportation Services 48,000 191,913 161,557
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NORTHERN VILLAGE OF PINEHOUSE
Total Expenses by Function

As at December 31, 2018 Schedule 3-2

2018 Budget 2018 2017
ENVIRONMENTAL AND PUBLIC HEALTH SERVICES

_____________ _____________ _____________

Wages and benefits 124,200 149,158 120.047
Professional/Contractual services 4,500 37,052 5,433
Utilities 4,250 537 4,324
Maintenance, materials and supplies 13,500 15,895 8,030
Grants and contributions - operating

- - -

O Waste disposal
- - -

O Public Health 350,000 227,614 281,36!
- capital

-
- -

o Waste disposal
-

-

o Public Health
-

- 220,000
Amortization

-

Interest
— —

Other (Specify)

___________________

5,625 5,000
Total Environmental and Public Health Services 496,450 435,881 644,195

PLANNING AND DEVELOPMENT SERVICES

Wages and benefits 72,600 139,246 78024
Professional/Contractual Services 155,000 136,300 151.726
Grants and contributions - operating

- - -

- capital
- 351 100,000

Amortization
- 185,641 77,109

Inlcrest
— — —

Other(SpeciJi’) 20.000 6t,837 190,291
Total Planning and Development Services 247,600 523,375 597,150

RECREATION. AND CULTURAL SERVICES

Wages and benefits 156,726 193,750 208,982
Protèssional!Contracrual services

- -
-

Utilities 49,200 64,998 68,294
Maintenance, materials and supplies 106,300 50,927 48,111
Grants and contributions - operating

- - 9,344
- capital

- - -

Amortization
- 136,387 43,600

Interest
- 31,706 41,962

Allowance for uncollectibte
-

- -

Other (Specjfy)
-

-
-

312,226 477,768 420,293Total Recreation and Cultural Services
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NORTHERN VILL4GE OF PINEHOUSE

Tolal Expenses by Function

As al December 31, 2018 Schedule 3 - 3

TOTAL EXPENSES BY FUNCTION 2,268,285 7,860,064 3,164,549

UTIlITY SERViCES

2018 Budget 2018 2017

Wages and benefits 164,975 148,892 162,919
Professic,nal!Contraetual services 18,049 21,433 21,174
Utilities 55100 62,845 59,127
Maintenance, materials and supplies 109,000 88,811 102,101
Grants and contributions - operating - — -

- capital - - -

Amortization
- 93,102 93,102

Interest
— — —

Allowance for Uncollectible - 3,102 1,702
Other (Speqfv)

- - -

Tolal Utility Services 347,124 418,185 440,125
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NORTHERN VILLAGE OF PINEHOUSE
Consolidated Schedule of Accumulated Surplus
As at December 31, 2018

UNAPPROPRIATED SURPLUS

2017 Changes

ScheduleS

2018

APPROPRIATED RESERVES

Machinery and Equipment
- - -

Public Reserve
- - -

Capital Trust
-

- -

Utility
— —

-

Other (Specify)
- - -

Total Appropriated

ORGANIZED HAMLETS (add lines if required)

Organized Hamlet of (Name)
-

- -

Organized Hamlet of (Name)
- -

-

Organized Flamlet of (Name)
-

- -

Organized Hamlet of (Name)
- - -

Organized Hamlet of (Name)
- - -

Organized Hamlet of (Name)
- - -

Total Organized Hamlets

NET INVESTMENT IN TANGIBLE CAPITAL ASSETS

Net Investment in Tangible Capital Assets

Total Accumulated Surplus

_________________

3,317,611

_________________

22,823,983 (2,608,886) 20,215,097

I

10,035,288 (5,926,497) 4,108,791

Tangible capital assets (Schcdtile 6,7) 14,876,949 3,844,764 18,721,713
Less: Rclated debt (2,088.254) (527,153) (2,615,407)

12,788,695 16,106,306
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NORTHERN VILLAGE OF PINEHOUSE
Schedule of Council Remuneration
As at December 31,2018 Schedule 10

Reimbursed
Position Name Remuneration Costs Total

Mayor Mike Natomagan 61,400 28,392 89,792
Councillor Walter Smith - 12,346 12,346
Councillor Betty Ann Natomagan 3,400 3,605 7,005
Councillor Leona Lariviere 2,700 1,694 4,394
Councillor Pamela Woods 400 - 400
Councillor Conrad Misponas 2,700 8,375 11,075

Total 70,600 54,412 125,012

Includes remuneration received from Pinehouse Housing Corp but not from
Pinehouse Business North Limited Partnership

I

I
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D J. H. A. Davies, CPA, CA** Jeff Gorman, CPA, CA*

a’4lIeS& Kirby L. Drury,cPA,CA Spencer Beaulieu, CPA, CA’

- CHARTERED Ryan Lupien,cPA,CA**

Ur L.J)l PROFESSIONAL operating as ajorntventure

ACCOUNTANTS’
p corporation

April 29, 2020

The Members of Council
Northern Village of Pinehouse
Box 130
Pinehouse, SK SOJ 2B0

Dear Members:

We have been engaged to audit the financial statements of the Northern Village of
Pinehouse for the year ended December31, 2018. Canadian generally accepted
standards for audit engagements require that we communicate the following information
with you in relation to our audit.

Evaluation of Internal Controls

Audits include a review and evaluation of the system of internal controls to assist in
determining the level of reliance that may or should be placed on the system in
assessing the nature and extent of audit procedures to be undertaken.

During our audit, we noted several items that were discussed with the Administrator
during field work in September that we are including in this letter. Some of these items
were included in our letter last year. There needs to be better support and approval
from Council and the office for payment of bills and invoices. We noted several invoices
and other payments that were paid that did not have an invoice or other support.
Council should implement strict controls over who can approve purchases or distribution
of funds to ensure that the NV doesn’t overspend based on their budget, plus it will
reduce the risk of inappropriate payments being made by Council. For example,
someone could invoice the NV for work that wasn’t actually done, so this can help
Council ensure that any payments are for expenses provided to the NV and approved
by Council. Another control that Council should implement is over trips and meetings
attended by Council members. There should be support for why the trips or meetings
occurred, including the benefits gained by the NV. Also, a list of payments to be paid
should be provided to Council for their regular meetings, the list should be approved at
the meeting with a description and a signed copy of the list attached to the minutes.
Councfl should ensure that no amounts, other than “legislated” payments such as
payroll, utilities, etc., are paid without a proper invoice or support and approval by
Council for the expenditure. Also, whoever signs the cheque on Council’s behalf should

624 Duchess Street Saskatoon, 5K 57K CR1 P0 Box 1500, Watrous, 5K 50K4T0
Tel: 3069332970 Fax: 306.933.2981 Tel: 306.946.2064 Fax: 306.9462024

Email: admin@daviesdrury.com Email: admin@daviesdrury.com
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initial the related invoice for that cheque. Bank reconciliations and statements should
be provided at each Council meeting on a timely basis. The previous meetings minutes
should be typed, provided to Council and approved by Council at the next meeting.
Also, any Bylaws which are given three readings at one meeting must have a resolution
stating that the Bylaw will be given three readings at that meeting, and that resolution
must be carried by unanimous consent. A Bylaw must be done to extend the audit
deadline, it cannot be done by resolution. Council’s role should be to oversee the NV at
a high level, they shouldn’t be hands on with the management of the NV. It may benefit
the NV to set up an HR Committee to gather information and provide hiring
recommendations, salary recommendations, etc, and then provide that information to
Council for Council’s approval. Regarding the FOl requests, it is important for Council
and the NV to follow the act closely to remove any potential errors for these requests.
This would include ensuring all Public Disclosure forms are accurately completed and
kept up to date for all Council members, making sure any pecuniary interests are
declared and properly recorded and the member leaves the meeting while the item is
being discussed and decided on. As for staffing, there are numerous employees
managed by the NV and it may be beneficial to hire an HR assistant to help manage
them. Old accounts receivable or other items need to be discussed and Council’s
decision on what to do with these items needs to be documented and dealt with
depending on the decision.

Significant Accounting Principles

Management is responsible for the appropriate selection and application of accounting
policies. Our role is to review the appropriateness and application as part of our audit.
The accounting policies used by the Northern Village of Pinehouse are described in
Note 1, Significant Accounting Policies, in the financial statements.

There were no new accounting policies adopted or changes to the application of
accounting policies of the municipality during the year.

Significant Unusual Transactions

We are not aware of any significant or unusual transactions entered into by the
municipality that you should be informed about.

Accounting Estimates

Management is responsible for the accounting estimates included in financial
statements. Estimates and the related judgments and assumptions are based on
management’s knowledge of the business and past experience about current and future
events.
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Our responsibility as auditor is to obtain sufficient appropriate evidence to provide
reasonable assurance that management’s accounting estimates are reasonable within
the context of the financial statements as a whole. An audit includes performing
appropriate procedures to verify the:

Calculation of accounting estimates;
Analysing of key factors such as underlying management assumptions;
Materiality of estimates individually and in the aggregate in relation to the
financial statements as a whole;
Estimate’s sensitivity to variation and deviation from historical patterns;
Estimate’s consistency with the entity’s business plans; and,
Other audit evidence.

Certain accounting estimates are particularly sensitive because they involve a
significant degree of judgment and may have a range of possible outcomes. The most
sensitive accounting estimate is as follows:

As outlined in note ii) of the financial statements, Tangible Capital Assets are
recorded at cost and amortized on a percentage basis over their estimated useful
lives. Due to the nature of these assets, fair value cannot be reasonably
estimated. Any change in amortization rates and asset values would affect the
balances reported in the statement of financial position and the schedules of
tangible capital assets.

Disagreements with Management

We are required to communicate any disagreements with management, whether or not
resolved, about matters that are individually or in aggregate significant to the
municipality’s financial statements or auditors’ report. Disagreements may arise over:

Selection or application of accounting principles;
Assumptions and related judgments for accounting estimates;
Financial statement disclosures;
Scope of the audit; or,
Wording of the auditors’ report.

We have had no disagreements with management during the course of the audit.

Difficulties Encountered During the Audit

We encountered no significant difficulties during the audit that should be brought to the
attention of the directors other than those outlined in the management letter.

We will be pleased to discuss with you further any matters mentioned above, at your
convenience.
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This communication is prepared solely for the information of Council and is not intended
for any other purpose. We accept no responsibility to a third party who uses this
communication.

To ensure there is a clear understanding and record of the above matters, we ask that
the Mayor sign acknowledgement in the space provided below. Should any Council
Member wish to discuss or review any matter addressed in this letter or any other
matters related to financial reporting, please do not hesitate to contact us at any time.

Yours truly,

Spencer Beaulieu, CPA, CA

Acknowledgement of Council:

I have read and reviewed the above disclosures and understand and agree with the
comments therein:

Signature:

Date:


