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Investment
property

Investment property

IFRS

Accounting policy choice:

• measured at fair with changes in profit or loss or 
• at depreciated cost.



Dalata Hotel Group Plc



Greencore Plc

Investment Property

FRS 102

• Measurement is at fair value, if reliably determinable, with changes in profit 
or loss

• Otherwise measured at depreciated cost.



Musgrave Group

Property, Plant and equipment



Key Issues

IFRS and FRS 102 are virtually identical in recognition and 
measurement rules and cover the following key issues:

• Initial Cost
• Revaluation;  and
• Depreciation

NB On transition from old Irish Gaap to FRS 102 can adopt last   
valuation as the entity’s deemed cost and can even carry out a once 
off valuation at the date of transition which also becomes the   
entity’s deemed cost

C & C Plc



Musgrave Group



Musgrave Group

IFRS

Capitalisation of borrowing costs required during period it takes to make or 
construct a qualifying asset

FRS 102

Choice of capitalising or expensing borrowing costs during period it takes to 
make or construct a qualifying asset.



Intangible assets

Intangible assets

IFRS

• Development costs must be capitalised if specific criteria are met. 
Otherwise they are expensed.

FRS 102

• Choice of capitalising or writing off development costs. Specific criteria 
must be met in order to capitalise.



Intangible assets

IFRS

• An intangible asset may have an indefinite life, in which case it is not amortised 
but subject to annual impairment reviews, or a definite life over which it is 
amortised.

FRS 102

• If a reliable estimate of the UEL cannot be made the life should not exceed 10 
years.

NB   On transition it can be argued that if a company chose 20 years (cap in   
FRS 10) that it cannot change that initial estimate and so can continue 
to amortise ‘old’ goodwill over 20 years

Intangible assets

IFRS

• Software costs that are not an integral part of related hardware are classified as 
intangible fixed assets.

FRS 102

• Classification of software costs not addressed. Therefore appropriate 
accounting policy should be regard to sections 10.4 to 10.6 of FRS 102) to 
classify as either a tangible fixed asset or an intangible asset.



UDG Healthcare Plc
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Musgrave Group



Business combinations and goodwill

IFRS

• Acquisition accounting must be used if within the scope of the business combination standard
IFRS 3. If not (e.g. combination of entities under common control) a suitable accounting policy 
must be devised in accordance with the hierarchy in IAS 8.

FRS 102

• Group reconstructions may be accounted for by using the merger accounting method (as for 
current UK GAAP for group reconstructions) Otherwise merger accounting not permitted, except 
in some forms of combinations of public benefit entities.



IFRS

• Recognise identifiable intangibles on a business combination at fair value.

• All costs of acquisition written off as incurred.

FRS 102

• Recognise identifiable intangibles (eg: customer relationships and brands) on a business
combination that can be measured reliably at fair value.

• Direct costs capitalised as part of the cost of acquisition.

IFRS

• Goodwill may be measured based on either the excess of the cost of the business combination 
over the acquirer’s share of the fair value of the identifiable assets, liabilities and contingent 
liabilities or may be measured based on the fair value of the non controlling interest (effective 
grossing up of goodwill).

FRS 102

• Measured as the excess of the cost of the business combination over the acquirer’s share of the
fair value of the identifiable liabilities and contingent liabilities (parent share of goodwill only).



IFRS

• Goodwill not amortised but subject to formal annual impairment review.

• Negative goodwill (gain from a bargain purchase) is recognised in profit or loss immediately on
the acquisition date.

FRS 102

• If a reliable estimate of the UEL cannot be made the life should not be exceed 5 years.

• Negative goodwill up to the fair value of non- monetary assets is recognised in profit or loss as
those assets are recovered. Negative goodwill in excess of the fair value of non- monetary 
assets is recognised profit or loss in the period expected to benefit.

INM Plc
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Musgrave Group


