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Corporations Tax Information For Businesses

Partnerships
Small Business and Self-Employed Tax Center

International Businesses Access to tax information useful to small businesses with assets of $10 million or less.

Small Businesses & Self
Employed

Large Business and International Tax Center
This page provides links which are helpful for large to mid-size businesses with assets greater than

510 million
Businesses Topics
e Starting a Business Work Opportunity Tax Credit Extended
e Operating a Business Businesses, including tax-exempt employers. may qualify for the Work Opportunity Tax Credit for

qualified veterans hired before January 1. 2014.



Starting a Business
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earch Starting a Business
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Listed below are links to basic federal tax information for people who are starting a business, as » Online Learning and

International Businesses well as information to assist in making basic business decisions. The list should not be construed Educational Products
Sl Busines e & S ale as all-inclusive. Other steps may be appropriate for your specific type of business. » RS .Tax Calendar for
Employed Businesses and Self-
Information about specific industries can be found on the [ndustries/Professions Web page. Employed

Small Business/Self- For information regarding state-level requirements for starting and operating a business, please refer

Employed to your state's website. Publications

» Industries/Professions What New Business Owners Need to Know About Federal Taxes » Publication 4591 Small
¢ [nternational Taxpayers ls it a Business or a Hobby? Business Federal Tax
. SE”'E”"P'U“{'E'?' Selecting a Business Structure Responsibilities

e Small Business/Self- Employer ldentification Number (EIN)

* Recommended Reading
for Small Businesses

Employed Home Business Taxes

Recordkeeping

When Do | Start My Tax Year?
Checklist for Starting a Business
Types of Retirement Plans
Small Business Publications

Small Business/Self-
Employed Topics

A-7 Index for Business
Forms & Pubs
Starting a Business
Nedurting Fynancac

——

Rate the Small Business and Self-Employed Website Nood an EIND
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Selecting a Business Structure
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Corporations Business Structures Related Topics

Partnerships ) ) : :
i | BH20 | TingViét | Pycowii  * Starting a Business

International Businesses

Small Businesses & Self When.beglnnlng a t;usmes;, you must decide what form of business entity to establish. Your form :
of business determines which income tax return form you have to file. The most common forms of Videos

Employed business are the sole proprietarship, partnership, corporation, and S corporation. A Limited Liability

Company (LLC) is a relatively new business structure allowed by state statute. Legal and tax » Small Business Taxes
Small Business/Self- considerations enter into selecting a business structure. The Virtual Workshop
Employed

Sole Proprietorships
e Industries/Professions Partnerships
e International Taxpayers Corparations
o Self-Employed S Corporations
¢ 5Small Business/Self- Limited Liability Company (LLC)
Employed Home

—Fnr additional information, refer to Small Business Administration's Choose Your Business
Structure web page.

Cmall Bueinece! Self.



Employer Identification Number
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Employer ID Numbers (EINs)

Espafiol | B3 | 1= | TiéngViét | Pycckwii

An Employer |dentification Mumber (EIN) is also known as a Federal Tax [dentification Mumber, and
is used to identify a business entity. Generally, businesses need an EIM. You may apply for an EIN
in various ways, and now you may apply online. This is a free service offered by the Internal
Revenue Service and you can get your EIN immediately. You must check with vour state to
make sure you need a state number or charter.

Do You Meed an EIN?

Do You Meed a New EIN?

How to Apply for an EIN

How Long Will it Take to Get a Number?

Lost or Misplaced Your EIN?

How ElMs are Assigned and Valid EIN Prefixes
Canceling an EIM — Closing Your Account
Who is a Responsible Party?

Apply tor an EIN Online

Check out our Interview-style online EIM application. Mo need to file a Form S5-4! We ask you the
guestions and you give us the answers. The application includes embedded help topics and
hyperlinked keywords and definitions so separate instructions aren't needed. After all validations are
done you will get your EIN immediately upon completion. You can then download, save, and print

wrntir cranfrmatian naticra e Fact fFoans and nicar friandlyfd

Related Topics

¥ Taxpayer ldentification
Mumbers (TIM)

* Correcting Business
Information Where a
Mominees Was Used

* Change in Application for
Employer ldentification
Mumber

Publication

¥ Understanding Your EIN

» EIN Video

sy




Selecting a Business Structure —
Filing Requirement Information

Filimg Requirements:

If you are an 5 corporation
then you may be liable for...

Income Tax

E=ztimated tax

Emplovment taxes:

# Social security and Medicare
taxes and income tax

withholding
# Federal unemplovment (FUTA)
tax

# [Depositing emplovment taxes

Excize Taxes

Chart 1 - 5 Corporation

U=se Form...

11205 Sch. K-1 (POF})

11203 (PDF ) (corporation onhy}
and 8109

541 (PDF} [ 242 (PDF}) for farm
emplovees)

940 (PDF)

2109

Refer to the Excize Tax web page

Separate Instructions...

Instructions for Form 11205 (POF)
Instructions for Form 11205 Sch.
k-1 (PDF}

Instructions for Form 1120-WY
(PDF}

Instructions for Form 541
Emplovers QUARTERLY Federal
Tax Return (PDF})

Instructions for Form 543
Emplovers Annual Federal Tax
Return for Agricultural Emplovees
(PCF}

Instructions for Form 540
Employers Annual Federal
Unemployvment (FUTAY} Tax Return
(PDF}

Chart 2 - 5 Corporation Shareholders

If you are an 5 corporation
shareholder then you may be
liable for...

Income Tax

E=zstimated tax

Use Form...

1040 and Schedule E (POF) and
gther forms referenced on the
shareholders Schedule K-1

1040-ES (PDF)

Separate Instructions...

Instructions for Schedule E (Form
10401 Supplemental Income and
Loss (PDF)




Understanding Business Taxes
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Help & Resources

The form of business you operate determines what taxes you must pay and how you pay them. The
following are the four general types of business taxes.

Income Tax
Estimated Taxes

Self-Employment Tax
Employment Taxes
Excise Tax

Income Tax

All businesses except partnerships must file an annual income tax return. Partnerships file an
information return. The form you use depends on how your business is organized. Refer to Business
Structures to find out which returns you must file based on the business entity established.

The federal income tax is a pay-as-you-go tax. You must pay the tax as you earn or receive income
during the year. An employee usually has income tax withheld from his or her pay. If yvou do not pay
wour tax through withholding, or do not pay enough tax that way, you might have to pay estimated
tax. If you are not required to make estimated tax payments, you may pay any tax due when you
file your return. For additional information refer to Publication 583.

Estimated tax

a Advanced

for Tax Fros

Related Topics

* Business Structures

* |IRS Tax Calendar for
Businesses and Self-
Employed

» Starting a Business

¥ e-File Form 940, 941 or
944 for Small Businesses

Publications

* Publication 583, Starting
a Business and Keeping
Records

ary
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etk )l




Employment Taxes

The following federal employment taxes must
be deposited on a timely schedule:

* Federal income tax withholding

* Social Security and Medicare Taxes (FICA)
* Federal Unemployment Tax (FUTA)



Payroll Service Providers (PSPs)

Many employers outsource their payroll and
related tax duties, the 3" party payers will:

* Administer payroll and employment taxes

®* Provide assistance in meeting filing deadlines
and deposit requirements

* Streamline business operations



Recordkeeping Uses

* Monitor progress of business activity
* Prepare financial statements

* |dentify receipt sources

* Track deductible expenses

®* Prepare tax returns

® Support items reported on tax returns

11



Small Business Recordkeeping
System Examples

* Business checkbook

* Daily summary of cash receipts

* Monthly summary of cash receipts
* Check disbursements journal

* Depreciation worksheet

* Employee compensation records
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Operating a Business
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Operating a Business E

* Re

Employer 1D Number (EIN) ;
or

An Employer |dentification Mumber (EIM) is also known as a federal tax identification number, and is
used to identify a business entity. Find out if you need an EIN and how to apply for one.

Recordkeeping
Unless you are a professional bookkeeper, you probably don't like to spend valuable business time

keeping records. But keeping good records can actually help you save money.

Business Name Change
Explanation for businesses on how to make a name change.

Businesses with Employees
If you operate a business and have employees, then this section has the information you will need.

You will find resources on hiring, recordkeeping and other topics such as employment taxes, and
wage reporting requirements.

Paying Independent Contractors
If wvou pay independent contractors, you may have to file Form 1099-MISC, Miscellaneous Income,
to report payments for sernvices performed for your trade or business.

What is Taxable and Nontaxable Income?
You can receive income in the form of money, property, or services. This section lists many kinds of
income that are taxable or nontaxable.

13



Operating a Business

YBIRS

Operating a Business

Filing and Paying Your Business Taxes
This section discusses business taxes wou may have to pay and the forms wou may have to file. It
also discusses taxpayer identification numbers.

e-File Form 940, 941 or 944 for Small Businesses
Learn your options for e-filing form 940, 941 or 944

Estimated Taxes
Federal income tax is a pay-as-you-go tax. You must pay the tax as you earn or receive income
during the ywear. There are two ways to pay as vou go: withholding, and estimated taxes.

Business Expenses
You can deduct the cost of operating your business. These costs are known as business
expenses. These are costs yvou do not have to capitalize or include in the cost of goods sold.

Business Tax Credits
A list of forms for claiming business tax credits, and a brief explanation about when carryovers, and
credits cease.

Intangibles
Intangible Property is property that has value but cannot be seen or touched. Generally, you can
either amortize or depreciate intangible property.

Avoiding Problems

This section provides links to resources to help the small business owner create a recordkeeping
system. get the latest on the cash vs. accrual accounting methods. and tips on understanding their
IRS notice, what to do if you haven't filed a tax return, and how to recognize and avoid tax scams.

14



Supporting Business Documents -

Business Bank Account

Establish separate business account
Reconcile account regularly
Retain deposit information and receipts

Use business account for all business
transactions

15



Supporting Business Documents -
Gross Receipts

* Cash register tapes
* Bank deposit slips
* Receipt books

* Invoices

* Credit card receipts
®* Forms 1099-MISC

16



Report all Taxable Income

* Report all taxable income on your return

®* Most income Is taxable unless it is specifically
exempted by law.

®* You can receive income in the form of
—Cash
—Check
—Credit card
—Non-cash exchanges such as bartering

17



Supporting Business Documents -
Purchases

®* Canceled checks

* Cash register tape receipts
* Credit card sales slips

* Invoices



Supporting Business Documents -

Expenses

Canceled checks

Cash reqgister tapes

Account statements

Credit card sales slips

Invoices

Petty cash slips for small cash payments

19



Keep Business Expenses Separate

* Avoid claiming personal expenses as
business expenses — always keep these
separate

®* Three top expenses reviewed by IRS
—Home office deduction
—AuUto expenses
—Travel and entertainment expenses

20



Pub 463, Travel, Transportation,
Entertainment, and Gift Expenses

Proof of certain business expenses:
* Travel

* Entertainment

* Gifts

* Transportation

21



Business Tax Credits
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Business Tax Credits

Your general business credit for the year consists of your carmyforward of business credits from prior
years plus the total of your current year business credits. In addition, your general business credit
for the current year may be increased later by the carryback of business credits from later years.
You subtract this credit directly from your tax.

All of the following credits, with the exception of the electric vehicle credit, are parnt of the general
business credit. The form you use to figure each credit is shown below.

Form 3800, General Business Credit (PDF)

Form 3468, Investment Credit (FDF)

This consists of the sum of the rehabilitation, energy, and reforestation credits.
Form 5735, American Samoa Economic Development Credit (PDF)

Form 5884 Work Opportunity Credit (PDF)

Form 6473, Alcohol and Cellulosic Biofuel Fuels Credit (FDF)

Form 6765, Credit for Increasing Research Activities (FDF)

Form 8586, Low-Income Housing Credit (PDF)

Form 8611, Recapture of L ow-Income Housing Credit (FDF)

Form 8820, Orphan Drug Credit (PDF)

Form 8826, Disabled Access Credit (PDF)

Form 8834, Qualified Plug-in Electric and Electric WVehicle Credit (FDF)

Form 8835, Renewable Electricity. Refined Coal. and Indian Coal Production Credit (FDF)
Form 8844, Empowerment fone and Renewal Community Employment Credit (PDF)
Form 8845, Indian Employment Credit (PDF)
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Directory of Federal Tax Return Preparers
with Credentials and Select Qualifications

Subscriptions v | Language v Information For... v
@IRS Search Q Advanced

Filing  Payments  Refunds  Credits & Deductions  News & Events  Forms &Pubs  Help & Resources  for Tax Pros

Directory of Federal Tax Return Preparers

with Credentials and Select Qualifications

Ensure you know and

understand the difterent
Anyone with a Preparer Tax Identification Number (FTIN) can prepare a tax return for a client. types of credentials and

However, tax retum preparers have differing levels of skills, education and expertise. This searchable  yualifications.
directory is intended to help you with your chaice by providing a listing of preparers in your area who _

currently hold professional credentials recognized by the IRS or who hold an Annual Filing Season Credentials:
Program Record of Completion. Y Attormey Credential

¥ Certified Public
Accountant Cradential

} Enralled Agent Credential

Understanding Tax Return Preparer Credentials and Qualfications can help you leam more about
the different types of tax professionals.

Choosing a Tax Professional provides more guidance for making this important choice. » Enrolled Retirement Plan
Agent Cradential

This directary is updated reqularly and is current as of 03/09/2013. It may take up to four weeks » Enrolled Actuary

after the IRS receives an update for a tax return preparer's information to be added or revised in the Cradential

directory.

Other Qualification:

b Annual Filing Season 23
Pragram Participant

Search for Tax Return Preparers



Return Preparer Responsibilities

*The law requires a paid preparer to:
—sign the return
—complete all info In the space provided
for paid preparers
—provide you with a copy of the return

—retain a copy of your return or a list showing your
name and social security number for three years

®* Return preparer can only use your info to prepare
& file your tax return with the IRS. It's a crime for a
preparer to disclose your return information to
others.

24



Review Return for Accuracy

®* Double-checking each line
* Watch for common mistakes
—Incorrect/missing SSN(s)
—Incorrect tax
—Computation errors
—Withholding/tax payments on wrong line
* Mistakes can delay processing

25



Electronic Filing and Payment
Options

®* Choose IRS e-file

* Direct deposit

* Electronic payment options
* Preparer should offer e-file



Electronic Payment Option — Electronic
Federal Tax Payment System

FTPS

HOME ENROLLMENT K" PROFILE PAYMENTS HELP & INFORKATION CONTACT US LOGIN

Electronic Federal Tax Payrment System

ABOUT EFTPS

HOW TO USE EFTPS

FAC

WELCOME TO EFTPS®

WHAT'S MEW?

PRIVACY STATEMENT
MNew to our site?
ACCESSIBILITY STATEMENT The Electronic Federal Tax Payment System® tax payment service is provided free

by the L3, Department ofthe Treasury. After youve enrolled and received your
Please nate Your tax credentials, you can pay any tax due to the Internal Hevenue Service (IR3) using

regardless of this Web

site’s availability. You can You asked, we listened!

always make a .'[EIK The EFTPS®E Web site was recently updated based on feedback from users like you. Mo more defaults! You will
payment by calling our select your own tax period and settlement dates, which reduces the chance of errors.

voice response system at

1.800.555.3453. Follow See What's New for complete details.

the prompts to make your

payment.




Avoid Tax Trouble by Being

Informed

* IRS has helpful publications
* IRS Small Business & Self-Employed Center
* Small Business Tools & Resources
—E-News for Small Businesses
—|RS New Media

—Sma
IrSVIC
—Sma

| Business Presentations on
e0Ss.gov

| Business Tax Workshops

—IRS |

Self-Employed Taxpayers

"ax Calendar for Small Business &

28



IRS Tax Calendar for Businesses
and the Self-Employed

IRS Tax Calendar for Businesses and
Self-Employed

Online Calendar
Wiew due dates and actions for each month. You can see all events or filter them by monthly

depositor, semiweekly depositor, excise, or general event types.

View the Tax Calendar Online (en Espaiiol)

Desktop Calendar Tool
The IRS CalendarConnector provides access to tax calendar events night from your desktop, even
when you're offline. As new events are added, they will be automatically updated via the desktop

tool.

Subscribe to or Import into Your Calendar Program
You have the option to Subscribe to the Small Businesses calendar using Outlook 2007, Outlook
2010 or Mac iCal. Qutlook 2003 does not have the ability to subscnbe but you can download the tax

events from the calendar.



Small Business/Self-Employed Tax

Center at irs.gov

Subscriptions

mIRS Search

Fling Payments  Refnds  Credim & Deductions ~ News&Events  Forms &Pubs Helpé

« Small Business Forms and Publications
Covwnboad multiple small business and s=lf-
employed forms and publications.

Corporatians

Small Business and Self-Employed Tax
Center

Paringrships

» Employer ID) Numbers (EINs]
Find out more on EIMs or apphy for one

Intemational Businesses

line.
Sl Businesses & Sef S SEISE sees taxpayers who fle Form 1040, Schedules C, E, F orFom o
Erpoye Y [ 105 a5 wellas smallbusinesses with assets under $10 millon. = e-File Form 340, 341 or 344 for Small
AR Businesses

Learn youwr options for e-filing Form 340, 541

A Index for Business or 944 Tor semall bursin .

Small Business/Self. Find it Fas! Know what youra looking for and want to find i ast? Select

Employed business topics using our A< listing, or by business type such as sl « Starting, Operating, or Closing a

B’ proprietor,corparation, . We also rovide lnks to majar business Business _
v Indusiries Profassions subjects, such as Business Expenses, which provides a gateway fo al Important tax information related to the
v Itmatona Taxgayers elatedirfmtion on e subct, vErious siages of cuning 2 bushess.

+ Employment Taxes
Fedaral incoms tax, Socisl Sscurity and
Medicars taxes, FUTA, s=lf-employment tax
and more.

« Independent Contractor | Self-Employed)
or Employes?
It is critical that you, the employer, commecthy
determine whether the individuals providing
sarvices are employesss or indspendant
contractors.

Self-Employed Individuals Tax Center
The basics on self-employment, filing
requirements, and reporting responsibilities
fior ind=pend=nt contractors.

Information Return Filing Requirements
If you made or received a3 paymeant 35 3
=mall business or self-employed
{individual), you are most likehy reguired to
file an information return to the IRS.

IR5 Video Portal
“ideo, webinars and swdio pressntstions for
small businesses, individuals & tax pros.

Small Business Events
Wiorkshops and webinars on a varnety of
topics for small businessas.

Cnline Tools & Educational Products
Choose from a vanety of products,
including the Tax Calendar desktop tool, to
help you leamn sbowt business taxes on
your own time, and at your own pace.

Subscribe to e-Mews
Fres electronic mail sarvics.




E-News for Small Businesses

Subscriptions » | Lam

mIRS Search

Filing Fayments Refunds _redit cdUCtions Mews & Events Forms & Pubs Help & Ret

Subscribe to e-News for Small
Businesses

Small Business/Se
Employed

¢ Industries/Professions

+ International Taxpayers

s Self-Employed

= Small Business/Self-
Employed Home

e-Mews for Small Businesses is a free electronic mail service designed to provide tax information for
small business owners and self-employed individuals.

Sign-up (view a representative sample (PDF) of e-Mews for Small Businesses) and you will receive
information about:

Important upcoming tax dates for SB/SE customers

What's new for small businesses on the IRS Web site

Reminders and tips to assist small businesses/self-employed with tax compliance
IRS Mews Releases and special IRS announcements that pertain to SB/SE customers
Tax-related information from other federal agencies

Small Business/Self-
Employed Topics

A-Z Index for Business
Forms & Pubs
Starting a Business
Deducting Expenses
Businesses with
Employees

When you subscribe, you will receive a confirmation message by e-mail. Remember, you must
respond to this email in order to verify your subscription.

Subscribe [ Unsubscribe
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IRS New Media Resources

YRS

Filing

MNews Essentials

What's Hot

Mews Releases

IRS - The Basics

IRS Guidance

Media Contacts
Facts & Figures
Around the Mation
e-Mews Subscriptions

The Newsroom Topics

Multimedia Center
Moticias en Espafiol
Radio PSAs

Tax Scams

The Tax Gap

Fact Sheets

IRS Tax Tips
Armed Forces
Latest News Home

Fayments Refunds

Subscriptions + | Language w

Search

Credits & Deductions Mews & Events Forms & Fubs

IRS New Media
Connect with the IRS

The IRS uses social media tools to share the latest information on tax changes, initiatives, products
and services. Connect with the IRS through the following social media tools.

IRS2Go

If you have an Apple iPhone or iTouch, you can download the free IRS2Go app by visiting the iTunes
app store. If you have an Android device, you can visit the Google Play Store to download the free
IRS2Go app.

YouTube
Tune in to the IRS YouTube channels. You can watch short, informative videos in English, American
Sign Language and other languages.

Twitter
IRS tweets include various tax-related announcements, news for tax professionals and hiring
initiatives.

Tumblr
The IRS Tumblr blog provides current tax information.

Facebook
The IRS Return Preparer Facebook page posts useful information for tax professionals.

Help & Resources

Information For...

a Advanced

for Tax Pros

—
L
L7

. IR52Go

o [R52Go Mobile App

YouTube

¢ |RSvideos

¢ [RSvideos in American Sign
Language (ASL)

o [RSvideos Multilingual

s Taxpayer Advocate Senvice

. Twitter

IRS Mews

Tax Professionals
IRS en Espanal
IRS Recruitment

s Taxpayer Advocate
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iIrsvideos.gov

IRS Vide == mlllégnﬂ. Revenus iem
Individuals us rofesss yvernmer on-Profits par Search: |
TOPIC AREAS

P Affordable Care Act ‘ Information for Small Businesses

Use the buttons on the left to view

all presentations in a specific category

P Filing/Paying Taxes k. &

Learn about tax topics through video and audio presentations ) Retirement Plans

Archived versions of live panel discussions * Archived webinars b Scams & Fraud
Video clips * Audio archives of national phone forums

) All Presentations ) Al Webinars ) P Starting a Business



IRS Videos

Go to:

WwWWw.Irsvideos.gov
and click the “All Webinars”
tab to view IRS webinar archives

Check out “Business Taxes for the Self-
Employed: The Basics” Webinar
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Small Business Taxes Virtual
Workshop at irsvideos.gov

Small Business Taxes: The Virtual Workshop

» ¢) | cC !

Wi

English Slice # o share [].

Lesson 1 What you need to know about federal taxes and your new
business

Lesson 2 What you need to know about Schedule C and other small
business taxes and tax forms

Lesson 3 How to file and pay your taxes electronically

Lesson 4 What you need to know when you run your business out of your
home

Lesson 5 How to set up a retirement plan for yourself and your employees

Lesson 8 What you need to know about federal taxes when hiring
employees or contractors

Lessen 7 How to manage payroll so you withhold the correct amount from
employees

Lesson 8 How te make tax deposits and file a return to report your payroll
taxes

Lesson 8 Hiring people who live in the U.S. but who aren't U.S. citizens




To Ask A Question

Click the “Ask Question” link

Type guestion in the text box

Select “Submit”

Q&A session will follow presentation
Question Guidelines:

—Ask on general topics covered In this
webinar

—No specific case-related issues
—No sensitive or identifying information
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