
The Prudential Series Fund
Gateway Center Three
100 Mulberry Street
Newark, NJ 07102-8065
Telephone (888) 778-2888

August 24, 2009

Dear Contract Owner:

As a contract owner who beneficially owns shares of the SP PIMCO High Yield Portfolio (the “PIMCO
Portfolio”) of The Prudential Series Fund (the “Fund”), you are cordially invited to the Special Meeting of
Shareholders of the PIMCO Portfolio (the “Meeting”) to be held at the offices of the Fund, Gateway Center
Three, 100 Mulberry Street, Newark, New Jersey 07102-8065, on October 29, 2009, at 10:00 a.m. Eastern time.

The Meeting is very important to the future of the PIMCO Portfolio. At the Meeting, the shareholders
of the PIMCO Portfolio will be asked to approve or disapprove, as more fully described in the enclosed
Prospectus/Proxy Statement, a Plan of Reorganization (the “Plan”) whereby the assets of the PIMCO
Portfolio would be acquired by the High Yield Bond Portfolio of the Fund (the “High Yield Portfolio”) and
the liabilities of the PIMCO Portfolio would be assumed by the High Yield Portfolio in exchange for the
High Yield Portfolio’s issuance of shares of beneficial interest in the High Yield Portfolio to the PIMCO
Portfolio and its shareholders (the “Reorganization”). If the proposal is approved and the Reorganization is
completed, the shares of the High Yield Portfolio that you beneficially own immediately after completion of
the Reorganization will be equal to the value to your investment in the PIMCO Portfolio immediately prior
to the Reorganization. You will no longer beneficially own shares of the PIMCO Portfolio after the
Reorganization, and the PIMCO Portfolio will no longer exist.

Combining the PIMCO Portfolio with the High Yield Portfolio will allow the PIMCO Portfolio’s
shareholders to enjoy a lower contractual investment management fee rate, a larger asset base over which
certain expenses may be spread, and exposure to a broader portfolio of assets. In addition, based on certain pro
forma expense calculations, current PIMCO Portfolio shareholders are expected to benefit from a reduced total
operating expense ratio as shareholders of the High Yield Portfolio after completion of the Reorganization.
Because of the federal tax-deferred treatment applicable to the relevant variable annuity contracts and variable
life insurance policies, the Reorganization is not expected to result in taxable gain or loss for U.S. federal
income tax purposes for contract owners that beneficially own shares of the PIMCO Portfolio immediately
prior to the Reorganization. The Trustees of the Fund unanimously recommend that you consider and
approve the Reorganization.

Your vote is important no matter how large or small your investment. We urge you to read the attached
Prospectus/Proxy Statement thoroughly and to indicate your voting instructions on each enclosed voting
instruction card, date and sign it, and return it promptly in the envelope provided. Alternatively, you may vote
by telephone by calling toll-free 1-888-221-0697 and following the instructions. Your voting instructions must
be received by the Fund prior to October 29, 2009. The shares that you beneficially own will be voted in
accordance with the most current instructions received by the Fund prior to the Meeting. All shares of the
PIMCO Portfolio, including PIMCO Portfolio shares owned by a participating insurance company in its
general account or otherwise, for which instructions are not received from contract owners will be voted by
the participating insurance companies in the same proportion as the votes actually cast by contract owners on
the issues presented. By voting now, you can help avoid additional costs that would be incurred with follow-
up letters and calls.

Any questions or concerns you may have regarding the Meeting or the voting instruction card(s) should
be directed to your financial representative.

Sincerely,

Stephen Pelletier
President
The Prudential Series Fund
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SP PIMCO HIGH YIELD PORTFOLIO,
A SERIES OF THE PRUDENTIAL SERIES FUND

Gateway Center Three
100 Mulberry Street

Newark, New Jersey 07102-8065

NOTICE OF SPECIAL MEETING OF SHAREHOLDERS

TO BE HELD ON OCTOBER 29, 2009

To the Shareholders of the SP PIMCO High Yield Portfolio, a series of The Prudential Series Fund:

NOTICE IS HEREBY GIVEN that a Special Meeting of Shareholders (the “Meeting”) of the SP
PIMCO High Yield Portfolio (the “PIMCO Portfolio”), a series of The Prudential Series Fund (the “Fund”),
will be held at the offices of the Fund, Gateway Center Three, 100 Mulberry Street, Newark, New Jersey
07102-8065, on October 29, 2009, at 10:00 a.m. Eastern time:

The purposes of the Meeting are as follows:

I. To approve a Plan of Reorganization (the “Plan”) of the Fund, on behalf of the PIMCO Portfolio
and the High Yield Bond Portfolio (the “High Yield Portfolio”). As described in more detail below, the Plan
provides for the transfer of all of the PIMCO Portfolio’s assets to the High Yield Portfolio in exchange for
the High Yield Portfolio’s assumption of all of the PIMCO Portfolio’s liabilities and the High Yield
Portfolio’s issuance to the PIMCO Portfolio of shares of beneficial interest in the High Yield Portfolio (the
“High Yield Portfolio Shares”). The High Yield Portfolio Shares received by the PIMCO Portfolio will have
an aggregate net asset value that is equal to the aggregate net asset value of PIMCO Portfolio shares that are
outstanding immediately prior to such reorganization transaction. The Plan also provides for the distribution
by the PIMCO Portfolio, on a pro rata basis, of such High Yield Portfolio Shares to its shareholders in
complete liquidation of the PIMCO Portfolio. A vote in favor of the Plan by the shareholders of the PIMCO
Portfolio will constitute a vote in favor of the liquidation of the PIMCO Portfolio and the termination of the
PIMCO Portfolio as a separate series of the Fund.

II. To transact such other business as may properly come before the Meeting or any adjournment thereof.

A copy of the Plan is attached as Exhibit A to the Prospectus/Proxy Statement.

The acquisition of the assets of the PIMCO Portfolio by the High Yield Portfolio, the assumption of
the liabilities of the PIMCO Portfolio by the High Yield Portfolio, and the issuance of the High Yield
Portfolio Shares to the PIMCO Portfolio and its shareholders are collectively referred to herein as the
“Reorganization”. If the shareholders of the PIMCO Portfolio approve the Plan and the Reorganization is
consummated, they will become shareholders of the High Yield Portfolio.

The matters referred to above are discussed in detail in the Prospectus/Proxy Statement attached to this
Notice. The Board of Trustees of the Fund (the “Board”) has fixed the close of business on July 17, 2009, as
the record date for determining shareholders entitled to notice of, and to vote at, the Meeting and any
adjournment thereof, and only holders of record of shares of the PIMCO Portfolio at the close of business
on that date are entitled to notice of, and to vote at, the Meeting and any adjournment thereof. Each share of
the PIMCO Portfolio is entitled to one vote on the proposal.

You are cordially invited to attend the Meeting. If you do not expect to attend the Meeting, you are
requested to complete, date, and sign the enclosed voting instruction card and return the card promptly in
the envelope provided for that purpose. Alternatively, you may vote by telephone as described in the
Prospectus/Proxy Statement. The enclosed voting instruction card is being solicited on behalf of the Board.
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YOUR VOTE IS IMPORTANT, NO MATTER HOW LARGE OR SMALL YOUR INVESTMENT
MAY BE. IN ORDER TO AVOID THE UNNECESSARY EXPENSE OF FURTHER SOLICITATION,
WE URGE YOU TO INDICATE VOTING INSTRUCTIONS ON THE ENCLOSED VOTING
INSTRUCTION CARD, DATE AND SIGN IT, AND RETURN IT PROMPTLY IN THE ENVELOPE
PROVIDED. ALTERNATIVELY, YOU MAY VOTE BY TELEPHONE BY CALLING 1-888-221-0697
AND FOLLOWING THE INSTRUCTIONS. YOU MAY REVOKE YOUR VOTING INSTRUCTIONS AT
ANY TIME PRIOR TO THE MEETING. THEREFORE, BY APPEARING AT THE MEETING, AND
REQUESTING REVOCATION PRIOR TO THE VOTING, YOU MAY REVOKE THE VOTING
INSTRUCTION CARD AND YOU CAN THEN VOTE IN PERSON.

By order of the Board of Trustees of The Prudential Series Fund

Deborah A. Docs
Secretary
The Prudential Series Fund

August 24, 2009
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PROSPECTUS
for

HIGH YIELD BOND PORTFOLIO,
A SERIES OF THE PRUDENTIAL SERIES FUND

and

PROXY STATEMENT
for

SP PIMCO HIGH YIELD PORTFOLIO,
A SERIES OF THE PRUDENTIAL SERIES FUND

Gateway Center Three
100 Mulberry Street

Newark, New Jersey 07102-4077
(888)778-2888

Dated August 24, 2009

Reorganization of the SP PIMCO High Yield Portfolio
into the High Yield Bond Portfolio

This Prospectus/Proxy Statement is furnished in connection with the Special Meeting of Shareholders (the
“Meeting”) of the SP PIMCO High Yield Portfolio (the “PIMCO Portfolio”), a series of The Prudential
Series Fund (the “Fund”). At the Meeting, you will be asked to consider and approve a Plan of
Reorganization (the “Plan”) that provides for the reorganization of the PIMCO Portfolio into the High Yield
Bond Portfolio of the Fund (the “High Yield Portfolio” and together with PIMCO Portfolio, the “Portfolios”)
as described in further detail below.

The Plan provides for the transfer of all of the PIMCO Portfolio’s assets to the High Yield Portfolio in
exchange for the High Yield Portfolio’s assumption of all of the PIMCO Portfolio’s liabilities and the High
Yield Portfolio’s issuance to the PIMCO Portfolio of shares of beneficial interest in the High Yield Portfolio
(the “High Yield Portfolio Shares”). The High Yield Portfolio Shares received by the PIMCO Portfolio will
have an aggregate net asset value that is equal to the aggregate net asset value of PIMCO Portfolio shares that
are outstanding immediately prior to such reorganization transaction. The Plan also provides for the
distribution by the PIMCO Portfolio, on a pro rata basis, of such High Yield Portfolio Shares to its shareholders
in complete liquidation of the PIMCO Portfolio. A vote in favor of the Plan by the shareholders of the PIMCO
Portfolio will constitute a vote in favor of the liquidation of the PIMCO Portfolio and the termination of the
PIMCO Portfolio as a separate series of the Fund. The acquisition of the assets of the PIMCO Portfolio by the
High Yield Portfolio, the assumption of the liabilities of the PIMCO Portfolio by the High Yield Portfolio, and
the issuance of the High Yield Portfolio Shares to the PIMCO Portfolio and its shareholders are collectively
referred to herein as the “Reorganization”. The portfolio resulting from the Reorganization is sometimes
referred to herein as the “Combined Fund” or “Pro Forma High Yield Portfolio Surviving.”

If the shareholders of the PIMCO Portfolio approve the Plan and the Reorganization is consummated,
they will become shareholders of the High Yield Portfolio.

The PIMCO Portfolio serves as an underlying mutual fund for certain variable annuity contracts and certain
variable life insurance policies (collectively, the “Contracts”) issued by certain life insurance and annuity
companies (collectively, the “Participating Insurance Companies”). Each Participating Insurance Company
holds assets invested in these Contracts in various separate accounts, each of which is divided into sub-
accounts investing exclusively in a mutual fund or in a portfolio of a mutual fund. Therefore, Contract
owners who have allocated their account values to applicable sub-accounts are indirectly invested in the
PIMCO Portfolio through the Contracts and should consider themselves shareholders of the PIMCO
Portfolio for purposes of this Prospectus/Proxy Statement. Each Participating Insurance Company is
required to offer Contract owners the opportunity to instruct it, as owner of record of shares held in the
PIMCO Portfolio by its separate or general accounts, how it should vote on the Plan at the Meeting and at
any adjournment thereof.

The Board of Trustees of the Fund (the “Board”) is soliciting these voting instructions on behalf of the
PIMCO Portfolio. This Prospectus/Proxy Statement will first be sent to contract owners on or about
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September 4, 2009. The Meeting will be held at the offices of the Fund, Gateway Center Three, 100 Mulberry
Street, Newark, New Jersey 07102-8065, on October 29, 2009, at 10:00 a.m. Eastern time.

This Prospectus/Proxy Statement gives the information about the Reorganization and the issuance of the
High Yield Portfolio Shares that you should know before investing or voting on the Plan. You should read it
carefully and retain it for future reference. A copy of this Prospectus/Proxy Statement is available at the
Fund’s website at http://www.prudential.com/view/page/public/12669. Additional information about the
PIMCO Portfolio and the High Yield Portfolio has been filed with the Securities and Exchange Commission
(the “SEC”) and can be found in the Prospectus of the Fund relating to the High Yield Portfolio, dated
May 1, 2009 (the “High Yield Prospectus”), which is incorporated herein by reference and is included, with
and considered to be a part of, this Prospectus/Proxy Statement.

You may request a free copy of the Statement of Additional Information, dated August 24, 2009, relating to
this Prospectus/Proxy Statement (the “SAI”), or other documents relating to the Fund without charge by
calling 1-888-778-2888 or by writing to the Fund at Gateway Center Three, 100 Mulberry Street, Newark,
New Jersey 07102-8065. The SAI is incorporated herein by reference. The SEC maintains a website
(www.sec.gov) that contains the SAI and other material incorporated by reference and considered part of
this Prospectus/Proxy Statement, together with other information regarding the Fund.

The SEC has not approved or disapproved these securities or passed upon the adequacy of this
Prospectus/Proxy Statement. Any representation to the contrary is a criminal offense.

Mutual fund shares are not deposits or obligations of, or guaranteed or endorsed by, any bank, and
are not insured by the Federal Deposit Insurance Corporation or any other U.S. government agency.
Mutual fund shares involve investment risks, including the possible loss of principal.
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SUMMARY OF THE PROPOSAL

This section is only a summary of certain information contained in this Prospectus/Proxy Statement. You
should read the more complete information in the rest of this Prospectus/Proxy Statement, including the Plan
(Exhibit A) and the High Yield Prospectus (Exhibit B) that accompany this Prospectus/Proxy Statement.

You are being asked to consider and approve the Plan with respect to the PIMCO Portfolio because you
are a beneficial shareholder of that Portfolio. Shareholder approval of the Plan and consummation of the
Reorganization will have the effect of reorganizing the PIMCO Portfolio into the High Yield Portfolio,
resulting in a single mutual fund.

The investment objectives of the PIMCO Portfolio and the High Yield Portfolio are substantially
similar. The investment objective of the PIMCO Portfolio is to seek maximum total return, consistent with
preservation of capital and prudent investment management. The investment objective of the High Yield
Portfolio is to provide high total return. Each Portfolio will invest, under normal circumstances, at least 80%
of the value of its investable assets (net assets plus any borrowings made for investment purposes) in high-
yield/high-risk debt investments. These instruments are also known as “junk bonds” and have speculative
characteristics and are riskier than high-grade investments.

Because the Portfolios are high-yield debt funds, the primary risk of each is that the value of the debt
securities they hold will decline. Debt securities can decline for various reasons, including reasons related to
the particular issuer, the industry of which it is part, interest rates, prevailing economic or financial
conditions, or the securities markets generally. In particular, each Portfolio is subject to credit risk and
interest rate risk. Credit risk is the risk that an issuer of securities will be unable to pay principal and interest
when due, or that the value of the security will suffer because investors believe the issuer is less able to
make required principal and interest payments. This is broadly gauged by the credit ratings of the securities
in which each Portfolio invests. However, ratings are only the opinions of the agencies issuing them and are
not absolute guarantees as to quality. The lower the rating of a debt security held by a Portfolio, the greater
the degree of credit risk that is perceived to exist by the rating agency with respect to that security. Non-
investment grade debt—also known as “high-yield bonds” or “junk bonds”—have a higher risk of default
and tend to be less liquid than higher-rated securities. Increasing the amount of Portfolio assets allocated to
lower-rated securities generally will increase the credit risk to which a Portfolio is subject. Interest rate risk
is the risk that the rates of interest income generated by the fixed-income investments of a Portfolio may
decline due to a decrease in market interest rates and that the market prices of the fixed-income investments
of a Portfolio may decline due to an increase in market interest rates. Generally, the longer the maturity of a
fixed-income security, the greater is the negative effect on its value when rates increase. The Portfolios also
may use derivative instruments, such as options, futures, swaps and credit-linked securities, for risk
management purposes or as part of their investment strategies. Risks of derivatives include counterparty
risk, leverage risk and liquidity risk. In addition, the Portfolios may invest in foreign securities. Investments
in foreign securities generally involve more risk than investments in U.S. issuers, including currency risk,
foreign market risk, liquidity risk and political risk.

As further explained below under the caption “Management of the Portfolios”, Prudential Investments
LLC (“PI” or the “Investment Manager”) serves as investment manager for the Portfolios under a manager-
of-managers structure pursuant to which it supervises the applicable subadviser. The subadviser for each
Portfolio handles the day-to-day investment management of the Portfolio. Pacific Investment Management
Company LLC (“PIMCO”) serves as the sole subadviser to the PIMCO Portfolio. Prudential Investment
Management, Inc. (“PIM”), an affiliate of PI, serves as the sole subadviser to the High Yield Portfolio. It is
expected that PIM will serve as the sole subadviser to the High Yield Portfolio after completion of the
Reorganization.

Shareholders of the PIMCO Portfolio will have their shares exchanged for shares of the High Yield
Portfolio of equal dollar value based upon the value of the shares at the time the PIMCO Portfolio’s net
assets are transferred to the High Yield Portfolio and the PIMCO Portfolio’s assets are assumed by the High
Yield Portfolio. After the transfer of net assets, assumption of liabilities, and exchange of shares have been
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completed, the PIMCO Portfolio will be liquidated and dissolved. As a result of the Reorganization, you will
cease to be a shareholder of the PIMCO Portfolio and will become a shareholder of High Yield Portfolio.

For the reasons set forth in the “Information about the Reorganization—Reasons for the
Reorganization” section, below, the Board has determined that (i) the Reorganization is in the best interests
of the shareholders of each Portfolio, and (ii) the interests of each Portfolio’s existing shareholders will not
be diluted as a result of the Reorganization.

The Board, on behalf of the Portfolios, has approved the Plan and unanimously recommends that
you vote to approve the Plan.

In considering whether to vote to approve the Plan, you should note:

• The PIMCO Portfolio and the High Yield Portfolio have substantially similar investment objectives,
policies and restrictions;

• The PIMCO Portfolio and the High Yield Portfolio have the same Investment Manager but different
subadvisers;

• The High Yield Portfolio was substantially larger than the PIMCO Portfolio as of December 31, 2008;

• The High Yield Portfolio’s contractual investment management fee rate is 0.05% lower than that of
the PIMCO Portfolio;

• For the twelve-month period ended December 31, 2008, the annualized operating expense ratio for
the High Yield Portfolio was 0.16% lower than that of the PIMCO Portfolio;

• The pro forma annualized operating expense ratio for the High Yield Portfolio assuming completion
of the Reorganization on December 31, 2008 was 0.16% lower than the annualized operating
expense ratio for the PIMCO Portfolio for the twelve month period ended December 31, 2008;

• The historical investment performance of the High Yield Portfolio was stronger than that of the
PIMCO Portfolio for the one-year, three-year, and five-year periods ended December 31, 2008; and

• Because of the federal tax-deferred treatment applicable to the Contracts, the Reorganization is not
expected to result in taxable gain or loss for U.S. federal income tax purposes for Contract owners
that beneficially own shares of the PIMCO Portfolio immediately prior to the Reorganization.

Voting

Each Contract owner invested in the PIMCO Portfolio at the close of business on July 17, 2009 (the
“Record Date”) will be entitled to instruct the relevant Participating Insurance Company how to vote at the
Meeting and any adjournment thereof, and will be entitled to give voting instructions equivalent to one vote
for each full share and a fractional vote for each fractional share of the PIMCO Portfolio that he or she
beneficially owns. In addition, the relevant Participating Insurance Company will vote all shares of the
PIMCO Portfolio, including PIMCO Portfolio shares owned by such Participating Insurance Company in its
general account or otherwise, for which it does not receive voting instructions from Contract owners in the
same proportion as the votes actually cast by Contract owners (referred to herein as “Shadow Voting”). The
presence at the Meeting of less than all of the Participating Insurance Company may be sufficient to
constitute a quorum. Therefore, this proportional voting procedure may result in a relatively small number
of Contract owners determining the outcome of the vote.

Approval of the Reorganization requires approval by a majority of the outstanding voting securities of
the PIMCO Portfolio, as defined by the Investment Company Act of 1940, as amended (the “1940 Act”).
For purposes of the 1940 Act, a majority of the PIMCO Portfolio’s outstanding voting securities is the lesser
of (i) 67% of the PIMCO Portfolio’s outstanding voting securities represented at a meeting at which more
than 50% of the PIMCO Portfolio’s outstanding voting securities are present in person or represented by
proxy, or (ii) more than 50% of the PIMCO Portfolio’s outstanding voting securities. Each Contract owner
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will be entitled to give voting instructions equivalent to one vote for each full share, and a fractional vote for
each fractional share, of the PIMCO Portfolio beneficially owned at the close of business on the record date.
If sufficient votes to approve the Reorganization are not received by the date of the Meeting, the Meeting
may be adjourned to permit further solicitations of voting instructions. Please provide voting instructions as
soon as you receive this Prospectus/Proxy Statement. You may provide your voting instructions to the
relevant Participating Insurance Company by completing and signing the enclosed voting instruction card or
by phone. If you vote by either of these methods, your votes will be officially cast at the Meeting by the
relevant Participating Insurance Company acting through the persons appointed as proxies.

You can revoke or change your voting instructions at any time until the vote is taken at the Meeting. For
more details about shareholder voting, see the “Voting Information” section of this Prospectus/Proxy Statement.

INVESTMENT OBJECTIVES, STRATEGIES, FEES,AND PERFORMANCE OF THE PORTFOLIOS

This section summarizes the investment objectives, strategies, fees, and historical investment performance
of the Portfolios. For a more detailed description of the investment objectives, strategies, fees, and
historical investment performance of the High Yield Portfolio, you should read the High Yield Prospectus
that is included as Exhibit B to this Prospectus/Proxy Statement and is incorporated herein by reference.
For additional information about both Portfolios, please refer to the documents described in the section
entitled “Additional Information About the Fund and the Portfolios”.

Investment Objectives and Principal Investment Strategies of the Portfolios

The investment objectives of the PIMCO Portfolio and the High Yield Portfolio are substantially
similar. The investment objective of the PIMCO Portfolio is to seek maximum total return, consistent with
preservation of capital and prudent investment management. The investment objective of the High Yield
Portfolio is to provide high total return. Each Portfolio will invest, under normal circumstances, at least
80% of the value of its investable assets (net assets plus any borrowings made for investment purposes) in
high-yield/high-risk debt investments. These instruments are also known as “junk bonds” and have
speculative characteristics and are riskier than high-grade investments. After the Reorganization is
completed, it is expected that the Combined Fund will be managed according to the investment objective
and policies of the High Yield Portfolio.

High Yield Bond Portfolio of The Prudential Series Fund:

Investment Objective: to provide high total return. While the High Yield Portfolio makes every effort
to achieve its investment objective, success cannot be guaranteed and, it is possible that you could lose money.

“Junk Bond” Investments. The High Yield Portfolio invests primarily in high-yield/high risk debt
investments, which are often referred to as high-yield bonds or “junk bonds.” High yield bonds and junk
bonds are riskier than higher rated bonds. Normally, the High Yield Portfolio will invest at least 80% of the
Portfolio’s investable assets in medium to lower rated debt investments. The High Yield Portfolio will not change
this non-fundamental investment policy unless it provides 60 days prior written notice to contract owners. Lower
rated and comparable unrated investments tend to offer better yields than higher rated investments with the same
maturities because the issuer’s financial condition may not have been as strong as that of higher rated issuers.
Changes in the perception of the creditworthiness of the issuers of lower rated investments tend to occur more
frequently and in a more pronounced manner than for issuers of higher rated investments. The High Yield
Portfolio may not invest in any non-fixed income equity securities, including warrants, except when
attached to or included in a unit with fixed income securities, but not including preferred stock.

Foreign Securities. The High Yield Portfolio may invest up to 20% of its total assets in U.S. dollar
denominated debt securities issued outside the U.S. by foreign and U.S. issuers. In addition, the High Yield
Portfolio may not invest more than 10% of the market or other fair value of its total assets in securities
which are payable in currencies other than United States dollars. The Portfolio will not engage in investment
activity in non-U.S. dollar denominated issues without first obtaining authorization to do so from the Board.
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The High Yield Portfolio may also pursue the following types of investment strategies and/or invest in
the following types of securities:

Convertible Debt and Convertible Preferred Stock—A convertible security is a security—for
example, a bond or preferred stock—that may be converted into common stock, the cash value of common
stock or some other security of the same or different issuer. The convertible security sets the price, quantity
of shares and time period in which it may be so converted. Convertible stock is senior to a company’s
common stock but is usually subordinated to debt obligations of the company. Convertible securities provide
a steady stream of income which is generally at a higher rate than the income on the company’s common
stock but lower than the rate on the company’s debt obligations. At the same time, convertible securities
offer—through their conversion mechanism—the chance to participate in the capital appreciation of the
underlying common stock. The price of a convertible security tends to increase and decrease with the market
value of the underlying common stock.

Loans and Assignments—Loans are privately negotiated between a corporate borrower and one or
more financial institutions. The High Yield Portfolio acquires interests in loans directly (by way of
assignment from the selling institution) or indirectly (by way of the purchase of a participation interest from
the selling institution. Purchasers of loans depend primarily upon the creditworthiness of the borrower for
payment of interest and repayment of principal. If scheduled interest or principal payments are not made, the
value of the instrument may be adversely affected. Interests in loans are also subject to additional liquidity
risks. Loans are not generally traded in organized exchange markets but are traded by banks and other
institutional investors engaged in loan syndications. Consequently, the liquidity of a loan will depend on the
liquidity of these trading markets at the time that the High Yield Portfolio sells the loan. In assignments, the
High Yield Portfolio will have no recourse against the selling institution, and the selling institution generally
makes no representations about the underlying loan, the borrowers, the documentation or the collateral. In
addition, the rights against the borrower that are acquired by the Portfolio may be more limited than those
held by the assigning lender.

Asset-Backed Securities—An asset-backed security is a type of pass-through instrument that pays
interest based upon the cash flow of an underlying pool of assets, such as automobile loans or credit card
receivables. Asset-backed securities may also be collateralized by a portfolio of corporate bonds, including
junk bonds, or other securities.

Collateralized Debt Obligations (CDOs)—No more than 5% of the High Yield Portfolio’s assets may
be invested in CDOs. A CDO is a security backed by an underlying portfolio of debt obligations, typically
including one or more of the following types of investments: high yield securities, investment grade
securities, bank loans, futures or swaps. A CDO provides a single security that has the economic
characteristics of a diversified portfolio. The cash flows generated by the collateral are used to pay interest
and principal to investors.

Derivatives—The High Yield Portfolio may use derivatives to try to improve the High Yield Portfolio’s
returns, to protect its assets or for short-term cash management. A derivative is an instrument that derives its
price, performance, value, or cash flow from one or more underlying securities or other interests.
Derivatives involve costs and can be volatile. With derivatives, PIM tries to predict whether the underlying
interest—a security, market index, currency, interest rate or some other benchmark—will go up or down at
some future date. PIM will consider other factors (such as cost) in deciding whether to employ any
particular strategy, or use any particular instrument. Any derivatives we use may not fully offset the High
Yield Portfolio’s underlying positions and this could result in losses to the Portfolio that would not
otherwise have occurred.

Options—The High Yield Portfolio may purchase and sell options on debt securities. A call option on
security is a short-term contract that gives the option purchaser or “holder” the right to acquire a particular
security for a specified price at any time during a specified period. For this right, the option purchaser pays
the option seller a certain amount of money or “premium” which is set before the option contract is entered
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into. The seller or “writer” of the option is obligated to deliver the particular security if the option purchaser
exercises the option. A put option on a security is a similar contract. In a put option, the option purchaser
has the right to sell a particular security to the option seller for a specified price at any time during a
specified period. In exchange for this right, the option purchaser pays the option seller a premium. Options
on debt securities are similar to stock options except that the option holder has the right to acquire or sell a
debt security rather than an equity security. Options on securities indexes are similar to options on individual
securities, except that instead of giving the option holder the right to receive or sell a specific security, it
gives the holder the right to receive an amount of cash if the closing level of the relevant index is greater
than (in the case of a call) or less than (in the case of a put) the exercise price of the option. The amount of
cash the holder will receive is determined by multiplying the difference between the index’s closing price
and the option’s exercise price, expressed in dollars, by a specified “multiplier.” Unlike individual security
options, index options are always settled in cash, and gain or loss depends on price movements in the
relevant market generally (or a particular market segment, depending on the index) rather than the price
movement of an individual security.

Futures Contracts—A futures contract is an agreement to buy or sell a set quantity of an underlying
product at a future date, or to make or receive a cash payment based on the value of a securities index. When
a futures contract is entered into, each party deposits with a futures commission merchant (or in a segregated
account) approximately 5% of the contract amount. This is known as the “initial margin.” Every day during
the futures contract, either the buyer or the futures commission merchant will make payments of “variation
margin.” In other words, if the value of the underlying security, index or interest rate increases, then the buyer
will have to add to the margin account so that the account balance equals approximately 5% of the value of
the contract on that day. The next day, the value of the underlying security, index or interest rate may decrease,
in which case the borrower would receive money from the account equal to the amount by which the account
balance exceeds 5% of the value of the contract on that day. A stock index futures contract is an agreement
between the buyer and the seller of the contract to transfer an amount of cash equal to the daily variation
margin of the contract. No physical delivery of the underlying securities in the index is made.

Swaps—Swap agreements are two party contracts entered into primarily by institutional investors for
periods ranging from a few weeks to more than one year. In a standard “swap” transaction, two parties agree
to exchange the returns (or differentials in rates of return) earned or realized on particular predetermined
investments or instruments, which may be adjusted for an interest factor. Interest Rate Swaps, Credit Default
Swaps, Total Return Swaps, and Equity Swaps are four types of swap agreements.

Interest Rate Swaps—In an interest rate swap, the High Yield Portfolio and another party agree to
exchange interest payments. For example, the High Yield Portfolio may wish to exchange a floating rate of
interest for a fixed rate.

Credit Default Swaps—In a credit default swap, the High Yield Portfolio and another party agree to
exchange payment of the par (or other agreed-upon) value of a referenced debt obligation in the event of a
default on that debt obligation in return for a periodic stream of payments over the term of the contract
provided no event of default has occurred.

Total Return Swaps—In a total return swap, payment (or receipt) of an index’s total return is exchanged
for the receipt (or payment) of a floating interest rate.

Equity Swaps—In an equity swap, the High Yield Portfolio and another party agree to exchange cash
flow payments that are based on the performance of equities or an equity index.

Swap Options—A swap option is a contract that gives a counterparty the right (but not the obligation)
to enter into a swap agreement or to shorten, extend cancel or otherwise modify an existing swap agreement
at some designated future time on specified terms. See also “Options” defined above.

When-Issued and Delayed Delivery Securities—The High Yield Portfolio may purchase securities on
a when-issued or delayed delivery basis. With when-issued or delayed delivery securities, the delivery and
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payment can take place a month or more after the date of the transaction. The High Yield Portfolio will
make commitments for when-issued transactions only with the intention of actually acquiring the securities.
The High Yield Portfolio’s custodian will maintain in a segregated account, liquid assets having a value
equal to or greater than such commitments. If the High Yield Portfolio chooses to dispose of the right to
acquire a when-issued security prior to its acquisition, it could, as with the disposition of any other security,
incur a gain or loss. The High Yield Portfolio will consider other factors (such as cost) in deciding whether
to employ any particular strategy or use any particular instrument.

Payment in Kind (“PIK”) Bonds. The High Yield Portfolio may invest in PIK securities. PIK
securities pay interest in the form of additional securities.

Short Sales—In a short sale, the High Yield Portfolio sells a security we do not own to take advantage
of an anticipated decline in the stock’s price. The High Yield Portfolio borrows the stock for delivery and if
it can buy the stock later at a lower price, a profit results. No more than 25% of the High Yield Portfolio’s
net assets may be used as collateral or segregated for purposes of securing a short sale obligation.

Short Sales Against-the-Box—A short sale against the box involves selling a security that the High
Yield Portfolio owns, or has the right to obtain without additional costs, for delivery at a specified date in
the future. The High Yield Portfolio may make a short sale against the box to hedge against anticipated
declines in the market price of a portfolio security. If the value of the security sold short increases instead,
the High Yield Portfolio loses the opportunity to participate in the gain.

Credit-Linked Securities—Credit linked securities are securities that are collateralized by one or more
credit default swaps on corporate credits. The High Yield Portfolio has the right to receive periodic interest
payments from the issuer of the credit-linked security at an agreed-upon interest rate, and a return of
principal at the maturity date. See also “Credit Default Swaps” defined above.

Repurchase Agreements—In a repurchase transaction, the High Yield Portfolio agrees to purchase
certain securities and the seller agrees to repurchase the same securities at an agreed upon price on a
specified date. This creates a fixed return for the High Yield Portfolio.

Joint Repurchase Account—In a joint repurchase transaction, un-invested cash balances of various
portfolios of the Fund are added together and invested in one or more repurchase agreements. Each of the
participating portfolios of the Fund receives a portion of the income earned in the joint account based on the
percentage of its investment.

Reverse Repurchase Agreements and Dollar Rolls—The High Yield Portfolio may engage in reverse
repurchase transactions and dollar rolls. In a reverse repurchase transaction, the High Yield Portfolio sells a
security it owns and agrees to buy it back at a set price and date. During the period the security is held by
the other party, the High Yield Portfolio may continue to receive principal and interest payments on the
security. The High Yield Portfolio may not, however, enter into reverse repurchase agreements if, as a result,
the High Yield Portfolio’s obligations with respect to reverse repurchase agreements would exceed 30% of
its net assets (defined to mean total assets at market value less liabilities other than reverse repurchase
agreements). Dollar rolls involve the sale by the High Yield Portfolio of a security for delivery in the current
month with a promise to repurchase from the buyer a substantially similar—but not necessarily the same—
security at a set price and date in the future. During the “roll period,” the High Yield Portfolio does not
receive any principal or interest on the security. Instead, it is compensated by the difference between the
current sales price and the price of the future purchase, as well as any interest earned on the cash proceeds
from the original sale.

Illiquid Securities—An illiquid security is one that may not be sold or disposed of in the ordinary
course of business within seven days at approximately the price used to determine the High Yield Portfolio’s
net asset value. The High Yield Portfolio generally may invest up to 15% of its net assets in illiquid securities.
The High Yield Portfolio may purchase certain restricted securities that can be resold to institutional investors
and which may be determined to be liquid pursuant to the procedures of the High Yield Portfolio. Those
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securities are not subject to the 15% limit. The 15% limit is applied as of the date the High Yield Portfolio
purchases an illiquid security. It is possible that the High Yield Portfolio’s holding of illiquid securities could
exceed the 15% limit, for example as a result of market developments or redemptions.

Money Market Instruments and Temporary Investments—Under normal circumstances, the High
Yield Portfolio may invest in money market instruments. In response to adverse market conditions or when
undergoing restructuring, the High Yield Portfolio may temporarily invest up to 100% of its assets in money
market instruments. Investing heavily in money market securities limits the High Yield Portfolio’s ability to
achieve our investment objective, but can help to preserve its assets when the markets are unstable.

SP PIMCO High Yield Portfolio of The Prudential Series Fund:

Investment Objective: to seek maximum total return, consistent with preservation of capital and
prudent investment management provide high total return. While the PIMCO Portfolio makes every effort to
achieve its investment objective, success cannot be guaranteed and, it is possible that you could lose money.

Security Selection. In selecting securities for the PIMCO Portfolio, PIMCO develops an outlook for
interest rates, currency exchange rates and the economy; analyzes credit and call risks, and uses other
security selection techniques. The proportion of the PIMCO Portfolio’s assets committed to investment in
securities with particular characteristics (such as quality, sector, interest rate or maturity) varies based on the
subadviser’s outlook for the U.S. economy and the economies of other countries in the world, the financial
markets and other factors.

PIMCO attempts to identify areas of the bond market that are undervalued relative to the rest of the
market. PIMCO identifies these areas by grouping bonds into the following sectors: money markets,
governments, corporates, mortgages, asset-backed and international. Sophisticated proprietary software then
assists in evaluating sectors and pricing specific securities. Once investment opportunities are identified, the
subadviser will shift assets among sectors depending upon changes in relative valuations and credit spreads.

There is no guarantee that PIMCO’s security selection techniques will produce the desired results.

“Junk Bond” Investments. Under normal circumstances, the PIMCO Portfolio invests at least 80%
of its net assets in high-yield/high-risk bonds, which are often referred to as “junk bonds.” The PIMCO
Portfolio will not change this non-fundamental investment policy unless it provides 60 days prior written
notice to contract owners.

Securities rated lower than Baa by Moody’s Investors Service, Inc. (“Moody’s”) or equivalently rated by
Fitch Ratings (“Fitch”) or Standard & Poor’s Ratings Services (“S&P”) are sometimes referred to as “high-
yield” or “junk” bonds. Investing in high-yield debt securities involves special risks in addition to the risks
associated with investments in higher-rated fixed income securities. While offering a greater potential
opportunity for capital appreciation and higher yields, high-yield debt securities typically entail greater
potential price volatility and may be less liquid than higher-rated securities. High-yield debt securities may
be regarded as predominantly speculative with respect to the issuer’s continuing ability to meet principal and
interest payments. They may also be more susceptible to real or perceived adverse economic and
competitive industry conditions than higher-rated securities.

Foreign Securities. The PIMCO Portfolio may invest up to 15% of its total assets in securities
denominated in foreign currencies, and may invest beyond this limit in U.S. dollar denominated securities of
foreign issuers. The PIMCO Portfolio may invest in Brady Bonds. Brady Bonds are securities created
through the exchange of existing commercial bank loans to sovereign entities for new obligations in
connection with a debt restructuring. Investments in Brady Bonds may be viewed as speculative. Brady
Bonds acquired by the PIMCO Portfolio may be subject to restructuring arrangements or to requests for new
credit, which may cause the Portfolio to suffer a loss of interest or principal on any of its holdings. The
PIMCO Portfolio may invest up to 15% of its total assets in securities and instruments that are economically
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tied to emerging countries. Foreign currency exposure (from non-U.S. dollar-denominated securities or
currencies) normally will be limited to 20% of the PIMCO Portfolio’s total assets.

Other Investments. The PIMCO Portfolio may invest in the following types of debt obligations:
commercial paper, securities issued or guaranteed by the U.S. government, its agencies or government
sponsored enterprises, corporate debt securities of U.S. and non-U.S. issuers including convertible
securities and corporate commercial paper, repurchase agreements, reverse repurchase agreements,
inflation-indexed bonds issued by both government and corporate entities, bank certificates of deposit,
fixed time deposits and bankers’ acceptances, obligations of non-U.S. governments or their sub-divisions,
agencies and government-sponsored enterprises, international agencies or supranational entities, debt
securities issued by states or local governments and their agencies, authorities and other government
sponsored enterprises, mortgage-backed and other asset-backed securities, structured notes, including
hybrid or “indexed” securities and event-linked bonds, loan participations and assignments, delayed
funding loans and revolving credit facilities. The PIMCO Portfolio may also invest up to 10% of its total
assets in preferred stocks. The PIMCO Portfolio may not, however, enter into reverse repurchase
agreements if, as a result, the PIMCO Portfolio’s obligations with respect to reverse repurchase agreements
would exceed 10% of its net assets (defined to mean total assets at market value less liabilities other than
reverse repurchase agreements).

The PIMCO Portfolio may invest up to 15% of its total assets in derivative instruments, such as options,
futures contracts or swaps (including interest rate, index, spreadlocks, currency exchange, total return, and
long or short credit default swaps). The PIMCO Portfolio may also invest in swap options. The PIMCO
Portfolio may also invest in securities issued on a when-issued or delayed delivery basis (the Portfolio may
make contracts to purchase such securities for a fixed price at a future date beyond normal settlement time
(forward commitment) and short sales. The PIMCO Portfolio may seek to obtain market exposure to the
securities in which it primarily invests by entering into a series of purchase and sale contracts or by using
other investment techniques (such as buy backs or dollar rolls ). The PIMCO Portfolio may invest in illiquid
securities (up to 15% of the PIMCO Portfolio’s net assets may be invested in these instruments) and
securities issued by other investment companies (up to 10% of the PIMCO Portfolio’s assets may be
invested in such securities). As a shareholder of an investment company, the PIMCO Portfolio may
indirectly bear service and other fees which are in addition to the fees the Portfolio pays its service
providers. The “total return” sought by the PIMCO Portfolio consists of income earned on its investments,
plus capital appreciation, if any, which generally arises from decreases in interest rates or improving credit
fundamentals for a particular sector or security.

The PIMCO Portfolio may also enter into, or acquire participations in, delayed funding loans and
revolving credit facilities, in which a lender agrees to make loans up to a maximum amount upon demand
by the borrower during a specified term. These commitments may have the effect of requiring the PIMCO
Portfolio to increase its investment in a company at a time when it might not otherwise decide to do so
(including at a time when the company’s financial condition makes it unlikely that such investments will
be repaid). To the extent that the PIMCO Portfolio is committed to advance additional investments, it will
segregate assets determined to be liquid by the subadviser in accordance with procedures established by
the Board in an amount sufficient to meet such commitments. Delayed loans and revolving credit
facilities are subject to credit, interest rate and liquidity risk and the risks of being a lender. For the
purpose of achieving income, the PIMCO Portfolio may lend its portfolio securities to brokers, dealers,
and other financial institutions provided a number of conditions are satisfied, including that the loan is
fully collateralized.

Temporary Investments—For temporary or defensive purposes, the PIMCO Portfolio may invest
without limit in U.S. debt securities, including taxable securities and short-term money market securities,
when PIMCO deems it appropriate to do so. When the PIMCO Portfolio engages in such strategies, it may
not achieve its investment objective.
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FEES AND EXPENSES

The following table describes the fees and expenses that Contract owners may pay if they invest in the
PIMCO Portfolio and the High Yield Portfolio, as well as the projected fees and expenses of the High Yield
Portfolio after the Reorganization. The following table does not reflect any Contract charges.

Because Contract charges are not included, the total fees and expenses that you will incur will be higher
than the fees and expenses set forth below. The Contract charges will not change as a result of the
Reorganization. See your Contract prospectus for more information about Contract charges.

Shareholder Fees (fees paid directly from your investment)

Pro Forma
High Yield

PIMCO High Yield Portfolio
Portfolio Portfolio Surviving

Maximum sales charge (load) imposed on purchases  . . . . . . . . . . . . . . . . . . . . . . . . . NA* NA* NA*
Maximum deferred sales charge (load) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . NA* NA* NA*
Maximum sales charge (load) imposed on reinvested dividends  . . . . . . . . . . . . . . . . NA* NA* NA*
Redemption Fee . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . NA* NA* NA*
Exchange Fee  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . NA* NA* NA*

* Because shares of the Portfolios are purchased through variable insurance products, the contract prospectus of the
relevant product should be carefully reviewed for information on the charges and expenses of those products. This
table does not reflect any such charges; and the expenses shown would be higher if such charges were reflected.

Annual Portfolio Operating Expenses
(expenses that are deducted from Portfolio assets)

Pro Forma
High Yield

PIMCO High Yield Portfolio
Portfolio(1) Portfolio(1) Surviving(2)

Management Fees  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.60% 0.55% 0.55%
Distribution (12b-1) Fees  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . None None None
Other Expenses(3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.14 0.03 0.03

Total Annual Portfolio Operating Expenses  . . . . . . . . . . . . . . . . . . . . . . . . . 0.74% 0.58% 0.58%

(1) The total annual portfolio operating expenses shown are based upon the fees and expenses for the Portfolio for the
twelve-month period ended December 31, 2008.

(2) The fees and expenses for the Pro Forma High Yield Portfolio Surviving represent the estimated annualized fees
and expenses assuming the Reorganization had taken place on December 31, 2008. After completion of the
Reorganization, the investment advisory fee paid by the Pro Forma High Yield Portfolio Surviving will be at the
High Yield Portfolio’s current contractual rate.

(3) As used in connection with each Portfolio, “other expenses” includes expenses for accounting and valuation
services, custodian fees, audit and legal fees, transfer agency fees, fees paid to non-interested Trustees, and certain
other miscellaneous items.

9

Merrill Corp - Prudential Series Fund   Proxy-Prospectus [Funds]   10-29-2009 ED [AUX]  | thunt | 26-Aug-09 11:07 | 09-18992-2.ca | Sequence: 9
CHKSUM    Content: 34534    Layout: 60427    Graphics: No Graphics CLEAN

JOB: 09-18992-2    CYCLE#;BL#: 7; 0            TRIM: 8.25" x 10.75"    COMPOSITE
COLORS: Black, ~note-color 2    GRAPHICS: none    V1.5



Expense Examples

The examples assume that you invest $10,000, that you receive a 5% return each year, and that the
Portfolios’ total operating expenses remain the same as those shown above. Although your actual costs may
be higher or lower, based on the above assumptions, your costs would be:

One Year Three Years Five Years Ten Years

PIMCO Portfolio(1)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 76 $ 237 $ 411 $ 918
High Yield Portfolio(1)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 59 $ 186 $ 324 $ 726
Pro Forma High Yield Portfolio Surviving(2) . . . . . . . . . . . . . . . . . . . . . . . $ 59 $ 186 $ 324 $ 726

(1) The total annual portfolio operating expenses shown are based upon the fees and expenses for the Portfolio for the
twelve-month period ended December 31, 2008.

(2) The fees and expenses for the Pro Forma High Yield Portfolio Surviving represent the estimated annualized fees
and expenses assuming the Reorganization had taken place on December 31, 2008. After completion of the
Reorganization, the investment advisory fee paid by the Pro Forma High Yield Portfolio Surviving will be at the
High Yield Portfolio’s current contractual rate.

RISKS OF INVESTING IN THE PORTFOLIOS

Principal Risks of the High Yield Portfolio

Each Portfolio invests primarily in high-yield/high-risk debt investments; these investments have
speculative characteristics and are riskier than high-grade investments. Each Portfolio also has the following
principal risks:

Credit risk. Credit risk is the risk that an issuer of securities will be unable to pay principal and
interest when due, or that the value of the security will suffer because investors believe the issuer is less able
to make required principal and interest payments. This is broadly gauged by the credit ratings of the
securities in which each Portfolio invests. However, ratings are only the opinions of the agencies issuing
them and are not absolute guarantees as to quality. The lower the rating of a debt security held by a
Portfolio, the greater the degree of credit risk that is perceived to exist by the rating agency with respect to
that security. Although debt obligations rated BBB by S&P, Baa by Moody’s, or BBB by Fitch, are regarded
as investment-grade, such obligations have speculative characteristics and are riskier than higher-rated
securities. Adverse economic developments are more likely to affect the payment of interest and principal on
debt obligations rated BBB/Baa than on higher rated debt obligations. Non-investment grade debt—also
known as “high-yield bonds” or “junk bonds”—have a higher risk of default and tend to be less liquid than
higher-rated securities. Increasing the amount of Portfolio assets allocated lower-rated securities generally
will increase the credit risk to which the Portfolio is subject. For more Information on the ratings issued to
debt securities by certain rating agencies please see Appendix I to this Prospectus/Proxy Statement. Not all
securities are rated. In the event that the relevant rating agencies assign different ratings to the same security,
the Portfolio’s subadviser will determine which rating it believes best reflects the security’s quality and risk
at that time.

High yield risk. Because the Portfolios invest at least 80% of their respective investable assets in
high yield securities and unrated securities of similar credit quality (commonly known as “junk bonds”),
they are subject to greater levels of interest rate, credit and liquidity risk than mutual funds that do not invest
in such securities. High-yield securities are considered predominantly speculative with respect to the issuer’s
continuing ability to make principal and interest payments. An economic downturn or period of rising
interest rates could adversely affect the market for high-yield securities and reduce a Portfolio’s ability to
sell its high-yield securities (liquidity risk). In addition, the market for lower-rated bonds may be thinner and
less active than the market for higher-rated bonds, and the prices of lower-rated bonds may fluctuate more
than the prices of higher-rated bonds, particularly in times of market stress.

Interest rate risk. Interest rate risk is the risk that the rates of interest income generated by the fixed-
income investments of a Portfolio may decline due to a decrease in market interest rates and that the market
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prices of the fixed-income investments of a Portfolio may decline due to an increase in market interest rates.
Generally, the longer the maturity of a fixed-income security, the greater is the negative effect on its value when
rates increase. As a result, mutual funds with longer durations and longer weighted average maturities generally
have more volatile share prices than funds with shorter durations and shorter weighted average maturities. The
prices of debt obligations generally move in the opposite direction to that of market interest rates.

Leveraging risk. Certain transactions may give rise to a form of leverage. Such transactions may
include, among others, reverse repurchase agreements, loans of portfolio securities, and the use of when-
issued, delayed delivery or forward commitment contracts. The use of derivatives may also create leveraging
risks. To mitigate leveraging risk, a sub-adviser can segregate liquid assets or otherwise cover the
transactions that may give rise to such risk. The use of leverage may cause a Portfolio to liquidate portfolio
positions when it may not be advantageous to do so to satisfy its obligations or to meet segregation
requirements. Leverage, including borrowing, may cause a Portfolio to be more volatile than if the Portfolio
had not been leveraged. This volatility occurs because leveraging tends to exaggerate the effect of any
increase or decrease in the value of a Portfolio’s securities.

Liquidity risk. Liquidity risk exists when particular investments are difficult to purchase or sell. A
Portfolio’s investments in illiquid securities may reduce the returns of the Portfolio, because it may be
unable to sell the illiquid securities at an advantageous time or price. Portfolios with principal investment
strategies that involve foreign securities, derivatives or securities with substantial market and/or credit risk
tend to have the greatest exposure to liquidity risk.

Derivatives risk. Generally, a derivative is a financial contract, the value of which depends upon, or
is derived from, the value of an underlying asset, reference rate, or index, and may relate to stocks, bonds,
interest rates, currencies, or currency exchange rates, and related indexes. Examples of derivatives (without
limitation) include options, futures, forward agreements, swap agreements (including, but not limited to,
interest rate and credit default swaps), and credit-linked securities. The Portfolios may use derivatives to
earn income and enhance returns, to manage or adjust its risk profile, to replace more traditional direct
investments, or to obtain exposure to certain markets.

As open-end investment companies registered with the SEC, the Portfolios are subject to the federal
securities laws, including the 1940 Act, related rules, and various SEC and SEC staff positions. In accordance
with these positions, with respect to certain kinds of derivatives, the Portfolios must “set aside” (referred to
sometimes as “asset segregation”) liquid assets, or engage in other SEC—or staff-approved measures, while
the derivative contracts are open. For example, with respect to forwards and futures contracts that are not
contractually required to “cash-settle,” the Portfolios must cover their open positions by setting aside liquid
assets equal to the contracts’ full, notional value. With respect to forwards and futures that are contractually
required to “cash-settle,” however, the Portfolios are permitted to set aside liquid assets in an amount equal to
such Portfolio’s daily marked-to-market (net) obligations, if any (i.e., such Portfolio’s daily net liability, if
any), rather than the notional value. By setting aside assets equal to only its net obligations under cash-settled
forward and futures contracts, the Portfolios will have the ability to employ leverage to a greater extent than if
such Portfolio were required to segregate assets equal to the full notional value of such contracts. The Fund
reserves the right to modify the asset segregation policies of the Portfolios in the future to comply with any
changes in the positions articulated from time to time by the SEC and its staff.

Derivatives are volatile and may be subject to significant price movement. The use of derivatives
involves significant risks, including:

Credit risk. The risk that the counterparty (the party on the other side of the transaction) on a
derivative transaction will be unable to honor its financial obligation to the Portfolio. For example, a
Portfolio would be exposed to credit risk (and counterparty risk) to the extent it purchases protection
against a default by a debt issuer and the swap counterparty does not maintain adequate reserves to cover
such a default.

Currency risk. The risk that changes in the exchange rate between currencies will adversely
affect the value (in U.S. dollar terms) of an investment.
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Leverage risk. The risk associated with certain types of investments or trading strategies that
relatively small market movements may result in large changes in the value of an investment. Certain
investments or trading strategies that involve leverage can result in losses that greatly exceed the
amount originally invested.

Liquidity risk. The risk that certain securities may be difficult or impossible to buy or sell at the
time that the seller would like, or at the price that the seller believes the security is currently worth.

Additional risks. Derivatives involve risks different from, and possibly greater than, the risks
associated with investing directly in securities and other instruments. Derivatives require investment
techniques and risk analyses different from those of other investments. If the relevant subadviser
incorrectly forecasts the value of securities, currencies, interest rates, or other economic factors in
using derivatives, the Portfolio might have been in a better position if the Portfolio had not entered into
the derivatives. While some strategies involving derivatives can protect against the risk of loss, the use
of derivatives can also reduce the opportunity for gain or even result in losses by offsetting favorable
price movements in other Portfolio investments. Derivatives also involve the risk of mispricing or
improper valuation (i.e., the risk that changes in the value of a derivative may not correlate perfectly
with the underlying asset, rate, index, or overall securities markets). Gains or losses involving some
options, futures, and other derivatives may be substantial (for example, for some derivatives, it is
possible for a Portfolio to lose more than the amount the Portfolio invested in the derivatives). Some
derivatives tend to be more volatile than other investments, resulting in larger gains or losses in
response to market changes.

The Portfolios may use derivatives for hedging purposes, including anticipatory hedges. Hedging
is a strategy in which such a portfolio uses a derivative to offset the risks associated with its other
holdings. While hedging can reduce losses, it can also reduce or eliminate gains or cause losses if the
market moves in a manner different from that anticipated by the Portfolio or if the cost of the derivative
outweighs the benefit of the hedge. Hedging also involves the risk that changes in the value of the
derivative will not match those of the holdings being hedged as expected by the relevant Portfolio, in
which case any losses on the holdings being hedged may not be reduced and may be increased. No
assurance can be given that any hedging strategy will reduce risk or that hedging transactions will be
either available or cost effective. The relevant Portfolio is not required to use hedging and may choose
not to do so. Because the Portfolios may use derivatives to seek to enhance returns, their investments
will expose them to the risks outlined above to a greater extent than if they used derivatives solely for
hedging purposes. The use of derivatives to seek to enhance returns may be considered speculative.

Hedging risk. The decision as to whether and to what extent a Portfolio will engage in hedging
transactions to hedge against such risks as credit risk, currency risk, counterparty risk, and interest rate risk
will depend on a number of factors, including prevailing market conditions, the composition of such
portfolio and the availability of suitable transactions. Accordingly, no assurance can be given that a Portfolio
will engage in hedging transactions at any given time or from time to time, even under volatile market
environments, or that any such strategies, if used, will be successful. Hedging transactions involve costs and
may result in losses.

Foreign investment risk. Investing in foreign securities generally involves more risk than investing
in securities of U.S. issuers. Foreign investment risk includes the specific risks described below:

Currency risk. Changes in currency exchange rates may affect the value of foreign securities
held by a Portfolio and the amount of income available for distribution. If a foreign currency grows
weaker relative to the U.S. dollar, the value of securities denominated in that foreign currency generally
decreases in terms of U.S. dollars. If a Portfolio does not correctly anticipate changes in exchange rates,
its share price could decline as a result. In addition, certain hedging activities may cause the Portfolio to
lose money and could reduce the amount of income available for distribution.

Emerging market risk. To the extent that a Portfolio invests in emerging markets to enhance
overall returns, it may face higher political, information, and stock market risks. In addition, profound
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social changes and business practices that depart from norms in developed countries’ economies have
sometimes hindered the orderly growth of emerging economies and their stock markets in the past.
High levels of debt may make emerging economies heavily reliant on foreign capital and vulnerable to
capital flight.

Foreign market risk. Foreign markets, especially those in developing countries, tend to be more
volatile than U.S. markets and are generally not subject to regulatory requirements comparable to those
in the U.S. Because of differences in accounting standards and custody and settlement practices,
investing in foreign securities generally involves more risk than investing in securities of U.S. issuers.

Information risk. Financial reporting standards for companies based in foreign markets usually
differ from those in the United States. Since the “numbers” themselves sometimes mean different
things, the sub-advisers devote much of their research effort to understanding and assessing the impact
of these differences upon a company’s financial conditions and prospects.

Liquidity risk. Stocks that trade less can be more difficult or more costly to buy, or to sell, than
more liquid or active stocks. This liquidity risk is a factor of the trading volume of a particular stock, as
well as the size and liquidity of the entire local market. On the whole, foreign exchanges are smaller
and less liquid than the U.S. market. This can make buying and selling certain shares more difficult and
costly. Relatively small transactions in some instances can have a disproportionately large effect on the
price and supply of shares. In certain situations, it may become virtually impossible to sell a stock in an
orderly fashion at a price that approaches an estimate of its value.

Political risk. Some foreign governments have limited the outflow of profits to investors abroad,
extended diplomatic disputes to include trade and financial relations, and imposed high taxes on corporate
profits.

Regulatory risk. Some foreign governments regulate their exchanges less stringently, and the
rights of shareholders may not be as firmly established.

Taxation risk. Many foreign markets are not as open to foreign investors as U.S. markets. Each
Portfolio may be required to pay special taxes on gains and distributions that are imposed on foreign
investors. Payment of these foreign taxes may reduce the investment performance of a Portfolio.

Management risk. Actively managed investment portfolios are subject to management risk. The
relevant subadviser will apply investment techniques and risk analyses in making investment decisions for
the Portfolios, but no guarantee can be given that these will produce the desired results.

Market risk. Debt securities are subject to market risk stemming from factors independent of any
particular security. Investment markets fluctuate. All markets go through cycles, and market risk involves
being on the wrong side of a cycle. Factors affecting market risk include political events, broad economic
and social changes, and the mood of the investing public. You can see market risk in action during large
drops in the debt markets. If investor sentiment turns gloomy, the price of all debt securities may decline. It
may not matter that a particular company has great profits. If the overall corporate bond market is dropping,
the values of all corporate bonds are likely to drop. Generally, the debt prices of large companies are more
stable than the debt prices of smaller companies, but this is not always the case. Smaller companies often
offer a smaller range of products and services than large companies. They may also have limited financial
resources and may lack management depth. As a result, debt securities issued by smaller companies may
fluctuate in value more than the debt securities of larger, more established companies.

Prepayment risk. Prepayment or call risk is the risk that issuers will prepay fixed-rate obligations
held by a Portfolio when interest rates fall, forcing the Portfolio to reinvest in obligations with lower interest
rates than the original obligations. Mortgage-related securities and asset-backed securities are particularly
subject to prepayment risk.

An investment in the PIMCO Portfolio is also subject to the following additional principal risks.
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Asset-backed securities risk. Asset-backed securities are fixed income securities that represent an
interest in an underlying pool of assets, such as credit card receivables. Like traditional fixed-income
securities, the value of asset-backed securities typically increases when interest rates fall and decreases
when interest rates rise. Certain asset-backed securities may also be subject to the risk of prepayment. In a
period of declining interest rates, borrowers may pay what they owe on the underlying assets more quickly
than anticipated. Prepayment reduces the yield to maturity and the average life of the asset-backed
securities. In addition, when a Portfolio reinvests the proceeds of a prepayment it may receive a lower
interest rate. Asset-backed securities may also be subject to extension risk, that is, the risk that, in a period
of rising interest rates, prepayments may occur at a slower rate than expected. As a result, the average
duration of the PIMCO Portfolio may increase. The value of longer-term securities generally changes more
in response to changes in interest rates than shorter-term securities.

Inflation-indexed securities risk. Inflation-indexed bonds are fixed income securities whose
principal value is periodically adjusted according to the rate of inflation. The interest rate on these bonds is
fixed at issuance, and is generally lower than the interest rate on typical bonds. Over the life of the bond,
however, this interest will be paid based on a principal value that has been adjusted for inflation. Repayment
of the adjusted principal upon maturity may be guaranteed, but the market value of the bonds is not
guaranteed, and will fluctuate. The PIMCO Portfolio may have exposure to inflation-indexed bonds that do
not provide a repayment guarantee. While these securities are expected to be protected from long-term
inflationary trends, short-term increases in inflation may lead to losses.

Mortgage risk. Mortgage-backed securities represent the right to receive a portion of principal and/or
interest payments made on a pool of residential or commercial mortgage loans and are subject to certain
risks. Rising interest rates tend to extend the duration of mortgage-related securities, making them more
sensitive to changes in interest rates. As a result, in a period of rising interest rates, the PIMCO Portfolio that
has exposure to mortgage-related securities may exhibit additional volatility. This is known as extension risk.
In addition, mortgage-related securities are subject to prepayment risk. When interest rates decline, borrowers
may pay off their mortgages sooner than expected. This can reduce the returns of the PIMCO Portfolio
because such portfolio will have to reinvest that money at the lower prevailing interest rates.

Most mortgage-backed securities are issued by federal government agencies such as Ginnie Mae, or by
government sponsored enterprises such as Freddie Mac or Fannie Mae. Principal and interest payments on
mortgage-backed securities issued by the federal government and some Federal government agencies, such
as Ginnie Mae, are guaranteed by the Federal government and backed by the full faith and credit of the
United States. Mortgage-backed securities issued by other government agencies or government sponsored
enterprises, such as Freddie Mac or Fannie Mae, are backed only by the credit of the government agency or
enterprise and are not backed by the full faith and credit of the United States. Fannie Mae and Freddie Mac
are authorized to borrow from the U.S. Treasury to meet their obligations. Although the U.S. government has
provided financial support to Fannie Mae and Freddie Mac, there can be no assurance that it will support
these or other government-sponsored enterprises in the future. Private mortgage-backed securities are issued
by private corporations rather than government agencies and are subject to credit risk and interest rate risk.
The risks associated with investments in mortgage-related securities, particularly credit risk and liquidity
risk, are heightened for investments in sub-prime mortgage-related securities.

Fannie Mae and Freddie Mac hold or guarantee approximately $5 trillion worth of mortgages. The
value of the companies’ securities has fallen sharply in 2008 due to concerns that the firms do not have
sufficient capital to offset losses resulting from the mortgage crisis. In mid-2008, the U.S. Treasury
Department was authorized to increase the size of home loans in certain residential areas Fannie Mae and
Freddie Mac could buy, and until 2009, to lend Fannie Mae and Freddie Mac emergency funds and to
purchase the entities’ stock. On September 6, 2008, at the request of the Secretary of the U.S. Treasury, the
Chairman of the Board of Governors of the Federal Reserve and the Director of the FHFA, each of Freddie
Mac’s and Fannie Mae’s boards of directors adopted resolutions consenting to putting the respective
companies into conservatorship. After obtaining these consents, the Director of FHFA appointed FHFA as
the conservator of each of Fannie Mae and Freddie Mac on September 6, 2008. Fannie Mae and Freddie
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Mac report that as of November 7, 2008 and November 14, 2008, respectively, the conservator for each
company has advised them that it has not disaffirmed or repudiated any contracts entered into by Fannie
Mae or Freddie Mac prior to its appointment as conservator. The effect that this conservatorship will have
on the companies’ debt and equities is unclear. Each of Fannie Mae and Freddie Mac has been the subject of
investigations by federal regulators over certain accounting matters. Such investigations, and any resulting
restatements of financial statements, may adversely affect the guaranteeing entity and, as a result, the
payment of principal or interest on these types of securities.

Portfolio turnover risk. The PIMCO Portfolio may actively and frequently trade its portfolio
securities to achieve its investment objective. This may occur due to active portfolio management by
PIMCO. High portfolio turnover results in higher transaction costs (such as brokerage commissions, dealer
mark-ups and other transaction-related expenses), which can adversely affect a Portfolio’s performance.
PIMCO generally will not consider the length of time the PIMCO Portfolio has held a particular security in
making investment decisions. In fact, PIMCO may engage in active trading on behalf of the PIMCO
Portfolio—that is, frequent trading of its securities—in order to take advantage of new investment
opportunities or return differentials. The PIMCO Portfolio’s turnover rate may be higher than that of other
mutual funds due to PIMCO’s investment strategies.

Short sales risk. When the PIMCO Portfolio enters into short sales, which involves selling a security
it does not own in anticipation that the security’s price will decline, it exposes the Portfolio to the risk that it
will be required to buy the security sold short (also known as “covering” the short position) at a time when
the security has appreciated in value, thus resulting in a loss to the Portfolio. Theoretically, the amount of
these losses can be unlimited, although for fixed-income securities an interest rate of 0% forms an effective
limit on how high a securities’ price would be expected to rise. Although the PIMCO Portfolio may try to
reduce risk by holding both long and short positions at the same time, it is possible that the Portfolio’s
securities held long will decline in value at the same time that the value of the Portfolio’s securities sold
short increases, thereby increasing the potential for loss.

U.S. government and agency securities risk. In addition to market risk, interest rate risk and credit
risk, such securities may limit the PIMCO Portfolio’s potential for capital appreciation. Not all U.S.
Government securities are insured or guaranteed by the U.S. Government, some are only insured or
guaranteed by the issuing agency, which must rely on its own resources to repay the debt. Mortgage-backed
securities issued by government sponsored enterprises such as Freddie Mac or Fannie Mae are not backed
by the full faith and credit of the United States.

Yankee obligations risk. Yankee obligations are U.S. dollar-denominated debt securities of foreign
corporations issued in the United States and U.S. dollar-denominated debt securities issued or guaranteed as to
payment of principal and interest by governments, quasi-governmental entities, government agencies, and other
governmental entities of foreign countries and supranational entities, which securities are issued in the United
States. Debt securities of quasi-governmental entities are issued by entities owned by either a national, state, or
equivalent government or are obligations of a political unit that is not backed by the national government’s full
faith and credit and general taxing powers. Investments in the securities of foreign corporations and
governments, even those denominated in U.S. dollars, involve certain risks not typically associated with
investments in domestic issuers. The values of the securities of foreign corporations and governments are subject
to economic and political developments in the countries and regions where the issuers operate or are domiciled,
such as changes in economic or monetary policies. In addition, Yankee obligations may be less liquid than the
debt obligations of U.S. issuers. In general, less information is publicly available about foreign corporations than
about U.S. companies. Foreign corporations are generally not subject to the same accounting, auditing, and
financial reporting standards as are U.S. companies. Some securities issued by foreign governments or their
subdivisions, agencies, and instrumentalities may not be backed by the full faith and credit of such governments.
Even where a security is backed by the full faith and credit of a foreign government, it may be difficult for the
Portfolio to pursue its rights against such government in that country’s courts. Some foreign governments have
defaulted on principal and interest payments. In addition, a Portfolio’s investments in Yankee obligations may be
subject to the risk of nationalization or expropriation of a foreign corporation’s assets, imposition of currency
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exchange controls, or restrictions on the repatriation of non-U.S. currency, confiscatory taxation, political or
financial instability and adverse diplomatic developments. These risks are heightened in all respects with respect
to Yankee obligations issued by foreign corporations and governments located in emerging markets.

PERFORMANCE

The bar charts below show the performance of each Portfolio for each full calendar year the
Portfolio has been in operation. The first table below each bar chart shows the Portfolio’s best and
worst quarters during the periods included in the bar chart.

This information may help provide an indication of each Portfolio’s risks by showing changes in
performance from year to year and by comparing each Portfolio’s performance with that of a broad-based
securities index. The charts and tables do not reflect Contract charges. If the Contract charges were included,
the annual returns would have been lower than those shown. All figures assume reinvestment of dividends.
Past performance does not necessarily indicate how a Portfolio will perform in the future.

High Yield Portfolio Annual Returns

Annual Returns (Class I Shares)

Best Quarter Worst Quarter

8.91% (2nd quarter 2003) -16.64% (4th quarter 2008)

Average Annual Total Returns for periods ended 12/31/08

1 Year 5 Years 10 Years

Class I Shares  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -22.28% 0.06% 2.02%
Barclays Capital U.S. Corporate High Yield Bond Index* . . . . . . . . . . . . . . -26.16% -0.08% 2.17%
Barclays Capital High Yield 2% Issuer Capped Index**  . . . . . . . . . . . . . . . -25.88% -0.84% 2.28%
Lipper Variable Insurance Products (VIP) High Current

Yield Funds Average***  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -26.93% -1.41% 1.07%

* The Barclays Capital U.S. Corporate High Yield Bond Index is made up of over 700 non-investment grade bonds.
The index is an unmanaged index that includes the reinvestment of all interest but does not reflect the payment of
transaction costs and advisory fees associated with an investment in the High Yield Portfolio. These returns do not
include the effect of any investment management expenses. These returns would have been lower if they included
the effect of these expenses. The High Yield Portfolio no longer uses this index.

** The Barclays Capital High Yield 2% Issuer Capped Index is made up of over 700 non-investment grade bonds.
However, the representation of any single bond issuer is restricted to a maximum of 2% of the total index. The
index is an unmanaged index that includes the reinvestment of all interest but does not reflect the payment of
transaction costs and advisory fees associated with an investment in the High Yield Portfolio. These returns do not
include the effect of any investment management expenses. These returns would have been lower if they included
the effect of these expenses. The High Yield Portfolio has changed from the Barclays Capital U.S. Corporate High
Yield Bond Index to the Barclays Capital High Yield 2% Issuer Capped Index because the Barclays Capital High
Yield 2% Issuer Capped Index better represents the composition of the High Yield Portfolio. In particular, the
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High Yield Portfolio generally maintains positions of 2% or less per issuer (although the High Yield Portfolio may
hold positions of greater than that amount).

*** The Lipper Average is calculated by Lipper Analytical Services, Inc. and reflects the return of certain portfolios
underlying variable life and annuity products. The returns are net of investment fees and fund expenses but not
product charges. These returns would have been lower if they included the effect of product charges.

PIMCO Portfolio Annual Returns

Annual Returns (Class I Shares)

Best Quarter Worst Quarter

7.99% (4th quarter of 2002) -15.75% (4th quarter of 2008)

Average Annual Total Returns for periods ended 12/31/08

Since Inception 
1 Year 5 Years (9/22/00)

Class I Shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -25.50% -0.75% 2.75%
Merrill Lynch U.S. High Yield Master II BB-B Rated Index

with 2% Issuer Constraint*  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -23.31% -0.34% 2.62%
Barclays Capital Intermediate BB Corporate Bond Index** . . . . . . . . . . -16.81% 0.76% 3.58%
Lipper Variable Insurance Products (VIP) High Current

Yield Funds Average***  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -26.93% -1.41% 1.06%

* The Merrill Lynch U.S. High Yield Master II BB-B Rated Index with 2% Issuer Constraint is an unmanaged index
that includes high yield bonds across the maturity spectrum, within the BB-B rated spectrum, included in the
below-investment-grade universe. However, the representation of any single bond issuer is restricted to a
maximum of 2% of the total index. These returns do not include the effect of any investment management
expenses. These returns would have been lower if they included the effect of these expenses. The “Since
Inception” return reflects the closest calendar month-end return to the inception date of the PIMCO Portfolio.

** The Barclays Capital Intermediate BB Corporate Bond Index is an unmanaged index comprised of various fixed
income securities rated BB. The “Since Inception” return reflects the closest calendar month-end return to the
inception date of the PIMCO Portfolio.

*** The Lipper Average is calculated by Lipper Analytical Services, Inc. and reflects the return of certain portfolios
underlying variable life and annuity products. The returns are net of investment fees and fund expenses but not
product charges. These returns would have been lower if they included the effect of product charges. The “Since
Inception” return reflects the closest calendar month-end return to the inception date of the PIMCO Portfolio.
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CAPITALIZATIONS OF THE PORTFOLIOS BEFORE AND AFTER THE REORGANIZATION

The following tables set forth as of December 31, 2008: (i) the capitalization of the PIMCO Portfolio,
(ii) the capitalization of the High Yield Portfolio and (iii) the pro forma capitalization of the High Yield
Portfolio as adjusted to give effect to the Reorganization.

Pro Forma
High Yield
Portfolio

High Yield Surviving
PIMCO Portfolio Portfolio Adjustments (unaudited)

Net assets  . . . . . . . . . . . . . . . . . . . . $132,039,636 $1,239,863,603 $ (48,000)(a) $1,371,855,239
Total shares outstanding  . . . . . . . . 19,720,185 343,606,619 16,842,595(b) 380,169,399
Net asset value per share  . . . . . . . . $ 6.70 $ 3.61 $ 3.61

(a) Reflects the estimated Reorganization related expenses of $48,000 attributable to the PIMCO Portfolio.

(b) Reflects the change in shares of the PIMCO Portfolio upon conversion into the High Yield Portfolio. Shareholders
of the PIMCO Portfolio would become shareholders of the High Yield Portfolio, receiving shares of the High Yield
Portfolio equal to the value of their holdings in the PIMCO Portfolio immediately prior to the Reorganization.

MANAGEMENT OF THE PORTFOLIOS

This section describes the investment manager of the PIMCO Portfolio and the High Yield Portfolio. For
a complete description of the investment manager of the High Yield Portfolio, you should read the
Prospectus for the High Yield Portfolio included as Exhibit B.

Investment Manager of the Fund. Prudential Investments LLC (“PI”), a wholly owned subsidiary of
Prudential Financial, Inc. (“Prudential” or “Prudential Financial”), serves as the overall investment manager
for the Fund. PI is located at Gateway Center Three, 100 Mulberry Street, Newark, New Jersey 07102. PI
and its predecessors have served as manager and administrator to investment companies since 1987. As of
June 30, 2009, PI served as the investment manager to all of the Prudential U.S. and offshore investment
companies, and as manager or administrator to closed-end investment companies, with aggregate assets of
approximately $88.6 billion.

The Fund uses a “manager-of-managers” structure. Under this structure, PI is authorized to select (with
approval of the Fund’s Board, including a majority of its independent trustees) one or more subadvisers to
handle the actual day-to-day investment management of each Portfolio. PI monitors each subadviser’s
performance through quantitative and qualitative analysis, and periodically reports to the Fund’s Board of
Trustees as to whether each subadviser’s agreement should be renewed, terminated or modified. PI also is
responsible for allocating assets among the subadvisers if a Portfolio has more than one subadviser. In those
circumstances, the allocation for each subadviser can range from 0% to 100% of a Portfolio’s assets, and PI
can change the allocations without board or shareholder approval. The Fund will notify contract owners of
any new subadviser or any material changes to any existing subadvisory agreement.

A discussion regarding the basis for the Board’s approval of the Fund’s investment management and
subadvisory agreements is available in the Fund’s semi-annual report (for agreements approved during the
six-month period ended June 30), and in the Fund’s annual report (for agreements approved during the six-
month period ended December 31).

Subadvisers of the Portfolios. Information about the subadviser for each Portfolio is set forth below.
The Fund’s Statement of Additional Information provides additional information about each portfolio
manager’s compensation, other accounts that each portfolio manager manages, and ownership of Fund
securities by each portfolio manager.

Portfolios Investment Subadviser(s)

Pacific Investment Management Company LLCPIMCO Portfolio  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Prudential Investment Management, Inc.High Yield Portfolio . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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High Yield Portfolio

Prudential Investment Management, Inc. (PIM) is an indirect, wholly-owned subsidiary of
Prudential Financial and an affiliate of PI. As of March 31, 2009, PIM had approximately $386 billion in
assets under management. PIM’s address is Gateway Center Two, 100 Mulberry Street, Newark, New Jersey
07102. PIM is an affiliate of the Investment Manager.

The High Yield Portfolio is managed by the High Yield Team at Prudential Fixed Income Management.
The Team is headed by Paul Appleby and also includes portfolio managers Stephen Haeckel, Terence Wheat,
Robert Spano, and Michael Collins.

Paul Appleby, CFA, is Managing Director and Head of the Leveraged Finance team at PFIM, which
includes the High Yield Sector Team and Bank Loan Sector Team. He is also Senior Portfolio Manager of
High Yield Strategies, and has managed the High Yield Portfolio since 1999. Previously, Mr. Appleby was
Director of Credit Research and Chief Equity Strategist for Prudential Financial’s proprietary portfolios. He
also was a high yield credit analyst and worked in Prudential Financial’s private placement group.
Mr. Appleby began his investment career when he joined Prudential Financial in 1987. Previously, he was a
strategic planner for Amerada Hess. Mr. Appleby received a BS in Economics from The Wharton School of
the University of Pennsylvania and an MBA from the Sloan School at the Massachusetts Institute of
Technology (MIT). He holds the Chartered Financial Analyst (CFA) designation.

Robert Spano, CFA, CPA, is a Principal and high yield sector portfolio manager for the High Yield
Bond Team. Previously, he was a high yield credit analyst for 10 years in the Credit Research Unit, covering
the health, lodging, consumer, gaming, restaurant, and chemical industries. Earlier, Mr. Spano worked as an
investment analyst in the Project Finance Unit of Prudential’s private placement group. He also held
positions in the internal audit and risk management units of Prudential Securities. Mr. Spano joined
Prudential Financial in 1991 and began his investment career in 1997. He received a BS in Accounting from
the University of Delaware and an MBA from New York University. He holds the Chartered Financial
Analyst (CFA) and Certified Public Accountant (CPA) designations.

Stephen Haeckel is Principal and high yield sector portfolio manager on the High Yield Team. Mr. Haeckel
specializes in the auto, airline, aero/defense, industrial, and media sectors. Mr. Haeckel has managed the
portfolio since joining the High Yield Team in 1999. Previously, he was a credit analyst with PFIM. He also
worked in the Corporate Finance and Financial Restructuring groups, managing Prudential Financial’s
private investments. He joined Prudential Financial in 1990. His investment career began in 1987 as an
Investment Officer at MONY Capital Management. Mr. Haeckel received a BS in Psychology from Dartmouth
College and an MBA from the J.L. Kellogg Graduate School of Management at Northwestern University.

Terence Wheat, CFA, is Principal and high yield sector portfolio manager on the High Yield Team. He
is responsible for the paper, telecom, homebuilding, gaming, lodging, retail, consumer, and supermarkets
sectors. Prior to assuming his current position in 2005, Mr. Wheat spent 12 years as a credit analyst in
PFIM’s Credit Research Group. Mr. Wheat covered high yield bonds from 1998 to 2003, and investment
grade issues from 1993 to 1998. Earlier, he worked for Prudential’s Financial Management Group and
Individual Insurance Unit. Mr. Wheat joined Prudential Financial in 1988 and began his investment career in
1993. He received a BS in Accounting and an MBA from Rider University. Mr. Wheat holds the Chartered
Financial Analyst (CFA) designation.

Michael J. Collins, CFA, is Principal on the High Yield Team, responsible for investment strategy, risk
management, and derivatives. He has managed the portfolio since 2001. Prior to his current role, Mr. Collins
was Senior Investment Strategist, covering all fixed income sectors. Previously, he was a credit research
analyst with Prudential. He also developed proprietary quantitative international interest rate and currency
valuation models for our global bond unit. Mr. Collins joined Prudential Financial in 1986 as a software
applications designer. He received a BS in Mathematics and Computer Science from the State University of
New York at Binghamton and an MBA in Finance from New York University. Mr. Collins holds the
Chartered Financial Analyst (CFA) designation and is a Fellow of the Life Management Institute (FLMI).
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PIMCO Portfolio

Pacific Investment Management Company LLC (PIMCO) a Delaware limited liability company, is a
majority-owned subsidiary of Allianz Global Investors of America L.P., (“AGI LP”). Allianz SE (“Allianz
SE”) is the indirect majority owner of AGI LP. Allianz SE is a European-based, multinational insurance and
financial services holding company. As of March 31, 2009, PIMCO had approximately $756 billion in assets
under management. PIMCO’s address is 840 Newport Center Drive, Newport Beach, California 92660.

William H. Gross, CFA, is a Managing Director, portfolio manager, and Chief Investment Officer of
PIMCO and is primarily responsible for the day-to-day management of the PIMCO Portfolio. He was a
founding partner of PIMCO in 1971. Mr. Gross has over thirty years of investment experience and is the
author of Bill Gross on Investing. Mr. Gross has a bachelor’s degree from Duke University and an MBA
from the UCLA Graduate School of Business.

INVESTMENT MANAGEMENT & SUBADVISORY FEES

Management Fees Paid to PI by the Portfolios

Total investment
management fees as a %

Portfolio of average daily net assets 2008 2007 2006

High Yield Portfolio  . . . . . . . . . . . 0.55% $8,430,421 $9,400,109 $9,057,758
PIMCO Portfolio . . . . . . . . . . . . . . 0.60% 1,075,118 1,420,530 1,738,761

The Reorganization, if approved by the shareholders of the PIMCO Portfolio, will result in a decrease in
the management fee rate for shareholders of the PIMCO Portfolio from 0.60% to 0.55% of the portfolio’s
average daily net assets. During the twelve-month period ended December 31, 2008, the PIMCO Portfolio paid
$1,075,118 in investment management fees to PI. If the fee rate applicable to the High Yield Portfolio had been
in effect for the PIMCO Portfolio during that period, the PIMCO Portfolio would have paid $985,536 in
investment management fees to PI, a reduction of $89,582. As noted above, PIMCO Portfolio shareholders
should consider overall expenses discussed in more detail above under the caption “Summary of the Proposal”
and below under the caption “Information About the Reorganization—Reasons for the Reorganization.”

INFORMATION ABOUT THE REORGANIZATION

This section describes the Reorganization for the PIMCO Portfolio and the High Yield Portfolio. This
section is only a summary of the Plan. You should read the actual Plan attached as Exhibit A.

Reasons for the Reorganization

Based on a recommendation of the Investment Manager, the Trustees of the Fund, including all of the
Trustees who are not “interested persons” of the Fund (collectively, the “Independent Trustees”),
unanimously approved the Reorganization and recommended that the shareholders of the PIMCO Portfolio
also approve the Reorganization. The Trustees unanimously determined that the Reorganization is in the best
interests of the shareholders of each Portfolio, and that the interests of each Portfolio’s existing shareholders
will not be diluted as a result of the Reorganization. The Investment Manager proposed the Reorganization as
part of an effort to consolidate substantially similar investment portfolios of the Fund. The Investment Manager
provided the Trustees with detailed information regarding each Portfolio, including its management fee,
total expenses, asset size and performance. At a meeting held on March 4, 2009, the Board considered the
following factors:

• The PIMCO Portfolio and the High Yield Portfolio have substantially similar investment objectives,
policies and restrictions (i.e., each Portfolio seeks high total return and invests at least 80% of its
investable assets in high yield/high risk bonds);

• The PIMCO Portfolio and the High Yield Portfolio have the same Investment Manager (i.e., PI) but
different subadvisers (i.e., PIMCO is the subadviser for the PIMCO Portfolio and PIM is the
subadviser for the High Yield Portfolio);
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• The High Yield Portfolio was substantially larger than the PIMCO Portfolio as of December 31,
2008 (i.e., the PIMCO Portfolio had total assets of approximately $132 million while the High Yield
Portfolio has total assets of approximately $1.24 billion as of that date);

• The High Yield Portfolio has a lower contractual investment management fee rate than the PIMCO
Portfolio (i.e., 0.55% for the High Yield Portfolio and 0.60% for the PIMCO Portfolio);

• For the twelve month period ended December 31, 2008, the annualized operating expense ratio for
the High Yield Portfolio (i.e., 0.58%) was lower than that of the PIMCO Portfolio (i.e., 0.74%);

• The pro forma annualized operating expense ratio for the High Yield Portfolio assuming completion
of the Reorganization on December 31, 2008 was substantially lower than the annualized operating
expense ratio for the PIMCO Portfolio for the twelve month period ended December 31, 2008 (i.e.,
0.58% for the pro forma High Yield Portfolio and 0.74% for the PIMCO Portfolio);

• The historical investment performance of the High Yield Portfolio was stronger than that of the
PIMCO Portfolio for the one-year, three-year, and five-year periods ended December 31, 2008; and

• Because of the federal tax-deferred treatment applicable to the Contracts, the Reorganization is not
expected to result in taxable gain or loss for U.S. federal income tax purposes for Contract owners
that beneficially own shares of the PIMCO Portfolio immediately prior to the Reorganization.

For the reasons discussed above, the Board of Trustees unanimously recommends that you vote
FOR the Plan.

If the shareholders of the PIMCO Portfolio do not approve the Plan, the Board will consider other
possible courses of action, including, among others, consolidation of the PIMCO Portfolio with one or more
investment portfolios of the Fund, other than the High Yield Portfolio, or unaffiliated funds.

Closing of the Reorganization

If the shareholders of the PIMCO Portfolio approve the Plan, the Reorganization will take place after
various conditions are satisfied by the Fund on behalf of the PIMCO Portfolio and the High Yield Portfolio,
including the preparation of certain documents and the receipt of certain legal opinions. The Fund will
determine a specific date for the actual Reorganization to take place. This is called the “closing date.” If the
shareholders of the PIMCO Portfolio do not approve the Plan, the Reorganization will not take place, and
the Board will consider alternative courses of actions, as described above.

If the shareholders of the PIMCO Portfolio approve the Plan, the PIMCO Portfolio will deliver to the
High Yield Portfolio all of its assets on the closing date. The Participating Insurance Companies then will
make a conforming exchange of units between the applicable sub-accounts in their separate accounts. As a
result, the shareholders of the PIMCO Portfolio will beneficially own shares of the High Yield Portfolio that,
as of the date of the exchange, have an aggregate value equal to the dollar value of the net assets delivered to
the High Yield Portfolio. The stock transfer books of the PIMCO Portfolio will be permanently closed on
the closing date. Requests to transfer or redeem assets allocated to the PIMCO Portfolio may be submitted
at any time before the close of the New York Stock Exchange on the closing date, and requests that are
received in proper form prior to that time will be effected prior to the closing date.

To the extent permitted by law, the Fund may amend the Plan without shareholder approval. It may also
agree to terminate and abandon the Reorganization at any time before or, to the extent permitted by law,
after the approval by shareholders of the PIMCO Portfolio.

Expenses of the Reorganization

The estimated expenses resulting from the Reorganization are approximately $48,000 and will be paid
by the PIMCO Portfolio.
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PI expects that some or all of the portfolio securities of the PIMCO Portfolio will be transferred in-kind
to the High Yield Portfolio to the extent practicable.

Certain Federal Income Tax Considerations

Each Portfolio currently intends to be treated as a partnership for federal income tax purposes. As a
result, each Portfolio’s income, gains, losses, deductions, and credits will be “passed through” pro rata
directly to the Participating Insurance Companies and retain the same character for federal income tax
purposes. Distributions may be made to the various separate accounts of the Participating Insurance
Companies in the form of additional shares (not in cash).

Contract owners should consult the prospectuses of their respective Contracts for information on the
federal income tax consequences to such owners. In addition, Contract owners may wish to consult with
their own tax advisors as to the tax consequences of investments in the Portfolios, including the application
of state and local taxes.

Each Portfolio complies with the diversification requirements of Section 817(h) of the Internal
Revenue Code of 1986, as amended (the “Code”). In general, each Portfolio declares and distributes any net
realized long- and short-term capital gains at least annually, either during or after the close of the Portfolio’s
fiscal year. Distributions are made to the various separate accounts (not to Contract owners) in the form of
additional shares (not in cash)

The Reorganization may entail various consequences, which are discussed under the caption “Federal
Income Tax Consequences of the Reorganization.”

Federal Income Tax Consequences of the Reorganization

The following discussion is applicable to the Reorganization. The Reorganization is intended to qualify
for federal income tax purposes as a tax-free transaction under the Code. In addition, because the Contracts
qualify for the federal tax-deferred treatment applicable to certain variable insurance products, Contract
owners generally should not have any reportable gain or loss for federal income tax purposes even if the
Reorganization did not qualify as a tax-free transaction. It is a condition to each Portfolio’s obligation to
complete the Reorganization that the Fund will have received an opinion from Shearman & Sterling LLP,
special tax counsel to the Fund, based upon representations made by the Fund on behalf of each Portfolio,
and upon certain assumptions, substantially to the effect that the transactions contemplated by the Plan
should constitute a tax-free transaction for federal income tax purposes.

Each Portfolio is treated as a partnership for federal income tax purposes. Based on such treatment and
certain representations made by Fund on behalf of the PIMCO Portfolio and the High Yield Portfolio
relating to the Reorganization, for federal income tax purposes (references to “shareholders” are to the
Participating Insurance Companies for this discussion of the federal income tax consequences of the
Reorganization):

1. The transfer by the PIMCO Portfolio of all of its assets to the High Yield Portfolio, in exchange solely for
High Yield Portfolio Shares, the assumption by the High Yield Portfolio of all of the liabilities of the PIMCO
Portfolio, and the distribution of High Yield Portfolio Shares to the shareholders of the PIMCO Portfolio in
complete liquidation of the PIMCO Portfolio, should be tax-free to the shareholders of the PIMCO Portfolio.

2. The shareholders of the PIMCO Portfolio should not recognize gain or loss upon the exchange of all
of their shares solely for High Yield Portfolio Shares, as described in this Prospectus/Proxy Statement and
the Plan.

3. No gain or loss should be recognized by the PIMCO Portfolio upon the transfer of its assets to the
High Yield Portfolio in exchange solely for High Yield Portfolio Shares and the assumption by the High
Yield Portfolio of the liabilities, if any, of the PIMCO Portfolio. In addition, no gain or loss should be
recognized by the PIMCO Portfolio on the distribution of such High Yield Portfolio Shares to the
shareholders of the PIMCO Portfolio (in liquidation of the PIMCO Portfolio).
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4. No gain or loss should be recognized by the High Yield Portfolio upon the acquisition of the assets of
the PIMCO Portfolio in exchange solely for High Yield Portfolio Shares and the assumption of the
liabilities, if any, of the PIMCO Portfolio.

5. The High Yield Portfolio’s tax basis for the assets acquired from the PIMCO Portfolio should be the
same as the tax basis of these assets when held by the PIMCO Portfolio immediately before the transfer, and
the holding period of such assets acquired by the High Yield Portfolio should include the holding period of
such assets when held by the PIMCO Portfolio.

6. The tax basis of shareholders of the PIMCO Portfolio for High Yield Portfolio Shares to be received
by them pursuant to the Reorganization should be the same as their tax basis in the PIMCO Portfolio shares
exchanged therefore, reduced or increased by any net decrease or increase, as the case may be, in such
shareholders’ share of the liabilities of the Portfolios as a result of the Reorganization.

7. The holding period of High Yield Portfolio Shares to be received by the shareholders of the PIMCO
Portfolio should include the holding period of their PIMCO Portfolio shares exchanged there for, provided
such PIMCO Portfolio shares were held as capital assets on the date of exchange.

An opinion of counsel is not binding on the Internal Revenue Service (IRS) or the courts. Beneficial
owners of the PIMCO Portfolio should consult their tax advisors regarding the tax consequences to them of
the Reorganization in light of their individual circumstances.

Contract owners should consult the prospectuses of their Contracts on the federal tax consequences of
owning the Contract. Contract owners should also consult their tax advisors as to state and local tax
consequences, if any, of the Reorganization, because this discussion only relates to the federal income tax
consequences.

Characteristics of High Yield Portfolio Shares

Shares of the High Yield Portfolio will be distributed to shareholders of the PIMCO Portfolio and will
have identical legal characteristics as the shares of the PIMCO Portfolio with respect to such matters as voting
rights, assessibility, conversion rights, and transferability. Each Portfolio is a separate series of the Fund.

Because each Portfolio is organized as a series of the same Delaware statutory trust, there are no
differences between the rights of shareholders of the Portfolios.

VOTING INFORMATION

Approval of the Reorganization requires approval by a majority of the outstanding voting securities of the
PIMCO Portfolio, as defined by the 1940 Act. For purposes of the 1940 Act, a majority of the PIMCO Portfolio’s
outstanding voting securities is the lesser of (i) 67% of the PIMCO Portfolio’s outstanding voting securities
represented at a meeting at which more than 50% of the PIMCO Portfolio’s outstanding voting securities are
present in person or represented by proxy, or (ii) more than 50% of the PIMCO Portfolio’s outstanding voting
securities. Each Contract owner will be entitled to give voting instructions equivalent to one vote for each full
share, and a fractional vote for each fractional share, of the PIMCO Portfolio beneficially owned at the close of
business on the record date. If sufficient votes to approve the Reorganization are not received by the date of the
Meeting, the Meeting may be adjourned to permit further solicitations of voting instructions.

In accordance with requirements of the SEC, each Participating Insurance Company, as record owner of
the shares of the PIMCO Portfolio, will vote shares of the PIMCO Portfolio, including PIMCO Portfolio
shares owned by the Participating Insurance Company in its general account or otherwise, for which it does
not receive instructions from Contract owners beneficially owning the shares (for the Proposal, against the
Proposal, or abstain) in the same proportion as the votes actually cast in accordance with instructions received
from Contract owners (“Shadow Voting”). The presence at the Meeting of Participating Insurance Companies
affiliated with PI will be sufficient to constitute a quorum. Therefore, this Shadow Voting procedure may result
in a relatively small number of Contract owners determining the outcome of the vote. In addition, because all
of the Participating Insurance Companies are expected to attend the Meeting through the use of Shadow
Voting, approval of the Reorganization is expected, therefore, to require the affirmative vote of only a majority
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of the shares of the PIMCO Portfolio entitled to vote at the Meeting. No minimum response is required from
the Contract owners before Shadow Voting is applied. An abstention is not counted as an affirmative vote of
the type necessary to approve a Proposal and, therefore, instructions to the applicable Participating Insurance
Company to abstain will have the same effect as a vote against the Proposal.

How to Vote

You can vote your shares in any one of three ways:

• By mail, with the enclosed proxy card;

• In person at the Meeting; or

• By phone.

If you simply sign and date the proxy but give no voting instructions, your shares will be voted by the
relevant Participating Insurance Company in favor of the Plan and in accordance with the views of
management upon any unexpected matters that come before the Meeting or any adjournment of the Meeting.

Revoking Voting Instructions

Contract owners executing and returning voting instructions may revoke such instructions at any time
prior to exercise of those instructions by delivery of written notice of such revocation to the Secretary of the
Fund prior to the Meeting, by execution of subsequent voting instructions and delivery thereof to the
Secretary of the Fund prior to the Meeting, or by voting in person at the Meeting.

Other Matters

The Board does not intend to bring any matters before the Meeting other than those described in this
Prospectus/Proxy Statement. It is not aware of any other matters to be brought before the Meeting by others.
If any other matter legally comes before the Meeting, it is intended that the persons named in the enclosed
proxy will vote in accordance with their judgment.

Solicitation of Voting Instructions

Voting instructions will be solicited principally by mailing this Prospectus/Proxy Statement and its
enclosures, but instructions also may be solicited by telephone, facsimile, through electronic means such as
email, or in person by officers or representatives of the Fund or the Participating Insurance Companies. If
the record owner of a Contract is a custodian, nominee, or fiduciary, the Fund may send proxy materials to
the record owner for any beneficial owners that such record owner may represent. The Fund may reimburse
custodians, nominees, and fiduciaries for their reasonable expenses incurred in connection with proxy
solicitations of such beneficial owners.

ADDITIONAL INFORMATION ABOUT THE FUND, FUND AND THE PORTFOLIOS

Each Portfolio is a separate series of the Fund. The Fund is organized as a Delaware statutory trust and
is an open-end management investment company registered with the SEC under the 1940 Act. Each
Portfolio is, in effect, a separate mutual fund.

Additional information about the High Yield Portfolio is included in Exhibit B.

Additional information about the PIMCO Portfolio is included in the prospectus for the Fund, dated
May 1, 2009, and the portions of that prospectus relating to such PIMCO Portfolio are incorporated herein
by reference. Further information about both Portfolios is included in the Statement of Additional
Information of the Fund, dated May 1, 2009, and the portions of that document relating to the Portfolios
are incorporated herein by reference. These documents are available upon request and without charge by
calling 1-888-778-2888 or by writing to the Fund at Gateway Center Three, 100 Mulberry Street, Newark,
NJ 07102.
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The Fund, on behalf of the Portfolios, files proxy materials, reports, and other information with the SEC
in accordance with the informational requirements of the Securities Exchange Act of 1934, as amended, and
the 1940 Act. The Fund also prepares an annual report, which includes the management discussion and
analysis. The annual report is available both from the SEC and from the Fund. These materials can be
inspected and copied at the SEC’s Public Reference Room at 100 F Street, N.E., Washington, DC 20549, and
at the Regional Offices of the SEC located in New York City at 233 Broadway, New York, New York 10279.
Also, copies of such material can be obtained from the SEC’s Public Reference Section, Washington, DC
20549-6009, upon payment of prescribed fees, or from the SEC’s Internet address at http://www.sec.gov.

SHARES OUTSTANDING

The table below sets forth, as of the Record Date, the number of shares of the PIMCO Portfolio and the
High Yield Portfolio that are outstanding.

Portfolio Number of Outstanding Shares

High Yield Portfolio 356,382,744
PIMCO Portfolio 18,632,353

PRINCIPAL HOLDERS OF SHARES

As of the Record Date, all of the shares of the PIMCO Portfolio and the High Yield Portfolios are
owned by various Participating Insurance Company separate accounts related to the Contracts. As noted
above, each Participating Insurance Company is required to offer Contract owners the opportunity to
instruct it as to how to vote Portfolio shares. The table below shows that, as of the Record Date, no
shareholder beneficially owns more than 5% of either Portfolio.

Beneficial 
Portfolio Owner Name* Address Percent Ownership
High Yield Portfolio PLAZ Life 213 Washington Street

Newark, NJ 07102 
Attn: Separate Accounts 7th Floor 174,036,738 / 48.83%

PLNJ Life 213 Washington Street
Newark, NJ 07102
Attn: Separate Accounts, 7th Floor 116,710,041 / 32.75%

PLAZ Annuity 213 Washington Street
Newark, NJ 07102
Attn: Separate Accounts, 7th Floor 26,205,767 / 7.35%

Pru Life 213 Washington Street
Newark, NJ 07102
Attn: Separate Accounts, 7th Floor 23,892,479 / 6.70%

PIMCO Portfolio PLAZ Annuity 213 Washington Street
Newark, NJ 07102
Attn: Separate Accounts, 7th Floor 14,385,253 / 77.21%

PLAZ Life 213 Washington Street
Newark, NJ 07102
Attn: Separate Accounts, 7th Floor 1,498,330 / 8.04%

PLNJ Annuity 213 Washington Street
Newark, NJ 07102
Attn: Separate Accounts, 7th Floor 1,270,459 / 6.82%

* As defined by the SEC, a security is beneficially owned by a person if that person has or shares voting power or
investment power with respect to the security.

As of the Record Date, the Trustees and Officers of the Fund, as a group, beneficially owned less than
1% of the outstanding voting shares of either Portfolio.
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FINANCIAL HIGHLIGHTS

The financial highlights table is intended to help you understand the High Yield Portfolio’s financial
performance through December 31, 2008. Certain information reflects financial results for a single High
Yield Portfolio share. The total returns in the table represent the rate that an investor would have earned (or
lost) on an investment in the High Yield Portfolio (assuming reinvestment of all dividends and distributions).
The charts do not reflect any charges under any variable contract. Because Contract Charges are not
included, the actual return that you will receive will be lower than the total return in each chart. The
financial highlights for the periods shown were derived from the financial statements audited by KPMG
LLP, independent registered public accounting firm, whose reports were unqualified. The financial
highlights for the fiscal year ended December 31, 2008 are audited and are included in the Fund’s Annual
Report to shareholders, which is available upon request.

High Yield Portfolio

Year Ended December 31,

2008 2007 2006 2005 2004

Per Share Operating Performance:
Net Asset Value, beginning of year  . . . . . . . . . . $ 5.09 $ 5.33 $ 5.23 $ 5.42 $ 5.29

Income (Loss) From Investment
Operations:

Net investment income  . . . . . . . . . . . . . . . . . . . .41 .40 .39 .38 .39
Net realized and unrealized gain (loss)

on investments  . . . . . . . . . . . . . . . . . . . . . . . . (1.48) (.26) .13 (.20) .13

Total from investment operations . . . . . . . . . . (1.07) .14 .52 .18 .52

Less Dividends and Distributions:
Dividends from net investment income  . . . . . . . — — — (.37) (.39)
Distributions  . . . . . . . . . . . . . . . . . . . . . . . . . . . (.41) (.38) (.42) — —

Total dividends and distributions  . . . . . . . . . . (.41) (.38) (.42) (.37) (.39)

Net Asset Value, end of year  . . . . . . . . . . . . . . . $ 3.61 $ 5.09 $ 5.33 $ 5.23 $ 5.42

Total Return(a) . . . . . . . . . . . . . . . . . . . . . . . . . (22.28)% 2.62% 10.25% 3.41% 10.30%

Ratios/Supplemental Data:
Net assets, end of year (in millions)  . . . . . . . . . $1,239.9 $1,674.0 $1,721.1 $1,635.7 $1,595.7
Ratios to average net assets(b):

Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .58% .58% .58% .58% .59%
Net investment income . . . . . . . . . . . . . . . . . . 8.78% 7.49% 7.39% 7.14% 7.42%

Portfolio turnover rate  . . . . . . . . . . . . . . . . . . . . 61% 58% 49% 56% 65%

(a) Total return is calculated assuming a purchase of a share on the first day and a sale on the last day of each year
reported and includes reinvestment of dividends and distributions and does not reflect the effect of insurance
contract charges. Total return does not reflect expenses associated with the separate account such as
administrative fees, account charges and surrender charges which, if reflected, would reduce the total returns for
all years shown. Performance figures may reflect fee waivers and/or expense reimbursements. In the absence of
fee waivers and/or expense reimbursements, the total return would be lower. Past performance is no guarantee of
future results. Total returns may reflect adjustments to conform to generally accepted accounting principles.

(b) Does not include expenses of the underlying portfolios in which the Portfolio invests.
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EXHIBITS TO PROSPECTUS/PROXY STATEMENT

Exhibits

A Plan of Reorganization of The Prudential Series Fund, on behalf of the SP PIMCO High Yield
Portfolio and the High Yield Bond Portfolio.

B Prospectus for the High Yield Bond Portfolio of The Prudential Series Fund, dated May 1, 2009.
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EXHIBIT A TO PROSPECTUS/PROXY STATEMENT

Plan of Reorganization of The Prudential Series Fund, on behalf of the SP PIMCO High Yield Portfolio
and the High Yield Bond Portfolio
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THE PRUDENTIAL SERIES FUND
PLAN OF REORGANIZATION

THIS PLAN OF REORGANIZATION (the “Plan”) is made as of this 6th day of March, 2009, by The
Prudential Series Fund, a Delaware statutory trust (“PSF”), on behalf of the High Yield Bond Portfolio (the
“Acquiring Portfolio”), and the SP PIMCO High Yield Portfolio (the “Target Portfolio”), each having its
principal place of business at Gateway Center Three, 100 Mulberry Street, Newark, NJ 07102. Together, the
Target Portfolio and Acquiring Portfolio are referred to as the “Portfolios.”

The reorganization for the Target Portfolio (hereinafter referred to as the “Reorganization”) is intended
to constitute a tax-free transaction for federal income tax purposes and will consist of (i) the acquisition by
the Acquiring Portfolio of all of the assets of the Target Portfolio and the assumption by the Acquiring
Portfolio of all of the liabilities of the Target Portfolio in exchange solely for full and fractional shares of the
Acquiring Portfolio (“Acquiring Portfolio Shares”); (ii) the distribution of Acquiring Portfolio Shares to the
shareholders of the Target Portfolio according to their respective interests in complete liquidation of the
Target Portfolio; and (iii) the dissolution of the Target Portfolio as soon as practicable after the closing (as
defined in Section 3, hereinafter called the “Closing”), all upon and subject to the terms and conditions of
this Plan hereinafter set forth.

In order to consummate the Plan, the following actions shall be taken by PSF on behalf of the
Acquiring Portfolio and the Target Portfolio, as applicable:

1. Sale and Transfer of Assets, Liquidation and Dissolution of Target Portfolio.

(a) Subject to the terms and conditions of this Plan, PSF shall: (i) transfer all of the assets of the Target
Portfolio, as set forth in Section 1(b) hereof, to the Acquiring Portfolio; and (ii) cause the Acquiring
Portfolio to assume all the liabilities of the Target Portfolio as set forth in Section 1(b) hereof. Such
transactions shall take place at the Closing.

(b) The assets of the Target Portfolio to be acquired by the Acquiring Portfolio (collectively, the
“Assets”) shall consist of all property, including, without limitation, all cash, securities, commodities and
futures interests, and dividends or interest receivable that are owned by the Target Portfolio, and any
deferred or prepaid expenses shown as an asset on the books of the Acquiring Portfolio on the Closing date
(as defined in Section 3, hereinafter the “Closing Date”). All liabilities, expenses, costs, charges and
reserves of the Target Portfolio, to the extent that they exist at or after the Closing, shall after the Closing
attach to the Acquiring Portfolio and may be enforced against the Acquiring Portfolio to the same extent as
if the same had been incurred by the Acquiring Portfolio.

(c) Subject to the terms and conditions of this Plan, PSF on behalf of the Acquiring Portfolio shall at
the Closing deliver to the Target Portfolio the number of Acquiring Portfolio Shares, determined by dividing
the net asset value per share of the shares of the Target Portfolio (“Target Portfolio Shares”) on the Closing
Date by the net asset value per share of the Acquiring Portfolio Shares, and multiplying the result thereof by
the number of outstanding Target Portfolio Shares as of the close of regular trading on the New York Stock
Exchange (the “NYSE”) on the Closing Date. All such values shall be determined in the manner and as of
the time set forth in Section 2 hereof.

(d) Immediately following the Closing, the Target Portfolio shall distribute pro rata to its shareholders
of record as of the close of business on the Closing Date, the Acquiring Portfolio Shares received by the
Target Portfolio pursuant to this Section 1 and then shall terminate and dissolve. Such liquidation and
distribution shall be accomplished by the establishment of accounts on the share records of PSF relating to
the Acquiring Portfolio and noting in such accounts the type and amounts of Acquiring Portfolio Shares that
former Target Portfolio shareholders are due based on their respective holdings of the Target Portfolio as of
the close of business on the Closing Date. Fractional Acquiring Portfolio Shares shall be carried to the third
decimal place. The Acquiring Portfolio shall not issue certificates representing the Acquiring Portfolio
shares in connection with such exchange.
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2. Valuation.

(a) The value of the Target Portfolio’s Assets to be transferred to the Acquiring Portfolio hereunder shall
be computed as of the close of regular trading on the NYSE on the Closing Date (the “Valuation Time”)
using the valuation procedures set forth in PSF’s current effective prospectus.

(b) The net asset value of a share of the Acquiring Portfolio shall be determined to the second decimal
point as of the Valuation Time using the valuation procedures set forth in PSF’s current effective prospectus.

(c) The net asset value of a share of the Target Portfolio shall be determined to the second decimal point
as of the Valuation Time using the valuation procedures set forth in PSF’s current effective prospectus.

3. Closing and Closing Date.

The consummation of the transactions contemplated hereby shall take place at the Closing (the
“Closing”). The date of the Closing (the “Closing Date”) shall be November 13, 2009, or such later date as
determined in writing by PSF’s officers. The Closing shall take place at the principal office of PSF at
5:00 p.m. Eastern time on the Closing Date. PSF on behalf of the Target Portfolio shall have provided for
delivery as of the Closing of the Target Portfolio’s Assets to the account of the Acquiring Portfolio at the
Acquiring Portfolio’s custodians. Also, PSF on behalf of the Target Portfolio shall produce at the Closing a
list of names and addresses of the shareholders of record of the Target Portfolio Shares and the number of full
and fractional shares owned by each such shareholder, all as of the Valuation Time, certified by its transfer
agent or by its President to the best of its or his or her knowledge and belief. PSF on behalf of the Acquiring
Portfolio shall issue and deliver a confirmation evidencing the Acquiring Portfolio Shares to be credited to
the Target Portfolio’s account on the Closing Date to the Secretary of PSF, or shall provide evidence
satisfactory to the Target Portfolio that the Acquiring Portfolio Shares have been registered in an account on
the books of the Acquiring Portfolio in such manner as PSF on behalf of Target Portfolio may request.

4. Representations and Warranties by PSF on behalf of the Target Portfolio.

PSF makes the following representations and warranties about the Target Portfolio:

(a) The Target Portfolio is a series of PSF, a Delaware statutory trust organized under the laws of the
State of Delaware and validly existing and in good standing under the laws of that jurisdiction. PSF is duly
registered under the Investment Company Act of 1940, as amended (the “1940 Act”), as an open-end,
management investment company and all of the Target Portfolio Shares sold were sold pursuant to an
effective registration statement filed under the Securities Act of 1933, as amended (the “1933 Act”).

(b) PSF on behalf of the Target Portfolio is authorized to issue an unlimited number of the Target
Portfolio shares, each outstanding share of which is fully paid, non-assessable, freely transferable and has
full voting rights.

(c) The financial statements appearing in PSF’s Annual Report to Shareholders for the fiscal year ended
December 31, 2008, audited by KPMG LLP, fairly present the financial position of the Target Portfolio as of
such date and the results of its operations for the periods indicated in conformity with generally accepted
accounting principles applied on a consistent basis.

(d) PSF has the necessary power and authority to conduct the Target Portfolio’s business as such
business is now being conducted.

(e) PSF on behalf of the Target Portfolio is not a party to or obligated under any provision of PSF’s
Agreement and Declaration of Trust, or any contract or any other commitment or obligation, and is not
subject to any order or decree, that would be violated by its execution of or performance under this Plan.

(f) The Target Portfolio does not have any unamortized or unpaid organizational fees or expenses.

(g) The Target Portfolio has elected to be, and is, treated as a partnership for U.S. federal income tax
purposes. The Target Portfolio has satisfied the diversification and look-through requirements of
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Section 817(h) of the Internal Revenue Code of 1986, as amended (the “Code”), since its inception and will
continue to satisfy such requirements at the Closing.

(h) The Target Portfolio, or its agents, (i) holds a valid Form W-8BEN, Certificate of Foreign Status of
Beneficial Owner for United States Withholding (or other appropriate series of Form W-8, as the case may
be), or Form W-9, Request for Taxpayer Identification Number and Certification, for each Target Portfolio
shareholder of record, which Form W-8 or Form W-9 can be associated with reportable payments made by
the Target Portfolio to such shareholder, and/or (ii) has otherwise timely instituted the appropriate
nonresident alien or foreign corporation or backup withholding procedures with respect to such shareholder
as provided by Sections 1441, 1442, and 3406 of the Code.

(i) At the Closing, the Target Portfolio will have good and marketable title to all of the securities and
other assets shown on the statement of assets and liabilities referred to above, free and clear of all liens or
encumbrances of any nature whatsoever, except such imperfections of title or encumbrances as do not
materially detract from the value or use of the assets subject thereto, or materially affect title thereto.

(j) Except as may be disclosed in PSF’s current effective prospectus, there is no material suit, judicial
action, or legal or administrative proceeding pending or threatened against any of the Target Portfolios.

(k) There are no known actual or proposed deficiency assessments with respect to any taxes payable by
the Target Portfolios.

(l) The execution, delivery, and performance of this Plan have been duly authorized by all necessary
actions of PSF’s Board of Trustees, and this Plan constitutes a valid and binding obligation enforceable in
accordance with its terms.

5. Representations and Warranties by PSF on behalf of the Acquiring Portfolio.

PSF makes the following representations and warranties about the Acquiring Portfolio:

(a) The Acquiring Portfolio is a series of PSF, a statutory trust organized under the laws of the State of
Delaware validly existing and in good standing under the laws of that jurisdiction. PSF is duly registered
under the 1940 Act as an open-end, management investment company and all of the Acquiring Portfolio
Shares sold have been sold pursuant to an effective registration statement filed under the 1933 Act.

(b) PSF on behalf of the Acquiring Portfolio is authorized to issue an unlimited number of the
Acquiring Portfolio shares, each outstanding share of which is fully paid, non-assessable, freely transferable
and has full voting rights.

(c) The financial statements appearing in PSF’s Annual Report to Shareholders for the fiscal year ended
December 31, 2008, audited by KPMG LLP, fairly present the financial position of the Acquiring Portfolio
as of such date and the results of its operations for the periods indicated in conformity with generally
accepted accounting principles applied on a consistent basis.

(d) PSF has the necessary power and authority to conduct the Acquiring Portfolio’s business as such
business is now being conducted.

(e) PSF on behalf of the Acquiring Portfolio is not a party to or obligated under any provision of PSF’s
Agreement and Declaration of Trust, or any contract or any other commitment or obligation, and is not
subject to any order or decree, that would be violated by its execution of or performance under this Plan.

(f) The Acquiring Portfolio has elected to be, and is, treated as a partnership for federal income tax
purposes. The Acquiring Portfolio has satisfied the diversification and look-through requirements of
Section 817(h) of the Code since its inception and will continue to satisfy such requirements at the Closing.

(g) The statement of assets and liabilities to be created by PSF for the Acquiring Portfolio as of the
Valuation Time for the purpose of determining the number of Acquiring Portfolio Shares to be issued
pursuant to this Plan will accurately reflect the Assets in the case of the Target Portfolio and the net asset
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value in the case of the Acquiring Portfolio, and outstanding shares, as of such date, in conformity with
generally accepted accounting principles applied on a consistent basis.

(h) At the Closing, the Acquiring Portfolio will have good and marketable title to all of the securities
and other assets shown on the statement of assets and liabilities referred to in above, free and clear of all
liens or encumbrances of any nature whatsoever, except such imperfections of title or encumbrances as do
not materially detract from the value or use of the assets subject thereto, or materially affect title thereto.

(i) Except as may be disclosed in PSF’s current effective prospectus, there is no material suit, judicial
action, or legal or administrative proceeding pending or threatened against the Acquiring Portfolio.

(j) There are no known actual or proposed deficiency assessments with respect to any taxes payable by
the Acquiring Portfolios.

(k) The execution, delivery, and performance of this Plan have been duly authorized by all necessary
actions of PSF’s Board of Trustees, and this Plan constitutes a valid and binding obligation enforceable in
accordance with its terms.

(l) PSF anticipates that consummation of this Plan will not cause the Acquiring Portfolio to fail to
conform to the requirements of Section 817(h) at the end of each tax quarter.

6. Intentions of PSF on behalf of the Portfolios.

(a) At the Closing, PSF on behalf of the Target Portfolio, intends to have available a copy of the
shareholder ledger accounts, certified by PSF’s transfer agent or its President or a Vice President to the best
of its or his or her knowledge and belief, for all the shareholders of record of Target Portfolio Shares as of
the Valuation Time who are to become shareholders of the Acquiring Portfolio as a result of the transfer of
assets that is the subject of this Plan.

(b) PSF intends to operate each Portfolio’s respective business as presently conducted between the date
hereof and the Closing.

(c) PSF intends that the Target Portfolio will not acquire the Acquiring Portfolio Shares for the purpose
of making distributions thereof to anyone other than the Target Portfolio’s shareholders.

(d) PSF on behalf of the Target Portfolio intends, if this Plan is consummated, to liquidate and dissolve
the Target Portfolios.

(e) PSF intends that, by the Closing, each Portfolio’s Federal and other tax returns and reports required
by law to be filed on or before such date shall have been filed, and all Federal and other taxes shown as due
on said returns shall have either been paid or adequate liability reserves shall have been provided for the
payment of such taxes.

(f) PSF intends to mail to each shareholder of the Target Portfolio entitled to vote at the meeting of its
shareholders at which action on this Plan is to be considered, in sufficient time to comply with requirements
as to notice thereof, a Combined Proxy Statement and Prospectus that complies in all material respects with
the applicable provisions of Section 14(a) of the Securities Exchange Act of 1934, as amended, and
Section 20(a) of the 1940 Act, and the rules and regulations, respectively, thereunder.

(g) PSF intends to file with the U.S. Securities and Exchange Commission a registration statement on
Form N-14 under the 1933 Act relating to the Acquiring Portfolio Shares issuable hereunder (“Registration
Statement”), and will use its best efforts to provide that the Registration Statement becomes effective as
promptly as practicable. At the time the Registration Statement becomes effective, it will: (i) comply in all
material respects with the applicable provisions of the 1933 Act, and the rules and regulations promulgated
thereunder; and (ii) not contain any untrue statement of material fact or omit to state a material fact required
to be stated therein or necessary to make the statements therein not misleading. At the time the Registration
Statement becomes effective, at the time of the shareholders’ meeting of the Target Portfolios, and at the
Closing Date, the prospectus and statement of additional information included in the Registration Statement
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will not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements therein, in the light of the circumstances under which they were made, not misleading.

7. Conditions Precedent to be Fulfilled by PSF on behalf of the Portfolios.

The consummation of the Plan with respect to the Acquiring Portfolio and the Target Portfolio shall be
subject to the following conditions:

(a) That: (i) all the representations and warranties contained herein concerning the Portfolios shall be
true and correct as of the Closing with the same effect as though made as of and at such date;
(ii) performance of all obligations required by this Plan to be performed by PSF on behalf of the Portfolios
shall occur prior to the Closing; and (iii) PSF shall execute a certificate signed by the President or a Vice
President and by the Secretary or equivalent officer to the foregoing effect.

(b) That the form of this Plan shall have been adopted and approved by the appropriate action of the
Board of Trustees of PSF on behalf of the Portfolios.

(c) That the U.S. Securities and Exchange Commission shall not have issued an unfavorable management
report under Section 25(b) of the 1940 Act or instituted or threatened to institute any proceeding seeking to
enjoin consummation of the Plan under Section 25(c) of the 1940 Act. And, further, that no other legal,
administrative or other proceeding shall have been instituted or threatened that would materially affect the
financial condition of a Portfolio or would prohibit the transactions contemplated hereby.

(d) That at or immediately prior to the Closing, the Target Portfolio shall have declared and paid a
dividend or dividends which, together with all previous such dividends, shall have the effect of distributing
to the Target Portfolio’s shareholders all of such Target Portfolio’s investment company taxable income for
taxable years ending at or prior to the Closing and all of its net capital gain, if any, realized in taxable years
ending at or prior to the Closing (after reduction for any capital loss carry-forward).

(e) That there shall be delivered to PSF on behalf of the Portfolios an opinion from Shearman &
Sterling LLP, in form and substance satisfactory to PSF, substantially to the effect that the transactions
contemplated by this Plan should constitute a tax-free transaction for federal income tax purposes. Such
opinion shall contain the conclusion that the transfer by the Target Portfolio of all of its assets to the
Acquiring Portfolio, in exchange solely for Acquiring Portfolio Shares, the assumption by the Acquiring
Portfolio of all of the liabilities of the Target Portfolio, and the distribution of the Acquiring Portfolio Shares
to the shareholders of the Target Portfolio in complete liquidation of the Target Portfolio, should be tax-free
to the shareholders of the Target Portfolio.

In giving the opinion set forth above, counsel may state that it is relying on certificates of the officers
of PSF with regard to matters of fact.

(f) That the Registration Statement with respect to the Acquiring Portfolio Shares to be delivered to the
Target Portfolio’s shareholders in accordance with this Plan shall have become effective, and no stop order
suspending the effectiveness of the Registration Statement or any amendment or supplement thereto, shall
have been issued prior to the Closing Date, or shall be in effect at Closing, and no proceedings for the
issuance of such an order shall be pending or threatened on that date.

(g) That the Acquiring Portfolio Shares to be delivered hereunder shall be eligible for sale by the
Acquiring Portfolio with each state commission or agency with which such eligibility is required in order to
permit the Acquiring Portfolio Shares lawfully to be delivered to each shareholder of the Target Portfolio.

8. Expenses.

(a) PSF represents and warrants that there are no broker or finders’ fees payable by it in connection
with the transactions provided for herein.

(b) The expenses of entering into and carrying out the provisions of this Plan shall be borne by the
Target Portfolio.
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9. Termination; Postponement; Waiver; Order.

(a) Anything contained in this Plan to the contrary notwithstanding, this Plan may be terminated and
abandoned at any time (whether before or after approval thereof by the shareholders of an Target Portfolio)
prior to the Closing, or the Closing may be postponed by PSF on behalf of a Portfolio by resolution of the
Board of Trustees of PSF if circumstances develop that, in the opinion of the Board, make proceeding with
the Plan inadvisable.

(b) If the transactions contemplated by this Plan have not been consummated by December 31, 2009,
the Plan shall automatically terminate on that date, unless a later date is agreed to by the officers of PSF on
behalf of the relevant Portfolios.

(c) In the event of termination of this Plan pursuant to the provisions hereof, the Plan shall become void
and have no further effect with respect to the Acquiring Portfolio or Target Portfolio, and neither PSF, the
Acquiring Portfolio nor the Target Portfolio, nor the trustees, officers, agents or shareholders shall have any
liability in respect of this Plan.

(d) At any time prior to the Closing, any of the terms or conditions of this Plan may be waived by the
party who is entitled to the benefit thereof by action taken by PSF’s Board of Trustees if, in the judgment of
such Board of Trustees, such action or waiver will not have a material adverse affect on the benefits
intended under this Plan to its shareholders, on behalf of whom such action is taken.

(e) If any order or orders of the U.S. Securities and Exchange Commission with respect to this Plan shall
be issued prior to the Closing and shall impose any terms or conditions that are determined by action of the
Board of Trustees of PSF on behalf of the Portfolios to be acceptable, such terms and conditions shall be
binding as if a part of this Plan without further vote or approval of the shareholders of the Target Portfolios,
unless such terms and conditions shall result in a change in the method of computing the number of
Acquiring Portfolio Shares to be issued a Target Portfolio, in which event, unless such terms and conditions
shall have been included in the proxy solicitation material furnished to the shareholders of the Target Portfolio
prior to the meeting at which the transactions contemplated by this Plan shall have been approved, this Plan
shall not be consummated and shall terminate, unless PSF on behalf of the Target Portfolio shall call a special
meeting of shareholders at which such conditions so imposed shall be submitted for approval.

10. Entire Plan and Amendments.

This Plan embodies the entire plan of PSF on behalf of the Portfolios, and there are no agreements,
understandings, restrictions, or warranties between the parties other than those set forth or provided for
herein. This Plan may be amended only by PSF. Neither this Plan nor any interest herein may be assigned
without the prior written consent of PSF on behalf of the Portfolio corresponding to the Portfolio making
the assignment.

11. Notices.

Any notice, report, or demand required or permitted by any provision of this Plan shall be in writing
and shall be deemed to have been given if delivered or mailed, first class postage prepaid, addressed to PSF
at Gateway Center Three, 100 Mulberry Street, Newark, NJ 07102, Attention: Secretary.

12. Governing Law.

This Plan shall be governed by and carried out in accordance with the laws of the State of Delaware
without regard to its conflict of laws principles.
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IN WITNESS WHEREOF, each party has executed this Plan by its duly authorized officers, all as of
the date and year first written above.

THE PRUDENTIAL SERIES FUND
on behalf of the Acquiring Portfolios listed in Schedule A

/s/ John P. Schwartz /s/ Stephen Pelletier

Attest: John P. Schwartz By: Stephen Pelletier
Title: President

THE PRUDENTIAL SERIES FUND
on behalf of the Target Portfolios listed in Schedule A

/s/ John P. Schwartz /s/ Stephen Pelletier

Attest: John P. Schwartz By: Stephen Pelletier
Title: President
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EXHIBIT B TO PROSPECTUS/PROXY STATEMENT

[Prospectus for the High Yield Bond Portfolio of The Prudential Series Fund, dated May 1, 2009]
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The Prudential Series Fund

The Fund is an investment vehicle for life insurance 
companies ("Participating Insurance Companies") writing 
variable annuity contracts and variable life insurance 
policies. Each variable annuity contract and variable life 
insurance policy involves fees and expenses not described 
in this Prospectus. Please read the Prospectus for the 
variable annuity contract or variable life insurance policy 
for information regarding the contract or policy, including 
its fees and expenses. 

The Fund has received an order from the Securities and 
Exchange Commission permitting its Investment Manager, 
subject to approval by its Board of Trustees, to change 
Subadvisers without shareholder approval. For more 
information, please see this Prospectus under "How the 
Fund is Managed."

These securities have not been approved or disapproved by 
the Securities and Exchange Commission nor has the 
Commission passed upon the accuracy or adequacy of this 
Prospectus. Any representation to the contrary is a 
criminal offense.



This prospectus discusses the following Portfolios of The Prudential Series Fund:

High Yield Bond Portfolio
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INTRODUCTION

ABOUT THE FUND AND ITS PORTFOLIOS
This prospectus provides information about The Prudential Series Fund (the Fund), which consists of 28 separate portfolios (each, a 
Portfolio). The Portfolios of the Fund which are discussed in this prospectus are listed on the inside front cover. 

Prudential Investments LLC (PI), a wholly-owned subsidiary of Prudential Financial, Inc., serves as overall manager for the Fund. The 
assets of each Portfolio are managed by one or more subadvisers under a “manager-of-managers” structure. More information about 
PI, the “manager-of-managers” structure, and the subadvisers is included in “How the Fund is Managed” later in this Prospectus.
 
The Fund offers two classes of shares in each Portfolio: Class I and Class II. Class I shares are sold only to separate accounts of 
insurance companies affiliated with Prudential Financial, Inc., including but not limited to The Prudential Insurance Company of 
America, Pruco Life Insurance Company, and Pruco Life Insurance Company of New Jersey (collectively, Prudential) as investment 
options under variable life insurance and variable annuity contracts (the Contracts). (A separate account keeps the assets supporting 
certain insurance contracts separate from the general assets and liabilities of the insurance company.) Class II shares are offered only 
to separate accounts of non-Prudential insurance companies for the same types of Contracts. 

Not every Portfolio is available under every Contract. The prospectus for each Contract lists the Portfolios currently available through 
that Contract. 

The Risk/Return Summary which follows highlights key information about each Portfolio. Additional information follows this 
summary and is also provided in the Fund’s Statement of Additional Information (SAI).

4



RISK/RETURN SUMMARY

INVESTMENT OBJECTIVES & PRINCIPAL STRATEGIES

High Yield Bond Portfolio

Investment Objective: a high total return.

We normally invest at least 80% of the Portfolio’s investable assets (net assets plus any borrowings made for investment purposes) in 
high-yield/high-risk debt investments. Such investments have speculative characteristics and are riskier than high-grade investments. 
The Portfolio may invest up to 20% of its total assets in foreign debt obligations. While we make every effort to achieve our objective, 
we can’t guarantee success and it is possible that you could lose money.

Principal Risks:
■ credit risk
■ derivatives risk
■ foreign investment risk
■ high yield risk
■ interest rate risk
■ leveraging risk
■ liquidity risk
■ management risk
■ market risk
■ prepayment risk

 
The Portfolio is managed by Prudential Investment Management, Inc.
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PRINCIPAL RISKS
Although we try to invest wisely, all investments involve risk. Like any mutual fund, an investment in a Portfolio could lose value, and 
you could lose money. The principal risks of investing in each Portfolio, as identified in the Risk/Return Summary, are summarized 
below.
 
Credit risk. Each Portfolio is also subject to credit risk to the extent it invests in fixed-income securities. Credit risk is the risk that an 
issuer of securities will be unable to pay principal and interest when due, or that the value of the security will suffer because investors 
believe the issuer is less able to make required principal and interest payments. This is broadly gauged by the credit ratings of the 
securities in which each Portfolio invests. However, ratings are only the opinions of the agencies issuing them and are not absolute 
guarantees as to quality. The lower the rating of a debt security held by a Portfolio, the greater the degree of credit risk that is 
perceived to exist by the rating agency with respect to that security. Although debt obligations rated BBB by S&P, Baa by Moody’s, or 
BBB by Fitch, are regarded as investment-grade, such obligations have speculative characteristics and are riskier than higher-rated 
securities. Adverse economic developments are more likely to affect the payment of interest and principal on debt obligations rated 
BBB/Baa than on higher rated debt obligations. Non-investment grade debt—also known as “high-yield bonds” or “junk bonds"—
have a higher risk of default and tend to be less liquid than higher-rated securities. Increasing the amount of Portfolio assets allocated 
lower-rated securities generally will increase the credit risk to which the Portfolio is subject. Information on the ratings issued to debt 
securities by certain rating agencies is included in Appendix I to the Statement of Additional Informatin (SAI). Not all securities are 
rated. In the event that the relevant rating agencies assign different ratings to the same security, the Portfolio’s Subadviser will 
determine which rating it believes best reflects the security’s quality and risk at that time.
 
Derivatives risk. Certain Portfolios may, but are not required to, use derivative instruments for risk management purposes or as part of 
their investment strategies. Generally, a derivative is a financial contract, the value of which depends upon, or is derived from, the 
value of an underlying asset, reference rate, or index, and may relate to stocks, bonds, interest rates, currencies, or currency 
exchange rates, and related indexes. Examples of derivatives (without limitation) include options, futures, forward agreements, swap 
agreements (including, but not limited to, interest rate and credit default swaps), and credit-linked securities. Portfolios may use 
derivatives to earn income and enhance returns, to manage or adjust their risk profile, to replace more traditional direct investments, 
or to obtain exposure to certain markets.
 
As open-end investment companies registered with the Securities and Exchange Commission (the Commission), the Portfolios are 
subject to the federal securities laws, including the 1940 Act, related rules, and various Commission and Commission staff positions. 
In accordance with these positions, with respect to certain kinds of derivatives, the Portfolios must “set aside” (referred to sometimes 
as “asset segregation”) liquid assets, or engage in other Commission- or staff-approved measures, while the derivative contracts are 
open. For example, with respect to forwards and futures contracts that are not contractually required to “cash-settle,” the Portfolios 
must cover their open positions by setting aside liquid assets equal to the contracts’ full, notional value. With respect to forwards and 
futures that are contractually required to “cash-settle,” however, the Portfolios are permitted to set aside liquid assets in an amount 
equal to such Portfolio’s daily marked-to-market (net) obligations, if any (i.e., such Portfolio’s daily net liability, if any), rather than the 
notional value. By setting aside assets equal to only its net obligations under cash-settled forward and futures contracts, the Portfolios 
will have the ability to employ leverage to a greater extent than if such Portfolio were required to segregate assets equal to the full 
notional value of such contracts. The Fund reserves the right to modify the asset segregation policies of thePortfolios in the future to 
comply with any changes in the positions articulated from time to time by the Commission and its staff.
 
Derivatives are volatile and may be subject to significant price movement. The use of derivatives involves significant risks, including:
 
Credit risk. The risk that the counterparty (the party on the other side of the transaction) on a derivative transaction will be unable to 
honor its financial obligation to the Portfolio. For example, a Portfolio would be exposed to credit risk (and counterparty risk) to the 
extent it purchases protection against a default by a debt issuer and the swap counterparty does not maintain adequate reserves to 
cover such a default.
 
Currency risk. The risk that changes in the exchange rate between currencies will adversely affect the value (in U.S. dollar terms) of 
an investment.
 
Leverage risk. The risk associated with certain types of investments or trading strategies that relatively small market movements may 
result in large changes in the value of an investment. Certain investments or trading strategies that involve leverage can result in 
losses that greatly exceed the amount originally invested.
 
Liquidity risk. The risk that certain securities may be difficult or impossible to buy or sell at the time that the seller would like, or at 
the price that the seller believes the security is currently worth.
 
Additional risks: Derivatives involve risks different from, and possibly greater than, the risks associated with investing directly in 
securities and other instruments. Derivatives require investment techniques and risk analyses different from those of other 
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investments. If a Subadviser incorrectly forecasts the value of securities, currencies, interest rates, or other economic factors in using 
derivatives, the Portfolio might have been in a better position if the Portfolio had not entered into the derivatives. While some 
strategies involving derivatives can protect against the risk of loss, the use of derivatives can also reduce the opportunity for gain or 
even result in losses by offsetting favorable price movements in other Portfolio investments. Derivatives also involve the risk of 
mispricing or improper valuation (i.e., the risk that changes in the value of a derivative may not correlate perfectly with the 
underlying asset, rate, index, or overall securities markets). Gains or losses involving some options, futures, and other derivatives may 
be substantial (for example, for some derivatives, it is possible for a Portfolio to lose more than the amount the Portfolio invested in 
the derivatives). Some derivatives tend to be more volatile than other investments, resulting in larger gains or losses in response to 
market changes.
 
Certain Portfolios may use derivatives for hedging purposes, including anticipatory hedges. Hedging is a strategy in which such a 
portfolio uses a derivative to offset the risks associated with its other holdings. While hedging can reduce losses, it can also reduce or 
eliminate gains or cause losses if the market moves in a manner different from that anticipated by the Portfolio or if the cost of the 
derivative outweighs the benefit of the hedge. Hedging also involves the risk that changes in the value of the derivative will not match 
those of the holdings being hedged as expected by the relevant Portfolio, in which case any losses on the holdings being hedged may 
not be reduced and may be increased. No assurance can be given that any hedging strategy will reduce risk or that hedging 
transactions will be either available or cost effective. The relevant Portfolio is not required to use hedging and may choose not to do 
so. Because certain Portfolios may use derivatives to seek to enhance returns, their investments will expose them to the risks outlined 
above to a greater extent than if they used derivatives solely for hedging purposes. The use of derivatives to seek to enhance returns 
may be considered speculative.
 
Foreign investment risk. Investing in foreign securities generally involves more risk than investing in securities of U.S. issuers. Foreign 
investment risk includes the specific risks described below:
 
Currency risk. Changes in currency exchange rates may affect the value of foreign securities held by a Portfolio and the amount of 
income available for distribution. Currency exchange rates can be volatile and affected by, among other factors, the general 
economic conditions of a country, the actions of the U.S. and non-U.S. governments or central banks, the imposition of currency 
controls, and speculation. A security may be denominated in a currency that is different from the currency of the country where the 
issuer is domiciled. Changes in currency exchange rates may affect the value of foreign securities held by a Portfolio and the amount 
of income available for distribution. If a foreign currency grows weaker relative to the U.S. dollar, the value of securities denominated 
in that foreign currency generally decreases in terms of U.S. dollars. If a Portfolio does not correctly anticipate changes in exchange 
rates, its share price could decline as a result. In addition to the policies described elsewhere in this Prospectus, each Portfolio may 
from time to time attempt to hedge a portion of their currency risk using a variety of techniques, including currency futures, forwards, 
and options. However, these instruments may not always work as intended, and in certain cases the Portfolio may be worse off than if 
it had not used a hedging instrument. For most emerging market currencies, suitable hedging instruments are not available. See 
“Hedging Risk” below for more information.
 
Emerging market risk. To the extent that a Portfolio invests in emerging markets to enhance overall returns, it may face higher 
political, information, and stock market risks. In addition, profound social changes and business practices that depart from norms in 
developed countries’ economies have sometimes hindered the orderly growth of emerging economies and their stock markets in the 
past. High levels of debt may make emerging economies heavily reliant on foreign capital and vulnerable to capital flight.
 
Foreign market risk. Foreign markets, especially those in developing countries, tend to be more volatile than U.S. markets and are 
generally not subject to regulatory requirements comparable to those in the U.S. Because of differences in accounting standards and 
custody and settlement practices, investing in foreign securities generally involves more risk than investing in securities of U.S. 
issuers.
 
Information risk. Financial reporting standards for companies based in foreign markets usually differ from those in the United States. 
Since the “numbers” themselves sometimes mean different things, each Subadviser devotes research effort to understanding and 
assessing the impact of these differences upon a company’s financial conditions and prospects.
 
Liquidity risk. Stocks that trade less can be more difficult or more costly to buy, or to sell, than more liquid or active stocks. This 
liquidity risk is a factor of the trading volume of a particular stock, as well as the size and liquidity of the entire local market. On the 
whole, foreign exchanges are smaller and less liquid than the U.S. market. This can make buying and selling certain shares more 
difficult and costly. Relatively small transactions in some instances can have a disproportionately large effect on the price and supply 
of shares. In certain situations, it may become virtually impossible to sell a stock in an orderly fashion at a price that approaches an 
estimate of its value.
 
Political developments. Political developments may adversely affect the value of a Portfolio’s foreign securities.
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Political risk. Some foreign governments have limited the outflow of profits to investors abroad, extended diplomatic disputes to 
include trade and financial relations, and imposed high taxes on corporate profits.
 
Regulatory risk. Some foreign governments regulate their exchanges less stringently, and the rights of shareholders may not be as 
firmly established.
 
Taxation risk . Many foreign markets are not as open to foreign investors as U.S. markets. Each Portfolio may be required to pay 
special taxes on gains and distributions that are imposed on foreign investors. Payment of these foreign taxes may reduce the 
investment performance of a Portfolio.
 
High-yield risk. Portfolios that invest in high yield securities and unrated securities of similar credit quality (commonly known as 
“junk bonds”) may be subject to greater levels of interest rate, credit and liquidity risk than Portfolios that do not invest in such 
securities. High-yield securities are considered predominantly speculative with respect to the issuer’s continuing ability to make 
principal and interest payments. An economic downturn or period of rising interest rates could adversely affect the market for high-
yield securities and reduce a Portfolio’s ability to sell its high-yield securities (liquidity risk). In addition, the market for lower-rated 
bonds may be thinner and less active than the market for higher-rated bonds, and the prices of lower-rated bonds may fluctuate more 
than the prices of higher-rated bonds, particularly in times of market stress.
 
Interest rate risk. Each Portfolio investing in fixed-income securities is subject to interest rate risk. Interest rate risk is the risk that the 
rates of interest income generated by the fixed-income investments of a Portfolio may decline due to a decrease in market interest 
rates and that the market prices of the fixed-income investments of a Portfolio may decline due to an increase in market interest rates. 
Generally, the longer the maturity of a fixed-income security, the greater is the negative effect on its value when rates increase. As a 
result, mutual funds with longer durations and longer weighted average maturities generally have more volatile share prices than 
funds with shorter durations and shorter weighted average maturities. The prices of debt obligations generally move in the opposite 
direction to that of market interest rates.
 
Leveraging risk. Certain transactions may give rise to a form of leverage. Such transactions may include, among others, reverse 
repurchase agreements, loans of portfolio securities, and the use of when-issued, delayed delivery or forward commitment contracts. 
The use of derivatives may also create leveraging risks. To mitigate leveraging risk, a Subadviser can segregate liquid assets or 
otherwise cover the transactions that may give rise to such risk. The use of leverage may cause a Portfolio to liquidate portfolio 
positions when it may not be advantageous to do so to satisfy its obligations or to meet segregation requirements. Leverage, including 
borrowing, may cause a Portfolio to be more volatile than if the Portfolio had not been leveraged. This volatility occurs because 
leveraging tends to exaggerate the effect of any increase or decrease in the value of a Portfolio’s securities.
 
Liquidity risk. Liquidity risk exists when particular investments are difficult to purchase or sell. Liquidity risk may result if an 
investment trades in lower volumes. Liquidity risk may also result if a Portfolio makes investments that become less liquid in response 
to market developments or adverse investor perceptions. When there are few willing buyers and investments cannot be readily sold 
at the desired time or price, a Portfolio may have to accept a lower price or may not be able to sell the investment at all. An inability 
to sell a portfolio position can adversely affect a Portfolio’s return by causing a decrease in the value of the investment or by 
preventing the Portfolio from being able to take advantage of other investment opportunities. Portfolios with principal investment 
strategies that involve foreign securities, derivatives or securities with substantial market and/or credit risk tend to have the greatest 
exposure to liquidity risk. Each Portfolio (other than the Money Market Portfolio) generally may invest up to 15% of its net assets in 
illiquid securities. The Money Market Portfolio may invest up to 10% of its net assets in illiquid securities. The relevant Subadviser 
will seek to maintain an adequate level of portfolio liquidity, based on all relevant facts and circumstances, with consideration given 
to the Portfolio’s exposure to illiquid securities in the event the market value of such securities exceeds 10% or 15% (as applicable) of 
the Portfolio’s net assets as a result of a decline in the market value of the Portfolio.
 
Management risk. Actively managed investment portfolios are subject to management risk. Each Subadviser will apply investment 
techniques and risk analyses in making investment decisions for the Portfolios, but there can be no guarantee that these will produce 
the desired results.
 
Market risk. Market risk is the risk that the equity and fixed-income markets in which the Portfolios invest will experience market 
volatility and go down in value, including the possibility that a market will go down sharply and unpredictably. Common stocks are 
subject to market risk stemming from factors independent of any particular security. Investment markets fluctuate. All markets go 
through cycles, and market risk involves being on the wrong side of a cycle. Factors affecting market risk include political events, 
broad economic and social changes, and the mood of the investing public. You can see market risk in action during large drops in the 
stock market. If investor sentiment turns gloomy, the price of all stocks may decline. It may not matter that a particular company has 
great profits and its stock is selling at a relatively low price. If the overall market is dropping, the values of all stocks are likely to drop. 
Generally, the stock prices of large companies are more stable than the stock prices of smaller companies, but this is not always the 
case. Smaller companies often offer a smaller range of products and services than large companies. They may also have limited 
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financial resources and may lack management depth. As a result, stocks issued by smaller companies may fluctuate in value more 
than the stocks of larger, more established companies.
 
Prepayment or call risk. Prepayment or call risk is the risk that issuers will prepay fixed-rate obligations held by a Portfolio when 
interest rates fall, forcing the Portfolio to reinvest in obligations with lower interest rates than the original obligations. Mortgage-
related securities and asset-backed securities are particularly subject to prepayment risk.
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INTRODUCTION TO PAST PERFORMANCE
A number of factors, including risk, can affect how a Portfolio performs. The bar charts and tables on the following pages demonstrate 
the risk of investing in each Portfolio by showing how returns can change from year to year and by showing how each Portfolio’s 
average annual returns compare with a stock index and a group of similar mutual funds. Past performance does not mean that a 
Portfolio will achieve similar results in the future.
 
The annual returns and average annual returns shown in the charts and tables on the following pages are after deduction of expenses 
and do not include Contract charges. If Contract charges were included, the returns shown would have been lower than those 
shown. Consult your Contract prospectus for information about Contract charges. During certain periods shown, fee waivers and/or 
expense reimbursements may be in effect. Without such fee waivers and/or expense reimbursements, the returns for a Portfolio would 
have been lower.
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PAST PERFORMANCE

High Yield Bond Portfolio
 
Annual Returns (Class I Shares)

 

-30%

-20%

-10%

0

10%

20%

30%

40%

4.61

1999

-7.91

2000

-0.44

2001

1.50

2002

25.04

2003

10.30

2004

3.41

2005

10.25

2006

2.62

2007

-22.28

2008
 

Best Quarter Worst Quarter

8.91% (2nd quarter of 2003) -16.64% (4th quarter of 2008)

Average Annual Returns (as of 12/31/08)

1 Year 5 Years 10 Years

Class I Shares -22.28% 0.06% 2.02%

Barclays Capital U.S. Corporate High Yield Bond Index* -26.16% -0.80% 2.17%

Barclays Capital High Yield 2% Issuer Capped Index** -25.88% -0.84% 2.28%

Lipper Variable Insurance Products (VIP) High Current Yield Funds 
Average*** -26.93% -1.41% 1.07%

*The Barclays Capital U.S. Corporate High Yield Bond Index is made up of over 700 non-investment grade bonds. The index is an unmanaged index that includes the reinvestment of all interest but 
does not reflect the payment of transaction costs and advisory fees associated with an investment in the Portfolio. These returns do not include the effect of any investment management expenses. 
These returns would have been lower if they included the effect of these expenses. The Portfolio no longer uses this index.

**The Barclays Capital High Yield 2% Issuer Capped Index is made up of over 700 non-investment grade bonds. However, the representation of any single bond issuer is restricted to a maximum of 
2% of the total index. The index is an unmanaged index that includes the reinvestment of all interest but does not reflect the payment of transaction costs and advisory fees associated with an 
investment in the Portfolio. These returns do not include the effect of any investment management expenses. These returns would have been lower if they included the effect of these expenses. The 
Portfolio has changed from the Barclays Capital U.S. Corporate High Yield Bond Index to the Barclays Capital High Yield 2% Issuer Capped Index because the Barclays Capital High Yield 2% Issuer 
Capped Index better represents the composition of the Portfolio. In particular, the Portfolio generally maintains positions of 2% or less per issuer (although the Portfolio may hold positions of 
greater than that amount).

***The Lipper Average is calculated by Lipper Analytical Services, Inc. and reflects the return of certain portfolios underlying variable life and annuity products. The returns are net of investment 
fees and fund expenses but not product charges. These returns would have been lower if they included the effect of product charges.
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FEES AND EXPENSES OF THE PORTFOLIOS
Class I shares. Investors incur certain fees and expenses in connection with an investment in the Fund’s Portfolios. The following table 
shows the fees and expenses that you may incur if you invest in Class I shares of the Portfolios through a variable Contract. The fees 
and expenses shown below are based on the fees and expenses incurred in the year ended December 31, 2008 (except as explained 
in the footnotes) and are expressed as a percentage of the average daily net assets of each Portfolio. 

The table does not include Contract charges. Because Contract charges are not included, the total fees and expenses that you will 
incur will be higher than the fees and expenses set forth in the following table. See the accompanying Contract prospectus for more 
information about Contract charges. 

Class I Shares: Annual Portfolio Operating Expenses (expenses that are deducted from Portfolio assets)

Shareholder 
Fees (fees paid 

directly from 
your 

investment)
Management 

Fees
Distribution 

(12b-1) Fees Other Expenses

Total Annual 
Portfolio 

Operating 
Expenses

High Yield Bond Portfolio None 0.55 None 0.03 0.58

EXAMPLE
The following Example, which reflects the Portfolio operating expenses listed in the preceding tables, is intended to help you 
compare the cost of investing in the Fund with the cost of investing in other mutual funds. The following example does not include 
the effect of Contract charges. Because Contract Charges are not included, the total fees and expenses that you will incur will be 
higher than the example set forth in the following table. For more information about Contract charges see the accompanying Contract 
prospectus. 

The Example assumes that you invest $10,000 in a Portfolio for the time periods indicated. The Example also assumes that your 
investment has a 5% return each year, that the Portfolio’s total operating expenses remain the same (including the indirect expenses 
of any acquired portfolios in which the Portfolio invests), and that no expense waivers and reimbursements are in effect. Although 
your actual costs may be higher or lower, based on these assumptions your costs would be: 

Expense Example

1 Year 3 Years 5 Years 10 Years

High Yield Bond Portfolio 59 186 324 726
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MORE DETAILED INFORMATION ON HOW THE PORTFOLIOS INVEST

INVESTMENT OBJECTIVES & POLICIES
Each Portfolio’s investment objective and policies are described on the following pages. We describe certain investment instruments 
that appear in bold lettering below in the section entitled More Detailed Information About Other Investments and Strategies Used by 
the Portfolios. 

The assets of certain Portfolios are managed by more than one subadviser under a multi-manager structure. Pursuant to the multi-
manager structure, the overall investment manager, Prudential Investments LLC (PI), determines and allocates a portion of each multi-
manager Portfolio’s assets to each of the subadvisers to that Portfolio. The allocations will be reviewed by PI periodically and may be 
altered or adjusted by PI without prior notice. Such adjustments will be reflected in the annual update to the prospectus.

Although each subadviser of a given multi-manager Portfolio may follow, under normal circumstances, a similar policy of investing 
(for example, at least 80% mid-capitalization companies), each subadviser expects to utilize different investment strategies to achieve 
the Portfolio’s objective. The current asset allocations and principal investment strategies for each subadviser are summarized below. 

Although we make every effort to achieve each Portfolio’s objective, we can’t guarantee success and it is possible that you could lose 
money. Unless otherwise stated, each Portfolio’s investment objective is a fundamental policy that cannot be changed without 
shareholder approval. The Board of Trustees can change investment policies that are not fundamental. 

An investment in a Portfolio is not a bank deposit and is not insured or guaranteed by the Federal Deposit Insurance Corporation 
(FDIC) or any other government agency.
 

High Yield Bond Portfolio

The investment objective of this Portfolio is a high total return. While we make every effort to achieve our objective, we can’t 
guarantee success and, it is possible that you could lose money.

We invest primarily in high-yield/high risk debt investments, which are often referred to as high-yield bonds or “junk bonds.” High-
yield bonds and junk bonds are riskier than higher rated bonds. Normally, we will invest at least 80% of the Portfolio’s investable 
assets in medium to lower rated debt investments. The Portfolio will not change this policy unless it provides 60 days prior written 
notice to contract owners.

Lower rated and comparable unrated investments tend to offer better yields than higher rated investments with the same maturities 
because the issuer’s financial condition may not have been as strong as that of higher rated issuers. Changes in the perception of the 
creditworthiness of the issuers of lower rated investments tend to occur more frequently and in a more pronounced manner than for 
issuers of higher rated investments.

The Portfolio may invest up to 20% of its total assets in U.S. dollar denominated debt securities issued outside the U.S. by foreign and 
U.S. issuers.

The Portfolio may also pursue the following types of investment strategies and/or invest in the following types of securities:
■ Common stock, debt securities, convertible debt and preferred stock.
■ Loans or assignments arranged through private negotiations between a corporation which is the borrower and one or more 

financial institutions that are the lenders.
■ Asset-backed securities.
■ Collateralized debt obligations (CDOs) and other credit-related asset-backed securities. No more than 5% of the Portfolio’s 

assets may be invested in CDOs.
■ Alternative investment strategies--including derivatives--to try to improve the Portfolio’s returns, to protect its assets or for short-

term cash management.
■ Purchase and sell options on debt securities.
■ Purchase and sell interest rate and interest rate swap futures contracts and options on these futures contracts.
■ Purchase securities on a when-issued or delayed delivery basis.
■ PIK bonds.
■ Short sales. No more than 25% of the Portfolio’s net assets may be used as collateral or segregated for purposes of securing a 

short sale obligation. The Portfolio may also enter into short sales against-the-box.
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■ Swap agreements; including interest rate, credit default, currency exchange rate and total return swaps. The Portfolio may also 
invest in options on swaps.

■ Credit-linked securities, which may be linked to one or more underlying credit default swaps.
■ Repurchase agreements. The Portfolio may participate with certain other Portfolios of the Fund in a joint repurchase account 

under an order obtained from the SEC.
■ We may also invest in reverse repurchase agreements and dollar rolls. The Portfolio may invest up to 30% of its assets in these 

instruments.
■ Illiquid securities

 
Under normal circumstances, the Portfolio may invest in money market instruments. In response to adverse market conditions or 
when we are restructuring the Portfolio, we may temporarily invest up to 100% of the Portfolio’s assets in money market instruments. 
Investing heavily in money market securities limits our ability to achieve our investment objective, but can help to preserve the 
Portfolio’s assets when the markets are unstable.

The Portfolio is managed by Prudential Investment Management, Inc. (PIM).
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MORE DETAILED INFORMATION ABOUT OTHER INVESTMENTS & STRATEGIES 
USED BY THE PORTFOLIOS
ADDITIONAL INVESTMENTS & STRATEGIES
As indicated in the descriptions of the Portfolios above, we may invest in the following types of securities and/or use the following 
investment strategies to increase a Portfolio’s return or protect its assets if market conditions warrant. 

American Depositary Receipts (ADRs) — Certificates representing the right to receive foreign securities that have been deposited 
with a U.S. bank or a foreign branch of a U.S. bank. 

Asset-Backed Securities — An asset-backed security is a type of pass-through instrument that pays interest based upon the cash flow 
of an underlying pool of assets, such as automobile loans or credit card receivables. Asset-backed securities may also be 
collateralized by a portfolio of corporate bonds, including junk bonds, or other securities.

Collateralized Debt Obligations (CDOs) — A CDO is a security backed by an underlying portfolio of debt obligations, typically 
including one or more of the following types of investments: high yield securities, investment grade securities, bank loans, futures or 
swaps. A CDO provides a single security that has the economic characteristics of a diversified portfolio. The cash flows generated by 
the collateral are used to pay interest and principal to investors. 

Convertible Debt and Convertible Preferred Stock — A convertible security is a security — for example, a bond or preferred stock 
— that may be converted into common stock, the cash value of common stock or some other security of the same or different issuer. 
The convertible security sets the price, quantity of shares and time period in which it may be so converted. Convertible stock is senior 
to a company’s common stock but is usually subordinated to debt obligations of the company. Convertible securities provide a steady 
stream of income which is generally at a higher rate than the income on the company’s common stock but lower than the rate on the 
company’s debt obligations. At the same time, convertible securities offer — through their conversion mechanism — the chance to 
participate in the capital appreciation of the underlying common stock. The price of a convertible security tends to increase and 
decrease with the market value of the underlying common stock. 

Credit Default Swaps — In a credit default swap, the Portfolio and another party agree to exchange payment of the par (or other 
agreed-upon) value of a referenced debt obligation in the event of a default on that debt obligation in return for a periodic stream of 
payments over the term of the contract provided no event of default has occurred. See also “Swaps” defined below. 

Credit-Linked Securities — Credit linked securities are securities that are collateralized by one or more credit default swaps on 
corporate credits. The Portfolio has the right to receive periodic interest payments from the issuer of the credit-linked security at an 
agreed-upon interest rate, and a return of principal at the maturity date. See also “Credit Default Swaps” defined above. 

Derivatives — A derivative is an instrument that derives its price, performance, value, or cash flow from one or more underlying 
securities or other interests. Derivatives involve costs and can be volatile. With derivatives, the investment adviser tries to predict 
whether the underlying interest — a security, market index, currency, interest rate or some other benchmark — will go up or down at 
some future date. We may use derivatives to try to reduce risk or to increase return consistent with a Portfolio’s overall investment 
objective. The adviser will consider other factors (such as cost) in deciding whether to employ any particular strategy, or use any 
particular instrument. Any derivatives we use may not fully offset a Portfolio’s underlying positions and this could result in losses to 
the Portfolio that would not otherwise have occurred.

Dollar Rolls — Dollar rolls involve the sale by the Portfolio of a security for delivery in the current month with a promise to 
repurchase from the buyer a substantially similar — but not necessarily the same — security at a set price and date in the future. 
During the “roll period,” the Portfolio does not receive any principal or interest on the security. Instead, it is compensated by the 
difference between the current sales price and the price of the future purchase, as well as any interest earned on the cash proceeds 
from the original sale. 

Equity Swaps — In an equity swap, the Portfolio and another party agree to exchange cash flow payments that are based on the 
performance of equities or an equity index. See also “Swaps” defined below.

Event-Linked Bonds — Event-linked bonds are fixed income securities for which the return of principal and payment of interest is 
contingent on the non-occurrence of a specific “trigger” event, such as a hurricane, earthquake, or other physical or weather-related 
phenomenon. If a trigger event occurs, a Portfolio may lose a portion or all of its principal invested in the bond. Event-linked bonds 
often provide for an extension of maturity to process and audit loss claims where a trigger event has, or possibly has, occurred. An 
extension of maturity may increase volatility. Event-linked bonds may also expose the Portfolio to certain unanticipated risks 
including credit risk, adverse regulatory or jurisdictional interpretations, and adverse tax consequences. Event-linked bonds may also 
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be subject to liquidity risk.

Foreign Currency Forward Contracts — A foreign currency forward contract is an obligation to buy or sell a given currency on a 
future date at a set price. When a Portfolio enters into a contract for the purchase or sale of a security denominated in a foreign 
currency, or when a Portfolio anticipates the receipt in a foreign currency of dividends or interest payments on a security which it 
holds, the Portfolio may desire to “lock-in” the U.S. dollar price of the security or the U.S. dollar equivalent of such dividend or 
interest payment, as the case may be. By entering into a forward contract for a fixed amount of dollars, for the purchase or sale of the 
amount of foreign currency involved in the underlying transactions, the Portfolio will be able to protect itself against a possible loss 
resulting from an adverse change in the relationship between the U.S. dollar and the foreign currency during the period between the 
date on which the security is purchased or sold, or on which the dividend or interest payment is declared, and the date on which 
such payments are made or received. At the maturity of a forward contract, a Portfolio may either sell the security and make delivery 
of the foreign currency or it may retain the security and terminate its contractual obligation to deliver the foreign currency by 
purchasing an “offsetting” contract with the same currency trader obligating it to purchase, on the same maturity date, the same 
amount of the foreign currency.
 
Futures Contracts — A futures contract is an agreement to buy or sell a set quantity of an underlying product at a future date, or to 
make or receive a cash payment based on the value of a securities index. When a futures contract is entered into, each party deposits 
with a futures commission merchant (or in a segregated account) approximately 5% of the contract amount. This is known as the 
“initial margin.” Every day during the futures contract, either the buyer or the futures commission merchant will make payments of 
“variation margin.” In other words, if the value of the underlying security, index or interest rate increases, then the buyer will have to 
add to the margin account so that the account balance equals approximately 5% of the value of the contract on that day. The next 
day, the value of the underlying security, index or interest rate may decrease, in which case the borrower would receive money from 
the account equal to the amount by which the account balance exceeds 5% of the value of the contract on that day. A stock index 
futures contract is an agreement between the buyer and the seller of the contract to transfer an amount of cash equal to the daily 
variation margin of the contract. No physical delivery of the underlying stocks in the index is made.

Illiquid Securities — An illiquid security is one that may not be sold or disposed of in the ordinary course of business within seven 
days at approximately the price used to determine the Portfolio’s net asset value. Each Portfolio (other than the Money Market 
Portfolio) generally may invest up to 15% of its net assets in illiquid securities. The Money Market Portfolio may invest up to 10% of 
its net assets in illiquid securities. Each Portfolio may purchase certain restricted securities that can be resold to institutional investors 
and which may be determined to be liquid pursuant to the procedures of the Portfolios. Those securities are not subject to the 15% 
and 10% limits. The 15% and 10% limits are applied as of the date the Portfolio purchases an illiquid security. It is possible that a 
Portfolio’s holding of illiquid securities could exceed the 15% limit (10% for the Money Market Portfolio), for example as a result of 
market developments or redemptions.

Interest Rate Swaps — In an interest rate swap, the Portfolio and another party agree to exchange interest payments. For example, the 
Portfolio may wish to exchange a floating rate of interest for a fixed rate. See also “Swaps” defined below.

Joint Repurchase Account — In a joint repurchase transaction, uninvested cash balances of various Portfolios are added together and 
invested in one or more repurchase agreements. Each of the participating Portfolios receives a portion of the income earned in the 
joint account based on the percentage of its investment.

Loans and Assignments — Loans are privately negotiated between a corporate borrower and one or more financial institutions. The 
Portfolio acquires interests in loans directly (by way of assignment from the selling institution) or indirectly (by way of the purchase of 
a participation interest from the selling institution. Purchasers of loans depend primarily upon the creditworthiness of the borrower 
for payment of interest and repayment of principal. If scheduled interest or principal payments are not made, the value of the 
instrument may be adversely affected. Interests in loans are also subject to additional liquidity risks. Loans are not generally traded in 
organized exchange markets but are traded by banks and other institutional investors engaged in loan syndications. Consequently, 
the liquidity of a loan will depend on the liquidity of these trading markets at the time that the Portfolio sells the loan.

In assignments, the Portfolio will have no recourse against the selling institution, and the selling institution generally makes no 
representations about the underlying loan, the borrowers, the documentation or the collateral. In addition, the rights against the 
borrower that are acquired by the Portfolio may be more limited than those held by the assigning lender.

Mortgage-Related Securities — Mortgage-related securities are usually pass-through instruments that pay investors a share of all 
interest and principal payments from an underlying pool of fixed or adjustable rate mortgages. The Portfolios may invest in mortgage-
related securities issued and guaranteed by the U.S. Government or its agencies and mortgage-backed securities issued by 
government sponsored enterprises such as the Federal National Mortgage Association (Fannie Maes), the Government National 
Mortgage Association (Ginnie Maes) and debt securities issued by the Federal Home Loan Mortgage Company (Freddie Macs) that 
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are not backed by the full faith and credit of the United States. The Portfolios may also invest in private mortgage-related securities 
that are not guaranteed by U.S. Governmental entities generally have one or more types of credit enhancement to ensure timely 
receipt of payments and to protect against default.

Mortgage-related securities include collateralized mortgage obligations, multi-class pass through securities and stripped mortgage-
backed securities. A collateralized mortgage-backed obligation (CMO) is a security backed by an underlying portfolio of mortgages or 
mortgage-backed securities that may be issued or guaranteed by entities such as banks, U.S. Governmental entities or broker-dealers. 
A multi-class pass-through security is an equity interest in a trust composed of underlying mortgage assets.

Payments of principal and interest on the mortgage assets and any reinvestment income provide the money to pay debt service on the 
CMO or to make scheduled distributions on the multi-class pass-through security. A stripped mortgage-backed security (MBS strip) 
may be issued by U.S. Governmental entities or by private institutions. MBS strips take the pieces of a debt security (principal and 
interest) and break them apart. The resulting securities may be sold separately and may perform differently. MBS strips are highly 
sensitive to changes in prepayment and interest rates.

Options — A call option on stock is a short-term contract that gives the option purchaser or “holder” the right to acquire a particular 
equity security for a specified price at any time during a specified period. For this right, the option purchaser pays the option seller a 
certain amount of money or “premium” which is set before the option contract is entered into. The seller or “writer” of the option is 
obligated to deliver the particular security if the option purchaser exercises the option. A put option on stock is a similar contract. In a 
put option, the option purchaser has the right to sell a particular security to the option seller for a specified price at any time during a 
specified period. In exchange for this right, the option purchaser pays the option seller a premium. Options on debt securities are 
similar to stock options except that the option holder has the right to acquire or sell a debt security rather than an equity security. 
Options on stock indexes are similar to options on stocks, except that instead of giving the option holder the right to receive or sell a 
stock, it gives the holder the right to receive an amount of cash if the closing level of the stock index is greater than (in the case of a 
call) or less than (in the case of a put) the exercise price of the option. The amount of cash the holder will receive is determined by 
multiplying the difference between the index’s closing price and the option’s exercise price, expressed in dollars, by a specified 
“multiplier.” Unlike stock options, stock index options are always settled in cash, and gain or loss depends on price movements in the 
stock market generally (or a particular market segment, depending on the index) rather than the price movement of an individual 
stock.
 
Private Investments in Public Equity (PIPEs) — A PIPE is an equity security in a private placement that are issued by issuers who have 
outstanding, publicly-traded equity securities of the same class. Shares in PIPEs generally are not registered with the SEC until after a 
certain time period from the date the private sale is completed. This restricted period can last many months. Until the public 
registration process is completed, PIPEs are restricted as to resale and the Fund cannot freely trade the securities. Generally, such 
restrictions cause the PIPEs to be illiquid during this time. PIPEs may contain provisions that the issuer will pay specified financial 
penalties to the holder if the issuer does not publicly register the restricted equity securities within a specified period of time, but 
there is no assurance that the restricted equity securities will be publicly registered, or that the registration will remain in effect.

Real Estate Investment Trusts (REITs) — A REIT is a company that manages a portfolio of real estate to earn profits for its 
shareholders. Some REITs acquire equity interests in real estate and then receive income from rents and capital gains when the 
buildings are sold. Other REITs lend money to real estate developers and receive interest income from the mortgages. Some REITs 
invest in both types of interests.

Repurchase Agreements — In a repurchase transaction, the Portfolio agrees to purchase certain securities and the seller agrees to 
repurchase the same securities at an agreed upon price on a specified date. This creates a fixed return for the Portfolio.

Reverse Repurchase Agreements — In a reverse repurchase transaction, the Portfolio sells a security it owns and agrees to buy it back 
at a set price and date. During the period the security is held by the other party, the Portfolio may continue to receive principal and 
interest payments on the security.

Short Sales — In a short sale, we sell a security we do not own to take advantage of an anticipated decline in the stock’s price. The 
Portfolio borrows the stock for delivery and if it can buy the stock later at a lower price, a profit results.

Short Sales Against-the-Box — A short sale against the box involves selling a security that the Portfolio owns, or has the right to 
obtain without additional costs, for delivery at a specified date in the future. A Portfolio may make a short sale against the box to 
hedge against anticipated declines in the market price of a portfolio security. If the value of the security sold short increases instead, 
the Portfolio loses the opportunity to participate in the gain.
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Swap Options — A swap option is a contract that gives a counterparty the right (but not the obligation) to enter into a swap 
agreement or to shorten, extend cancel or otherwise modify an existing swap agreement at some designated future time on specified 
terms. See also “Options” defined above.

Swaps — Swap agreements are two party contracts entered into primarily by institutional investors for periods ranging from a few 
weeks to more than one year. In a standard “swap” transaction, two parties agree to exchange the returns (or differentials in rates of 
return) earned or realized on particular predetermined investments or instruments, which may be adjusted for an interest factor. 
Credit Default Swaps, Equity Swaps, Interest Rate Swaps and Total Return Swaps are four types of swap agreements.

Total Return Swaps — In a total return swap, payment (or receipt) of an index’s total return is exchanged for the receipt (or payment) 
of a floating interest rate. See also “Swaps” defined above.

When-Issued and Delayed Delivery Securities — With when-issued or delayed delivery securities, the delivery and payment can take 
place a month or more after the date of the transaction. A Portfolio will make commitments for when-issued transactions only with 
the intention of actually acquiring the securities. A Portfolio’s custodian will maintain in a segregated account, liquid assets having a 
value equal to or greater than such commitments. If the Portfolio chooses to dispose of the right to acquire a when-issued security 
prior to its acquisition, it could, as with the disposition of any other security, incur a gain or loss.
 
Except for the Money Market Portfolio, each Portfolio also follows certain policies when it borrows money (each Portfolio may 
borrow up to 5% of the value of its total assets, except that SP Small Cap Value Portfolio may each borrow up to 33% of their total 
assets); lends its securities; and holds illiquid securities (a Portfolio may hold up to 15% of its net assets in illiquid securities, 
including securities with legal or contractual restrictions on resale, those without a readily available market and repurchase 
agreements with maturities longer than seven days). If the Portfolio were to exceed this limit, the investment adviser would take 
prompt action to reduce a Portfolio’s holdings in illiquid securities to no more than 15% of its net assets, as required by applicable 
law. A Portfolio is subject to certain investment restrictions that are fundamental policies, which means they cannot be changed 
without shareholder approval. For more information about these restrictions, see the Statement of Additional Information (SAI). 

The Money Market Portfolio also follows certain policies when it borrows money (the Portfolio may borrow up to 5% of the value of 
its total assets) and holds illiquid securities (the Portfolio may hold up to 10% of its net assets in illiquid securities, including 
securities with legal or contractual restrictions on resale, those without a readily available market and repurchase agreements with 
maturities longer than seven days). If the Portfolio were to exceed this limit, the investment adviser would take prompt action to 
reduce the Portfolio’s holdings in illiquid securities to no more than 10% of its net assets, as required by applicable law. The Portfolio 
is subject to certain investment restrictions that are fundamental policies, which means they cannot be changed without shareholder 
approval. For more information about these restrictions, see the SAI. 

We will consider other factors (such as cost) in deciding whether to employ any particular strategy or use any particular instrument. 
For more information about these strategies, see the SAI.
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HOW THE FUND IS MANAGED

BOARD OF TRUSTEES
The Board of Trustees oversees the actions of the Investment Manager, the Subadvisers and the Distributor and decides on general 
policies. The Board also oversees the Fund’s officers who conduct and supervise the daily business operations of the Fund. 

INVESTMENT MANAGER
Prudential Investments LLC (PI), a wholly-owned subsidiary of Prudential Financial,Inc., serves as the overall investment manager for 
the Fund. PI is located at Gateway Center Three, 100 Mulberry Street, Newark, New Jersey 07102. PI and its predecessors have 
served as manager and administrator to investment companies since 1987. As of December 31, 2008, PI served as the investment 
manager to all of the Prudential U.S. and offshore investment companies, and as manager or administrator to closed-end investment 
companies, with aggregate assets of approximately $79.1 billion. 

The Fund uses a “manager-of-managers” structure. Under this structure, PI is authorized to select (with approval of the Fund’s 
independent trustees) one or more subadvisers to handle the actual day-to-day investment management of each Portfolio. PI monitors 
each subadviser’s performance through quantitative and qualitative analysis, and periodically reports to the Fund’s Board of Trustees 
as to whether each subadviser’s agreement should be renewed, terminated or modified. PI also is responsible for allocating assets 
among the subadvisers if a Portfolio has more than one subadviser. In those circumstances, the allocation for each subadviser can 
range from 0% to 100% of a Portfolio’s assets, and PI can change the allocations without board or shareholder approval. The Fund 
will notify contract owners of any new subadviser or any material changes to any existing subadvisory agreement. 

A discussion regarding the basis for the Board’s approval of the Fund’s investment management and subadvisory agreements is 
available in the Fund’s semi-annual report (for agreements approved during the six-month period ended June 30), and in the Fund’s 
annual report (for agreements approved during the six-month period ended December 31). 

INVESTMENT MANAGEMENT FEES
The following chart lists the total effective annualized investment management fees paid by each Portfolio of the Fund to PI during 
2008:

Investment Management Fees Paid by the Portfolios

High Yield Bond Portfolio 0.55%

INVESTMENT SUBADVISER
The Portfolio’s investment subadviser is responsible for the day-to-day investment management of the Portfolio. PI pays the investment 
subadviser out of the fee that PI receives from the Fund. The investment subadviser for the Portfolio is discussed below:
 
Prudential Investment Management, Inc. (PIM) is an indirect, wholly-owned subsidiary of Prudential Financial, Inc. As of December 
31, 2008 PIM had approximately $395 billion in assets under management. PIM’s address is Gateway Center Two, 100 Mulberry 
Street, Newark, New Jersey 07102.

PORTFOLIO MANAGERS
The Portfolio is managed by the High Yield Team at Prudential Fixed Income Management. The Team is headed by Paul Appleby and 
also includes portfolio managers Stephen Haeckel, Terence Wheat, Robert Spano, and Michael Collins.
 
Paul Appleby, CFA, is Managing Director and Head of the Leveraged Finance team at PFIM, which includes the High Yield Sector 
Team and Bank Loan Sector Team. He is also Senior Portfolio Manager of High Yield Strategies, and has managed the High Yield 
Bond Portfolio since 1999. Previously, Mr. Appleby was Director of Credit Research and Chief Equity Strategist for Prudential 
Financial’s proprietary portfolios. He also was a high yield credit analyst and worked in Prudential Financial’s private placement 
group. Mr. Appleby began his investment career when he joined Prudential Financial in 1987. Previously, he was a strategic planner 
for Amerada Hess. Mr. Appleby received a BS in Economics from The Wharton School of the University of Pennsylvania and an MBA 
from the Sloan School at the Massachusetts Institute of Technology (MIT). He holds the Chartered Financial Analyst (CFA) designation.
 
Robert Spano, CFA, CPA, is a Principal and high yield sector portfolio manager for the High Yield Bond Team. Previously, he was a 
high yield credit analyst for 10 years in the Credit Research Unit, covering the health, lodging, consumer, gaming, restaurant, and 
chemical industries. Earlier, Mr. Spano worked as an investment analyst in the Project Finance Unit of Prudential’s private placement 
group. He also held positions in the internal audit and risk management units of Prudential Securities. Mr. Spano joined Prudential 
Financial in 1991 and began his investment career in 1997. He received a BS in Accounting from the University of Delaware and an 
MBA from New York University. He holds the Chartered Financial Analyst (CFA) and Certified Public Accountant (CPA) designations.
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Stephen Haeckel is Principal and high yield sector portfolio manager on the High Yield Team. Mr. Haeckel specializes in the auto, 
airline, aero/defense, industrial, and media sectors. Mr. Haeckel has managed the portfolio since joining the High Yield Team in 
1999. Previously, he was a credit analyst with PFIM. He also worked in the Corporate Finance and Financial Restructuring groups, 
managing Prudential Financial’s private investments. He joined Prudential Financial in 1990. His investment career began in 1987 as 
an Investment Officer at MONY Capital Management. Mr. Haeckel received a BS in Psychology from Dartmouth College and an 
MBA from the J.L. Kellogg Graduate School of Management at Northwestern University.
 
Terence Wheat, CFA, is Principal and high yield sector portfolio manager on the High Yield Team. He is responsible for the paper, 
telecom, homebuilding, gaming, lodging, retail, consumer, and supermarkets sectors. Prior to assuming his current position in 2005, 
Mr. Wheat spent 12 years as a credit analyst in PFIM’s Credit Research Group. Mr. Wheat covered high yield bonds from 1998 to 
2003, and investment grade issues from 1993 to 1998. Earlier, he worked for Prudential’s Financial Management Group and 
Individual Insurance Unit. Mr. Wheat joined Prudential Financial in 1988 and began his investment career in 1993. He received a BS 
in Accounting and an MBA from Rider University. Mr. Wheat holds the Chartered Financial Analyst (CFA) designation.
 
Michael J. Collins, CFA, is Principal on the High Yield Team, responsible for investment strategy, risk management, and derivatives. 
He has managed the portfolio since 2001. Prior to his current role, Mr. Collins was Senior Investment Strategist, covering all fixed 
income sectors. Previously, he was a credit research analyst with Prudential. He also developed proprietary quantitative international 
interest rate and currency valuation models for our global bond unit. Mr. Collins joined Prudential Financial in 1986 as a software 
applications designer. He received a BS in Mathematics and Computer Science from the State University of New York at Binghamton 
and an MBA in Finance from New York University. Mr. Collins holds the Chartered Financial Analyst (CFA) designation and is a 
Fellow of the Life Management Institute (FLMI).

The Fund’s SAI provides additional information about each Portfolio Manager’s compensation, other accounts managed by each 
Portfolio Manager, and each Portfolio Manager’s ownership of shares of the Portfolio.
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HOW TO BUY AND SELL SHARES OF THE PORTFOLIOS

PURCHASING SHARES OF THE PORTFOLIOS
The Fund offers two classes of shares in each Portfolio — Class I and Class II. Each Class participates in the same investments within a 
given Portfolio, but the Classes differ as far as their charges. Class I shares are sold only to separate accounts of Prudential as 
investment options under certain variable annuity and variable life insurance Contracts. Class II is offered only to separate accounts 
of non-Prudential insurance companies as investment options under certain of their Contracts. Please refer to the accompanying 
Contract prospectus to see which Portfolios are available through your Contract. 

The way to invest in the Portfolios is through certain variable life insurance and variable annuity contracts. Together with this 
prospectus, you should have received a prospectus for such a Contract. You should refer to that prospectus for further information on 
investing in the Portfolios. Both Class I and Class II shares of a Portfolio are sold without any sales charge at the net asset value of the 
Portfolio. Class II shares, however, are subject to an annual distribution or “12b-1” fee of 0.25% of the average daily net assets of 
Class II. 

Under the distribution plan adopted by the Fund for Class II shares, Class II of each Portfolio pays to Prudential Investment 
Management Services LLC (PIMS) a distribution or 12b-1 fee at the annual rate of 0.25% of the average daily net assets of Class II. 
This fee pays for distribution services for Class II shares. Because these fees are paid out of the Portfolio’s assets on an ongoing basis, 
over time these fees will increase the cost of your investment in Class II shares and may cost you more than paying other types of 
sales charges. Class II shares are also subject to an administration fee of 0.15% of the average daily net assets of Class II. Class I 
shares do not have a distribution or administration fee. 

Shares are redeemed for cash within seven days of receipt of a proper notice of redemption or sooner if required by law. There is no 
redemption charge. We may suspend the right to redeem shares or receive payment when the New York Stock Exchange (NYSE) is 
closed (other than weekends or holidays), when trading on the NYSE is restricted, or as permitted by the SEC. 

FREQUENT PURCHASES OR REDEMPTIONS OF PORTFOLIO SHARES
The Fund is part of the group of investment companies advised by PI that seeks to prevent patterns of frequent purchases and 
redemptions of shares by its investors (the “PI funds”). Frequent purchases and redemptions may adversely affect the investment 
performance and interests of long-term investors in the Portfolios. When an investor engages in frequent or short-term trading, the PI 
funds may have to sell portfolio securities to have the cash necessary to pay the redemption amounts. This may cause the PI funds to 
sell Portfolio securities at inopportune times, hurting their investment performance. When large dollar amounts are involved, frequent 
trading can also make it difficult for the PI funds to use long-term investment strategies because they cannot predict how much cash 
they will have to invest. In addition, if a PI fund is forced to liquidate investments due to short-term trading activity, it may incur 
increased transaction and tax costs.

Similarly, the PI funds may bear increased administrative costs as a result of the asset level and investment volatility that accompanies 
patterns of short-term trading. Moreover, frequent or short-term trading by certain investors may cause dilution in the value of PI fund 
shares held by other investors. PI funds that invest in foreign securities may be particularly susceptible to frequent trading, because 
time zone differences among international stock markets can allow an investor engaging in short-term trading to exploit fund share 
prices that may be based on closing prices of foreign securities established some time before the fund calculates its own share price. 
PI funds that invest in certain fixed income securities, such as high-yield bonds or certain asset-backed securities, may also constitute 
effective vehicles for an investor’s frequent trading strategies.

The Boards of Trustees of the PI funds, including the Fund, have adopted policies and procedures designed to discourage or prevent 
frequent trading by investors. The policies and procedures for the Fund are limited, however, because the Fund does not directly sell 
its shares directly to the public. Instead, Portfolio shares are sold only to insurance company separate accounts that fund variable 
annuity contracts and variable life insurance policies (together, the “contracts”). Therefore, the insurance companies purchasing 
Portfolio shares (the “participating insurance companies”), not the Fund, maintain the individual contract owner account records. 
Each participating insurance company submits to the Fund’s transfer agent daily aggregate orders combining the transactions of many 
contract owners. Therefore, the Fund and its transfer agent do not monitor trading by individual contract owners.

Under the Fund’s policies and procedures, the Fund has notified each participating insurance company that the Fund expects the 
insurance company to impose restrictions on transfers by contract owners. The current participating insurance companies include 
Prudential and insurance companies not affiliated with Prudential. The Fund may add additional participating insurance companies 
in the future. The Fund receives reports on the trading restrictions imposed by Prudential on variable contract owners investing in the 
Portfolios, and the Fund monitors the aggregate cash flows received from unaffiliated insurance companies. In addition, the Fund has 
entered shareholder information agreements with participating insurance companies as required by Rule 22c-2 under the Investment 
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Company Act. Under these agreements, the participating insurance companies have agreed to: (i) provide certain information 
regarding contract owners who engage in transactions involving Portfolio shares and (ii) execute any instructions from the Fund to 
restrict or prohibit further purchases or exchanges of Portfolio shares by contract owners who have been identified by the Fund as 
having engaged in transactions in Portfolio shares that violate the Fund’s frequent trading policies and procedures. The Fund and its 
transfer agent also reserve the right to reject all or a portion of a purchase order from a participating insurance company. If a purchase 
order is rejected, the purchase amount will be returned to the insurance company.

The Fund also employs fair value pricing procedures to deter frequent trading. Those procedures are described in more detail under 
“Net Asset Value,” below.

The SP Asset Allocation Portfolios are structured as “fund-of-funds,” which means that each Asset Allocation Portfolio invests 
primarily or exclusively in other Portfolios of the Fund and the Advanced Series Trust (AST) that are not operated as “funds-of-funds.” 
The Portfolios in which the Asset Allocation Portfolios invest are referred to as Underlying Portfolios. The policies that have been 
implemented by the participating insurance companies to discourage frequent trading apply to transactions in Asset Allocation 
Portfolio shares. Transactions by the Asset Allocation Portfolios in Underlying Portfolio shares, however, are not subject to any 
limitations and are not considered frequent or short-term trading. For example, the Asset Allocation Portfolios may engage in 
significant transactions in Underlying Portfolio shares in order to: (i) change their investment focus, (ii) rebalance their investments to 
match the then-current asset allocation mix, or (iii) respond to significant purchases or redemptions of Asset Allocation Portfolio 
shares. These transactions by the Asset Allocation Portfolios in Underlying Portfolio shares may be disruptive to the management of an 
Underlying Portfolio because such transactions may: (i) cause the Underlying Portfolio to sell portfolio securities at inopportune times 
to have the cash necessary to pay redemption requests, hurting their investment performance, (ii) make it difficult for the subadvisers 
for the Underlying Portfolios to fully implement their investment strategies, and (iii) lead to increased transaction and tax costs.
 
Certain Portfolios and certain AST Portfolios may be used in connection with certain living benefit programs, including, without 
limitation, certain “guaranteed minimum accumulation benefit” programs and certain “guaranteed minimum withdrawal benefit” 
programs. In order for the participating insurance companies to manage the guarantees offered in connection with these benefit 
programs, the insurance companies generally: (i) limit the number and types of variable sub-accounts in which contract holders may 
allocate their account values (referred to in this Prospectus as the Permitted Sub-Accounts) and (ii) require contract holders to 
participate in certain specialized asset transfer programs. Under these asset transfer programs, the participating insurance companies 
will monitor each contract owner’s account value from time to time and, if necessary, will systematically transfer amounts among the 
Permitted Sub-Accounts as dictated by certain non-discretionary mathematical formulas. These mathematical formulas will generally 
focus on the amounts guaranteed at specific future dates or the present value of the estimated lifetime payments to be made, as 
applicable.
 
As an example of how these asset transfer programs might operate under certain market environments, a downturn in the equity 
markets (i.e., a reduction in a contract holder’s account value within the Permitted Sub-Accounts) and certain market return scenarios 
involving “flat” returns over a period of time may cause participating insurance companies to transfer some or all of such contract 
owner’s account value to certain fixed-income portfolios. In general terms, such transfers are designed to ensure that an appropriate 
percentage of the projected guaranteed amounts are offset by assets in investments like fixed-income portfolios.
 
The above-referenced asset transfer programs are an important part of the guarantees offered in connection with the applicable living 
benefit programs. Such asset transfers may, however, result in large-scale asset flows into and out of the relevant Portfolios. Such asset 
transfers could adversely affect a Portfolio’s investment performance by requiring the relevant investment adviser or subadviser to 
purchase and sell securities at inopportune times and by otherwise limiting the ability of the relevant investment adviser or subadviser 
to fully implement the Portfolio’s investment strategies. In addition, these asset transfers may result in relatively small asset bases and 
relatively high transaction costs and operating expense ratios for a Portfolio compared to other similar funds.

Investors seeking to engage in frequent trading activities may use a variety of strategies to avoid detection and, despite the efforts of 
the Fund and the participating insurance companies to prevent such trading, there is no guarantee that the Fund or the participating 
insurance companies will be able to identify these investors or curtail their trading practices. Therefore, some Fund investors may be 
able to engage in frequent trading, and, if they do, the other Fund investors would bear any harm caused by that frequent trading. The 
Fund does not have any arrangements intended to permit trading in contravention of the policies described above.

For information about the trading limitations applicable to you, please see the prospectus for your contract or contact your insurance 
company.

NET ASSET VALUE
Any purchase or sale of Portfolio shares is made at the net asset value, or NAV, of such shares. The price at which a purchase or 
redemption is made is based on the next calculation of the NAV after the order is received in good order. The NAV of each share 
class of each Portfolio is determined on each day the NYSE is open for trading as of the close of the exchange’s regular trading session 
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(which is generally 4:00 p.m. New York time). The NYSE is closed on most national holidays and Good Friday. The Fund does not 
price, and shareholders will not be able to purchase or redeem, the Fund’s shares on days when the NYSE is closed but the primary 
markets for the Fund’s foreign securities are open, even though the value of these securities may have changed. Conversely, the Fund 
will ordinarily price its shares, and shareholders may purchase and redeem shares, on days that the NYSE is open but foreign 
securities markets are closed.

The securities held by each of the Fund’s portfolios are valued based upon market quotations or, if not readily available, at fair value 
as determined in good faith under procedures established by the Fund’s Board of Trustees. The Fund may use fair value pricing if it 
determines that a market quotation is not reliable based, among other things, on market conditions that occur after the quotation is 
derived or after the closing of the primary market on which the security is traded, but before the time that the NAV is determined. 
This use of fair value pricing most commonly occurs with securities that are primarily traded outside of the U.S., because such 
securities present time-zone arbitrage opportunities when events or conditions affecting the prices of specific securities or the prices 
of securities traded in such markets generally occur after the close of the foreign markets but prior to the time that a Portfolio 
determines its NAV.

The Fund may also use fair value pricing with respect to U.S. traded securities if, for example, trading in a particular security is halted 
and does not resume before a Portfolio calculates its NAV or the exchange on which a security is traded closes early. In addition, fair 
value pricing is used for securities where the pricing agent or principal market maker does not provide a valuation or methodology or 
provides a valuation or methodology that, in the judgment of the Manager (or Subadviser) does not represent fair value. Different 
valuation methods may result in differing values for the same security. The fair value of a portfolio security that a Portfolio uses to 
determine its NAV may differ from the security’s published or quoted price. If a Portfolio needs to implement fair value pricing after 
the NAV publishing deadline but before shares of the Portfolio are processed, the NAV you receive or pay may differ from the 
published NAV price. For purposes of computing the Fund’s NAV, we will value the Fund’s futures contracts 15 minutes after the 
close of regular trading on the NYSE. Except when we fair value securities, we normally value each foreign security held by the Fund 
as of the close of the security’s primary market.

Fair value pricing procedures are designed to result in prices for a Portfolio’s securities and its NAV that are reasonable in light of the 
circumstances which make or have made market quotations unavailable or unreliable, and to reduce arbitrage opportunities 
available to short-term traders. There is no assurance, however, that fair value pricing will more accurately reflect the market value of 
a security than the market price of such security on that day or that it will prevent dilution of a Portfolio’s NAV by short-term traders.

The NAV for each of the Portfolios other than the Money Market Portfolio is determined by a simple calculation. It’s the total value of 
a Portfolio (assets minus liabilities) divided by the total number of shares outstanding. As explained below, the Money Market 
Portfolio uses the amortized cost method of valuation, which is designed to permit the Money Market Fund to maintain a stable NAV 
of $10 per share. Although the price of each share is designed to remain the same, the Money Market Fund issues additional shares 
when dividends are declared.

To determine a Portfolio’s NAV, its holdings are valued as follows:

Equity Securities for which the primary market is on an exchange (whether domestic or foreign) shall be valued at the last sale price 
on such exchange or market on the day of valuation or, if there was no sale on such day, at the mean between the last bid and asked 
prices on such day or at the last bid price on such day in the absence of an asked price. Securities included within the NASDAQ 
market shall be valued at the NASDAQ official closing price (NOCP) on the day of valuation, or if there was no NOCP issued, at the 
last sale price on such day. Securities included within the NASDAQ market for which there is no NOCP and no last sale price on the 
day of valuation shall be valued at the mean between the last bid and asked prices on such day or at the last bid price on such day in 
the absence of an asked price. Equity securities that are not sold on an exchange or NASDAQ are generally valued by an 
independent pricing agent or principal market maker.

A Portfolio may own securities that are primarily listed on foreign exchanges that trade on weekends or other days when the 
Portfolios do not price their shares. Therefore, the value of a Portfolio’s assets may change on days when shareholders cannot 
purchase or redeem Portfolio shares.

All short-term debt securities held by the Money Market Portfolio are valued at amortized cost. Short-term debt securities with 
remaining maturities of 12 months or less held by the Conservative Balanced and Flexible Managed Portfolios are valued on an 
amortized cost basis. The amortized cost valuation method is widely used by mutual funds. It means that the security is valued 
initially at its purchase price and then decreases in value by equal amounts each day until the security matures. It almost always 
results in a value that is extremely close to the actual market value. The Fund’s Board of Trustees has established procedures to 
monitor whether any material deviation between valuation and market value occurs and if so, will promptly consider what action, if 
any, should be taken to prevent unfair results to Contract owners.
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For each Portfolio other than the Money Market Portfolio, and except as discussed above for the Conservative Balanced and Flexible 
Managed Portfolios, short-term debt securities, including bonds, notes, debentures and other debt securities, and money market 
instruments such as certificates of deposit, commercial paper, bankers’ acceptances and obligations of domestic and foreign banks, 
with remaining maturities of more than 60 days, for which market quotations are readily available, are valued by an independent 
pricing agent or principal market maker (if available, otherwise a primary market dealer).

Short-term debt securities with remaining maturities of 60 days or less are valued at cost with interest accrued or discount amortized 
to the date of maturity, unless such valuation, in the judgment of PI or a subadviser, does not represent fair value.

Convertible debt securities that are traded in the over-the-counter market, including listed convertible debt securities for which the 
primary market is believed by PI or a subadviser to be over-the-counter, are valued at the mean between the last bid and asked prices 
provided by a principal market maker (if available, otherwise a primary market dealer).

Other debt securities — those that are not valued on an amortized cost basis — are valued using an independent pricing service.

Options on stock and stock indexes that are traded on a national securities exchange are valued at the last sale price on such 
exchange on the day of valuation or, if there was no such sale on such day, at the mean between the most recently quoted bid and 
asked prices on such exchange.

Futures contracts and options on futures contracts are valued at the last sale price at the close of the commodities exchange or 
board of trade on which they are traded. If there has been no sale that day, the securities will be valued at the mean between the 
most recently quoted bid and asked prices on that exchange or board of trade.

Forward currency exchange contracts are valued at the cost of covering or offsetting such contracts calculated on the day of 
valuation. Securities which are valued in accordance herewith in a currency other than U.S. dollars shall be converted to U.S. dollar 
equivalents at a rate obtained from a recognized bank, dealer or independent service on the day of valuation.

Over-the-counter (OTC) options are valued at the mean between bid and asked prices provided by a dealer (which may be the 
counterparty). A subadviser will monitor the market prices of the securities underlying the OTC options with a view to determining 
the necessity of obtaining additional bid and ask quotations from other dealers to assess the validity of the prices received from the 
primary pricing dealer.

 
Valuation of Private Real Estate-Related Investments. Private real estate-related investments owned by the AST Global Real Estate 
Portfolio will be fair valued each day using a methodology set forth in Valuation Policies and Procedures adopted by the Board of the 
Trust that incorporate periodic independently appraised values of the properties and include an estimate each day of net operating 
income (which reflects operating income and operating losses) for each property. Estimates of net operating income are adjusted 
monthly on a going forward basis as actual net operating income is recognized monthly.
 
An appraisal is an estimate of market value and not a precise measure of realizable value. Generally, appraisals will consider the 
financial aspects of a property, market transactions and the relative yield for an asset measured against comparable real estate 
investments. On any day, Prudential Real Estate Investors (PREI), the AST Global Real Estate Portfolio’s subadviser, may recommend to 
the AST Board’s Valuation Committee an adjustment to the value of a private real estate-related investment based on market events or 
issuer-specific events that have increased or decreased the realizable value of the security. For example, adjustments may be 
recommended by PREI for events indicating an impairment of a borrower’s or lessee’s ability to pay amounts due or events which 
affect property values of the surrounding area. Other major market events for which adjustments may be recommended by PREI 
include changes in interest rates, domestic or foreign government actions or pronouncements, suspended trading or closings of stock 
exchanges, natural disasters or terrorist attacks. There can be no assurance that the factors for which an adjustment may be 
recommended by PREI will immediately come to the attention of PREI.
 
Appraised values do not necessarily represent the price at which real estate would sell since market prices of real estate can only be 
determined by negotiation between a willing buyer and seller. The realizable market value of real estate depends to a great extent on 
economic and other conditions beyond the control of the AST Global Real Estate Portfolio.

PURCHASING SHARES OF THE PORTFOLIOS
The Fund offers two classes of shares in each Portfolio — Class I and Class II. Each Class participates in the same investments within a 
given Portfolio, but the Classes differ as far as their charges. Class I shares are sold only to separate accounts of Prudential as 
investment options under certain variable annuity and variable life insurance Contracts. Class II is offered only to separate accounts 
of non-Prudential insurance companies as investment options under certain of their Contracts. Please refer to the accompanying 
Contract prospectus to see which Portfolios are available through your Contract. 
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The way to invest in the Portfolios is through certain variable life insurance and variable annuity contracts. Together with this 
prospectus, you should have received a prospectus for such a Contract. You should refer to that prospectus for further information on 
investing in the Portfolios. Both Class I and Class II shares of a Portfolio are sold without any sales charge at the net asset value of the 
Portfolio. Class II shares, however, are subject to an annual distribution or “12b-1” fee of 0.25% of the average daily net assets of 
Class II. 

Under the distribution plan adopted by the Fund for Class II shares, Class II of each Portfolio pays to Prudential Investment 
Management Services LLC (PIMS) a distribution or 12b-1 fee at the annual rate of 0.25% of the average daily net assets of Class II. 
This fee pays for distribution services for Class II shares. Because these fees are paid out of the Portfolio’s assets on an ongoing basis, 
over time these fees will increase the cost of your investment in Class II shares and may cost you more than paying other types of 
sales charges. Class II shares are also subject to an administration fee of 0.15% of the average daily net assets of Class II. Class I 
shares do not have a distribution or administration fee. 

Shares are redeemed for cash within seven days of receipt of a proper notice of redemption or sooner if required by law. There is no 
redemption charge. We may suspend the right to redeem shares or receive payment when the New York Stock Exchange (NYSE) is 
closed (other than weekends or holidays), when trading on the NYSE is restricted, or as permitted by the SEC. 

FREQUENT PURCHASES OR REDEMPTIONS OF PORTFOLIO SHARES
The Fund is part of the group of investment companies advised by PI that seeks to prevent patterns of frequent purchases and 
redemptions of shares by its investors (the “PI funds”). Frequent purchases and redemptions may adversely affect the investment 
performance and interests of long-term investors in the Portfolios. When an investor engages in frequent or short-term trading, the PI 
funds may have to sell portfolio securities to have the cash necessary to pay the redemption amounts. This may cause the PI funds to 
sell Portfolio securities at inopportune times, hurting their investment performance. When large dollar amounts are involved, frequent 
trading can also make it difficult for the PI funds to use long-term investment strategies because they cannot predict how much cash 
they will have to invest. In addition, if a PI fund is forced to liquidate investments due to short-term trading activity, it may incur 
increased transaction and tax costs.

Similarly, the PI funds may bear increased administrative costs as a result of the asset level and investment volatility that accompanies 
patterns of short-term trading. Moreover, frequent or short-term trading by certain investors may cause dilution in the value of PI fund 
shares held by other investors. PI funds that invest in foreign securities may be particularly susceptible to frequent trading, because 
time zone differences among international stock markets can allow an investor engaging in short-term trading to exploit fund share 
prices that may be based on closing prices of foreign securities established some time before the fund calculates its own share price. 
PI funds that invest in certain fixed income securities, such as high-yield bonds or certain asset-backed securities, may also constitute 
effective vehicles for an investor’s frequent trading strategies.

The Boards of Trustees of the PI funds, including the Fund, have adopted policies and procedures designed to discourage or prevent 
frequent trading by investors. The policies and procedures for the Fund are limited, however, because the Fund does not directly sell 
its shares directly to the public. Instead, Portfolio shares are sold only to insurance company separate accounts that fund variable 
annuity contracts and variable life insurance policies (together, the “contracts”). Therefore, the insurance companies purchasing 
Portfolio shares (the “participating insurance companies”), not the Fund, maintain the individual contract owner account records. 
Each participating insurance company submits to the Fund’s transfer agent daily aggregate orders combining the transactions of many 
contract owners. Therefore, the Fund and its transfer agent do not monitor trading by individual contract owners.

Under the Fund’s policies and procedures, the Fund has notified each participating insurance company that the Fund expects the 
insurance company to impose restrictions on transfers by contract owners. The current participating insurance companies include 
Prudential and insurance companies not affiliated with Prudential. The Fund may add additional participating insurance companies 
in the future. The Fund receives reports on the trading restrictions imposed by Prudential on variable contract owners investing in the 
Portfolios, and the Fund monitors the aggregate cash flows received from unaffiliated insurance companies. In addition, the Fund has 
entered shareholder information agreements with participating insurance companies as required by Rule 22c-2 under the Investment 
Company Act. Under these agreements, the participating insurance companies have agreed to: (i) provide certain information 
regarding contract owners who engage in transactions involving Portfolio shares and (ii) execute any instructions from the Fund to 
restrict or prohibit further purchases or exchanges of Portfolio shares by contract owners who have been identified by the Fund as 
having engaged in transactions in Portfolio shares that violate the Fund’s frequent trading policies and procedures. The Fund and its 
transfer agent also reserve the right to reject all or a portion of a purchase order from a participating insurance company. If a purchase 
order is rejected, the purchase amount will be returned to the insurance company.

The Fund also employs fair value pricing procedures to deter frequent trading. Those procedures are described in more detail under 
“Net Asset Value,” below.
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The SP Asset Allocation Portfolios are structured as “fund-of-funds,” which means that each Asset Allocation Portfolio invests 
primarily or exclusively in other Portfolios of the Fund and the Advanced Series Trust (AST) that are not operated as “funds-of-funds.” 
The Portfolios in which the Asset Allocation Portfolios invest are referred to as Underlying Portfolios. The policies that have been 
implemented by the participating insurance companies to discourage frequent trading apply to transactions in Asset Allocation 
Portfolio shares. Transactions by the Asset Allocation Portfolios in Underlying Portfolio shares, however, are not subject to any 
limitations and are not considered frequent or short-term trading. For example, the Asset Allocation Portfolios may engage in 
significant transactions in Underlying Portfolio shares in order to: (i) change their investment focus, (ii) rebalance their investments to 
match the then-current asset allocation mix, or (iii) respond to significant purchases or redemptions of Asset Allocation Portfolio 
shares. These transactions by the Asset Allocation Portfolios in Underlying Portfolio shares may be disruptive to the management of an 
Underlying Portfolio because such transactions may: (i) cause the Underlying Portfolio to sell portfolio securities at inopportune times 
to have the cash necessary to pay redemption requests, hurting their investment performance, (ii) make it difficult for the subadvisers 
for the Underlying Portfolios to fully implement their investment strategies, and (iii) lead to increased transaction and tax costs.
 
Certain Portfolios and certain AST Portfolios may be used in connection with certain living benefit programs, including, without 
limitation, certain “guaranteed minimum accumulation benefit” programs and certain “guaranteed minimum withdrawal benefit” 
programs. In order for the participating insurance companies to manage the guarantees offered in connection with these benefit 
programs, the insurance companies generally: (i) limit the number and types of variable sub-accounts in which contract holders may 
allocate their account values (referred to in this Prospectus as the Permitted Sub-Accounts) and (ii) require contract holders to 
participate in certain specialized asset transfer programs. Under these asset transfer programs, the participating insurance companies 
will monitor each contract owner’s account value from time to time and, if necessary, will systematically transfer amounts among the 
Permitted Sub-Accounts as dictated by certain non-discretionary mathematical formulas. These mathematical formulas will generally 
focus on the amounts guaranteed at specific future dates or the present value of the estimated lifetime payments to be made, as 
applicable.
 
As an example of how these asset transfer programs might operate under certain market environments, a downturn in the equity 
markets (i.e., a reduction in a contract holder’s account value within the Permitted Sub-Accounts) and certain market return scenarios 
involving “flat” returns over a period of time may cause participating insurance companies to transfer some or all of such contract 
owner’s account value to certain fixed-income portfolios. In general terms, such transfers are designed to ensure that an appropriate 
percentage of the projected guaranteed amounts are offset by assets in investments like fixed-income portfolios.
 
The above-referenced asset transfer programs are an important part of the guarantees offered in connection with the applicable living 
benefit programs. Such asset transfers may, however, result in large-scale asset flows into and out of the relevant Portfolios. Such asset 
transfers could adversely affect a Portfolio’s investment performance by requiring the relevant investment adviser or subadviser to 
purchase and sell securities at inopportune times and by otherwise limiting the ability of the relevant investment adviser or subadviser 
to fully implement the Portfolio’s investment strategies. In addition, these asset transfers may result in relatively small asset bases and 
relatively high transaction costs and operating expense ratios for a Portfolio compared to other similar funds.

Investors seeking to engage in frequent trading activities may use a variety of strategies to avoid detection and, despite the efforts of 
the Fund and the participating insurance companies to prevent such trading, there is no guarantee that the Fund or the participating 
insurance companies will be able to identify these investors or curtail their trading practices. Therefore, some Fund investors may be 
able to engage in frequent trading, and, if they do, the other Fund investors would bear any harm caused by that frequent trading. The 
Fund does not have any arrangements intended to permit trading in contravention of the policies described above.

For information about the trading limitations applicable to you, please see the prospectus for your contract or contact your insurance 
company.

NET ASSET VALUE
Any purchase or sale of Portfolio shares is made at the net asset value, or NAV, of such shares. The price at which a purchase or 
redemption is made is based on the next calculation of the NAV after the order is received in good order. The NAV of each share 
class of each Portfolio is determined on each day the NYSE is open for trading as of the close of the exchange’s regular trading session 
(which is generally 4:00 p.m. New York time). The NYSE is closed on most national holidays and Good Friday. The Fund does not 
price, and shareholders will not be able to purchase or redeem, the Fund’s shares on days when the NYSE is closed but the primary 
markets for the Fund’s foreign securities are open, even though the value of these securities may have changed. Conversely, the Fund 
will ordinarily price its shares, and shareholders may purchase and redeem shares, on days that the NYSE is open but foreign 
securities markets are closed.

The securities held by each of the Fund’s portfolios are valued based upon market quotations or, if not readily available, at fair value 
as determined in good faith under procedures established by the Fund’s Board of Trustees. The Fund may use fair value pricing if it 
determines that a market quotation is not reliable based, among other things, on market conditions that occur after the quotation is 
derived or after the closing of the primary market on which the security is traded, but before the time that the NAV is determined. 
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This use of fair value pricing most commonly occurs with securities that are primarily traded outside of the U.S., because such 
securities present time-zone arbitrage opportunities when events or conditions affecting the prices of specific securities or the prices 
of securities traded in such markets generally occur after the close of the foreign markets but prior to the time that a Portfolio 
determines its NAV.

The Fund may also use fair value pricing with respect to U.S. traded securities if, for example, trading in a particular security is halted 
and does not resume before a Portfolio calculates its NAV or the exchange on which a security is traded closes early. In addition, fair 
value pricing is used for securities where the pricing agent or principal market maker does not provide a valuation or methodology or 
provides a valuation or methodology that, in the judgment of the Manager (or Subadviser) does not represent fair value. Different 
valuation methods may result in differing values for the same security. The fair value of a portfolio security that a Portfolio uses to 
determine its NAV may differ from the security’s published or quoted price. If a Portfolio needs to implement fair value pricing after 
the NAV publishing deadline but before shares of the Portfolio are processed, the NAV you receive or pay may differ from the 
published NAV price. For purposes of computing the Fund’s NAV, we will value the Fund’s futures contracts 15 minutes after the 
close of regular trading on the NYSE. Except when we fair value securities, we normally value each foreign security held by the Fund 
as of the close of the security’s primary market.

Fair value pricing procedures are designed to result in prices for a Portfolio’s securities and its NAV that are reasonable in light of the 
circumstances which make or have made market quotations unavailable or unreliable, and to reduce arbitrage opportunities 
available to short-term traders. There is no assurance, however, that fair value pricing will more accurately reflect the market value of 
a security than the market price of such security on that day or that it will prevent dilution of a Portfolio’s NAV by short-term traders.

The NAV for each of the Portfolios other than the Money Market Portfolio is determined by a simple calculation. It’s the total value of 
a Portfolio (assets minus liabilities) divided by the total number of shares outstanding. As explained below, the Money Market 
Portfolio uses the amortized cost method of valuation, which is designed to permit the Money Market Fund to maintain a stable NAV 
of $10 per share. Although the price of each share is designed to remain the same, the Money Market Fund issues additional shares 
when dividends are declared.

To determine a Portfolio’s NAV, its holdings are valued as follows:

Equity Securities for which the primary market is on an exchange (whether domestic or foreign) shall be valued at the last sale price 
on such exchange or market on the day of valuation or, if there was no sale on such day, at the mean between the last bid and asked 
prices on such day or at the last bid price on such day in the absence of an asked price. Securities included within the NASDAQ 
market shall be valued at the NASDAQ official closing price (NOCP) on the day of valuation, or if there was no NOCP issued, at the 
last sale price on such day. Securities included within the NASDAQ market for which there is no NOCP and no last sale price on the 
day of valuation shall be valued at the mean between the last bid and asked prices on such day or at the last bid price on such day in 
the absence of an asked price. Equity securities that are not sold on an exchange or NASDAQ are generally valued by an 
independent pricing agent or principal market maker.

A Portfolio may own securities that are primarily listed on foreign exchanges that trade on weekends or other days when the 
Portfolios do not price their shares. Therefore, the value of a Portfolio’s assets may change on days when shareholders cannot 
purchase or redeem Portfolio shares.

All short-term debt securities held by the Money Market Portfolio are valued at amortized cost. Short-term debt securities with 
remaining maturities of 12 months or less held by the Conservative Balanced and Flexible Managed Portfolios are valued on an 
amortized cost basis. The amortized cost valuation method is widely used by mutual funds. It means that the security is valued 
initially at its purchase price and then decreases in value by equal amounts each day until the security matures. It almost always 
results in a value that is extremely close to the actual market value. The Fund’s Board of Trustees has established procedures to 
monitor whether any material deviation between valuation and market value occurs and if so, will promptly consider what action, if 
any, should be taken to prevent unfair results to Contract owners.

For each Portfolio other than the Money Market Portfolio, and except as discussed above for the Conservative Balanced and Flexible 
Managed Portfolios, short-term debt securities, including bonds, notes, debentures and other debt securities, and money market 
instruments such as certificates of deposit, commercial paper, bankers’ acceptances and obligations of domestic and foreign banks, 
with remaining maturities of more than 60 days, for which market quotations are readily available, are valued by an independent 
pricing agent or principal market maker (if available, otherwise a primary market dealer).

Short-term debt securities with remaining maturities of 60 days or less are valued at cost with interest accrued or discount amortized 
to the date of maturity, unless such valuation, in the judgment of PI or a subadviser, does not represent fair value.
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Convertible debt securities that are traded in the over-the-counter market, including listed convertible debt securities for which the 
primary market is believed by PI or a subadviser to be over-the-counter, are valued at the mean between the last bid and asked prices 
provided by a principal market maker (if available, otherwise a primary market dealer).

Other debt securities — those that are not valued on an amortized cost basis — are valued using an independent pricing service.

Options on stock and stock indexes that are traded on a national securities exchange are valued at the last sale price on such 
exchange on the day of valuation or, if there was no such sale on such day, at the mean between the most recently quoted bid and 
asked prices on such exchange.

Futures contracts and options on futures contracts are valued at the last sale price at the close of the commodities exchange or 
board of trade on which they are traded. If there has been no sale that day, the securities will be valued at the mean between the 
most recently quoted bid and asked prices on that exchange or board of trade.

Forward currency exchange contracts are valued at the cost of covering or offsetting such contracts calculated on the day of 
valuation. Securities which are valued in accordance herewith in a currency other than U.S. dollars shall be converted to U.S. dollar 
equivalents at a rate obtained from a recognized bank, dealer or independent service on the day of valuation.

Over-the-counter (OTC) options are valued at the mean between bid and asked prices provided by a dealer (which may be the 
counterparty). A subadviser will monitor the market prices of the securities underlying the OTC options with a view to determining 
the necessity of obtaining additional bid and ask quotations from other dealers to assess the validity of the prices received from the 
primary pricing dealer.

 
Valuation of Private Real Estate-Related Investments. Private real estate-related investments owned by the AST Global Real Estate 
Portfolio will be fair valued each day using a methodology set forth in Valuation Policies and Procedures adopted by the Board of the 
Trust that incorporate periodic independently appraised values of the properties and include an estimate each day of net operating 
income (which reflects operating income and operating losses) for each property. Estimates of net operating income are adjusted 
monthly on a going forward basis as actual net operating income is recognized monthly.
 
An appraisal is an estimate of market value and not a precise measure of realizable value. Generally, appraisals will consider the 
financial aspects of a property, market transactions and the relative yield for an asset measured against comparable real estate 
investments. On any day, Prudential Real Estate Investors (PREI), the AST Global Real Estate Portfolio’s subadviser, may recommend to 
the AST Board’s Valuation Committee an adjustment to the value of a private real estate-related investment based on market events or 
issuer-specific events that have increased or decreased the realizable value of the security. For example, adjustments may be 
recommended by PREI for events indicating an impairment of a borrower’s or lessee’s ability to pay amounts due or events which 
affect property values of the surrounding area. Other major market events for which adjustments may be recommended by PREI 
include changes in interest rates, domestic or foreign government actions or pronouncements, suspended trading or closings of stock 
exchanges, natural disasters or terrorist attacks. There can be no assurance that the factors for which an adjustment may be 
recommended by PREI will immediately come to the attention of PREI.
 
Appraised values do not necessarily represent the price at which real estate would sell since market prices of real estate can only be 
determined by negotiation between a willing buyer and seller. The realizable market value of real estate depends to a great extent on 
economic and other conditions beyond the control of the AST Global Real Estate Portfolio.

DISTRIBUTOR
Prudential Investment Management Services LLC (PIMS) distributes the Fund’s shares under a Distribution Agreement with the Fund. 
PIMS’ principal business address is Gateway Center Three, 100 Mulberry Street, Newark, New Jersey 07102-3777. 

The Fund has adopted a distribution plan under Rule 12b-1 of the Investment Company Act covering Class II shares. These 12b-1 fees 
do not apply to Class I shares.

DISTRIBUTOR
Prudential Investment Management Services LLC (PIMS) distributes the Fund’s shares under a Distribution Agreement with the Fund. 
PIMS’ principal business address is Gateway Center Three, 100 Mulberry Street, Newark, New Jersey 07102-3777. 

The Fund has adopted a distribution plan under Rule 12b-1 of the Investment Company Act covering Class II shares. These 12b-1 fees 
do not apply to Class I shares.
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OTHER INFORMATION

FEDERAL INCOME TAXES

MONITORING FOR POSSIBLE CONFLICTS
The Fund sells its shares to fund variable life insurance contracts and variable annuity contracts and is authorized to offer its shares to 
qualified retirement plans. Because of differences in tax treatment and other considerations, it is possible that the interest of variable 
life insurance contract owners, variable annuity contract owners and participants in qualified retirement plans could conflict. The 
Fund will monitor the situation and in the event that a material conflict did develop, the Fund would determine what action, if any, to 
take in response. 

DISCLOSURE OF PORTFOLIO HOLDINGS
A description of the Fund’s policies and procedures with respect to the disclosure of each Portfolio’s portfolio securities is included in 
the Fund’s SAI and on the Fund’s website.
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FINANCIAL HIGHLIGHTS

INTRODUCTION
The financial highlights which follow will help you evaluate the financial performance of each Portfolio available under your 
Contract. The total return in each chart represents the rate that a shareholder earned on an investment in that share class of the 
Portfolio, assuming reinvestment of all dividends and other distributions. The charts do not reflect any charges under any variable 
contract. Because Contract Charges are not included, the actual return that you will receive will be lower than the total return in 
each chart. The information is for Class I shares and for Class II shares as applicable for the periods indicated. 

The financial highlights were derived from the financial statements audited by KPMG LLP, the Fund’s independent registered public 
accounting firm, whose reports on these financial statements were unqualified. The Fund’s financial statements are included in the 
Fund’s annual report to shareholders, which is available upon request.
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High Yield Bond Portfolio
Year Ended December 31,

2008 2007 2006 2005 2004

Per Share Operating Performance:
Net Asset Value, beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 5.09 $ 5.33 $ 5.23 $ 5.42 $ 5.29

Income (Loss) From Investment Operations:
Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .41 .40 .39 .38 .39
Net realized and unrealized gain (loss) on investments . . . . . . . . . . . . . . . . . . . . (1.48) (.26) .13 (.20) .13

Total from investment operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1.07) .14 .52 .18 .52

Less Dividends and Distributions:
Dividends from net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — (.37) (.39)
Distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (.41) (.38) (.42) — —

Total dividends and distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (.41) (.38) (.42) (.37) (.39)

Net Asset Value, end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3.61 $ 5.09 $ 5.33 $ 5.23 $ 5.42

Total Return(a): . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (22.28)% 2.62% 10.25% 3.41% 10.30%
Ratios/Supplemental Data:
Net assets, end of year (in millions) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,239.9 $1,674.0 $1,721.1 $1,635.7 $1,595.7
Ratios to average net assets(b):
Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .58% .58% .58% .58% .59%
Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.78% 7.49% 7.39% 7.14% 7.42%

Portfolio turnover rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 61% 58% 49% 56% 65%

(a) Total return is calculated assuming a purchase of a share on the first day and a sale on the last day of each year reported and includes
reinvestment of dividends and distributions and does not reflect the effect of insurance contract charges. Total return does not reflect expenses
associated with the separate account such as administrative fees, account charges and surrender charges which, if reflected, would reduce the
total returns for all years shown. Performance figures may reflect fee waivers and/or expense reimbursements. In the absence of fee waivers
and/or expense reimbursements, the total return would be lower. Past performance is no guarantee of future results. Total returns may reflect
adjustments to conform to generally accepted accounting principles.

(b) Does not include expenses of the underlying portfolios in which the Portfolio invests.
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INVESTOR INFORMATION SERVICES: 

Shareholder inquiries should be made by calling (800) 778-2255 or by writing to The Prudential Series Fund at Gateway Center 
Three, 100 Mulberry Street, Newark, New Jersey 07102. Additional information about the Portfolios is included in a Statement of 
Additional Information, which is incorporated by reference into this Prospectus. Additional information about the Portfolios’ 
investments is available in the annual and semi-annual reports to holders of variable annuity contracts and variable life insurance 
policies. In the annual reports, you will find a discussion of the market conditions and investment strategies that significantly affected 
each Portfolio’s performance during its last fiscal year. The Statement of Additional Information and additional copies of annual and 
semi-annual reports are available without charge by calling the above number. The Statement of Additional Information and the 
annual and semi-annual reports are also available without charge on the Fund’s website at www.prudential.com. 

Delivery of Prospectus and Other Documents to Households. To lower costs and eliminate duplicate documents sent to your 
address, the Fund, in accordance with applicable laws and regulations, may begin mailing only one copy of the Fund’s prospectus, 
prospectus supplements, annual and semi-annual reports, proxy statements and information statements, or any other required 
documents to your address even if more than one shareholder lives there. If you have previously consented to have any of these 
documents delivered to multiple investors at a shared address, as required by law, and you wish to revoke this consent or would 
otherwise prefer to continue to receive your own copy, you should call the number above, or write to the Fund at the above address. 
The Fund will begin sending individual copies to you within thirty days of revocation. 

The information in the Fund’s filings with the Securities and Exchange Commission (including the Statement of Additional 
Information) is available from the Commission. Copies of this information may be obtained, upon payment of duplicating fees, by 
electronic request to publicinfo@sec.gov or by writing the Public Reference Section of the Commission, Washington, DC 
20549-0102. The information can also be reviewed and copied at the Commission’s Public Reference Room in Washington, DC. 
Information on the operation of the Public Reference Room may be obtained by calling the Commission at 1-202-551-8090. Finally, 
information about the Fund is available on the EDGAR database on the Commission’s internet site at www.sec.gov.

Investment Company File Act No. 811-03623






