
Picking Stocks
With

Ichimoku Technique

Nicholas Tan (CMT, CFTe)

Associate Director LFX and CFD

UOB Kay Hian, Alternative Products



First Look At The Ichimoku Chart
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History Of Ichimoku Kinko Hyo

• Developed by Goichi Hosoda 

• Started in 1930s 

• Took 30 years to formulate, test and perfect

• Using students to draw by hand and test

• Published and introduced to the world in 1968

• Came to Western world in late 1990s 

• After Steve Nison’s book 
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Concepts of Ichimoku Kinko Hyo

• Can be a stand-alone trading system

• Dual MA crossover concept application

• Support and Resistance trading

• Directional view

• Price projection

• Best used in a trending market

• Not good for sideways trends
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THE COMPONENTS OF 
ICHIMOKU

Understanding the input and construction of the various 

components
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The 4 Components

of Ichimoku

The 4 Components

of Ichimoku
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Kijun a.k.a

Base

Kijun a.k.a

Base

Chikou a.k.a
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Chikou a.k.a
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Tenkan Line aka Conversion

Mid point

Tenkan = (high + low)/2 
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Lowest

Highest

Highest over 9 periods

Lowest over 9 periods
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Kijun Line aka Base

Kijun = (high + low)/2   (26)

8 Highest

Lowest

Mid point

Over a 26 periods
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Chikou Line aka Lagging Span 

26 periods backward
9

Current Closing

Pushed back 26 periods
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Cloud Span A Line

10

Pushed forward 26 periods

Cloud Span A = (Tenkan + Kijun)/2   [26]

26 periods Forward
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Cloud Span B Line

Cloud span B = (Highest + Lowest)/2   [52]11

Cloud

Span B
Highest of 52 periods

Lowest of 52 periods
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Ichimoku Cloud

Cloud

Area in between

Span A & Span B
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Summary Of Ichimoku Components

• Conversion line

• Midpoint of highest & lowest over 9 days

• Base line

• Midpoint of highest & lowest over 26 days

• Lagging Span

• Current close pass backward by 26 days

• Cloud

• Leading Span A

• Midpoint of Conversion & Base lines

• Leading Span B 

• Midpoint of highest & lowest over 52 days

Conversion

Base

Lagging Span

Leading Span A

Leading Span B
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Trend in Ichimoku
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Trend in Ichimoku
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Trend in Ichimoku
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Trend in Ichimoku
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The changing trend in Ichimoku

REVERSAL IN ICHIMOKU

How does Ichimoku show a trend reversal?

18



Trend Change in Ichimoku
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Bottom Formation



Trend Change in Ichimoku
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Top Formation



Ichimoku Reversal 
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Ichimoku Reversal 
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Ichimoku Reversal 
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The structure of Ichimoku

STRUCTURE IN ICHIMOKU
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Basic Wave Structure
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“I” Wave or 1 wave “V” wave or 2 Waves

OR



Basic Wave Structure
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“N” Wave or 3 Waves Series of waves



Ichimoku V Price Projection
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V = B – (C - B)

V = B + (B - C)
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Price Projection V Wave
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Ichimoku N Projection
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N = C + (B - A)

N = C – (A - B)



Ichimoku N Projection
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Ichimoku E Price Projection
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E= B+(B - A)

E = B- (A - B)
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Ichimoku E Projection
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N & E Projection
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N & E Projection
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Using Ichimoku For Trend Trading
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Using Ichimoku For Trend Trading
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Using Ichimoku For Trend Trading
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Using Ichimoku For Trend Trading
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Using Ichimoku For Trend Trading

Where can it go up to?

39



40

Questions & Answers



Disclaimer

CFD is a leveraged product. Such investments carry risk 

where your losses can exceed your deposits, and may not be 

suitable for everyone.

No part of this document may be reproduced or copied in any 

form or by any means without prior written permission/consent 

of UOB Kay Hian.

No warranty or representation, express or implied, is made 

with respect to the information set out in this proposal, nor will 

UOB Kay Hian be responsible for the consequence of reliance 

on any opinion or statement set out herein. 
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