EXHIBIT 99.1

Seadill

Seadrill Limited (SDRL) - Fourth quarter 2013 results

Highlights

»  Seadrill reports fourth quarter 2013 EBITDA* of UGB million

»  Seadrill reports fourth quarter 2013 net incom&8%281 million and earnings per share of $0.49

» Seadrill increases the ordinary quarterly cashdeind by 3 cents to 98 cents per share

»  Economic utilization for floaters was 94% in Q4 20#-line with 94% in Q3 2013

» Economic utilization for the jack-up fleet in Q41was 98% an increase from 97% in Q3 2013

» Seadrill Partners announces settlement agreemdrit8amonth contract extension for the West Aquawiik a total
estimated revenue potential of US$337 million

» Total S.A. exercised their option with Seadrill fhars to convert the contract extension for thet\@apella from 5
years to 3 years. As a result of this change mireat terms the dayrate has increased from US$88(Qer day to
US$627,500 per day

»  Seadrill executes a one year contract extensiothéwest Leda with ExxonMobil in Malaysia withatdl estimated
revenue potential of US$60 million

»  Seadrill Limited sells the tender rig T-16 to Selaéartners for US$200 million

* North Atlantic Drilling completes private placemearitNOK1.5 billion unsecured bond issue maturin@@18

»  Seadrill acquires high specification jack-up rig$rector 3 for US$235 million

» Seadrill enters into a Heads of Agreement with Befoe5 potential jack-up contracts beginning ie first half of
2014. Cumulative duration of the contract is mitwn 30 rig years with a total revenue potentiaxoess of US$1.8
billion

»  Seadrill Limited sells part of the semi-submersitigs, West Leo and West Sirius, to Seadrill Pagifimanced with a
US$456 million equity offering and intercompanyisa

Subsequent events

* North Atlantic Drilling completes private placemearitUS$600 million unsecured bond issue maturing®20

* North Atlantic Drilling completes its initial puldioffering of 13,513,514 common shares and begating on January
29, 2014 on the New York Stock Exchange under yhebsl "NADL".

»  Seadrill executes contract for four Jack-up unithWemex in Mexico and establishes SeaMex, a 5D8&@ Venture
with Fintech Advisory Inc.

»  Seadrill Partners completes US$1.8 billion Termri.8aand US$100 million senior secured revolvingiloa

»  Seadrill is making progress in contract discus$iwrthe West Saturn and West Jupiter and expeetsitits to
commence attractive medium to long term contranteediately after delivery from the yard.

» Orderbacklog excluding the Saturn and Jupiter disioms currently stands at US$20.2 billion

* From the effect of January 2, 2014, the finanaalits of Seadrill Partners LLC is likely to be desolidated from the
financial results of Seadrill.

* EBITDA is defined as earnings before interespréeiation and amortization equal to operating ippfis depreciation and
amortization.



Consolidated financial information

Fourth quarter 2013 results

Consolidated revenues for the fourth quarter of32@&re US$1,469 million compared to $1,280 millinrthe third quarter of
2013. The increase is primarily due to the Wediti$eWest Auriga, West Vela, West Tucana and Adzmtering service and
an increase in dayrate on the West Gemini.

Operating profit for the quarter was US$568 milliommpared to US$471 million in the preceding quaftke increase is
primarily a result of new rigs entering service aodtinued solid operational performance.

Net financial and other items for the quarter shbwaeloss of US$286 million compared to a loss off@S million in the
previous quarter. The loss is primarily relate@tw share of the losses in the investment in ArcfiéfS$185 million, which is
mainly due to Archer's own non-cash impairmentaddwill and other long lived assets of US$430 milli

Income taxes for the fourth quarter were US$1 aillia decrease of US$59 million from the previouarter.

Net income for the quarter was US$281 million reprging basic and diluted earnings per share od%@nd $0.49,
respectively.

Balance sheet
As of December 31, 2013, total assets were US$R67d0ion, an increase of US$1,321 million compatedSeptember 30,
2013.

Total current assets increased to US$2,834 mifliom US$2,562 million over the course of the quageimarily driven by an
increase in cash and marketable securities, dffsatdecrease in restricted cash.

Total non-current assets increased to US$23,46omilrom US$22,417 million primarily due to thecinsion of the final
yard installments for the West Tellus, West Castod West Oberon and the acquisition of the Wesahia (Prospector 3).

Total current liabilities decreased to US$3,828iaml from US$5,639 million largely due to a decreas short term debt and
other current liabilities.

Long-term interest bearing debt increased to USRI million from US$10,087 million over the courséthe quarter and
total net interest bearing debt increased to USF¥Bmillion from US$12,647 million. The increaseprimarily due to the
new US$1,750 million Sevan credit facility, thefieancing of the West Eminence and subsequent Lifeedreed up cash to
pay yard installments.

Total equity increased to US$8,202 million from USE6 million as of December 31, 2013, primarilywen by net income
for the quarter, proceeds from the Seadrill Pastreguity offering, and a gain on our SapuraKendamastment, offset by
dividends paid.

Cash flow
As of December 31, 2013, cash and cash equivalesits US$744 million, an increase of US$193 millmompared to the
previous quarter.

Net cash from operating activities for the twelventh period ended December 31, 2013 was US$1,6Bi6mand net cash
used in investing activities for the same period W&$2,964 million. Net cash provided by financaugivities was US$1,694
million.

Outstanding shares

As of December 31, 2013 common shares outstandingeradrill Limited totaled 468,978,492 adjusted dor holding of
272,441 treasury shares. Additionally, we hadksimgations for 3.4 million shares outstanding undarious share incentive
programs for management, of which approximately miBion are vested and exercisable. The Compaolsha TRS
agreement with exposure to 1.4 million shares iad&i# which matures on March 4, 2014, with a TRfke price of NOK
226.6311 per share.



Operations

Offshore drilling units

During the fourth quarter, Seadrill had 23 float@2 jack-up rigs and 3 tender rigs in operatioiNorthern Europe, US Gulf
of Mexico, Mexico, South America, Canada, West édriMiddle East and Southeast Asia.

Our floaters (drillships and semi-submersible rigshieved an economic utilization rate of 94% im fiburth quarter compared
to 94% in the third quarter. We are pleased withgtable operating performance. The main issdestafy our fourth quarter
performance were related to a total of 34 days diowenon the West Aquarius due to failure of thelamcchain system,
repairs, and planned downtime on the West Capeitla-fyear classing.

Average economic utilization was 98% for our jagkrigs in the fourth quarter compared to 97% ingheceding quarter. The
tender rig fleet had an average economic utilizattb 95% in the fourth quarter, a decrease fromtllivel quarter economic

utilization of 98%.

Table 1.0 Contract status offshore drilling units

Contract Contract
Unit Current client Area of location start expiry
Semi-submersible rigs
West Alpha ** ExxonMobil Norway, Russia Jan-14 dii-
West Venture ** Statoil Norway Aug-10 Jul-15
West Phoenix ** Total UK Jan-12 Jun-15
West Hercules ** Statoil Norway Jan-13 Jan-17
West Sirius **** BP USA Jul-08 Jul-19
West Taurus Petrobras Brazil Feb-09 Feb-15
West Eminence Petrobras Brazil Jul-09 Jul-15
West Aquarius **** ExxonMobil Canada Jan-13 Apr-17
West Orion Petrobras Brazil Jul-10 Jul-16
West Pegasus PEMEX Mexico Aug-13 Aug-16
West Capricorn **** BP USA Jul-12 Sep-17
West Eclipse Total Angola Jan-13 Jan-15
West Leo **** Tullow Oil Ghana, Ivory Coast, Guinea June-13 Jun-18
West Mira (NB*) Husky South Korea - Hyundai Shipgar Jun-15 Jun-20
West Rigel (NB*) ** Singapore - Jurong Shipyard
Sevan Diriller ***** Petrobas Brazil May-10 May-16
Sevan Brasil ***** Petrobas Brazil Jul-12 Jul-18
Sevan Louisiana ***** LLOG USA Apr-14 Jan-17
Sevan Developer (NB*)
Fkxxk China - COSCO Shipyard
Drillships
West Navigator ** Shell - Centrica Enegi NUF Norway Jan-13 Dec-14
West Polaris ExxonMobil Angola Mar-13 Mar-18
West Capella **** ExxonMobil Nigeria Apr-09 Apr-17
West Gemini Total Angola Oct-13 Oct-17
West Auriga BP USA Oct-13 Oct-20
West Vela BP USA Nov-13 Nov-20
West Tellus Chevron Liberia Jan-14 Jul-14
West Neptune (NB*) LLOG South Korea - Samsung Saigy USA Oct-14 Oct-17



West Saturn (NB*)
West Jupiter (NB*)
West Carina (NB*)
West Aquila (NB*)
West Libra (NB*)
West Draco (NB¥)
West Dorado (NB*)

HE Jack-up rigs
West Epsilon **
West Elara **

West Linus **

BE Jack-up rigs
West Defender
West Resolute
West Prospero
West Courageous
West Triton

West Vigilant
West Intrepid
West Ariel

West Cressida
West Freedom
West Callisto
West Leda

West Mischief
AOD-1 ***

AQOD-2 ***

AOD-3 ***

West Tucana
West Telesto
West Castor

West Oberon
West Titania (NB*)
West Titan (NB*)
West Proteus (NB*)
West Rhea (NB*)
West Tethys (NB¥)

West Hyperion (NB*)

West Umbriel (NB*)
West Dione (NB*)
West Mimas (NB*)

Tender rigs
T15 *kkk
T16 *kkk

Statoil
Statoil
ConocoPhillips

PEMEX
KJO
Vietsovpetro
Hess, PEMEX
KJO
Talisman
PEMEX
Vietsovpetro
PTTEP
Repsol, Cardon IV
Saudi Aramco
ExxonMobil
ENI
Saudi Aramco
Saudi Aramco
Saudi Aramco
PVEP
Premier
Shell
PEMEX

Chevron
Chevron

South Korea - Samsung Shipyard
South Korea - Samsung Shipyard
South Korea - Samsung Shipyard
South Korea - DSME Shipyard
South Korea - DSME Shipyard
South Korea - Samsung Shipyard
South Korea - Samsung Shipyard

Norway
Norway
Singapore - Jurong$faird / Norway

In Transit, Mexico
Saudi Arabia, Kuwait
Vietnam
Malaysia, Mexico
Saudi Arabia, Kuwait
Malaysia
In Transit, Mexico
Vietnam
Thailand
Trinidad & Tobagen&zuela
Saudi Arabia
Malaysia
Republic of Congo
Saudia Arabia
Saudia Arabia
Saudia Arabia
Vietnam
Vietham
Brunei
In Transit, Mexico
China - Dalian Shipyard
China - Dalian Shipyard
China - Dalian Shipyard
China - Dalian Shipyard
China - Dalian Shipyard
China - Dalian Shipyard
China - Dalian Shipyard
China - Dalian Shipyard
China - Dalian Shipyard

Thailand
Thailand

Dec-10 Dec-16
Mar-12 Mar-17
May-14 May-19

Apr-14 A-2
Oct-12 Cet-1
Jul-13 Mar-14
Feb-13 May-21
Aug-12 Aug-15
Nov-13 Nov-14
Mar-14 od-2

Jul-13 Mar-14
Nov-10 Aug-14
Feb-14 Dec-16
Nov-12 Ndv-
Oct-13 Mar-15

Dec-12 Dec-14
May-13 May-16

Jul-13 Jun-16
Oct-13 Oct-16
Sep-13 Oct-14

Dec-13 Sep-14
Dec-13 May-16
Mar-14 Mar-20

Jul-13 Jul-18
Aug-13 Aug-18



Cabina Gulf Oil Company /
Mar-10 Mar-15

West Vencedor **** Chevron Angola

*

*%

*kk

*kkk

*kkkk

Newbuild under construction or in mobilizationite first drilling assignment.

Owned by our subsidiary North Atlantic Drillinin which we own 70 percent of the outstanding share
Owned by Asia Offshore Drilling in which we ow66 percent of the outstanding shares.

Owned by Seadrill Partners in which we own @2ercent of the outstanding shares.

Owned by Sevan Drilling in which we control®11 percent of the outstanding shares.



Operations in associated companies

Archer Limited (“Archer”)

Archer is an international oilfield service compapecializing in drilling and well services listed the Oslo Stock Exchange.
We currently own 231,053,239 shares in Archer, Whigpresents a gross value of US$279 million basethe closing share
price of NOK7.30 on February 24, 2014. On FebridryArcher announced an impairment charge to gdbdmd other long
lived assets of US$430 million. Based on Seasliilvnership of ~40%, Seadrill will reduce the baakue of its investment
in Archer to reflect this write down. Archer istiesated to contribute a loss of US$185 million tor dourth quarter net
income. Archer is reported as part of investmenassociated companies under other financial iteFalowing the write
down of goodwill and other long lived assets, tllbvalue of Seadrill's investment in Archer is BS&illion. Seadrill is
disappointed with the overall performance of Archet feels that the new management team under C&@Xing is taking
action in order reduce the cost base and make tigresanore efficient, thereby better positioning tompany for a continued
weak market and for a possible cyclical recovefgr more information on Archer please see theirtgulg report which will
be reported on February 28, 2014.

For more information on Archer Limited, see thaparate quarterly report published on www.archdreah.

Sevan Drilling ASA (“Sevan Drilling”)

Sevan Drilling is an offshore drilling company ést on the Oslo Stock Exchange. Sevan Drilling oand operates three
ultra-deepwater rigs of the cylindrical Sevan desig Brazil and the US GoM and has one additioilof similar design
under construction. Delivery of the final newbugdscheduled for the fourth quarter 2014.

In July 2013 we increased our ownership interesimnf29.9% to 50.1% and subsequently launched eeteaoffer for the
remaining shares. Upon expiration of the tendfarafn August 22, 2013 Seadrill's stake in Sevas 8@ 11%, representing a
gross value of US$220 million based on the clogsihgre price of NOK4.45 on February 24, 2014. Weehzsonsolidated
Sevan’s results since July 2, 2013.

For more information on Sevan Drilling, see theparate quarterly report published on www.sevalirdgicom.
Other investments

SapuraKencana Petroleum Bhd.(“SapuraKencana”)
SapuraKencana is a fully integrated MalaysianeiViee provider listed on the Malaysian Stock Exadea

As of April 30, Seadrill had sold all tender rigsaat from the West Vencedor, T-15 and T-16 to Saldancana. Seadrill's 12%
stake in SapuraKencana will continue to be inclushedther marketable securities, both long and tstesm (please refer to
Note 7 for additional detail). Today, Seadriltie second largest equity holder in SapuraKencana.

Based on the closing share price of MYR4.40 on &ayr 24, 2014 the total value of our shares is B8$@illion. We
continue to invest in our Brazilian joint projentsupport of its PLSV newbuild program, continugrtanage and supervise the
current tender rigs under construction, manageetteader rigs outside of Asia, and provide manag¢méministration and
support services.

Seadrill, as an equity investor, will continue tapport SapuraKencana’s strategy of growing its’adraffshore service
portfolio. We believe in SapuraKencana’s strongifian in the Asian market and see significant rimédional growth
opportunities for the company. SapuraKencana'giposs an integrated service provider and upstriEsmseholder creates a
competitive advantage in the region. Having aegliBeadrill's tender rig assets, SapuraKencana as iideal position to
serve field developments in particular. Sapuralkeacacquired several upstream assets from Newfigfaoration for
US$898 million. These assets have a current pramtucate of 23 thousand barrels per day with sigaift upside linked to a
large undeveloped reserve base. This portfolio cnegte interesting work opportunities for both Baencana and Seadrill.
We are very pleased with the way the partnership ®apuraKencana has developed and the value Wwhilbeen created.
We look forward to continued long term collaboratiwith one of our closest business partners.

Newbuilding program

Since our last quarterly report in November 2018, have taken delivery of one high specificationshanvironment jack-up
unit, the West Linus. In 2013 we took deliveryadtotal of 13 newbuilds and currently have 20 tigder construction.



In total, 3 out of the 20 rigs under constructi@vé already secured long-term contracts upon dgliietal remaining yard

installments for our newbuilds are approximately$8S3 billion and US$1.5 billion has been paid te $tards in pre-delivery

installments. With 20 newbuilds still to be deligd Seadrill is well positioned for future growtlseadrill, as a responsible
market leader, will refrain for the time being fraandering more deepwater rigs until a clearer dioeccan be seen in the
market.

New contracts and contract extensions

Since we reported our second quarter earnings orember 25, 2013, we have entered into the followdngtracts and
contract extensions.

In November 2013, Subsequent to receiving partppravals for an 18 month extension on the West Aigaathe extension
was executed, thereby extending operations thréygih2017. The total revenue potential for theemsion is estimated to be
approximately US$337 million.

In February, subsequent to the signing of a He&dg@ement with Pemex in November 2013, Seadxilosited contracts for
4 out of the 5 jack-ups covered by the Heads ofeAgrent. The West Oberon, West Intrepid, West Rieferand West
Courageous are now contracted for a firm term gkérs each. The West Titania, formerly named Rwsp 3, is in the
process for approval which is expected to takegpthaing the second quarter 2014. Total reventenpial for the 5 rigs is in
excess of US$1.8 billion. In conjunction with tleeecution of the initial contracts, Seadrill hagnfed SeaMex Ltd.
(SeaMex), a 50/50 Joint Venture with Fintech Adwsimc. SeaMex will own and manage the jack-ugsas well as develop
and pursue further opportunities in the region.thwthe establishment of SeaMex, we now have a gtiacal presence and an
entity that will provide a more efficient and cestective operation with better access to a skiltexl workforce.

Total order backlog as of February 24 is US$20libhi Seadrill is currently in advanced negotias for attractive medium
to long term contracts for the West Jupiter andt@&aturn. Based on the progress thus far we exipaicthe two rigs will
commence contracts immediately after delivery fritwm yard. There is however no assurance that imatlusion of these
contracts can be achieved. In addition, the Compaim discussions with several other parties wébpect to new contracts
for jack-ups and floaters. This includes discussiwith Petrobras regarding extensions to the ntitwo deepwater charters
expiring in 2015.

For more detailed information regarding daily raé®sl contract durations including escalation, awyeadjustment or other
minor changes to daily rates and duration profilsse our fleet status report or news releases enoth website
www.seadrill.com

Market development

The short term outlook for floaters is influencedtbe low activity level caused by reduced growtlhie capex from the

major oil companies. In this regard, 2014 and 2@&y show slower growth in activity levels thanliearanticipated. The oil
price has remained firm and in recent weeks hasislzostronger trend. The primary challenge focoihpanies is the
negative real cash flow situation they are curgeaticountering. Due to increasing depletion ratewe capex needs to be
spent in order to maintain production levels. Caorad with a relatively high dividend payout andrig&sing development cost
to bring new production on stream, oil companiegHanited opportunities to fund exploration adties. We have
encountered numerous instances of oil majors redwpending, especially in exploration and in ¢erégh cost areas of
production such as onshore North America. As btglgee re-allocated, the entire spending compledsté¢o slow down. In
turn, demand for offshore drilling assets is bginghed into 2015-2016.

The Board is of the opinion that this trend willMer oil production in the years to come. Togethéh the generally tight
supply demand balance and political uncertaintieseiveral oil producing countries, another upwaa/@ment in oil price
may occur. The funding of the approximately 10lioml barrels per day growth in global productiomdefrom 2003 to 2013
was to a large extent financed by an oil price thaved from US$30 to US$110 per barrel. This e@additional cash flow
to reach current production levels. It is likehat the next production increase will be dependeardnother upward movement
in oil price. Alternatively, oil companies will kia to accelerate the time between discovery andygt®mn, thereby materially
increasing the NPV of development projects and awimg their cash flow situation.

As a result of the pause in upstream spending we baserved a decline in the overall number olufies, lead times and
contract duration. We also expect to see a numbsublets adding to near term available supplpweler, we are presently
seeing a slight increase in inquiries for 2015 lakélity. Given the amount of work required toakt licenses that expire in



2015, this has been expected. A total of 17 umaoted ultra-deepwater floater units will be delad from the yards in 2015
and 2016. This is significantly lower than 201t iiwsstance when all together 28 units were deliderBased on the current
contracting activity level it should be expectedttthis capacity can be absorbed in the marketowttteading to significant
downtime for any ultra-deepwater capacity. An&ase in oil companies' activity level in 2015 kely to push rates higher.

Seadrill has managed to limit its exposure to t@&42contracting environment for floaters. Out abtal of 280 months of

availability we will have, based on successful ngimns on the West Jupiter and the West Satuniract, only 5 months

open, resulting in a coverage of 98%. For 201%caye is approximately 72%. Looking at the madset whole, the acute
challenges lie with fourth and fifth generationetss The oil companies' new requirements afterdvido and the focus on
increased water depth areas has significantly digdnthe use of older equipment. The owners wilk fde choice of investing

several hundred million dollars into twenty or thiyear old assets in order to try to meet the demands or simply just lay
up the unit. It has been shown from the prior egdhat such upgrades carried out by several otompetitors has had a
materially lower return than Seadrill's focus onlding a modern high specification fleet. Therefoexpectations for

additional older assets to be stacked remain. ir@rimay slip as utilization declines and operamfrshese asset classes will
face a difficult environment for the foreseeabliife.

Ultra-deepwater floaters (>7,500 ft water)

Current production in ultra-deepwater regions reeaxe 1 million barrels per day. There are appratity 130 rigs which can
serve this market today. It is expected that bg®2@roduction in these regions will approach 5 imillbarrels. The
approximate 30% CAGR represents one of the stramqeduction growth profiles globally. Althoughetfturrent market for
ultra-deepwater floaters is at lower activity lessédan 2012, we are confident that significant mgmcapacity will need to be
employed to explore and develop these reserves.

Customers continue to focus their bidding actiaityunits that can provide dual BOP’s, increased dpace and high variable
deck load capacity. The number of 2014 units abél which are not under specific discussions le@s lveduced from 7 to 5
over the course of the fourth quarter. For 208re are 14 units available. These units are peditioned vs. approximately
20 5th generation assets available over the sangeperiod.

Activity in Africa is an important driver in the gibal demand for ultra-deepwater units. Although #pproval process can
often result in delays to fixture announcementtyig in the region is strong.

In Brazil, we gained clarity on Petrobras’ tendgristrategy throughout 2013; allowing older unitsi¢ave the region and
focusing their efforts on high-grading their fle&eadrill is well positioned for future tenderstie region.

The US GoM continues to be a strong driver of dgtias normal contracting activity returns followithe Macondo incident
in 2010, especially for development projects. \Weiacreasingly receiving proposals for 6th genenatinits only. We have
substantially increased our US presence with twe dellships entering the region. Additionally, wéll accept the Sevan
Louisiana in the coming weeks and our Americassitivi will run the first phase Mexico Jack-up busie

Mexico presents a particularly interesting oppaitiufor future work in the ultra-deepwater. Legisbn is moving forward at
an impressive pace and we expect the opening ygopécts to potentially impact 2015 demand. Sdallais operated the
West Pegasus in Mexico for the last 2.5 years asddeveloped a solid operational track record amd gvorking relationship
with our customer, Pemex. As capital from majdicompanies enters the country, demand for rigsiie to follow.

Premium jack-up rigs (>350 ft water)

The market for high specification jack-up unitaiglistinct bright spot in the market today. Opammthave come to appreciate
the increased recovery factors that new assetpianide. Coupled with the lack of building activibver the last decades
there is a severe shortage of capable rigs. Sksadrecution of a landmark contract with PemexMaxico is prime example
of the type of activity we are currently seeingheTrigs coming into the global jack-up fleet hawbust prospects and we
expect this market to be sold out for 2014 and 20Ibis might cause an uplift in dayrates and &sger term contracts as
evidenced by recent developments in Brunei, Sauahid and Mexico.

The premium (350 feet in water depth and built [283Q5) fleet continues to operate at greater tHn ftilization rates for
the 5th successive quarter. The demand gap costiougrow as evidenced by the increase in numbepei tenders, upward
pressure on dayrates and increased contract dwsatoridwide. On the supply side, the pace of eeignts continues to
accelerate with more than 30 rigs leaving the ntasker the past two years, well in excess of thalver scrapped in the prior
10 years. With approximately 60% of the global cacted fleet more than 30 years old we see a pesdutlook for
employment from the yard of newbuild jack-ups beinglt by established contractors. There are h@veome long term



cautions linked to the fact that the orderbookrfew high specification units now amounts to 14Gsuar approximately 65%
of the number of rigs more than 30 years old.

Asia and the Middle East continue to be the primsoyrce of demand for high specification jack-ugsrbut demand for
increased capabilities in other markets such ast Wkia, Australia and South America promises #iddal growth. As
mentioned previously, Mexico’s requirements to @age production and a desire to high grade itsatipgrfleet together with
the strong demand for long term contracts in Satekent particularly interesting opportunities.

Arctic Regions

Arctic regions are estimated to contain approxifyate3% of the world’s undiscovered oil and approataly 30% of
undiscovered gas. Additionally, E&P spending ia thgion has grown at 11% annually over the lasade and expected to
increase by 8% annually through 2018. Coupled vaith aging fleet and few assets suitable to opedratthe harsh
environment, the fundamentals are solid. The Aritiexpected to be one of the the highest groegfions globally in the
years to come. Seadrill has seized this oppostanitl established North Atlantic Drilling as thdyopure harsh environment
driller. As an independently funded entity, NADLilvbe able to pursue opportunities in the regioithaut competing for
growth capital within Seadrill.

The Russian Arctic is expected to hold roughlyrbes all the barrels in Norway. NADL's rig, the \WA{pha, is expected to
drill the initial exploration wells in the Kara Sélais year and the Company is optimally positiof@dfuture opportunities.
We continue strategic discussions to build our RunsBusiness.

Corporate strategy, dividend and outlook

Growth and Investments

Seadrill has the highest percentage of its assefgémium classes amongst all drillers. 94% of thomter fleet is 6th
generation ultra-deepwater and 100% of our jacKRegt is high specification. We seek to keep High exposure to premium
asset classes intact with our investments andegicaM&A. This portfolio mix provides through-cyeloutperformance by
maintaining a higher utilization and stronger restfcflow.

In November Seadrill acquired the jack-up unit Pesdor 3, re-named West Titania, from Prospectdsiofe for a total
purchase price of US$235 million. In addition, S#advill provide drilling and handling tools, spas and operations
preparations resulting in a total cost for this rigpdy to drill, of approximately US$250 millioThe Prospector 3 is scheduled
to be delivered from Dalian Shipbuilding Industr§fsbore Co., Ltd. (DSIC Offshore) in China duringetfirst quarter of
2014. The new unit is based on the F&G JU2000k)dewith water depth capacity of 400ft and drifjidepth of 35,000ft.

During the fourth quarter Seadrill invested an &ddal US$100 million in Seadrill Partners as pafrthe equity offering to
finance the West Sirius and West Leo dropdownsadBkexpects to continue to participate in futeguity offerings based on
the merits of the investment. Seadrill continueddcognize additional proceeds of this transactipan completion of the
term loan B offering. The offering refinanced mempany loans and Seadrill was able to realizadafitional ~US$550mm
in cash proceeds. There remains further headraomirfilar transactions to unlock intercompany Based to finance the
dropdowns of the T-15 and T-16.

The Board of Seadrill Partners has set high tarfgetgrowth and dividend distribution. The BoardSeadrill is comfortable
that such high growth can be achieved based onddwaps from Seadrill's existing fleet and by acaggshe public equity
market. The increased length of jack-up contractd high operational utilization of these assetsaterean additional
opportunity for dropdowns which was not anticipatdten Seadrill Partners was established in Oct2bgP.

Revenue backlog

As of February 24, 2014, our orderbacklog was US&®@lion. Orderbacklog for our floater fleetisS$15.5 billion, US$4.2
billion for our jack-up fleet, and US$500 millionrfour tender units. Our order backlog providesit for future earnings as
well as generates visibility for dividend capacity.

We expect to grow the backlog again based on tharmeé:d discussions we are currently engaged indpR2014 deliveries,
the West Saturn and West Jupiter. The averageamtmuration for contracted floaters is 27 months.



Most capacity has been firmed up for our jack-wefl We are engaged in specific discussions raggualir remaining 2014
availability and a number of 2015 deliveries. Assug conclusion of the Pemex contract for the WEtdnia. formerly
Prospector 3, the average contract length for ontracted jack-up units will be 24 months.

Financial flexibility
Since our last quarterly report in November 201Zhaee secured US$3.7 billion in new financing comments.

In December we completed the refinancing of thet\eesinence and West Eclipse facilities raising taltof US$900 million.
We are pleased with the margins achieved in thareddbank market and consider this to be an impbgart of our capital
structure going forward.

In December we completed the dropdown of the WeisSand West Leo to Seadrill Partners for a tttahsaction value of
US$2.2 billion. In conjunction with the transactjoSeadrill Partners raised US$465 million in eguiSeadrill elected to
participate in US$100 million of the equity offeginn order to demonstrate our continuing suppartSeadrill Partners and
based on the attractiveness of the investment.tdthkcash proceeds to Seadrill amounted to US$&38an.

We expect additional dropdowns at an accelerateg.paSeadrill Partners provides significant finahdlexibility at an
attractive cost of capital and is an important pathe Seadrill Group going forward.

In February 2014 Seadrill Partners completed a WSHillion Term Loan B with a US$100 million revahg credit facility.
The prior back to back loan structure with Seadrithited had an aggressive amortization profilet thas not optimal for
Seadrill Partners. The 1% amortization profilelaf new facility will maximize distributable caslow and create additional
headroom for future acquisitions. In conjunctioiiwthis offering Seadrill Partners obtained a dredting of BB-. We
believe that as a rated entity Seadrill Partnecskss to and cost of funding will be improved, thinsreasing financial
flexibility.

The transaction is expected to release approxign&t8$550 million for Seadrill Limited by refinana@rintercompany loans,
back-to-back loans, and the revolver in the pullarkets.

The share price of Seadrill Partners has contiitsgubsitive development since the IPO in Octol#2 The share price as of
February 24 is US$31.77 and values the drillingtauimi Seadrill Partners at a significant premiumSeadrill’s current
valuation.

In January we completed the NYSE IPO of North Aiamrilling (NADL) at US$ 9.25 per share. NADLised US$125
million of primary proceeds in order to further @afize NADL's fleet. Seadrill participated witthé purchase of US$25
million in the equity offering in order to demorate its continued support of an important parhef&roup. In addition to the
NYSE IPO, NADL also raised US$600 million in thesecured US Bond market. The primary use of pracee to repay a
US$500 million 7.75% unsecured bond due in 2018 byl Seadrill Limited. The bond priced at 6.25%yisg NADL 150
basis points relative to the previous bond.

The process of establishing NADL as an indepengdimanced entity is now complete and NADL has tequisite financial
flexibility to aggressively pursue growth opportiigs in the Arctic regions.

During the remainder of the first quarter we exgectonclude discussions with Korean and Norwe@@#\'s for financing
our newbuilds to be delivered in 2014 and will ¢goné discussions on ECA financing our remaining Imald program in
China and Korea.

Seadrill took delivery and financed a total of EMbuilds in 2013 and expects to take delivery of 2014, 11 in 2015, and 3
in 2016. We continue to view the secured bank ifuménd ECA markets as best suited for our newhuiigram and look
opportunistically to refinance these facilitieslie capital markets.

In light of the structural opportunity a rating ®éadrill Partners has given us, and the time itddeen to complete other major
activities, the Board has decided not to prioriteenpleting the rating process of Seadrill Limifgebr to March 14. This will
result in a 50 basis point step up to the coupotherexisting US bonds. We see a rating of Séadrian important evolution
in the Company's development, but expect thatatiag will improve significantly in the coming ped as Seadrill’s balance
sheet will be strengthened through further dropdgwitreased order backlog and a reduction in édutapex.

The strength of Seadrill's credit continues to ppreciated by the bank market where we have exparée significant new
lending capacity with margins being further reduc@&the level for longer term financing has beeruged from approximately
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3-3.25% above Libor a year ago to a level betwe@r28% today. We see the banks' increased cormfidas supportive to our
strategy of concentrating on modern assets suppbyta strong backlog from first class custome3gnificant bank capacity
has been freed up in connection with the term Bdimancing. This is likely to create further aittive opportunities.

We have made significant progress in diversifying sources of funding during 2013. We continueadoess the unsecured
bond market, secured ECA funding, and MLP dropdow@sing forward we expect to be opportunistic littee markets we
are active in and continually look for innovativentling sources in order to improve the cost andlahility of capital to
Seadrill. The Board is pleased to observe thatiiEs financial flexibility has never been stromg The Board is, as stated
previously, confident that the remaining newbuitdgram can be financed without tapping the equiéyk®t. In the event of a
temporary set back in the market, interesting M&eset acquisitions opportunities may materialize.

Other Significant Investments

We have investments in other listed offshore dslland oil service companies. As of today our ptidfincludes a 39.9

percent holding in Archer Limited and a 12.02 patd®lding in SapuraKencana. In addition we hdddercent in Seadrill

Partners,70 percent in North Atlantic Drilling, aac0.11 percent in Sevan Drilling. All three camjes are consolidated in
Seadrill's financial statements.

At current market prices, the total net value @sthinvestments is approximately US$4.2 billion.

The second of our six pipelay vessels, which we owan50/50 joint venture with Sapura Kencana, alasstened and
launched on February 20, 2014. After deliverywabsels will be employed on long term chartersetvdbras. Total
orderbacklog of the charter arrangement is US$®igrb The building program and the build up b&tBrazilian organization
is going well. The first ship is expected to conmeeeits contract in July this year. The Board eadill is evaluating how the
shareholders in Seadrill can extract maximum l@mmtvalue from this non core investment.

Quarterly Cash Dividend

The Board has in connection with the disclosuroafth quarter results evaluated the current divitlievel and prospects and
has resolved to increase the regular quarterlyddivd by 3 cents to US$0.98 per share. The divideoetase reflects the
improvement in operational results, solid ordertb@gland strong support received from the finanaimaykets. The Board is
highly confident that the dividend is sustainabiieghe coming years. As future units are introduired the fleet operating

results are likely to show strong growth. This &dmed with a more efficient debt structure as aodieby the term loan B

financing create opportunities for future dividegrdwth.

The Board, as an indicative guideline, has dectdecteate an additional dividend capacity fund bgsprving approximately
20% of any net proceeds from MLP dropdowns. Thmeaiaing 80% will be used for reduction of existidgbt and future

growth. The target will be to return these fundsshareholders over the twelve months followingaeé of such funds.
Seadrill is currently trading at a yield of 10.4%skd on an annual future dividend of US$3.92 paresh In the current
market, the Board sees limited value in increasimgcurrent quarterly distribution beyond US$0.@8 ghare. Therefore, the
Board for the time being will reserve these funds later distribution, buyback of shares, or dividein kind to the direct

benefit the shareholders.

The ex-dividend date has been set to March 5, 2@bérd date is March 7, 2014 and payment date isr@bout March 20,
2014,

Outlook

The dayrate levels for ultra-deepwater assets dage aown from third quarter. Whilst producers withtkough the forward
budgeting process the entire spending complex temddow down. Oil companies suffer from limitecté cash flow and
claim that capex is inflated because of highersréte offshore services. They are trying to edse s$ituation by reining in
spending levels. The Board of Seadrill feels tiegt fundamental problem for the oil industry isttilee complexity of
recovering oil reserves is leading to higher cossnce 2005, 314 additional rigs have enteredntheket, representing an
investment of approximately US$114 billion, andrewssing the fleet by approximately 53%. The prdidacof oil offshore
has in the same period decreased from approximadetyillion barrels per day to 22.5 million bagg@er day. Since 2003 the
number of contracted rigs in Norway has increased ®%. Over the same time period production redinkd by 18%.
This illustrates very well the major challenge thlecompanies today are dealing with. The worldd®significantly more rig
capacity to recover a barrel of oil than they didyden years ago. Over the medium to long terrs tt@nd will work in favor
of drilling companies.

Seadrill's business model is to cover the fleehwibntracts and thereby be more resistant to chgragmand created by oil
companies' capex decisions. This model worked thedlugh the down-cycle in 2008. That cycle waa targe extent driven
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by the fact that the oil price fell from ~US$140+0S$40 within 6 months. Seadrill sailed throulgis tcycle with limited

loss of earnings due to solid contract coveragee donsequence of a set back in the market iothating activities stop
which again have consequences for supply 3 to Esyater. This was seen through the sharp upturates in 2012 to 2013.
Furthermore, a reduction in capex by the oil congis in line with what was recently presentedshatoil as likely to reduce
oil production several years forward. A situatighich again gives support to the oil price.

Seadrill is confident that when a more aggressieavth in spending does return it will first be feed on areas that are well
positioned on the cost curve and contain targetglanough to meaningfully add to oil companieserge bases. The deep,
ultra-deep, and arctic regions all have these cheriatics. The key question in the market todawhat the duration of the
spending slowdown may be. Based on the fact thatpause in spending has not been caused byicd geclines gives us
confidence that this is a momentary pause rathen th cyclical downturn. Based on the number ofiimes for 2015
availability, we have some degree of visibility the projects not funded in 2014 have been pusbezD15. The recent
strengthening in oil price, strong oil demand, agldtively large reduction in oil storage furtherderpins such a view

Today, the downside risk on asset prices is sicgnifily lower than in 2008. Currently, yard priggs around US$200 - 250
million lower than when the market peaked in 2088ow newbuild price significantly reduces expastio a decline in asset
prices.

Seadrill has limited exposure to current dayratéh &n estimated floater coverage in 2014 and 26f196% and 66%
respectively. During the last year we have matgrishproved our financial flexibility and reduceduoremaining capex
requirements through the delivery of newbuilds. ¥ve pleased with the progress made during 2013tlencadditional
flexibility the establishment of Seadrill Partnéess given us.

A temporary setback in the market creates additiopportunity for us and is also likely to strengththe market medium to
long term. Today approximately 130 ultra-deepwatgs are able to support an ultra-deepwater priogiuof approximately 1

million barrels. With an ultra-deepwater orderbadlapproximately 66 units, excluding Brazilian bwiessels, for delivery in

2015 - 2017 is highly likely that the oil industwill not have access to enough rig capacity totrttegir target of increasing
ultra-deepwater oil production from 1 million tanillion barrels before 2020.

Until oil companies adjust their capital budgetoiprice shows a strong upward trend, Seadrill agt cautiously and focus
on the growth we have already secured through xiatieg newbuild program.

The board is pleased with the completion of thetiNétlantic Drilling NYSE listing and bond issuancdt represents the
conclusion of a long process that was significatihind our desired timing. Although delayed,sitour belief that we
protected our minority shareholders throughout finecess and ultimately completed the IPO and boffiering in a
challenging equity and bond market. North Atlamgioow an independently funded entity that is edito capitalize on one of
the most attractive markets globally.

The board also recognizes the important milestdr&eadrill Partners’ first follow on equity offegrto finance the acquisition
of two semi-submersibles, the West Sirius and West It is an important step after achieving seasaissuer status and is a
good example of additional transactions to comead8ll views equity raised by Seadrill Partnerssasmportant source of
funding going forward. Additionally Seadrill Paetrs completed a US$1.8 billion term loan B finagcthat significantly
simplified the capital structure at SDLP and fregdoroceeds of roughly US$550 million for Seadrilased on the success of
this offering it is likely that a similar structuoeuld be employed on existing assets already ibRs&nhd for future dropdowns.
The term loan B facility, compared to traditiong financing, will increase interest cost by appnoately US$30 million and
at the same time reduce installments by approxim&t8$195 million on an annual basis. The netaffll be an increase in
free cash generation after finance of approximdts$165 million annually for the four rigs suppartey this facility.

Although operations have been relatively consistiuet first quarter has presented some challengksse challenges are
mainly linked to equipment failures. The West Adqus, West Capricorn, and West Pegasus have exygedea collective 50
days of downtime. This is the primary driver of thelow average utilization rates thus far in th& fuarter. Given some
operational challenges and the lack of new rigerang service we expect as of today first quarBfTBA to be flat to

slightly down from the fourth quarter. During thecond quarter we will continue our growth trajegteith the Sevan
Louisiana and West Linus entering service. Fordést of 2014 we expect to have significant uptifour EBITDA as the West
Saturn, West Jupiter, and West Neptune join thet té operating assets. Thus far in the first tprawe have achieved a
technical utilization of 92% for our floater unasd in excess of 99% for our jack-up fleet. Wegeaour operational uptime to
be in-line with fourth quarter performance going#ard.
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Following the results of Seadrill Partners’ firstraal general meeting on January 2, 2014, whenmtherity of the board
members became electable by the common unithol8eedrill Partners will be deconsolidated from $dlddmited’s results.

Prior to the release of first quarter numbers, @mmpany will give further explanation to the acciog impacts of this
deconsolidation. From an operational and managsténdpoint the relationship between Seadrill &cdrill Partners is
unchanged. Seadrill Partners continues to levesffge Seadrill’'s operational and financial cafddigis.

The Company is currently evaluating options whichuid allow it to both reconsolidate Seadrill Partnand continue to
execute the financial model that has worked soessfally for both parties to date. We expect tochuate on the viability of
these options shortly and will make a public anrmament when the evaluation process is approvetéoard.

The Board is pleased with the strategic positiothefCompany. With top modern equipment, a stapgrational record, an
order book of US$20.2 billion and limited open ceipafor 2014 and 2015 we see no significant reiducof our cash flow if

the market is hit by a temporary setback. Mediarohg term the current reduction in capex by thea@mpanies is expected
to lead to less production, a tighter oil marketl @rig market with fewer newbuilds. This situatiwill ultimately create

better fundamentals for drilling companies with raodassets and solid financing structures. Thedisaof the opinion that
the strong economics of deepwater development caadpa development of other oil reserves will l@élccompanies back to
more aggressive deepwater capex spending withiméRetwo years. The relative attractiveness @jpaeater developments
has also been supported by statements from senfetted major oil companies.

In the meantime, the Board is confident that distibns to shareholders can grow, and that we hesa@urces to capitalize on
M&A and individual asset purchase opportunitiesea@ill's balance sheet will continue to improvesarted by growing
operating cash flow, monetization of non cash gatheg assets and dropdowns into Seadrill Partn€he results for second
quarter 2014 and the rest of the year are expeatsidow year over year growth in excess of 20%.
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Forward-Looking Statements

This news release includes forward looking statdmeduch statements are generally not historicabinre, and specifically
include statements about the Company’s plans,egfied, business prospects, changes and trends business and the
markets in which it operates. These statementsnae based upon management’s current plans, etjpast assumptions
and beliefs concerning future events impacting @mmpany and therefore involve a number of riskssedainties and

assumptions that could cause actual results t@rdifiaterially from those expressed or implied ie forward-looking

statements, which speak only as of the date ofrthigs release. Important factors that could cactaahresults to differ

materially from those in the forward-looking statts include, but are not limited to offshore @hdl market conditions,
contract backlog, dry-docking and other costs affitemance of the drilling rigs in the Company’sefiethe cost and timing of
shipyard and other capital projects, the perfomeant the drilling rigs in the Company’s fleet, aglin payment or disputes
with customers, fluctuations in the internatiom@ice of oil, international financial market condits including the

international financial crisis, changes in governtakregulations that affect the Company or theraf@ens of the Company’s
fleet, increased competition in the offshore drdlindustry, and general economic, political andiess conditions globally .
Consequently, no forward-looking statement can baranteed. When considering these forward-lookitagements, you
should keep in mind the risks described from timéime in the Company’s filings with the SEC, indilng its Registration

Statement on Form 20-F.

The Company undertakes no obligation to updatefarward looking statements to reflect events ocuinstances after the
date on which such statement is made or to reflecbccurrence of unanticipated events. New faaanerge from time to
time, and it is not possible for us to predict@llithese factors. Further, the Company cannot agbesimpact of each such
factors on its business or the extent to which facyor, or combination of factors, may cause actaallts to be materially
different from those contained in any forward loukstatement.

February 25, 2014
The Board of Directors
Seadrill Limited
Hamilton, Bermuda

Questions should be directed to Seadrill Managetaghtepresented by:

Per Wullf: Chief Executive Officer and President
Rune Magnus Lundetree: Chief Financial Officer Sedior Vice President

Media contact

Rune Magnus Lundetrae
Chief Financial Officer
Seadrill Management Ltd.
+44 (0) 7766 071010
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Seadrill Limited

UNAUDITED CONSOLIDATED STATEMENT OF OPERATIONS

for the three and twelve months ended December 3013 and 2012
(In US$ millions)

Three Months Ended
December 31,

Twelve Months Ended
December 31,

2013 2012 201: 2012
Operating revenues
Contract revenues 1,364 1,126 4,89: 4,29¢
Reimbursable revenues 49 85 27¢ 18C
Other revenues 56 3 112 3
Total operating revenues 1,469 1,214 5,28 4,47¢
Gain on sale of assets — — 61 —
Operating expenses
Vessel and rig operating expenses 565 448 1,977 1,65¢
Reimbursable expenses 50 78 257 16€
Depreciation and amortization 200 163 711 61t
General and administrative expenses 86 84 30C 25C
Total operating expenses 901 773 3,24¢ 2,68
Net operating income 568 441 2,09¢ 1,791
Financial items and other income
Interest income 8 11 24 25
Interest expense (134) (91) (44%) (340
Share in results from associated companies (189) (214) (223) (220
Gain/ (loss) on derivative financial instruments 2 (12) 13z 3
Foreign exchange gain/ (loss) 25 (29) 52 (70)
Gain on realization of marketable securities — Q) — 85
Gain on re-measurement of previously held equitgrest — — 18 16¢
Other financial items 2 9) (5) (6)
Gain on bargain purchase — — 32 —
Gain on sale of tender rig business — — 1,25¢ —
Total financial items and other income (286) (335) 84z (359
Income before income taxes 282 106 2,94( 1,437
Income tax expense (1) (108) (159 (232
Net income 281 (2) 2,78¢ 1,20¢
Net income attributable to the parent 231 (22) 2,65¢ 1,10¢
Net income attributable to non-controlling interess 50 19 13z 97
Basic earnings per share (US$) 0.49 (0.04) 5.6¢€ 2.3¢
Diluted earnings per share (US$) 0.49 (0.02) 5.52 2.34
Declared regular dividend per share (US$) 0.98 — 3.72 2.54
Declared extraordinary dividend per share (US$) — — — 1.0C

See accompanyinmptesthat are an integral part of these Consolidateddticial Statements.
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Seadrill Limited
UNAUDITED CONSOLIDATED STATEMENT OF COMPREHENSIVE NCOME

for the three and twelve months ended DecemberZ®i,3 and 2012
(In US$ millions)

Three Months Ended Twelve Months Ended

December 31, December 31,
2013 2012 201z 201z
Net income 281 (2) 2,78¢ 1,20¢
Other comprehensive income, net of tax:
Change in unrealized gain on marketable securities 262 87 33z 20¢
Change in unrealized gain on foreign exchange reiffees 6 1 6 13
Change in unrealized loss relating to pension 3) (24) @) (25)
Change in unrealized loss on interest rate swap$bs 1 3 3 2C
Other comprehensive income: 266 67 33t 21¢
Total comprehensive income for the period 547 65 3,121 1,41¢
Comprehensive income attributable to non-controllirg
interests 50 16 134 111
Comprehensive income attributable to the parent 497 49 2,981 1,30

See accompanyinmptesthat are an integral part of these Consolidateddficial Statements.
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UNAUDITED CONSOLIDATED BALANCE SHEET

Seadrill Limited

as of December 31, 2013 and 2012
(In US$ millions)

December3l, December3l,
201z 201z

ASSETS
Current assets
Cash and cash equivalents 744 31¢
Restricted cash 16€ 184
Marketable securities 41¢ 33:
Accounts receivables, net 1,04z 917
Amount due from related party 101 29¢
Deferred tax assets — —
Other current assets 363 30¢
Total current assets 2,83¢ 2,35¢
Non-current assets
Investment in associated companies 14C 50¢
Marketable securities long-term 66€ —
Newbuildings 3,41¢ 1,882
Drilling units 17,19: 12,89«
Goodwill 1,20¢ 1,32(
Restricted cash 15C 21¢
Deferred tax assets 37 13
Equipment 49 40
Other non-current assets 612 40z
Total non-current assets 23,46¢ 17,27¢
Total assets 26,30( 19,63:
LIABILITIES AND EQUITY
Current liabilities
Short-term interest bearing debt 1,56¢ 2,06¢
Trade accounts payable a0 72
Deferred tax liabilities — 6
Short-term debt to related party 55 131
Other current liabilities 2,11« 1,33¢
Total current liabilities 3,82¢ 3,61
Non-current liabilities
Long-term interest bearing debt 11,90( 8,69¢
Long-term debt due to related parties 1,41¢ 93¢
Deferred tax liabilities 60 77
Other non-current liabilities 89¢ 28¢
Total non-current liabilities 14,27: 9,99t
Equity
Common shares of par value US$2.00 per share: 80@00 shares authorized
468,978,492 outstanding at December 31, 2013 (DeeeBi, 2012, 469,178,074) 93¢ 93¢
Additional paid in capital 2,641 2,332
Contributed surplus 1,95¢ 1,95¢
Accumulated other comprehensive income 52¢ 194
Retained earnings 1,44¢ 83
Non-controlling interest 69C 521
Total equity 8,20z 6,02¢
Total liabilities and equity 26,30( 19,63:

See accompanyimptesthat are an integral part of these Consolidateddficial Statements.
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Seadrill Limited

UNAUDITED CONSOLIDATED STATEMENT OF CASH FLOWS
for the twelve months ended December 31, 2013 abit?2
(In US$ millions)

Twelve Months Ended
December 31,

2013 201z
Cash Flows from Operating Activities
Net income 2,786 1,20¢
Adjustments to reconcile net income to net casiiged by operating activities:
Depreciation and amortization 711 61t
Amortization of deferred loan charges 43 30
Amortization of unfavorable and favorable contracts (65) 12
Amortization of mobilization revenue (136) (162)
Share of results from associated companies 223 22C
Share-based compensation expense 8 8
Unrealized (gain)/loss related to derivative finahmnstruments (249) 6
Dividend received from associated company 15 18
Deferred income tax (benefit) / expense 47 25
Unrealized foreign exchange (gain)/loss on longatarterest bearing debt 47 6
Gain on disposal of fixed assets (61) —
Gain on decline in ownership interest — (169
Gain on disposal of other investments (18) (86)
Gain recognized related to bargain purchase (32) —
Gain on sale of tender rig business (1,256) —
Changes in long-term maintenance (190) (133
Changes in operating assets and liabilities, neffett of acquisitions and disposals
Unrecognized mobilization fees received from cusmnm 226 23¢
Trade accounts receivable (206) (19¢)
Trade accounts payable (29) 34
Prepaid expenses/(accrued revenue) (45) (64)
Other, net 65 (15
Net cash provided by operating activities 1,696 1,59(
Cash Flows from Investing Activities
Additions to newbuildings (3,884) (1,349
Additions to rigs and equipment (389) (214
Settlement of disputes with ship yard — 38
Business combinations and step acquisitions, neaslf acquired (554) —
Sale of rigs and equipment 48 —
Proceeds from sale of tender rigs 1,958 —
Change in restricted cash 123 10z
Purchase of marketable securities — (29
Investment in associated companies (151) (153
Disposal of associated companies — 65
Loan granted to related parties (125) (75)
Repayment of loan granted to related parties 10 20
Proceeds from realization of marketable securities — 21¢
Net cash used in investing activities (2,964) (1,360
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Seadrill Limited

UNAUDITED CONSOLIDATED STATEMENT OF CASH FLOWS
for the three and twelve months ended DecemberZ®i,3 and 2012
(In US$ millions)

Twelve Months Ended
December 31,

2013 201z
Cash Flows from Financing Activities
Proceeds from debt 7,703 3,47
Repayments of debt (4,919) (2,757
Debt fees paid (93) (37
Proceeds from debt to related party 756 1,01z
Repayments of debt to related party (1,181) (487)
Contribution from non-controlling interests 365 35C
Paid to non-controlling interests (69) (50
Proceeds relating to share forward contracts 453 —
Purchase of treasury shares (39) —
Proceeds from sale of treasury shares 5 16
Dividends paid (1,287) (1,92
Net cash provided by (used by) financing activities 1,694 (395
Net increase in cash and cash equivalents 426 (16%)
Cash and cash equivalents at beginning of the year 318 482
Cash and cash equivalents at the end of period 744 31¢
Supplementary disclosure of cash flow information
Interest paid, net of capitalized interest (336) (260
Taxes paid (109) (179

See accompanyimptesthat are an integral part of these Consolidateddficial Statements.
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UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
for the twelve months ended December 31, 2013 abit22

Seadrill Limited

(In US$ millions)

Additional

paid-in Contributed Accumulated Retained Total

capital surplus earnings NCI equity
Balance at December 31,
2011 935 2,097 1,956 (5) 994 325 6,302
Sale of treasury shares 3 12 15
Employee stock options
issued 8 8
Private placement in
subsidiary 84 66 150
Establishment of non- 134 69 203
controlling interest in Seadrill
Partners LLC
Costs related to capital
increase in subsidiary 3 3)
Other comprehensive income 199 14 213
Dividend payment (2,019) (50) (2,069)
Net income 1,108 97 1,205
Balance at December 31,
2012 938 2,332 1,956 194 83 521 6,024
Sale of treasury shares 6 6
Purchase of treasury shares (39 (39)
Employee stock options
issued 7 7
Establishment of non-
controlling interest in
acquisitions 297 297
Issuance of common units by
Seadrill Partners to public 228 137 365
Share issuances by Seadrill
Partners (102 102 —
Sale of rigs to Seadrill
Partners 209 (209) —
Other comprehensive income 334 1 335
Dividend payments (1,287) (69) (1,356)
Dividend to non-controlling
interests in VIEs (223) (223)
Net income 2,653 133 2,786
Balance at December 31,
2013 938 2,641 1,956 528 1,449 690 8,202

See accompanying notes that are an integral patttege Consolidated Financial Statements.
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Seadrill Limited
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
Note 1 — General information

Seadrill Limited is incorporated in Bermuda andipublicly listed company on the New York Stock Exage and the Oslo
Stock Exchange. We provide offshore drilling seegido the oil and gas industry. As of December2R1,3 we owned and
operated 45 offshore drilling units and had 24 sunibhder construction. Our fleet consists of dripsh jack-up rigs, semi-
submersible rigs and tender rigs for operatiorshallow and deepwater areas, as well as benighausth environments.

As used herein, and unless otherwise required byctmtext, the term “Seadrill” refers to Seadrilimited and the terms
“Company”, “we”, “Group”, “our” and words of simitaimport refer to Seadrill and its consolidated pamies. The use herein
of such terms as group, organization, we, us, owr its, or references to specific entities, is imdénded to be a precise
description of corporate relationships.

Basis of presentation

The unaudited interim consolidated financial staets are stated in accordance with generally aedegatcounting principles
in the United States of America (US GAAP). The ulitad interim consolidated financial statementsxdoinclude all of the
disclosures required in complete annual finandiesnents. These interim financial statements shbelread in conjunction
with our annual financial statements as at DecerBbeR012. The year-end condensed balance sheetlddtwas derived
from our audited 2012 financial statements does inciude all disclosures required by accountinghgiples generally
accepted in the United States of America. In thiiop of management, all adjustments (consistingh@fmal recurring
adjustments) considered necessary for a fair st&atehmave been included. The amounts are presamtddifed States dollar
(US dollar) rounded to the nearest million, unistsged otherwise.

Significant accounting policies

The accounting policies adopted in the preparatibthe unaudited interim financial statements asascstent with those
followed in the preparation of our annual auditexhsolidated financial statements for the year endedember 31, 2012
unless otherwise included in these unaudited mtéinancial statements as separate disclosures.

Note 2 — Recent Accounting Pronouncements
Recently Adopted Accounting Standards

Balance sheet—Effective January 1, 2013, we adopied accounting standards update that expands iteoslre
requirements for the offsetting of assets and liigds related to certain financial instruments atedivative instruments. The
update requires disclosures to present both grdssmation and net information for financial ingtmants and derivative
instruments that are eligible for net presentatioe to a right of offset, an enforceable mastetingetarrangement or similar
agreement. The update is effective for interim andual periods beginning on or after January 1320'he effect of this to
our interim consolidated financial statements @uded in Note 18.

Balance sheet—Effective January 1, 2013, we adotitecaccounting standards update that requiresntity ¢o report the
effect of significant reclassifications out of anmulated other comprehensive income on the respelitie items in net income
if the amount being reclassified is required undes. generally accepted accounting principles todotassified in its entirety
to net income. For other amounts that are not reduinder U.S. GAAP to be reclassified in theiirehy to net income in the
same reporting period, an entity is required tossneference other disclosures required under G&AP that provide
additional detail about those amounts. For pubfitities, the amendments are effective prospectifetyreporting periods
beginning after December 15, 2012. The adoption il have an material effect on our interim cortaikd financial
statements.
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Note 3 — Segment information
Operating segments

The company provides offshore drilling serviceghe oil and gas industry. Our business has beesntrgd into segments
based on differences in management structure gudtheg, economic characteristics, customer bassetaclass, and contract
structure. We currently operate in the followingea segments:

Floaters: We offer services encompassing drillc@mnpletion and maintenance of offshore exploratind production wells.
The drilling contracts for this segment relate @mssubmersible rigs and drillships for harsh aadign environments in mid-,
deep- and ultra-deep waters.

Jack-up rigs: We offer services encompassing ugillicompletion and maintenance of offshore expilmnaand production
wells. The drilling contracts for this segment telto jack-up rigs for operations in harsh and gpemnvironments.

Tender rigs: We offer services encompassing dgilicompletion and maintenance of offshore productiells in Southeast
Asia, West Africa and the Americas. The drillingntacts for this segment relate to self-erectingdéz rigs and semi-
submersible tender rigs.

Segment results are evaluated on the basis of tipge@ofit, and the information given below is bdson information used for
internal management reporting. The accounting fpies for the segments are the same as for ourotidated financial
statements.

Contract revenues

Three Months Ended Twelve Months Ended

(In US$ millions)

December 31,

December 31,

2013 2012 201: 201z
Floaters 981 700 3,41( 2,751
Jack-up rigs 331 233 1,132 821
Tender rigs 52 193 35( 723
Total 1,364 1,126 4,89: 4,29t

Depreciation and amortization

(In US$ millions)

Three Months Ended
December 31,

Twelve Months Ended

December 31,

2013 2012 201z 201z
Floaters 150 110 531 412
Jack-up rigs 46 38 16< 14¢
Tender rigs 4 15 17 57
Total 200 163 711 61t
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Net Operating income - Net Income

(In US$ millions)

Three Months Ended
December 31,

Twelve Months Ended

December 31,

2012 201: 201z
Floaters 304 1,472 1,25(
Jack-up rigs 52 45(C 22t
Tender rigs 85 17¢ 31¢€
Net operating income 441 2,09¢ 1,791
Unallocated items:
Total financial items and other income (335) 842 (359
Income taxes (108) (159 (232)
Net Income (2) 2,78¢ 1,20¢
Total Assets
As of As of
December3l, December3l,
(In US$ millions) 2013 2012
Floaters 19,725 13,725
Jack-up rigs 5,996 4,210
Tender rigs 579 1,697
Total 26,300 19,632
Goodwill
As of As ol
December3l, December3l,
(In US$ millions) 2013 2012
Floaters 890 890
Jack-up rigs 281 281
Tender rigs 29 149
Total 1,200 1,320
Total liabilities
As of As of
December3l, December3l,
(In US$ millions) 2013 2012
Floaters 13,573 9,514
Jack-up rigs 4,126 2,918
Tender rigs 399 1,176
Total 18,098 13,608

Capital expenditures — Newbuildings and Drilling its

(In US$ millions)

Twelve Months Ended
December 31,

2013 201z
Floaters 3,178 1,34:
Jack-up rigs 1,371 15C
Tender rigs 150 19¢
Total 4,699 1,69(
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Note 4 — Gain / (loss) on derivative financial instments
The year to date gain of US$133 million in our 8taént of Operations consists of the following:

Total Return Swaps (TRS)

On June 4, 2013, we settled a TRS agreement f00200 Seadrill Limited shares at a price of NORB.2Y. We subsequently
entered into a new TRS agreement with exposured@02000 Seadrill Limited shares with an expiryedaft September 4,
2013, and reference price of NOK 241.88 per share.

On August 28, 2013, we repurchased 300,000 of 8khunited shares at an average price of NOK 2@3p&r share, and at
the same time our outstanding TRS agreement waseddrom 2,000,000 to 1,700,000 shares.

On September 4, 2013, we settled the TRS agreefoedt, 700,000 Seadrill Limited shares at a priceN@IK 241.88. We
subsequently entered into a new TRS agreementenplosure to 1,700,000 Seadrill Limited shares \&ithexpiry date of
December 4, 2013, and reference price of NOK 29fe2&hare.

On November 19, we repurchased 300,000 of Seadimited shares at an average price of NOK 279.60spare, and at the
same time our outstanding TRS agreement was redua®dl, 700,000 to 1,400,000 shares.

On December 4, 2013, we settled the TRS agreerett{400,000 Seadrill Limited shares at a pricfloK 291.28 per share.
We subsequently entered into a new TRS agreeméimtexposure to 1,400,000 Seadrill Limited shareh wn expiry date of
February 4, 2014, and reference price of NOK 25p&8share.

The total realized and unrealized gains and lossased to the TRS agreements amounted to a lod43$6) million and a
gain of US$19 million for the three months and tweemonths ended December 31, 2013 (US$(3) millass land US$7
million gain for the three months and twelve morghded December 31, 2012).

Interest-rate swap agreements, cross currency syapsforward exchange contracts:

Total realized and unrealized gains and lossestamnest-rate swap agreements, cross currency samaggporward exchange
contracts not qualified for hedge accounting, antedino a gain of US$14 million and a gain of US$8dlion for the three

months and twelve months ended December 31, 20$3&Unillion loss and US$81 million loss the threenths and twelve
months ended December 31, 2012).

Other derivative instruments:

Total realized and unrealized gains and losseshwer derivative instruments amounted to a loss 8$&million and a gain of
US$30 million for the three months and twelve marghded December 31, 2013 (US$17 million loss aBfiA7 million gain
for the three months and twelve months ended DeeeBih 2012).
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Note 5 — Taxation

Income taxes consist of the following:

Three Months Ended Twelve Months Ended

(In US$ millions) December 31, December 31,
2013 2012 201z 201z
Current tax expense:
Bermuda — — — —
Foreign 15 57 200 167
Deferred tax expense:
Bermuda — — — —
Foreign (24) 49 (50) 58
Tax related to internal sale of assets in subsidiamortized for
group purposes — 2 4 7
Total tax expense 1 108 154 232
Effective tax rate 0.4% 101.9% 5.2% 16.1%

The effective tax rate for the three months anduwevenonths ended December 31, 2013 is 0.4% and BeBpectively. The
three and twelve months ended December 31, 208nadax expense includes a net benefit of $23aniland $7 million

respectively for changes related to uncertain @sitpns. Excluding the gain on sale of tendes tige effective tax rate for
the twelve months ended December 31, 2013 is 9.1%.

The Company, including its subsidiaries, is taxablseveral jurisdictions based on its rig operagicA loss in one jurisdiction
may not be offset against taxable income in anagjimésdiction. Thus, the Company may pay tax witeome jurisdictions
even though it might have an overall loss at thesobdated level.

Income taxes for the three and twelve months erdlecember 31, 2013 and 2012 differed from the amaeontputed by
applying the statutory income tax rate of 0% abfed:

Three Months Ended Twelve Months Ended

(In US$ millions) December 31, December 31,
2013 2012 201: 201z
Income taxes at statutory rate — — — —
Effect of transfers to new tax jurisdictions — 2 4 7
Effect of taxable income in various countries 1 106 15C 22t
Total 1 108 154 232

Deferred Income Taxes
Deferred income taxes reflect the impact of tempodifferences between the amount of assets abdities recognized for

financial reporting purposes and such amounts reézed for tax purposes. The net deferred tax gHability) consists of the
following:
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Deferred Tax Assets:

Decembe Decembe

(In US$ millions) 31, 2013 31, 201:
Pension 12 8
Provisions 8 3
Property, plant and equipment — —
Net operating losses carried forward 130 —
Other 2 2
Gross deferred tax asset 152 13
Valuation allowance (115) —
Net deferred tax asset 37 13

Deferred Tax Liability:

Decembe Decembe

(In US$ millions) 31, 2013 31, 201
Property, plant and equipment 60 5
Gain from sale of fixed assets — 23
Foreign exchange — 54
Other — 1
Gross deferred tax liability 60 83
Net deferred tax liability (23) (70)

Net deferred taxes are classified as follows:

Decembe Decembe

(In US$ millions) 31, 2013 31, 201
Short-term deferred tax asset — —
Long-term deferred tax asset 37 13
Short-term deferred tax liability — (6)
Long-term deferred tax liability (60) (77)
Net deferred tax liability (23) (70)

Future taxable income justifies the inclusion ofltass carry-forwards in the calculation of netatedd taxes.

Uncertain Tax Positions

Certain of our Norwegian subsidiaries are partymoongoing dispute to a tax reassessment issu€atwber 2011 by the
Norwegian tax authorities in regards to the transfecertain legal entities to a different tax gdiction and the related tax

treatment. This dispute was previously set todsardhin the Oslo District Court on October 14, 20T8e court date has been
postponed and is now set to be heard in May 2014.
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Note 6 — Earnings per share

The computation of basic earnings per share (“ERSjased on the weighted average number of sbatstanding during the
period. Diluted EPS includes the effect of the assil conversion of potentially dilutive instruments.

The components of the numerator for the calculadidmasic and diluted EPS are as follows:

Three Months Ended Twelve Months Ended

(In US$ millions) December 31, December 31,
2013 2012 201z 201z
Net income available to stockholders 231 (21) 2,65: 1,10¢
Effect of dilution 10 9 38 37
Diluted net income available to stockholders 241 (12) 2,691 1,14t

The components of the denominator for the calautatif basic and diluted EPS are as follows:

Three Months Ended Twelve Months Ended

(In US$ millions) December 31, December 31,
2013 2012 201z 2012
Basic earnings per share:
Weighted average number of common shares outstndin 469 469 46¢ 46¢
Diluted earnings per share:
Weighted average number of common shares outstndin 469 469 46¢ 46¢
Effect of dilutive share options 1 1 1 1
Effect of dilutive convertible bonds 22 20 22 2C
492 490 492 49C
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Note 7 — Marketable securities

The historic cost of marketable securities is mdrteemarket, with changes in fair value recognizetbther comprehensive
income” (“OCI").

Marketable securities held by us include 81.1%hef partially redeemed Petromena NOK 2,000 milliond (“Petromena”)
and 12.02% of SapuraKencana Petroleum Bhd (“Sammne#ha”).

On April 30, 2013, as part of the considerationtfar sale of certain tender rigs to SapuraKencapageceived 400.8 million
shares in SapuraKencana, increasing our sharefydiadim 6.38% to 12.02%. Refer to Note 10.

On September 18, 2013, we entered into a finarairgngement whereby a proportion of our holdin§apuraKencana
shares have been pledged as security for the cturitgperiod which extends beyond the next 12 nsmhcordingly, these
pledged shares have been reclassified as longnamketable securities in the balance sheet. Refdote 18.

Marketable securities and changes in their carryalge are as follows:

(In US$ millions) Petromena SapuraKencana Total
Historic cost at December 31, 2012 4 124 128

Fair Market value adjustments recognized in theestant of
other comprehensive income for the year ended DieeeB1,
2012 — 205 205

Net book value at December 31, 2012 4 329 333
Marketable securities short-term 4 329 333
Marketable securities long-term — — —

Market value of shares acquired on disposal ofegend division — 416 416

Fair market value adjustments recognized in thieistant of

other comprehensive income — 333 333

Net book value at December 31, 2013 4 1,078 1,082
Marketable securities short-term 4 412 416
Marketable securities long-term — 666 666
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Note 8 — Associated companies

Sevan Drilling ASA

On January 30, 2013, we sold 96,000,000 sharegwdrSDrilling and entered into a forward share hase agreement with
exposure to the same number of shares. The sharessald at NOK 3.95 per share. The forward agreénaa until May 6,
2013 and had a strike price of NOK 3.9815. On AB€l| 2013, this forward agreement for 96,000,008 esh was rolled to
August 9, 2013, with a new forward price of NOK20@. On August 6, 2013, this forward agreemen®©f000,000 shares
was rolled to November 11, 2013, with a new forwaride of NOK 4.0537.

On February 7, 2013, we were allocated and sulestiiidr 81,828,500 shares in Sevan at a subscriptioer of NOK 3.95 as
part of private placement. Subsequently, we sotséhshares and entered into a forward share perdwsement with
exposure to the same number of shares. The foragreement ran until May 6, 2013 and had a stril@mf NOK 3.9851 per
share. On May 6, 2013, this forward agreement 1g838,500 shares was rolled to August 6, 2013, witlew forward price
of NOK 4.0117. On August 6, 2013, this forward &gnent for 81,828,500 shares was rolled to Noverhhe2013, with a
new forward price of NOK 4.0428.

On June 26 and 27, 2013 we entered into agreemdhtsa commercial bank to acquire a total of 126,864 shares in Sevan
at an average price of NOK 3.9311 for 20.2% of Sefmilling’s outstanding shares. As of June 30, 20fve had a
commitment to pay US$78 million that was settledJaly 2, 2013 in accordance with the agreementA@gust 28, 2013 we
sold our holding of 120,065,464 shares to DNB ptiee of NOK 3.95 per share and simultaneously mtered into a forward
agreement with DNB to purchase 120,065,464 sharestaike price of NOK 3.9737 on November 6, 2013.

In accordance with US GAAP we obtained a contrglfimancial interest in Sevan Drilling as of JulyZD13 and therefore we
consolidated the results of Sevan Drilling into dimancial statements prospectively with effectnfraJuly 2, 2013.
Accordingly, Sevan Drilling was derecognized frassociated companies from that date. Refer to Note Business
Acquisitions.

On November 6, 2013 we rolled the all our abovetroerd forwards subsequent to the prior agreemergstation. We have
entered into a forward agreement for 216,065,464$shares expiring February 6, 2014 with a sfpitee of NOK 4.04 and
a forward agreement for 81,828,500 Sevan shardsraxpebruary 6, 2014 with a strike price of NOK4.

On February 7, 2014, after the period end, the dodvagreement for 216,065,464 shares was rollédaty 6, 2014, with a
new forward price of NOK 4.0716, and the forwardesgnent for 81,828,500 shares was also rolled tp 62014, with a
new forward price of NOK 4.1022.

As of December 31, 2013 Seadrill controls 297,988 8hares of Sevan, either through direct ownemshfprward
agreements, representing 50.11% of all issued sludr@evan.

Archer Limited

On February 8, 2013, we were allocated 82,003,0@0es in the private placement of Archer Limitedr€her”), amounting
to a value of US$98.4 million. In addition, as colesation for acting as an underwriter to the pfaest, we received another
2,811,793 shares, amounting to a value of US$3lbmi As of December 31, 2013 we held 39.9% @f tlutstanding shares
of Archer.

During the three months ended December 31, 201&)ekrecognized a higher net loss as a resultmafracash impairment
charge of the goodwill and other long lived assessd therefore our share of Archer's net loss $$185 million. After
reflecting our share Archer's fourth quarter nes|ahe book value of our investment in ArcherlWS8 million at December
31, 2013.

Varia Perdana and Tioman Dirilling

Varia Perdana Sdn Bhd. ("Varia Perdana") and TioBailing Company Sdn Bhd (“Tioman Drilling”) areompanies
incorporated in Malaysia, which own and operat&eatfof five tender rigs. The companies were 49%eaxhby Seadrill, and
51% owned by SapuraCrest Bhd (a subsidiary of Séfmmcana). Our holdings in these companies weposksi on April 30,
2013, through SapuraKencana’s acquisition of ondee rig business. Refer to Note 10.
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Note 9 — Business Acquisitions

Acquisition of Songa Eclipse

On November 15, 2012 a subsidiary of Seadrill Linteeed into an agreement with Songa Eclipse Ltddguire the ultra-
deepwater semi-submersible drilling rig, "Songaifgsd" for cash consideration of US$590 million. Tdesh consideration
also included the acquisition of the drilling caut with Total Offshore Angola that is fixed anddary in December 2013 with
three one year options to extend the contract. abgiisition is in line with our strategy of buitldi a modern fleet through
selective acquisitions and organic growth givingamsincreased exposure to the ultra-deepwater makkprepayment of
US$59 million was made before the end of 2012 &edphysical delivery and final payment took placeJanuary 3, 2013
which is considered to be the acquisition dates phirchase is considered to constitute a busireabination for accounting
purposes. The fair value of the net assets acqhiaseé been determined using independent brokeatiahs and estimated
market prices for similar contracts. The unfavoeabbntract acquired is amortized over the estimbgedth of the contract,
including extension periods, and is presented m $tatement of Operations within other revenuess&guent to the
acquisition, the drilling rig has been renamed\est Eclipse

The preliminary fair values of net assets acquivede as follows:

January 3,
(In US$ millions) 201:

Fair value of net assets acquired:

Drilling units 69¢
Unfavorable contract — Other current liabilities (27
Unfavorable contract — Other non-current liabititie (82)
Net assets acquired 59(
Fair value of consideration 59C

In the Consolidated Statement of Operations $1%omiof West Eclipseevenue and a net income of $42 million have been
included since the acquisition date up until Decendi, 2013.
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Consolidation of Asia Offshore Drilling Ltd

On March 25, 2013, we and the other major sharenafdAOD, Mermaid Maritime Plc, signed a shareleolcesolution that
changed the board composition in favor of the CamgpBased on this change as of March 25, 2013 w&aahe Board and
own 66.18% of the outstanding shares. As a regubbtaining control we consolidated the results &ndncial position of
AOD. This acquisition is in line with our strategy building a modern fleet through selective acijjigiss and organic growth
giving us an increased exposure to the high spatifin jack-up market. The acquisition is considexeconstitute a business
combination achieved in stages for accounting pagpoThe estimated fair values of the net assefsirad have been
determined based on independent broker valuationdfilling rigs and newbuilds and estimated rermancontractual
payments for newbuilds under construction. Thevestd fair value of the non-controlling interess lieeen determined based
on the quoted share price for AOD at the time efahquisition.

The preliminary fair values of net assets acquitkd,remeasurement of our previously held equitgrast, measurement of
the non-controlling interest and associated bargaichase gain are as follows:

March 25,
(In US$ millions) 2013
Cash and cash equivalents 1
Current assets 1
Drilling units 633
Non-current assets 633
Construction obligation (316)
Other current liabilities (8)
Current liabilities (324)
Non-current liabilities —
Net assets acquired 310
Net book value of equity investment 185
Fair value of previously held equity investment 195
Gain on re-measurement of previously held equity nvestment 10
Fair value of establishment of non-controlling inteest 100
Bargain purchase
Fair value of establishment of non-controlling netet 100
Fair value of previously held equity investment 195
Total 295
Net assets acquired 310
Gain on bargain purchase 15

In the Consolidated Statement of Operations $7bBamibf Asia Offshore Drilling revenue and a netaéme of $37 million
have been included since the acquisition date tip@cember 31, 2013.
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Consolidation of Sevan Drilling

On June 26 and 27, 2013 we entered into arrangsnemiurchase an additional 120,065,464 sharegwarSDrilling ASA
("Sevan") at an average price of NOK 3.9311, altof US$78 million. This transaction was settled July 2, 2013. This
acquisition allows us to expand our fleet of deeggwanits. Following these additional share acgjoiss we obtained control
of 50.1% of the total outstanding shares of Sehaough direct ownership and our forward share pasehagreements which
result in a controlling financial interest. As a&ué of obtaining a controlling financial intereste have consolidated the results
and financial position of Sevan from July 2, 2018ickh has been determined to be the acquisition. ddte acquisition is
considered to constitute a business combinatioieaetl in stages.

The estimated fair values of the net assets aatjhiase been determined based on independent brakeations for drilling

rigs and newbuildings and estimated remaining eatial payments for newbuildings under constructidre fair value of the
unfavorable contracts are estimated by the samapantient brokers by applying the income approaktiy estimated market
rates and a assumed weighted average cost of [c@pa£LC). The unfavorable contracts for Sevan Briland Sevan Brasil
are amortized over the remaining contract periodb approximately US$20 million per quarter in fotahe unfavourable
contract for Sevan Louisiana will start amortiziwgen the contract commences with approximately Uis#llon per quarter
for the fixed contract period.

The fair value of the non-controlling interest leeen determined based on the quoted share pricef@n at the time of the
acquisition. Seadrill recognized a gain of $8 millias a result of measuring at fair value its 296%aity interest in Sevan
Drilling held before the business combination. Taén is reported as a separate line "Gain on resurement of previously
held equity interest" in the Consolidated Statenaéi@perations.

The fair value of trade and other receivables B ®dlion and includes trade receivables with & f@lue of $24 million. This
amount is also the gross contractual amount faletraceivables.

All other assets and liabilities book values hagerbestimated to equal fair values at the dateapdiaition.
Seadrill recognized a bargain purchase gain ofrfillion as a results of the acquisition. The gaimaported as a separate line
"Gain on bargain purchase" in the ConsolidatedeBtant of Operations. The bargain purchase gairaiglyna result of the

fact that the market capitalization of Sevan Drigliwas lower than the net assets at the time cdidhaisition.

In the Consolidated Statement of Operations $16@omiof Sevan Drilling revenue and a net income$8f million have been
included since the acquisition date up until Decendd, 2013.
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The preliminary fair values of net assets acquimetiuding the remeasurement of our previously hetglity interest,
measurement of the non-controlling interest and@ated bargain purchase gain are as follows:

July 2,
(In US$ millions) 2013
Cash and cash equivalents 54
Restricted cash 63
Trade and other receivables 49
Current assets 166
Drilling units 1,246
Newbuildings 1,227
Deferred income tax asset 76
Valuation allowance income tax asset (76)
Other non-current assets 1
Non-current assets 2,474
Total assets 2,640
Current portion of long-term debt (112
Trade and other payables (115
Construction obligation (923
Unfavorable contracts (79
Other current liabilities (26)
Current liabilities (1,259
Long-term interest bearing debt (703
Unfavorable contracts (257
Other non-current liabilities (16)
Non-current liabilities (976
Total liabilities (2,239
Net assets acquired 409
Net book value of equity investment 109
Fair value of previously held equity investment 117
Gain on re-measurement of previously held equity nvestment 8
Fair value of establishment of non-controlling inteest 197
Bargain purchase
Fair value of consideration transferred 78
Fair value of establishment of non-controlling netet 197
Fair value of previously held equity investment 117
Total 392
Net assets acquired 409
Gain on bargain purchase 17

As a result of our increased ownership interesBawman during the quarter, we were required to naakendatory offer in
accordance with the Oslo Stock Exchange rulesi®rémaining outstanding shares in Sevan for NO¥&.3This is
mandatory offer period expired on August 23, 204/8.obtained an additional 47,394 shares, bringingatal interest in
Sevan to 297,941,358 shares, or 50.11% of thedatatanding shares.
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Note 10 — Disposal of Tender rigs

As of March 31, 2013 the assets and liabilitiesoeiséed with the tender rig business disposed fou@dencana were
classified as held for sale in our interim finahsi@tements.

On April 30, 2013 we completed the sale of thetegtiwhich owned and operated the following terrigs: T-4, T-7, T-11, T-
12, West Alliance, West Berani, West Jaya, WestahgnWest Pelaut, West Setand the newbuild3-17, T-18 and West
Esperanzaln addition our 49% ownership in Varia Perdand @moman Drilling was sold as part of this trangatt which
included the following rigsT-3, T-6, T-9, T-10and theTeknik Berkat This is collectively referred to as the “tendéag r
businesses”.

The agreed upon price was for an enterprise vdlug2$2.9 billion. The enterprise value price é@nprised of US$1.2 billion
in cash, US$416 million in new shares in Sapuralkeaqat MYR3.18 per share), US$760 million relatedll the debt in the
tender rigs business, future estimated non recedgniapital commitments of US$320 million and defdrconsideration of
US$187 million. The deferred consideration cossigtnon-contingent consideration of US$145 millgayable in three years
and contingent consideration of US$42 million defieg on certain specified future performance cdodg.  Total
consideration of $2.5 billion received was theraated enterprise value reduced by the future ncogrézed estimated capital
commitments, an EBITDA contribution of approximat&)S$75 million and an adjustment for working capltalances and
other miscellaneous items. The fair values recaghior the deferred consideration are US$135 anilitnd US$nil for the
non-contingent and contingent consideration respagt The total recognized gain on this transattieas US$1.3 billion,
which has been presented in our Consolidated Stattieofi Operations, under “Gain on disposal of temggbusiness”.

In conjunction with the sale agreement, Seadrieed into an arrangement to continue to managesapervise at Seadrill's
risk, the construction of three tender rig newhsild17, T-18 andWest EsperanzaUnder this arrangement Seadrill will incur
and be reimbursed for all associated costs in decme within an agreed upon budget to completedhstruction of these
rigs, except for the yard installment payments,oitdre paid by SapuraKencana. These rigs willdhigeted in 2013 and
2014. Seadrill will also provide operational mamagnt, administration and support services fothihee tender rigdVest
Jaya, West SetimndWest Esperanzahich are located outside of Asia until the clieahtract expiry date. Seadrill will be
reimbursed for all costs and expenses incurreceand an agreed upon margin for these rig manageseevites.

Additionally, Seadrill will provide transition argkparation services for certain administrative ldnfinctions for the tender
rig business for a period of one year following $laée in which costs and expenses are reimbursadidition to earning an
agreed upon margin. While we have retained theeostip of the tender rigs15andT-16, also as part of the sale agreement,
SapuraKencana have been responsible for the opegihthanagement, administration and support sexVarethe tender rig-
15 andT-16 effective from November 1, 2013 subject to simitnoms for the rigs we will continue to manage afed above.

After this transaction, Seadrill has ownership 80,829,691 shares in SapuraKencana, a holding 62%2 representing a
gross value of $1,078 million based on the closihgre price of RM4.90 on December 31, 2013. Thauisently held as a
Marketable Security on the Balance Sheet, refdddte 7. Additionally as a result of the sale traxtiss, Seadrill obtained
board representation for SapuraKencana.

We have determined that we have significant compinvolvement in the ongoing tender rig businesth SapuraKencana

and therefore, we have concluded that the restilteeotender rig business sold should not be ptedeas a discontinued
operation in our Consolidated Statement of Openatio
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Note 11 — Newbuildings

December 31, December 31,

(In US$ millions) 2013 2012
Opening balance at the beginning of the period 1,882 2,531
Additions 5,025 1,343
Re-classified as drilling units (3,335) (1,992)
Disposal of tender rigs (153) —

Closing balance at the end of the period 3,419 1,882

On November 27, 2013, we completed the transattiacquire the newbuild jack-up Prospector 3 frammspector Offshore
Drilling. This transaction has been recorded assset acquisition for accounting purposes and ¢vebnild was booked at
cost of $55 million. The newbuild rig has been mapd theWest Titania

Note 12 — Drilling units

December 31, December31,

(In US$ millions) 2013 201z
Cost 20,979 15,17
Accumulated depreciation (2,986) (2,289
Disposals (800) —
Net book value 17,193 12,89:

The depreciation expense was US$703 million and8083$nillion for the twelve months, and US$198 roitliand US$161
million for the three months ended December 31328xd 2012, respectively.

Note 13 — Equipment

Equipment consists of IT and office equipment, fume and fittings.

December 31, December31,

(In US$ millions) 2013 201z
Cost 79 62
Accumulated depreciation (30) (22)
Net book value 49 4C

The depreciation expense was US$8 million and Ua#liton for the twelve months, and US$2 million abk$$2 million for
the three months ended December 31, 2013 and &< ctively.
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Note 14 — Goodwill

The goodwill balance and changes in the carryinguarnof goodwill are as follows:

December 31, December31,

(In US$ millions) 2013 201z
Net book value at beginning of period 1,320 1,32(
Disposal of tender rig business (120) —
Net book value at end of period 1,200 1,32(
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Note 15 — Long-term interest bearing debt and integst expenses

December 31,

December 31,

(In US$ millions) 2013 2012
Credit facilities:
US$800 facility — 227
US$900 facility — 731
US$100 facility — 69
US$1,500 facility *** 706 882
US$1,200 facility 733 867
US$700 facility 490 560
US$1,121 facility 72 1,019
US$2,000 facility (North Atlantic Drilling) 1,503 1,750
US$170 facility — 83
US$550 facility 440 495
US$400 facility 320 360
US$440 facility 293 101
US$450 facility 450 —
US$1,450 facility 1,390 —
US$360 facility (Asia Offshore Drilling) 345 —
US$300 facility 234 —
USD$1,750 Sevan facility 1,400 —
US$150 facility 150 —
US$450 facility 450 —
Total credit facilities 8,976 7,144
Debt recorded in consolidated VIE's:
US$420 facility* 387 397
US$390 facility** 383 822
US$375 facility 362 —
Total debt recorded in consolidated VIE's 1,132 1,219
Bonds and convertible bonds:
Bonds 2,584 1,567
Convertible bonds 577 561
Total bonds and convertible bonds 3,161 2,128
Other credit facilities with corresponding restidtcash deposits: 197 270
Total interest bearing debt 13,466 10,761
Less: current portion (1,566) (2,069
Long-term portion of interest bearing debt 11,900 8,695

* On December 28, 2012, the US$700 million facilitgith SFL West Polaris Limited as borrower wasnaficed and replaced
with a new US$420 million facility with a consontiuof banks and financial institutions. As at DecemBl, 2012 the facility
had an outstanding balance of US$397.5 millionldnuary 2013 a further US$22.5 million was drawwrmoT he new facility
has a term of five years and bears an interestROR plus a margin of 3%.

** On October 31, 2013, the existing US$1,400 noillifacility with SFL Deepwater Limited as borrowetich was secured
on theWest Tauruswas refinanced and replaced with a new US$39omilacility with a consortium of banks and finaalc
institutions. The new facility has a term of fiveays and bears an interest of LIBOR plus a marigh586.

*** On February 21, 2014 the Company entered interan loan B agreement for $1.8 billion due in Fgloy 2021 in which

the proceeds will be used to refinance this facilis a result the short term portion of this fiagidue has been reclassified to
long-term debt. Refer to note 22.
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The outstanding debt as of December 31, 2013 &yedyde as follows:

(In US$ millions) As at December31,

2013
Twelve months ended December 31, 2014 1,566
Twelve months ended December 31, 2015 2,608
Twelve months ended December 31, 2016 1,586
Twelve months ended December 31, 2017 3,299
Twelve months ended December 31, 2018 and thereafte 4,480
Effect of amortization of convertible bond (73)
Total debt 13,466

In January 2013, we drew down on the new US$45lomiEclipse facility, which was entered into witsyndicate of banks
and financial institutions. The facility is secureger theWest Eclipsesemi-submersible rig, which has a net book vafue o
US$678 million as at December 31, 2013. The facilias scheduled to mature within one year and hadtarest of LIBOR
plus 3%. On December 20, 2013, we refinanced #utity for an additional one year, and with an ahed interest rate of
LIBOR plus 2%.

On March 5, 2013 we issued a NOK 1,800 million seninsecured bond with maturity in March 2018. Bbed bears interest
of NIBOR plus a margin of 3.75%. The financial cogats related to this bond require us to maintairagket adjusted equity
ratio of at least 30%.

On April 10, 2013, our subsidiary Asia Offshore Img entered into a US$360 million senior secuceedit facility with ABN
AMRO Bank N.V. as the coordinating bank. The fagils available in three equal tranches of US$120am, with each
tranche relating to the three AOD rigs. The loas &dive year maturity from the initial borrowingte, and bears interest of
LIBOR plus 2.75%. The first drawdown of US$205 ioifil was made on April 15, 2013, relating to AODhHa&AOD Il. On
July 17, 2013, a further drawdown of US$155 millisas made relating to AOD Il and the delivery of B@I. As at
December 31, 2013 the rigs have net book of US$&8ibn, US$225 million and US$234 million respetly.

On April 25, 2013, we drew down US$98 million ratatto theT-16tender rig, which is part of the existing US$44ilion
credit facility. On September 19, 2013, we drew dds$121 million relating to thé/est Telestowhich is also part of this
credit facility. As at December 31, 2013 the netlbof theT-16 andWest Telestavere US$136 million and US$216 million
respectively.

On April 30, 2013, the US$900 million facility antB5$100 million facility were repaid in full as part the disposal of our
tender rigs to SapuraKencana. Refer to note 10.

On May 1, 2013 we drew down the first tranche efttf5$1,450 million facility, relating to th&fest Aurigaand on June 28,
2013 we drew down the second tranche relatinggd\ist VelaOn October 18, 2013 we drew down the final tranehating
to theWest TellusThe facility has a maturity in 2025 and bearsnaerest of LIBOR plus a margin in the range of2a.® 3%.
The facility is secured on th&est AurigaWest VelaandWest TellusThe net book values of thi#est AurigaWest Velaand
West Telluare US$742 million, US$703 million and US$616 iill respectively.

On May 24, 2013, Ship Finance International Limi¢&ship Finance”, a related party) and SFL Hercuéfganced the
Hercules tranche of the US$1,400 million facilighich was replaced by a new US$375 million faciiyth a syndicate of
banks and financial institutions. The Taurus tranchthe US$1,400 million facility remains with SEleepwater. The new
facility is secured over thé/est Herculeswhich has a net book value of US$617 million. Tdality matures in six years and
bears interest of LIBOR plus 2.75%.

On June 27, 2013, we repaid in full all amountstautding relating to the US$170 million facilityhigh was secured over the
West Prospero
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On July 16, 2013, we signed a new US$300 milliailifg. The facility is secured over th&est TucanandWest Castar
bears an interest of LIBOR plus a margin in thegeaaf 1.76% to 2.01%, and matures in 2023. On Au28s2013 we drew
down US$120 million on delivery of th&est TucanaOn November 8, 2013 we drew down US$120 milliardelivery of the
West CastarAs at December 31, 2013 the net book ofhest TucanandWest Castowere US$208 million and US$217
million respectively.

On September 20, 2013, we completed a US$500 mai@nior unsecured bond issue. The bond matui@sgtember 2020
and bears interest of 6.13% p.a.

On October 17, 2013, North Atlantic Drilling sucsfgly completed a NOK 1,500 million senior unsesibond issue with
maturity in October 2018, and an interest of NIBIRs a margin of 4.4% p.a.

On October 22, 2013, we signed a new $150 millawility. The facility is secured over thidest Oberonbears an interest of
LIBOR plus a margin of 0.75%, and matures in Jub®42 As at December 31, 2013 the net book ofkst Oberonwvas
US$211 million.

On December 10, 2013, the US$1,121 million facilith Lloyds Bank TSB as agent was transferred BBank ASA as
new agent and to Metrogas Holdings Inc, a relatetypas new lender. There have been no other elsanghe facility. As
Metrogas is a related party of the Company, th@gution of the facility related to Metrogas hasaciingly been reclassified
as debt due to related parties on the balance.dRefetr to related party note 20.

On December 13, 2013, we signed a new $450 milfioitity. The facility is secured over thest Eminencéears an interest
of LIBOR plus a margin of 1.75%, and matures ineJAQ16. This facility replaces the existing $80diam facility, which had
an outstanding balance of $194 million and wag/ftépaid in December 2013. As at December 31, 204 3iet book of the
West Eminenceas US$607 million.

Sevan facilities

As a result of our acquisition of Sevan Drilling duly 2, 2013, the following facilities were indled in our consolidated
financial statements:

USD$525 million facility secured on the Sevan Bkakhis facility was signed December 23, 2010. Tdwlity had an interest
of LIBOR plus a margin of 4.75% and maturity dateJuly 2018. This facility has been repaid as dised further below.

USD$480 million facility secured on the Sevan BnillThis facility was signed March 8, 2011. Thelfgchad an interest of
LIBOR plus a margin of 4.30% and maturity datduy 2016. This facility has been repaid as diseddarther below.

The two facilities noted above had the followingeonants as at September 30, 2013: (i) Debt secaiger ratio of not less
than 1.1:1.0; (iiMinimum liquidity of USD$25 million; (iii) Equity atio of minimum 30%; and (iv) Leverage on a forward
looking basis of 5.25:1.

On October 23, 2013, in connection with the deljvafr Sevan Louisiana, our consolidated subsidi@eyan Drilling closed
and drew USD $1,400 million of its new US$1,750limil bank facility. These funds have been usetpay and settle the
existing bank facilities related to Sevan DrilledaSevan Brasil (listed above) and to settle thgareing installment for Sevan
Louisiana and other payables to Cosco shipyard facikty has a maturity in September 2018 and bearinterest of LIBOR
plus a margin of 2.9%. The covenants for the naitiaare (i) Minimum liquidity of USD$150 million{ii) Leverage on a
forward looking basis of 4.5:1; (iiinterest cover of minimum 2.5:{iv) Current ratio of minimum 1:1; (v) Equity iatof
minimum 30% As at December 31, 2013 the net book of the SBvdler, and Sevan Brasil, and Sevan Louisiana were
US$611 million, US$614 million, and US$623 millioespectively.
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Note 16 — Share capital

December 31, 2013 December 31, 2012
All shares are common shares of US$2.00 par vedigh e Shares US$ millions Shares US$ millions
Authorized share capital 800,000,000 1,600 800,000,000 1,600
Issued and fully paid share capital 469,250,933 939 469,250,933 938
Treasury shares held by Company (272,441) () (72,859) —
Shares outstanding 468,978,492 938 469,178,074 938

Note 17 — Accumulated other comprehensive income

Accumulated other comprehensive income as at DeeeB1h 2013 and December 31, 2012 was as follows:

(In US$ millions) December 31, December 31,
2013 2012
The total balance of accumulated other comprehernissome is made up as follows:
Unrealized gain on marketable securities 539 206
Unrealized gain on foreign exchange 73 67
Actuarial loss relating to pension (35) (30)
Unrealized loss on interest rate swaps in VIES (49) (49)
Accumulated other comprehensive income 528 194

With the exception of actuarial loss relating togien, income taxes associated with each compafesther comprehensive
income is $0. The income tax benefit on actudass relating to pension is US$15.3 million as @cBmber 31, 2013 and
US$8 million as of December 31, 2012.

Note 18 — Risk management and financial instruments

The majority of our gross earnings from rigs andseds are receivable in US dollars and the majofityur other transactions,
assets and liabilities are denominated in US daliide functional currency of the Company. Howewer,have operations and
assets in a number of countries worldwide and imogrenditures in other currencies, causing redtdts operations to be
affected by fluctuations in currency exchange rapesnarily relative to the US dollar. We are alsgposed to changes in
interest rates on floating interest rate debt antth¢ impact of changes in currency exchange idsOK denominated debt.
Therefore there is a risk that currency and intei@e fluctuations will have a negative effecttba value of our cash flows.

Interest rate risk management

Our exposure to interest rate risk relates maimifjaating interest rate debt and balances of ssrfiinds placed with financial
institutions. This exposure is managed throughuhe of interest rate swaps and other financialvdgvie arrangements. Our
objective is to obtain the most favorable intenege borrowings available without increasing foreigurrency exposure.
Surplus funds are used for prepayment of revol¥auiities or placed in fixed deposits with reputafinancial institutions,
yielding higher returns than are available on oigérhdeposits in banks. Such deposits generallg Iséort-term maturities, in
order to provide us with flexibility to meet allqeirements for working capital and capital investise The extent to which we
utilize interest rate swaps and other derivatiesnanage interest rate risk is determined by thedabt exposure and our
views on future interest rates.

Interest rate swap agreements not qualified as hedgaccounting

At December 31, 2013 we had interest rate swapeaggats with an outstanding principal of US$9,778ioni (December 31,
2012: US$6,148 million). These agreements do nalifyufor hedge accounting and accordingly any demin the fair values
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of the swap agreements are included in the CoraelidStatement of Operations under "Gain/(loss§ienivative financial

instruments”. The total fair value of the intereste swaps outstanding at December 31, 2013 anwtmta gross liability of
US$244 million and a net liability of US$89 millicdue to master netting agreements with our couatégs (December 31,
2012: a gross and net liability of US$383 millioiihe fair value of the interest rate swaps aresifiad as other current
liabilities in the balance sheet.

During the twelve months to December 31, 2013 wiered into the following new interest rate swaps:

Outstanding principal as at

December 31, 2013 Receive rate Pay rate Length of contract
(In US$ millions)
250 3 month LIBOR 1.36% Jan 2013 — Jan 2020
250 3 month LIBOR 1.39% Jan 2013 — Jan 2020
250 3 month LIBOR 1.45% Jan 2013 — Jan 2020
250 3 month LIBOR 1.45% Jan 2013 — Jan 2020
250 3 month LIBOR 1.47% Jan 2013 — Jan 2020
250 3 month LIBOR 1.47% Jan 2013 — Jan 2020
446 3 month LIBOR 1.10% Feb 2013 — Jul 2018
250 3 month LIBOR 1.52% Feb 2013 — Feb 2020
200 3 month LIBOR 1.39% Mar 2013 — Mar 2020
300 3 month LIBOR 1.57% Mar 2014 — Mar 2020
90 3 month LIBOR 1.11% May 2013 — Jun 2020
88 3 month LIBOR 1.93% Aug 2013 - Dec 2020
200 3 month LIBOR 2.19% Dec 2013 - Dec 2020
200 3 month LIBOR 2.19% Dec 2013 - Dec 2020
500 3 month LIBOR 2.18% Dec 2013 - Dec 2020

In October 2013, five interest rate swaps relatingur subsidiary Sevan, with a total outstandiriggiple of US$606 million
and maturities between June 2016 and July 201& teeminated as part of Sevan's refinancing, tefaote 15. The total exit
cost was US$19 million, and the loss recordedHterquarter was US$4 million which is recorded i @onsolidated
Statement of Operations under " Gain/(loss) onvdérxie financial instruments”.

Cross currency interest rate swaps not qualified akedge accounting

At December 31, 2013 we had outstanding cross meyrénterest rate swaps with a principal amountU&$786 million

(December 31, 2012: US$216 million). These agreé¢sngo not qualify for hedge accounting and accaigiany changes in
the fair values of the swap agreements are includethe Consolidated Statement of Operations urid&ain/(loss) on

derivative financial instruments”. The total faialwe of cross currency interest swaps outstandinBezember 31, 2013
amounted to a liability of US$46 million (Decemlisdr, 2012: asset of US$7 million). The fair valuetloé cross currency
interest swaps are classified as other currentitiab in the balance sheet.

Interest rate hedge accounting

The Ship Finance subsidiaries consolidated by tbmpgany as a VIEs (refer to Note 19 — Variable kgerEntities) have
entered into interest rate swaps in order to nti¢igs exposure to variability in cash flows fotute interest payments on the
loans taken out to finance the acquisition West Linus These interest rate swaps qualify for hedge @attbag and any
changes in its fair value are included in "OthemPoehensive Income". Below is a summary of theamati amount, fixed
interest rate payable and duration of the outstapgdrincipal as of December 31, 2013.
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Variable interest entity Outstanding principal as at Receive rate Pay rate  Length of contract
December 31,

2013

(In US$ millions)
(S\,'\:,eLS%iEilﬁ]Su;)imimd 4 1month LIBOR  2.01% Mar 2014 - Oct 2018
(S\,'\:,eLS%iEilﬁ]Su;)imimd 4 2month LIBOR  2.01% Mar 2014 - Nov 2018
SFL Linus Limited 238 3month LIBOR  1.77% Dec 2013 - Dec 2018

(West Linus)

In the twelve month period ended December 31, 2€H8 VIE Ship Finance subsidiaries recorded falueayains of US$3
million (December 31, 2012: gains of $20 millior) mterest rate swaps. These gains were recorddgtlebYIEs in "Other
comprehensive income" but due to their ownershifsbip Finance the gains are allocated to "Non-cdiitig interest" in our
Consolidated Statement of Changes in Equity.

Any change in fair value resulting from hedge ieefiveness is recognized immediately in earninge VIES, and therefore

Seadrill, did not recognize any gain or loss duédédge ineffectiveness in the consolidated findrat@ements during the
three and twelve month periods ended December®13 ZDecember 31, 2012: nil).

Foreign exchange risk management

The Company and the majority of its subsidiaries the U.S. dollar as their functional currency lnseathe majority of their
revenues and expenses are denominated in U.Stdd@tzcordingly, the Company's reporting currersglso U.S. dollars. We
do, however, earn revenue and incur expenses @r otlrrencies and there is thus a risk that cuyrénctuations could have
an adverse effect on the value of our cash flows.

Foreign currency forwards not qualified as hedge amunting

We use foreign currency forward contracts and odlegivatives to manage exposure to foreign curreiskyon certain assets,
liabilities and future anticipated transactionsci®udlerivative contracts do not qualify for hedgeamting treatment and are
recorded in the balance sheet under current rdadeiwaf the contracts have a net positive fair galand under other current
liabilities if the contracts have a net negativie Yalue. At December 31, 2013, we had forward @mis to sell approximately
US$272 million between January 2014 and June 2Qléxehange rates ranging from NOK5.96 to NOK6.18 p&
dollar. The total fair value of NOK currency formdacontracts as at December 31, 2013 amounted liabidity of US$3
million (December 31, 2012: asset of US$4 millicem)d are classified as other current liabilitreghie balance sheet.

During the quarter, we also entered into Britishulitds Sterling (GBP) swap contracts to sell appraxiéty GBP40 million
(US$65 million) between March 2014 and June 2014ratverage exchange rate of GBP1.63 per US doler.total fair
value of GBP currency swaps outstanding at Dece®beR013 amounted to a asset of US$1 million (Dewr 31, 2012:
nil), and are classified as other current assetisarbalance sheet.

Total Return Swap Agreements

On June 4, 2013, we settled a TRS agreement fo0 D00 Seadrill Limited shares at a price of NOKB.2¥. We subsequently
entered into a new TRS agreement with exposuredta02000 Seadrill Limited shares with an expiryedd@eptember 4, 2013,
and reference price NOK 241.88 per share.

On August 28, 2013, we repurchased 300,000 of 8khunited shares at an average price of NOK 2@3p&r share, and at
the same time our outstanding TRS agreement waseddrom 2,000,000 to 1,700,000 shares.

On September 4, 2013, we settled a TRS agreeroerit, 700,000 Seadrill Limited shares at a priceNafK 241.88. We
subsequently entered into a new TRS agreement exifosure to 1,700,000 Seadrill Limited shares withexpiry date
December 4, 2013, and reference price NOK 291.2 Blpare.

On November 19, 2013 we repurchased 300,000 ofrfidachited shares at an average price of NOK &MOper share, and at
the same time our outstanding TRS agreement waseddrom 1,700,000 to 1,400,000 shares.
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On December 4, 2013, we settled the TRS agreerett{400,000 Seadrill Limited shares at a pricdloK 291.27 per share.
We subsequently entered into a new TRS agreeméhtexposure to 1,400,000 Seadrill Limited shareth & expiry date
February 4, 2014, and reference price NOK 255.3&pare.

On February 4, 2014, after the period end, we esktthe TRS agreement for 1,400,000 Seadrill Limishdres . We
subsequently entered into a new TRS agreementexfibsure to 1,400,000 Seadrill Limited shares waittexpiry date March
4, 2014 and reference price is NOK 226.6311 paresh

The fair value of the TRS agreements at Decembge2@®13 was an liability of US$2 million (Decembelr, 2012: liability of
US$2 million). The fair values of the TRS agreemseate classified as other current liabilities ie thalance sheet as at
December 31, 2013, and classified as current iiegsilas at December 31, 2012.

Other derivative agreements

On September 18, 2013, we entered into two devieatbntract arrangements with a bank to financerigm of our equity
investment in SapuraKencana in which Seadrill reszei5250 million upfront as prepayment for onehaf agreements. The
agreements have a settlement date three yearghmimception date and include an interest compiorwaith is based on the
prepaid amount received and LIBOR plus 1.9% peuani\s part of these agreements, a number of shafepuraKencana
were pledged as security, the value of which @eatember 31, 2013 amounted to $666 million, antésented as a long
term marketable security on the balance sheetr(refidote 7 - Marketable Securities). The unrealigains and losses
resulting from measuring the fair value of thesetaxts at December 31, 2013 are a gross ass8tahiflion, and a gross
liability of $84 million which have been offset ihe balance sheet and income statement as thesenzgmts meet the criteria
for offsetting. The $250 million received as a mgment to Seadrill is included in other long-terabilities.

Credit risk

The Company has financial assets, including cashcash equivalents, marketable securities, otheivables and certain
amounts receivable on derivative instruments, ngdimiward exchange contracts and interest rate SwHpese assets expose
the Company to credit risk arising from possibléadé by the counterparty. The Company consideescibunterparties to be
creditworthy financial institutions and does notpegt any significant loss to result from non-pemiance by such
counterparties. The Company, in the normal couf$risiness, does not demand collateral. The ceaghibsure of interest rate
swap agreements, currency option contracts andyfo@irrency contracts is represented by the falver of contracts with a
positive fair value at the end of each period, oeduby the effects of master netting agreemenis.the Company's policy to
enter into master netting agreements with the @patties to derivative financial instrument coatsa which give the
Company the legal right to discharge all or a portof amounts owed to counterparty by offsettingnhagainst amounts that
the counterparty owes to the Company.

Fair values of financial instruments

The carrying value and estimated fair value of @mnpany's financial instruments at December 3132010 December 31,
2012 were as follows:

December 31, 2013 December 31, 2012

Fair Carrying Fair Carrying
(In US$ millions) value value value value
Cash and cash equivalents 744 744 31¢ 31¢
Restricted cash 318 318 40z 40z
Current portion of long-term debt 1,566 1,566 2,06¢ 2,06¢
Long-term portion of floating rate debt 8,793 8,793 6,281 6,281
Long term portion of fixed rate CIRR loans 150 150 21¢ 21¢
Fixed interest loans — — 7C 69
Fixed interest convertible bonds 704 577 872 561
Fixed interest bonds 1,837 1,842 1,36( 1,34:
Floating interest bonds 745 742 224 224
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The carrying value of cash and cash equivalentsestdcted cash, which are liquid, is a reasonabtamate of fair value and
categorized at level 1 on the fair value measurétmienarchy.

The fair value of the current and long-term portadrfloating rate debt is estimated to be equahto carrying value since it
bears variable interest rates, which are resetladguusually every one to six months. This debhot freely tradable and
cannot be purchased by the Company at prices titherthe outstanding balance plus accrued intéf¢ssthave categorized
this at level 2 on the fair value measurement hotra

The fair value of the long-term portion of the fikeate CIRR loans is equal to the carrying valgethey are matched with
equal balances of restricted cash. We have catagbtinis at level 2 on the fair value measurememaichy.

The convertible bonds are freely tradable and tfadirvalue has been set equal to the price atlwthiey were traded at on
December 31, 2013 and December 31, 2012. We haegarized this at level 1 on the fair value measeat hierarchy.

The fixed interest rate bonds are freely tradahtk their fair value has been set equal to the @icehich they were traded at
on December 31, 2013 and December 31, 2012. Wedaegorized this at level 1 on the fair value measient hierarchy.

Financial instruments that are measured at fairevah a recurring basis:

Fair value measurements
at reporting date using

Quoted Prices ir Significant
Active Markets Other Significant
Total for Identical Observable Unobservable
Fair value Assets Inputs Inputs
December3y, (Level 1) (Level 2) (Level 3
(In US$ millions) 2013
Assets:
Marketable securities 1,082 1,078 — 4
Interest rate swap contracts — short term recegvabl 5 — 5 —
Foreign exchange forwards — short term receivable 2 — 2 —
Other derivative instruments — short term receigabl 2 — 2 —
Total assets 1,091 1,078 9 4
Liabilities:
Interest rate swap contracts — short term payable 94 — 94 —
Interest rate swap contracts — long term payable 2 — 2 —
Cross currency swap contracts — short term payable 46 — 46 —
Foreign exchange forwards — short term payable 3 — 3 —
Other derivative instruments — short term payable 2 — 2 —
Total liabilities 147 — 147 —
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Fair value measurements
at reporting date using

Quoted Prices Significan o
Active Market: Othel Significan
~ Total for Identica Observabl  Unobservabl
fair value Assets Inputs Inputs
DecembeBl,
(In US$ millions) 2012 (Level 1) (Level 2) (Level 3)
Assets:
Marketable securities 333 329 — 4
Other derivative instruments — short term receiwabl 11 — 11 —
Total assets 344 329 11 4
Liabilities:
Interest rate swap contracts — short term payable 388 — 388 —
Other derivative instruments — short term payable 8 — 8 —
Total liabilities 396 — 396 —

ASC Topic 820 Fair Value Measurement and Disclos@mphasizes that fair value is a market-based ureaent, not an
entity-specific measurement, and should be detemnbrased on the assumptions that market participestild use in pricing
the asset or liability. As a basis for consideringrket participant assumptions in fair value measents, ASC Topic 820
establishes a fair value hierarchy that distingesshetween market participant assumptions basethavket data obtained
from sources independent of the reporting entityséovable inputs that are classified within levete and two of the
hierarchy) and the reporting entity's own assunmgtiabout market participant assumptions (unobskxviaputs classified
within level three of the hierarchy).

Level one input utilizes unadjusted quoted priceadtive markets for identical assets or liab#itteat the Company has the
ability to access. Level two inputs are inputs otfkan quoted prices included in level one thatargervable for the asset or
liability, either directly or indirectly. Level twanputs may include quoted prices for similar assetd liabilities in active
markets, as well as inputs that are observabléhioiasset or liability, other than quoted priceghsas interest rates, foreign
exchange rates and yield curves that are obseraaldemmonly quoted intervals. Level three inputs anobservable inputs
for the asset or liability, which are typically lealson an entity's own assumptions, as there I, lift any, related market
activity. In instances where the determinationhaf fair value measurement is based on inputs frffierehnt levels of the fair
value hierarchy, the level in the fair value hiergr within which the entire fair value measurentatis is based on the lowest
level input that is significant to the fair valueeasurement in its entirety. The Company's assessvhdine significance of a
particular input to the fair value measurementténentirety requires judgment, and considers facspecific to the asset or
liability.

Quoted market prices are used to estimate thevdiltie of marketable securities, which are valuefhiatvalue on a recurring
basis.

The fair value of total return equity swaps is akdted using the closing prices of the underlyistetl shares, dividends paid
since inception and the interest rate charged &g tunterparty.

The fair values of interest rate swaps and forwaxdhange contracts are calculated using well-asteddl independent
valuation techniques applied to contracted cashsland LIBOR and NIBOR interest rates as of Decerthe2013.

The fair value of other derivative instruments acalated using the closing prices of the undedysecurities, dividends paid
since inception and the interest charged by thateoparty.
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Note 19 — Variable Interest Entities (VIES)

As of December 31, 2013, the Company leased a&lipll two semi-submersible rigs, and a newbuilé&-jag from VIEs under
finance leases. Each of the units had been solthbyCompany to single purpose subsidiaries of $tiance Ltd and
simultaneously leased back by the Company on batediwrter contracts for a term of 15 years. Then@any has several
options to repurchase the units during the chaeiods, and obligations to purchase the assdteand of the 15 year lease
period.

On June 19, 2013, SFL Deepwater Ltd sold the Westides to SFL Hercules Ltd. This transaction urtdenmon control has
no net effects on our consolidated financial statets, and we will continue to consolidate all ral®WIEs.

On June 28, 2013, our subsidiary North Atlantidlig sold the entity that owns the newbuild jagk-theWest Linusto Ship
Finance Limited. The purchase consideration fag ttansfer should reflect the market value of iheas of the delivery date.
This shall not exceed US$600 million. Upon closMgrth Atlantic Drilling received US$195 million andill receive the
remaining balance on the delivery date. This rig wianultaneously chartered back over a period ofeess. If the rig has not
been successfully delivered from the shipyard andonditionally accepted by the charterer by Fely28, 2014, Ship
Finance will have an option to sell the shares liadkie North Atlantic with immediate effect for amount equal to all cash
payments by Ship Finance plus interest and expeBseslrill has granted a guarantee in the pringpaunt of up to US$525
million issued in favor of Ship Finance, which wilecome payable in the event that West Linusis not unconditionally
accepted by the charterer by June 30, 2014.

The following table gives a summary of the sale adeback arrangements, as of December 31, 2013:

First Last
repurchase repurchase
Sale value option Month of first option * Month of last
Effective (InUS$ (In US$ repurchase (In US$ repurchase
Unit from millions) millions) option millions) Option *
West Polaris Jul 2008 850 548 Sep 2012 178 Jun 2023
West Taurus Nov 2008 850 418 Feb 2015 149 Nov 2023
West Hercules ~ Oct 2008 850 580 Aug 2011 135 Aug 2023
West Linus Jul 2013 600 370 June 2018 170 June 2028

* For the unitWest Polaris Ship Finance has a put option exercisable atldeoéthe lease terms by which the vessel may be
sold to Seadrill for a fixed price of US$75 millioRor West Taurusand West Herculesepurchase options at the end of the
lease terms have been agreed, at US$149 milliorU&8135 million, respectively. For West Linus thg pption is US$100
million.

The Company has determined that the Ship Finartesidiaries, which own the units, are variable ies¢rentities (VIEs), and
that the Company is the primary beneficiary of tisks and rewards connected with the ownership@funits and the charter
contracts. Accordingly, these VIEs are fully condaled in the Company's consolidated financiakstents. The Company did
not record any gains from the sale of the unitshag continued to be reported as assets at thiginal cost in the Company's
balance sheet at the time of each transactionefbity attributable to Ship Finance in the VIEsnisluded in non-controlling

interests in the Company's consolidated account®egember 31, 2013 and at December 31, 2012 titeane reported under
drilling units in the Company's balance sheet wlih exception ofVest Linughat is reported as a newbuilding.

The bareboat charter rates are set on the basi8ate LIBOR Interest Rate for each bareboat aheotgract, and thereafter
are adjusted for differences between the LIBORnfixeach month and the Base LIBOR Interest Rateedah contract. A
summary of the bareboat charter rates per dayach anit is given below. The amounts shown areasethe Base LIBOR
Interest Rate, and reflect average rates for the ye
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Base LIBOR (In US$ thousands)

Unit interest rate 2013 2014 2015 2016 2017
West Polaris 2.8%% 223.3 176.5 175.4 170.0 170.0
West Taurus 4.25% 316.2 * 320.7 165.0 158.8 157.5
West Hercules 4.25% 250.0 238.5 180.0 172.5 170.0
West Linus 1.00% 85.0 ** 222.0 222.0 222.0 222.0

* For a period the interest rates fdlest Taurudave been fixed at 2.17% and the bareboat chateforWest Tauruss fixed
regardless of movements in LIBOR interest rate® fited charter rate is reflected in the aboveeabl

** For West Linusthe charter rate is US$85,000 per day from the d& delivery from the shipyard up until the date
commencement of the Drilling Contract:

The assets and liabilities in the accounts of tHes\as at December 31, 2013 and as at Decemb2032,are as follows:

December 31, 2013 December 31, 2012
SFL West SFL SFL SFL SFL West SFL
Polaris Deepwater  Hercules Linus Polaris  Deepwater
(In US$ millions) Limited Limited Limited Limited Limited Limited
Wes West Taurus
Name of unit WestPolaris West Taurus  Hercules West Linus WestPolaris West Hercules
Investment in finance lease 488 515 477 195 534 1,120
Amount due from related parties * 45 30 25 — 79 135
Other assets 5 13 10 — 7 20
Total assets 538 558 512 195 620 1,275
Short-term interest bearing debt 36 80 28 — 38 822
Long-term interest bearing debt 351 303 333 — 360 —
Other liabilities 2 6 2 2 3 12
Long-term debt due to related parties * 145 145 145 195 145 290
Total liabilities 534 534 508 197 546 1,124
Equity 4 24 4 (2 74 151

Book value of units in the Company's
consolidated accounts 577 458 617 162 594 1,035

* In the VIEs separate financial statements thateel party balances are presented on a net basis.
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Note 20 — Related party transactions

We have entered into a number of sale and leasefmntkacts for several drilling units with Ship &ite, a company in which
our principal shareholders Hemen Holding Ltd andaRead Investments Inc (hereafter jointly refet@cs “Hemen”) and
companies associated with Hemen have a signifisdatest. The shares of Hemen are held by trugbkéshed by the
Company’s President and Chairman Mr. John Fredrniksethe benefit of his immediate family. We haletermined that the
Ship Finance subsidiaries, which own the units,varéable interest entities (VIESs), and that we thie primary beneficiary of
the risks and rewards connected with the ownershighe units and the charter contracts. Accordingiyese VIEs are
consolidated in our financial statements, refeNtite 19 Variable Interest Entities (VIES). The dguttributable to Ship
Finance in the VIEs is included in non-controllimgerests in our consolidated financial statements.

In the three and twelve month periods ended DeceBhe2013 and 2012, we incurred the following éeassts on units
leased back from Ship Finance subsidiaries:

Three Months Ended Twelve Months Ended

(In US$ millions) December 31, December 31,
2013 2012 201z 2017
West Polaris 14 24 7C 114
West Hercules 20 19 77 75
West Taurus 27 29 112 114
West Linus — — — —
Total 61 72 25¢ 30:¢

These lease costs are eliminated on consolidation.

On July 1, 2010, the VIE companies SFL Deepwater 8RL Polaris declared and paid a dividend of US$28llion and
US$145 million respectively to Ship Finance Inte¢im@al Limited (SFIL). SFIL simultaneously grantddans to SFL
Deepwater and SFL Polaris of the same amountsanitimterest rate of 4.5%. These loans are presastéohg term debt to
related parties in our balance sheet on Decemhe?(®B and December 31, 2012, refer to Note 19.

On November 12, 2012 we granted Archer a short tersecured loan of US$55 million. The loan hadraerest of LIBOR +
a margin and was settled in February 2013.

On December 20, 2012, we sold our North Atlantidlidg Ltd unsecured bond of US$500 million to Megas plus accrued
interest of US$8.7 million with a call option toptechase the bond in full for a price equal to plas unpaid accrued interest
on the date of repurchase. The call option matimedune 2013. The obligation is recorded as a teng related party
liability. In conjunction with this arrangement veéso entered into an agreement to settle dividexyhlple to Metrogas in
return for a short-term unsecured loan of US$93anil The net proceeds from these arrangements W8&115 million. On
May 31, 2013, Seadrill exercised the option to repase the bond from Metrogas, and the bond eliesnia the consolidated
Seadrill financial statements as at December 31320

On December 21, 2012, we obtained a short-termcunsd loan of US$93 million from Metrogas. The Id&d an interest of
LIBOR + a margin and was repaid on May 2, 2013.

On December 31, 2012, we obtained a short-term fimen Metrogas of NOK140 million. The loan had aterest of NIBOR
+ a margin and was repaid on January 2, 2013.

On February 8, 2013, in conjunction with the prévptacement of Archer (refer to Note 8) Seadritiyided a guarantee to
Archer on its payment obligations on a certainriiting arrangements. The maximum liability to Sdadriimited to US$100
million with a guarantee fee of 1.25%.

On February 20, 2013, we obtained a short-termaunsd loan of US$43 million from Archer. The loaadhan interest of
LIBOR + a margin of 5% and was repaid on Februdty2913.

On February 27, 2013, we obtained a short-term foan Metrogas of NOK300 million. The loan had aterest of NIBOR +
a margin and was repaid on March 12, 2013.
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On March 27, 2013, we obtained a short-term loamfMetrogas of NOK700 million. The loan had an iatt of NIBOR + a
margin, and was repaid on April 3, 2013.

On March 27, 2013 we granted Archer a short terseaared loan of US$10 million. The loan had anregeof LIBOR + a
margin of 5%, and was repaid on April 2, 2013.

On June 28, 2013, our subsidiary North Atlantidlig sold the entity that owns the newbuild jagk-theWest Linusto Ship
Finance Limited. The purchase consideration fag ttansfer should reflect the market value of iheas of the delivery date.
This shall not exceed US$600 million. Upon closMgrth Atlantic Drilling received US$195 million andill receive the
remaining balance on the delivery date. This rig siaultaneously chartered back over a period ofekss.

On July 19, 2013, we entered into a loan agreemihtMetrogas of NOK1,500 million. The loan hadiaterest of NIBOR
plus a margin of 3.5% and was repaid on Octoh2093.

On July 31, 2013, we provided Archer with an addisil guarantee of $100 million, which was providadart of Archer’s
divestiture of a division, to support Archer's ¢ixig bank facilities. The guarantee fee is 1.25%gmmum.

On September 20, 2013, we obtained a short-termfloan Metrogas of US$99 million. The loan had aterest of LIBOR +
3.0%, and was repaid on September 30, 2013.

On December 10, 2013, the US$1,121 million facilith Lloyds Bank TSB as agent was transferred BBank ASA as
new agent and to Metrogas Holdings Inc, a relatetypas new lender. There have been no othergelsaio the facility. As
Metrogas is a related party of the Company, th@gution of the facility related to Metrogas hasaciingly been reclassified
as debt due to related parties on the balance.sheet

On December 31, 2013, we provided Archer Topaz teichia wholly owned subsidiary of Archer, with aagantee of a
maximum of €56 million, to support Archer's cref@ditilities. The guarantee fee is 1.25% per annum.

Frontline provides certain management support amdraistrative services for the Company, and chathedCompany fees of
US$2 million and US$2 million for the twelve monteaded December 31, 2013 and 2012 respectivel\seTamounts are
included in "General and administrative expenses".

Note 21 — Commitments and contingencies

Purchase Commitments

At December 31, 2013, we had twenty-four contrdctaamitments under newbuilding contracts. The @it are for the
construction of four semi-submersible rigs, eighiiships and, twelve jack-up rigs. The units acheduled to be delivered in
2014, 2015 and 2016. As of December 31, 2013 we Ipaid $2,366 million related to these rigs, inahgdpayments to the
construction yards and other payments, and are éiedrio make further payments amounting to US$7 ,@0llion. These

amounts include contract variation orders, spagEgrued interest expenses, construction supervigioth operation

preparation.

The maturity schedule for the remaining paymengsifollows:

As of December 31,

(In US$ millions) 2013
2014 2,816
2015 3,752
2016 632
Total 7,200

Legal Proceedings

From time to time we are a party, as plaintiff efehdant, to lawsuits in various jurisdictions éemurrage, damages, off-hire
and other claims and commercial disputes arisiogfthe construction or operation of our drillingtanin the ordinary course
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of business or in connection with our acquisitiordsposal activities. We believe that the resolubf such claims will not
have a material impact individually or in the agg& on our operations or financial condition. @est estimate of the
outcome of the various disputes has been refleotedr financial statements as of December 31, 2013
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Note 22 — Subsequent Events
Seadrill Partners - Deconsolidation event

Under the terms of the Operating Agreement of Skdthartners the board of directors of SeadrilltRars have the power to
oversee and direct the operations of, and manadedatermine the strategies and policies of Seadsltners. During the
period from Seadrill Partners' IPO in October 2QiRil the time of its first effective AGM on JanyaR, 2014, Seadrill

retained the sole power to appoint, remove andacephll members of Seadrill Partner's board ofctirs. From the first

AGM the majority of the board members became eldethy the common unitholders and accordingly, ftbim date Seadrill

no longer retains the power to control the boardiadctors. As of this date Seadrill Partners lesn considered an affiliated
entity and not a controlled subsidiary of the CompaSeadrill Partners will therefore be deconsubd by the Company on
January 2, 2014. The Company has not yet finalizeciccounting treatment for the loss of contraler US GAAP.

Transactions in North Atlantic Drilling

On January 28, 2014, North Atlantic Drilling outbsidiary, raised US$600 million in senior unsedunetes in a private
offering in the United States pursuant to Rule14#4d Reg-S under the Securities Act.

On January 29, 2014, North Atlantic Drilling, owbsidiary, completed its initial public offering the United States by issuing
US$125 million in new shares and commenced tradmthe New York Stock Exchange under the symbol DINA The
offering of 13,513,514 common shares was pricddS$%9.25 per share. North Atlantic Drilling has geththe underwriters a
30-day option to purchase up to 2,027,027 additioommon shares.

Term Loan B

On February 21, 2014, Seadrill Partners, our sidrgicclosed on a US$1.8 billion Term Loan B witd8$100 million
revolving credit facility. The term loan bearsdargst of LIBOR plus 3% and is due in February 2021.
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