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Hypothetical or simulated
performance results have
certain inherent limitations.
Unlike an actual performance record,
simulated results do not represent actual
trading. Also, since the trades have not
actually been executed, the results may
have under -or over-compensated for the
impact, if any, of certain market factors,
such as lack of liquidity. Simulated trading
programs in general are also subject to the
fact that they are designed with the benefit
of hindsight. No representation is being
made that any account will or is likely to
achieve profits or losses. There have been
no promises, guarantees or warranties
suggesting that any trading will result in a

profit or will not result in a loss.

Hypothetical performance
results have many inherent
limitations, some of which are
described below. No representation is
being made that any account will or is
likely to achieve profits or losses similar to
those shown. In fact, there are frequently
sharp differences between hypothetical
performance results and the actual results
subsequently achieved by any particular

trading program.

One of the limitations of
hypothetical performance
results is that they are generally
prepared with the benefit of hindsight. In
addition, hypothetical trading does not
involve financial risk, and no hypothetical
trading record can completely account for
the impact of financial risk in actual trading.
For example, the ability to withstand losses
or adhere to a particular trading program
inspite of trading losses are material

points which can also adversely affect
actual trading results. There are numerous
other factors related to the markets in
general or to the implementation of any
specific trading program which cannot be
fully accounted for in the preparation of
hypothetical performance results and all of
which can adversely affect actual trading

results.
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¢ Since 1996 Michael Covel has
provided top of the line trend

trading systems and education to

thousands in 70+ countries.”

My research firm Trend Following™ is pleased
to announce two additional trend following
systems. These are stand-alone trend following
trading systems that each tackle great trend
following trading from a different vantage
point. My firm has spent thousands of hours in
intensive computational research developing
each system. That research, combined with my
unique access to the great trend traders alive
today, is the basis for these systems. No stone
has been left unturned in finding new ways to
profit. To say there has been a great deal of
digging to find moneymaking trend following
angles would be an understatement. These are
the exact types of systems used by some of the

great professional trend followers trading today.

The TriTop Trend Following Trading
System is a weekly breakout based
system designed for the ETF and

Equity markets. The core logic is simple,
straightforward and easy to understand. The
system is long only, it does not issue sell
short signals. It always adapts to current
market conditions in a very creative way.
Additionally, TriTop has two very unique

differences worth considering.

First, there is an accelerated profit
taking mechanism. Trend followers, it can
be argued, often leave profits on the table, or
don't take profits quick enough. The exit logic
for TriTop is designed to aggressively protect
open trade profits during parabolic moves.
The goal is to capture more open trade
equity than other trend following systems and

methods.

Second, money management is core.
Many trend-trading systems offer only very
basic money management. They often solve
the issue of when to exit, but that is not
enough. Simply setting a stop loss is not true
money management. You need to know how

much of your account to risk on each trade

Triceratops Trading System | TrendFollowing.com

and how to scale positions up or down based All traders have different risk

on your equity. The TriTop system maximizes tolerances. Your risk tolerance might be
risk dollars on all positions. different than your friends and family. For
this reason you can easily change TriTop for

The TriTop system comes in two forms: your unique situation. You can easily edit

TradeStation® code and without code. your maximum risk level, markets to trade

written trading manual. The code can be not. Note: Volatile moves can hinder the
rewritten into another programming language ability to prevent certain losses.
or imported into other charting services such

as MetaStock® or Esignal®.

TriTop Trend Following Trading System: Dynamic contract allocation
set at 10% allocation per trade. This illustration shows shares allocated for each
trading signal by calculating the number of shares to trade by using 10% of the account and
dividing by the share price. It is showing compounded gains as allocations change with equity

fluctuations.

TriTop Trend Following Trading System: 250 Shares per signal. This

illustration shows a constant 250 shares taken for each trading signal.

TriTop Trend Following Trading System: $5,000 allocation for shares.

This illustration shows a constant $5,000 worth of shares taken for each trading signal.

100% REBATE OFFER!

TradeStation® will rebate 100% of the purchase price of any Trend Following™

product. Email info@trendfollowing.com for all of the details.
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FAQ)s:

Do I need a TradeStation® account

to trade the TriTop system? No, the
system is open source and does not require
a subscription to TradeStation®. It is possible
to trade the system by using paper and
pencil, but TradeStation® users will have the
benefit of pre-programmed code.

Do I need a particular starting account
size? Many great traders start with a small
account. Starting with larger amounts does
not guarantee success. Equity markets are
also very scalable. You can start with a few
or many shares as you dictate.

Do you recommend a specific portfolio
of markets? No, market selection can

vary and is up to each trader. Our Flagship
system/training covers portfolio selection and
is recommended.

What program was used to generate
these reports? TradeStation’s® Portfolio

SUMMARY of BENEFITS:

TriTop uses an accelerated profit taking
mechanism to protect profits during parabolic
moves.

Weekly-bar trend following system.

Designed for use on ETF and Equity markets.
User can customize trade parameters and
market selection.

System generates entries, exit, stop loss and
profit signals.

Maestro was used for testing. It produced
the output in this brochure.

Were commissions & slippage rates
used in testing? Yes, a commission/
slippage rate of $10.99 per trade/side was
used. These charges are shown at the
bottom of the summary sheet.

What time frame was used? Using daily
data results were generated from October 1,
1999 until January 15, 2013.

Does the system sell short? No the
system is long only. No short signals are
generated.

Can I change the inputs of TriTop? Can
the rules be altered? Yes, the system
rules and code are open source. You can
edit rules as you see fit or leave as originally
designed.

What market symbols were used?
A complete symbol list is shown with each
illustration.

TriTop Tradestation® code allows the user to set
their own risk dollars so that positions are sized

based on their own risk level.

TriTop Tradestation® code allows for dynamic
position sizing.

TriTop Tradestation® code is long only which is
useful for those trading retirement funds.

If you have any questions about TriTop please
contact us at info@trendfollowing.com.
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TriTopTrading System

10% Share Allocation

SUMMARY
Beginning Balance
Total Return

Total Realized Return
Gross Profit

Gross Loss

Open Trade P/L

Number of Trades

Number of Winning Trades
Number of Losing Trades
% Profitable

Number of Markets Traded
Average Trade Duration

Average Trade
Standard Deviation Trade

Largest Winning Trade
Largest Losing Trade

Average Win / Average Loss

Annulaized Sharpe Ratio (rf 2%)

Compounded Annual Return

Compounded Monthly Return

Percent Days Profitable
Percent Months Profitable
Percent Years Profitable

Total Commissions
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100,000.00
358,823.74
307,292.60
760,697.76

(453,405.16)

51,531.14

480

188

292
39.17%
29

83.4 days

640.19
3,830.07

19,753.02
(7,984.48)

2.61
0.6071

12.13%
0.95%

51.08%
49.69%
66.67%

10,704.26

Win/Loss Analysis

Winning Trades
Number of Winning Trades
Average Win
Maximum Consecutive Wins
Largest Winning Trade
Average Winning Trade Length

Losing Trades
Number of Losing Trades
Average Loss

Maximum Consecutive Losses

Largest Losing Trade

Average Losing Trade Length

Return Analysis
Annual Returns
Average
Standard Deviation
Monthly Returns
Average
Standard Deviation
Daily Returns
Average
Standard Deviation

Best 12-month period

Worst 12-month period

Equity Analysis
Equity Drawdown
Maximum
Maximum Drawdown Date
Average
Standard Deviation

760,697.76
188
4,046.26

7

19,753.02
146.52 days

(453,405.16)
292
(1,552.76)
14
(7,984.48)
42.77 days

12.24%
20.35%

1.06%
4.86%

0.25%
2.52%

71.98%
starting 3/7/2003
-13.74%
starting 3/3/2000

30.33%
2/14/2003
7.16%
6.77%
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PROGRAM SETTINGS

TriTopTrading System

Created using Portfolio Maestro 3.0.43.0
Base Currency usD
Initial Capital $ 100,000.00
Commissions Stock - 10.99 per Trade
Start Date 10/1/1999 12:00:00 AM
End Date 1/15/2013 11:59:59 PM
Strategy Group TriTop
Trading Symbols AGO (Assured Guaranty),
AKR (Acadia Realty Trust), AZPN (Aspen Technology), CCI
(Crown Castle Intl), COST (Costco), CSCO (Cisco Systems),
CVH (Coventry Health Care), DDR (DDR Corp), ECH (IShares
MSCI Chile), EQU (Equal Energy Ltd), EWN (IShares
MSCI Netherlands), EWS (IShares MSCI Singapore),
FXA (CurrencyShares Australian $), GLD (SPDR Gold Trust),
HNZ (HJ Heinz), ILF (IShares S&P Latin Am 40), IMO
(Imperial Qil), IOO (IShares S&P Global 100), IYE
(IShares D] US Energy Sec), MAT (Mattel), PLL (Pall Corp),
QGEN (Qiagen), SGOL (ETFS Gold Trust), SLF
(Sun Life Financial Svcs), SKT (Tanger Factory Outlet),
SPY (S&P 500 Tracker), THD (IShares MSCI Thailand),
VAL (Valspar), VSS (Vanguard FTSE ETF)
Max Bars Study References 50

Money Management

Inputs

Fixed Fractional by Market Value
Maximum Contracts=25000
Percent Risk=0.1

$600,000

$500,000

$400,000

$300,000

$200,000

$100,000

S-

Comparison of TriTop versus buy and hold S&P 500

Growth of $100,000
December 1999 - December 2012
(10% share allocation per trade)
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250 shares per trade

Summary

Beginning Balance $ 100,000.00
Total Return $ 83,805.74
Total Realized Return $ 70,592.10
Gross Profit $ 203,706.72
Gross Loss $ (133,114.62)
Open Trade P/L $ 13,213.64
Number of Trades 480
Number of Winning Trades 186
Number of Losing Trades 294
% Profitable 38.75%
Number of Markets Traded 29
Average Trade Duration 83.4 days
Average Trade $ 147.07
Standard Deviation Trade $ 1,125.18
Largest Winning Trade $ 6,685.52
Largest Losing Trade $ (3,181.98)
Average Win / Average Loss 2.42
Annualized Sharpe Ratio 0.4903
Compounded Annual Return 4.68%
Compounded Monthly Return 0.38%
Percent Days Profitable 48.78%
Percent Months Profitable 49.07%
Percent Years Profitable 60.00%
Total Commissions $ 10,704.26
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Win/Loss Analysis

Winning Trades $
Number of Winning Trades
Average Win $

Percent of Winning Trades
Maximum Consecutive Wins
Largest Winning Trade $
Average Winning Trade Length

Losing Trades $
Number of Losing Trades
Average Loss $

Percent of Losing Trades
Maximum Consecutive Losses
Largest Losing Trade $
Average Losing Trade Length

Total Commissions $

Return Analysis
Annual Returns
Average
Standard Deviation
Monthly Returns
Average
Standard Deviation
Daily Returns
Average
Standard Deviation

Best 12-month period
starting 9/3/2010

Worst 12-month period
starting 3/3/2000

Equity Analysis
Equity Drawdown
Maximum
Maximum Drawdown Date
Average
Standard Deviation
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203,706.72
186
1,095.20
38.75%

7

6,685.52
147.23 days

(133,114.62)
294

(452.77)
61.25%

14
(3,181.98)
43.02 days

10,704.26

4.53%
9.47%

0.42%
2.83%

0.10%
1.46%

27.14%

-13.00%

24.27%
2/14/2003
5.91%
5.84%

Program Settings

Created using

Portfolio Maestro 3.0.43.0

Base Currency usD
Initial Capital $ 100,000.00
Commissions Stock - 10.99 per Trade

Start Date
End Date

10/1/1999 12:00:00 AM
1/15/2013 11:59:59 PM

Strategy Group TriTop
Trading Symbols AGO (Assured Guaranty),

AKR (Acadia Realty Trust), AZPN(Aspen Technology),
CCI (Crown Castle Intl), COST(Costco), CSCO

(Cisco Systems), CVH (Coventry Health Care), DDR
(DDR Corp), ECH (IShares MSCI Chile), EQU (Equal
Energy Ltd), EWN (IShares MSCI Netherlands),

EWS (IShares MSCI Singapore), FXA (CurrencyShares
Australian $), GLD (SPDR Gold Trust), HNZ (H] Heinz),
ILF (IShares S&P Latin Am 40), IMO (Imperial Qil), IOO
(IShares S&P Global 100), IYE (IShares D] US Energy Sec),
MAT (Mattel), PLL (Pall Corp), QGEN (Qiagen),

SGOL (ETFS Gold Trust), SLF (Sun Life Financial Svcs),
SKT (Tanger Factory Outlet), SPY (S&P 500 Tracker),
THD (IShares MSCI Thailand), VAL (Valspar),

VSS (Vanguard FTSE ETF)

Max Bars Study References 50
Money Management Fixed Quantity

Inputs

Fixed Shares = 250

$200,000.00
$180,000.00
$160,000.00
$140,000.00
$120,000.00
$100,000.00
$80,000.00
$60,000.00
$40,000.00
$20,000.00
$.

Comparison of TriTop versus buy and hold S&P 500

Growth of $100,000
December 1999 - December 2012
(250 shares allocated on each TriTop signal)
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Strategy Analysis
Win/Loss Analysis

Winning Trades $ 145,479.90

Number of Winning Trades 170

Average Win $ 855.76

‘ I '.e I ' : I ! d s S s l Percent of Winning Trades 37.36%

1'1 Op fa lng lgna Maximum Consecutive Wins 7

: . Largest Winning Trade $ 8,566.02

$5,000 allocation per Signal Average Winning Trade Length 148.4 days
Summary .

i, Losing Trades $ (78,288.80)
Beginning Balance $ 100,000.00 Number of Losing Trades 285
Total Retu-rn $ 71,449.24 Average Loss $ (274.70)
Total Realized Return $ 67,191.10 Percent of Losing Trades 62.64%
Gross Profit $ 145,479.50 Maximum Consecutive Losses 14
Gross Losds $ (78,288.80) Largest Losing Trade $ (1,208.98)
Open Trade P/L $ 4,258.14 Average Losing Trade Length 43.45 days
Number of Trades 455 i

Total C 10,154.76
Number of Winning Trades 170 otal Lommissions ¥ !
Number of Losing Trades 285 Ret Analvsi
% Profitable 37.36% eturn Analysis
Number of Markets Traded 29 :V':r':;el Returns 3,889
A Trade Durati 83.4d -0070
verage Trace buration ays Standard Deviation 7.22%
Average Trade $ 147.67 Annualized Sharpe Ratio
Standard Deviation Trade $ 880.36 Monthly Returns
Average 0.35%
Largest Winning Trade $ 8,566.02 sl)t:?lcyllalr?ijeth:;iuon 1.80%
Largest Losing Trade 1,208.98
"0 ng 1 ; ( ) Average 0.08%
Average Win / Average Loss 3.12 Standard Deviation 0.90%
Annualized Sharpe Ratio (fr 2% 0.5481
P ( °) Best 12-month period 25.88%
Compounded Annual Return 4.13% ) ‘ starting 4/4/20(())3
Compounded Monthly Return 0.33% Worst 12-month period starting 3 /37/2280/8
Total Commissions $ 10,154.76 ) )
Equity Analysis
Equity Drawdown
Maximum 16.04%
Maximum Drawdown Date 2/14/2003
Average 2.67%
Standard Deviation 3.16%
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Program Settings
Created using
Base Currency

Portfolio Maestro 3.0.43.0

UsD
Initial Capital $ 100,000.00
Commissions Stock - 10.99 per Trade
Start Date 10/1/1999 12:00:00 AM
End Date 1/15/2013 11:59:59 PM
Strategy Group TriTop

Trading Symbols AGO (Assured Guaranty), AKR (Acadia

Realty Trust), AZPN (Aspen Technology), CCI (Crown
Castle Intl), COST (Costco), CSCO (Cisco Systems), CVH
(Coventry Health Care), DDR (DDR Corp), ECH (IShares
MSCI Chile), EQU (Equal Energy Ltd), EWN (IShares
MSCI Netherlands), EWS (IShares MSCI Singapore),
FXA (CurrencyShares Australian $), GLD (SPDR Gold
Trust), HNZ (H] Heinz), ILF (IShares S&P Latin Am 40),
IMO (Imperial Qil), IOO (IShares S&P Global 100),
IYE (IShares D] US Energy Sec), MAT (Mattel), PLL
(Pall Corp), QGEN (Qiagen), SGOL (ETFS Gold Trust),
SLF (Sun Life Financial Svcs), SKT (Tanger Factory
Outlet), SPY (S&P 500 Tracker), THD (IShares
MSCI Thailand), VAL (Valspar),
VSS (Vanguard FTSE ETF)
Max Bars Study References
Inputs

50
mmgment=True
riskdollars=5000

Comparison of TriTop versus buy and hold S&P 500
Growth of $100,000
December 1999 - December 2012
(85,000 allocated on each TriTop signal)
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