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Disclaimer

• U.S. Government Required Disclaimer – Commodity Futures Trading Commission Futures and Options trading has large potential 

rewards, but also large potential risk. You must be aware of the risks and be willing to accept them in order to invest in the futures and 

options markets.  Don’t trade with money you can’t afford to lose. This is neither a solicitation nor an offer to Buy/Sell futures or options. 

No representation is being made that any account will or is likely to

achieve profits or losses similar to those discussed in this training. The past performance of any trading system or methodology is not 

necessarily indicative of future results.

• CFTC RULE 4.41 – HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN LIMITATIONS. UNLIKE 

AN ACTUAL PERFORMANCE RECORD, SIMULATED RESULTS DO NOT REPRESENT ACTUAL TRADING. ALSO, SINCE 

THE TRADES HAVE NOT BEEN EXECUTED, THE RESULTS MAY HAVE UNDER-OR-OVER COMPENSATED FOR THE 

IMPACT, IF ANY, OF CERTAIN MARKET FACTORS, SUCH AS LACK OF LIQUIDITY. SIMULATED TRADING PROGRAMS 

IN GENERAL ARE ALSO SUBJECT TO THE FACT THAT THEY ARE DESIGNED WITH THE BENEFIT OF HINDSIGHT. NO 

REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY

TO ACHIEVE PROFIT OR LOSSES SIMILAR TO THOSE SHOWN.

• All Materials presented are for training purposes only .  Traders should paper trade any new method prior to risk of personal capital. 
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Oscillators & Momentum Indicators

• Momentum Indicators measures the rate of the rise or fall in stock prices. From the standpoint 
of trending, momentum is a very useful indicator of the  strength or weakness in the issue's 
price. History has shown us that momentum is far more useful during rising markets than 
during falling markets; the fact that markets rise more often than they fall is the reason for this. 
In other words, bull markets tend to last longer than bear markets. 

• The true value of an oscillator depends on the understanding of overbought or oversold 
indications. Tend to work better when there is no trend or the trend is weak.  Trending entities 
can remain either overbought or oversold for a long time!

Read more: Momentum And The Relative Strength Index | Investopedia
http://www.investopedia.com/articles/technical/03/070203.asp#ixzz4c425AVWg
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Market Forecast Indicator
• Developed by traders for Investools and in use since 2005

• The Market Forecast is a technical indicator designed to find buying and selling opportunities based 
on market analysis techniques applied to several timeframes. It comprises three plots: Momentum, 
Near Term, and Intermediate. These plots tend to cycle on intraday, daily, weekly, and monthly basis, 
respectively.

• MF Strength: It is considered a Buy signal when the three lines go through a reversal at the same (or 
almost the same) time in the bottom zone, and vice versa, simultaneous reversal in the upper zone 
suggests the Sell signal.

• Works as an alert of a trend change within 1-5 trading periods

• Look for Divergence for additional confirmation – Especially for downside trend changes

• Secondary Trade Signals with Two Lines

• A Momentum Indicator that works on all timeframes
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Market Forecast Indicator

What other Triggers are there?

Signals called clusters tend to be 
predictive.

Upper Reversal Zone above 80
Lower Reversal Zone Below 20

Typically a trend reversal appears within 
1-5 trading periods of a 3 Line Cluster.

Time Duration of potential move
10 Periods and beyond.

When the trend of the Intermediate line 
changes look for trades in direction of 
the NEW TREND.

Use Two Line Triggers with Price Action 
for secondary entry points or add to 
Action Zones.

Watch for divergent behavior - On 
both the Near Term & Intermediate 
Line

QQQ Daily
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Market Forecast Indicator

Daily TNA

Intermediate Line also works well as a 
histogram.  

With either style use:
- Intermediate Line for trend reversal and 

long-term trend direction.  If above 70 look 
for long trades but with caution if trend has 
reversed

- Near Term Line provide clues with 
divergence signals

- Momentum Line moves too fast to provide 
individual trade signals.  Works best in 
conjunction as a supporting clue in lower 
and upper reversal zones with either Near 
Term, Intermediate Line or both (3 Line 
Clusters)

Watch for divergent behavior - On both 
the Near Term & Intermediate Line

QQQ Daily
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Momentum Line

Daily TNA

Upper Reversal Zone > 80
Lower Reversal Zone < 20

Time Duration of potential move
1 – 5 Periods

Works in conjunction with other Lines

QQQ Daily



Near Term Line

Daily TNA Time Duration of potential move
5-15 Periods

Serves as a standby Trigger

When combined with Momentum & 
Intermediate provides additional 
confirmation the short-term trend may be 
stopping or turning

Provides patterns and divergence clues

Provides secondary entry clues if price 
action is in a strong trend
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QQQ Daily
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Intermediate Line

Time Duration of potential move
10 Periods and beyond

Notice:  Typically around the same time as TSI-
Momentum – Often Precedes

Look for trend changes and then trade with the 
new trend!  Patience Indicator

When combined with New Term and Momentum 
line provides additional confirmation 
the trend may be stopping or turning

Watch for divergent behavior + Patterns

QQQ Daily



Combined

What other Triggers are there?
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Major Standby Trigger when all three timeframes 
are in the lower reversal zone at the same time.

Notice there can be false positives.

Combine signal with other clues for confirmation.  
Price Action, TSI & Momentum, Candlestick reversal 
pattern, Support/Resistance

Apply ATTS exit rules on all trades for trade 
management and capital protection!

3-Line Cluster Works best at bottoms! 

Divergence Works best at Tops! 

QQQ Daily



Combined – With TSI
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QQQ Daily

Major Standby Trigger when all three timeframes 
are in the lower reversal zone at the same time.

Notice there can be false positives.

Combine signal with other clues for confirmation.  
Price Action, TSI & Momentum, Candlestick reversal 
pattern, Support/Resistance

Apply ATTS exit rules on all trades for trade 
management and capital protection!

3-Line Cluster Works best at bottoms! 

Divergence Works best at Tops! 



Weekly

What other Triggers are there?
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Trigger takes place 1-5 WEEKS before actual 
bottom - Typically

May only show a 2-line cluster

Look for Divergence

Combine with TSI and Patterns for confirming 
Clues

Weekly Triggers can lead to long-term 
opportunities 

Remember:  The Market Forecast is intended to 
compliment ATTS rules

QQQ Weekly



78 Min Intraday

The Intermediate line on an intraday chart is 
very responsive to early entry triggers.  

Validate that Intraday triggers are in synch 
with longer term charts to improve 
probabilities of successful trades.

Trader’s can plan aggressive entries or wait for 
confirmation

What other Triggers are there?
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78 Min QQQ

Aggressive



What to Consider When Adding Indicators to Your Chart

• Do the clues added by a new indicator outweigh the additional distraction

• When adding try to delete something from your chart

• Understand if the addition is a stand alone trigger or just a confirmation signal
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ATTS Objectives:   Provide a clear & simple trading systems for busy people!  So they can become 
Wise, Profitable and Winning Traders!

Active Trend Trading Membership:  Includes Text and Email Alerts for all 3 ATTS Strategies:  
Save $50/month—Regular: $124.99 per month but you save 40%:  $74.99/Month  

or save $175.00 with a Quarterly Membership at $199/Quarter

For Webinar attendees go here for a special membership offer: 

http://activetrendtrading.com/premium-membership-special-2/

Password:  SAVE

http://activetrendtrading.com/premium-membership-special-2/

