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Understanding Your Composite 1099 Tax Statement1 

The Composite 1099 Tax Statement that SEI Private Trust Co. delivers to you contains information reported to 

the IRS and supplemental information for your use, which has not been reported to the IRS. This statement 

contains five different form 1099 types, and depending upon the nature of your investment activities, these may 

have data in them or zero balances. We do not provide IRS form instructions for those form 1099 types with zero 

balances. The categories of supplemental information presented in the sample document may or may not be 

applicable to your tax situation. Your Composite 1099 Tax Statement will only contain supplemental schedules 

displaying activity. Blank schedules will not appear on your statement. We also provide summary displays of the 

forms 1099. They can be helpful in preparing your tax returns. Certain of these summary displays also include 

information not provided to the IRS. 

 

The First and Second Pages 

The First Page of your Composite Tax Statement contains account and payer required information in the top 

portion of the page (see below). Immediately below, the “Summary Information” sections begin. In this portion, 

the following sections are presented and serve as substitute Form 1099 statements. 

 

 Dividends and Distributions 2020 1099-DIV 

 Miscellaneous Income 2020 1099-MISC 

 Section 1256 Contracts 2020 1099-B 

 
 
 
 

1 Please note that this information is for the limited purpose of displaying how a Composite Tax Statement appears. Numbers 
on the statement are solely for presentation purposes and may not foot or add up correctly. Note that zero amounts may also 
have been used. Further note that the original IRS forms use “Boxes” and our Composite Tax Statement uses “Lines”. We will 
often use the terms box and line interchangeably when referring to items on the Composite Tax Statement. 
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The above referenced statements are presented in the aggregate and are not required to be presented on a 

transactional or position basis. The information reported to the IRS as it appears on this section of the statement 

satisfies our 1099 reporting requirement for these statements or categories on a statement. However, to facilitate 

your tax return preparation we provide Detail Information schedules of transactions and activities, which tie in to 

these aggregate Forms 1099 on page one. 

 

The bottom third of the page displays a single section called the Summary of Proceeds, Gains & Losses, 

Adjustments and Withholding. This summarizes all Form 1099-B transactions (other than 1256 options and 

regulated futures contracts). We are required to provide individual Form 1099-Bs on a transaction/tax lot basis. 

Please note the Column “Form 8949 type” which indicates where on Form 8949 the line of summary information 

should be presented. This can be used to reconcile that all Form 8949 details presented on the individual Form 

1099-Bs have been captured. Note this first page summary is not provided to the IRS. It is for your use. The IRS 

only receives copies of the individual Form 1099-Bs. 
 

 
The Second Page of the Composite Tax Statement presents the substitute Form 1099-INT (see below). The 

information in the upper left-hand quadrant is reported to the IRS as it is presented here. The remaining four 

information summaries on this page are not reported to the IRS. The summary on the upper right-hand side 

labeled, Original Issue Discount and Adjustments is a summary of information presented on the Forms 1099-OID 

in this Composite Tax Statement. Similar to Form 1099-B, Form 1099-OID is not an aggregate presentation but 

rather an individual tax position/lot presentation. The other three Information Summaries on this page are 

presented to support your tax return preparation. The Reconciliations, Fees, Expenses and Expenditures and 
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State Tax Withheld schedules are self-explanatory. The summary immediately below the Form 1099-INT provides 

greater detail than required on the Form 1099-INT to assist in tax preparation. This schedule is further described 

in this document in the Interest Income (Form 1099-INT) section. 

 

Note that tax-exempt OID summaries appear in the Original Issue Discount and Adjustments summary. 

Additionally, all corresponding acquisition premium and market discount is summarized here as well. However, all 

instances of bond premium are presented on Form 1099-INT, including bond premium on an OID instrument 

purchased above its redemption price. This treatment aligns these amounts with the cash distributions (interest) 

that they offset. 
 

 
Original Issue Discount (Form 1099-OID) 

OID is the difference between a debt instrument’s stated redemption price at maturity and its (adjusted) issue 

price. A debt instrument, such as a bond or note, generally has OID when it is issued for a price less than its 

stated redemption price. OID is a form of interest. Owners of taxable OID instruments are generally required to 

include a portion of the OID in gross income each year they hold the obligation, even if they do not receive any 

cash payments. 

 

In complying with the requirement to report the OID income on a per security or per lot basis we utilize the Form 

1099-OID presented below. We segment the form into four parts: 

 Non-treasury Original Issue Discount 

 Treasury Original Issue Discount 
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 Tax-exempt Original Issue Discount 

 Tax-exempt Original Issue Discount on Private Activity Bonds 
 

Taxpayers are also required to report each debt instrument’s OID separately on their tax returns as well. The 

amounts should be reported exactly as they appear on your Composite Tax Statement, as the IRS may attempt to 

match these items to your tax return. The following is a brief description of the line items which appear on the 

Non-treasury Original Issue Discount section. 
 

OID (column 1) – Amounts in this column reflect the OID on each obligation for the part of the year in which it 

was owned. 

Early Withdrawal Penalty (column 3) – Shows interest or principal forfeited if you withdrew before maturity. See 

instructions on Form 1040 for guidance on where this amount may be deducted. 

Market Discount (column 5) – Shows the discount accretion for the year if the debt instrument was purchased at 

a market discount and you chose to recognize this interest income currently. 

Acquisition Premium (column 6) – Shows the amount of acquisition premium amortization for the year. This 

amount is generally considered a reduction of OID reported to you. See the instructions for Form 1040, Schedule 

B for where this amount may be deducted. 

Investment Expenses (column 9) – This represents your share of investment expenses for a single-class 

REMIC. Your share of UIT, WHFIT, and WHMT expenses are also reported on this line. You should consult your 

tax advisor as to the deductibility of these expenses when preparing your tax return(s). 

 
The Treasury Original Issue Discount section features column 8, Original Issue Discount on US Treasury 

Obligations. The amount here is the OID on a U.S. Treasury obligation for that part of the year you held the 

instrument. 
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The Tax-Exempt Original Issue Discount section features column 11, Tax-exempt OID. The amount reported here 

is all tax-exempt OID earned for the year on the specific instrument. 
 

 

The final portion of your Form 1099-OID is for Tax-Exempt OID on Private Activity Bonds. This amount is also 

included in the Tax-Exempt OID section and is useful for calculating your Alternative Minimum Tax. 
 

 
 

Because the amounts of OID we report on your Composite Tax Statement may not be the amount on which you 

should pay tax, you should calculate your OID adjustment. See IRS Publication 1212, Guide to Original Issue 

Discount, for details. Report OID on IRS Form 1040, Schedule B, Part 1 Interest and report acquisition premium 

as an adjustment thereto. 
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Proceeds from Broker and Barter Exchange Transactions (Form 1099-B) 

Below, we provide a sample Summary of Form 1099-B information that appears on the first page of your 

Composite Tax Statement. The summary is very useful when filling out Form 8949 for Schedule D purposes. Note 

that the second column of information below has alphabetic indicators that align the category totals of Form 1099- 

B transactions to Form 8949. 
 

 
For your further information we provide the following table which matches Form 1099-B transactions with Form 

8949: 

 
Form 1099-B Section Form 8949 Part and Box 

 Short-Term transactions - basis reported to IRS A – Basis reported to the IRS 

 Short-Term transactions - basis not reported to IRS B – Basis not reported to the IRS 

 Short-Term transactions - no Form 1099-B received C – Form 1099-B not received 

 Long-Term transactions - basis reported to IRS D – Basis reported to the IRS 

 Long-Term transactions - basis not reported to IRS E – Basis not reported to the IRS 

 Long-Term transactions - no Form 1099-B received F – Form 1099-B not received 

 Undetermined Term - basis not reported to the IRS B or E – Basis not reported to the IRS 

 Undetermined Term - 1099-B not received C or F – Form 1099-B not received 

The individual Forms 1099-B are provided in listings in your Composite Tax Statement grouped by the same 

categories above. Long-term and short-term transactions are segregated both on the Summary and the individual 

1099-Bs. Sales of those securities covered by basis reporting regulations are separated from non-covered 

securities transactions. This 1099-B format simplifies your process of recording or transcribing each transaction 

from the 1099-B to Form 8949. 

 

The following table matches boxes from Form 1099-B, which report information for covered securities 

transactions, and the corresponding columns on IRS Form 8949. Note that although the Form 1099-B designates 

a separate box for wash sales and market discount, the Form 8949 reports those amounts using column (f) for a 

code and column (g) for the dollar amount. 

 
Form 1099-B Box Corresponding Form 8949 Column 

Item 1a – Description of property (a) Description of Property 

Item 1b – Date acquired (b) Date acquired 

Item 1c – Date sold or disposed (c) Date sold or disposed of 

Item 1d – Proceeds (d) Proceeds (sales price) 

Item 1e – Cost or other basis (e) Cost or other basis 

Item 1f – Accrued market discount, if any (f) Codes from instructions 
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Item 1g – Wash sale loss disallowed, if any (g) Amount of adjustment 

 
 

The following is the top of the first page of the Form 1099-B. It includes required information, annotations updating 

you about the statement and a section on Income Tax Withheld (backup withholding) if such was the case. 
 

 

Immediately beneath the withholding section (if present) the statement presents Short Term Transactions for 

Covered Tax Lots. The following is a brief description of the line items that appear on this form. 

Description of Property (column 1a) – Name and/or CUSIP of security sold. 

Quantity (part of column 1a) – The number of shares displayed under the quantity column is considered a part 

of the description of property included in 1a. If fractional shares are included, the fractional amount will be shown. 

Short Term Transactions for Covered Lots (Lines 2 & 5) – This caption addresses the information requirement 

in Boxes 2 and 5 on the Form 1099-B. It indicates all transactions appearing in this section are covered and short- 

term. 

Proceeds (column 1d) & Reported Gross / Net (column 6) – This is the amount of proceeds received from the 

sale with an indication if an option premium was netted in the sale. 

Date acquired (column 1b) – For covered short sales, the date shown is the acquisition date of the security 

delivered to close the short sale. The word “VARIOUS” will display in this column if the securities sold were 

acquired on a variety of dates. 

Cost or other basis (column 1e) – The cost or other basis for disposition transactions is shown here. 
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Accrued Market Discount (column 1f) & Wash Sale Loss Disallowed (column 1g) – For transactions that 

resulted in a wash sale, the nondeductible amount of the loss is displayed with code (W) alongside. For securities 

with recognition of market discount the amount of market discount would be displayed with a (D) alongside. In the 

rare case of a transaction which includes both market discount and a wash sale disallowed loss (shares acquired 

from a convertible bond exchange coupled with recognizable market discount at the time of conversion) only the 

wash sale information will be displayed. 

Gain or loss (Column 7) – The amount of gain or loss on the transaction is shown here but not reported to the 

IRS (Z). However, if the loss is not allowed as a result of a reportable change in control or structure it will be 

indicated here with an X and reported to the IRS. 

After the Short Term Transactions for Covered Tax Lots are displayed, the statement presents Short Term 

Transactions for Noncovered Tax Lots. Note that Line 2 is not mentioned because duration is not reportable for 

noncovered securities, and the title indicates Box 5 is checked as a noncovered security. The information here is 

generally the same. However, since basis is not required to be captured or reported on noncovered securities this 

section may not include cost, and even if it does, this will not be reported to the IRS. As the phase-in of covered 

securities concluded in 2016, it is unlikely that there will be many short-term noncovered security transactions in 

the future. But there may be some, as not all security types are subject to the basis reporting regulations yet, and 

this could change. 
 

 
The next Forms 1099-B presented are those for Long Term Transactions for Covered Tax Lots. Note that other 

than the description for Line 2, which is now Long Term, all columns and Lines 3 (Basis Reported to IRS) and 5 

(Covered Lots) are the same as for Short Term covered transactions. 
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Long Term Transactions for Noncovered Tax Lots are then presented. Note that Box 2 is not mentioned because 

duration is not reportable for noncovered securities, and the title indicates Box 5 is checked as a noncovered 

security. The possibility of indicating that this long-term transaction also contains some “Ordinary” loss can be 

accomplished by indicating so in the Additional Information column. 
 

After covered and noncovered tax lot transactions are presented, the Composite Tax Statement may include 

transactions for which the term of a transaction is undetermined. There is also a section on proceeds not reported 

to the IRS. With similar columns and information these sections present securities that may not require reporting 

(i.e. short-term instruments). 
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Dividends and Distributions (Form 1099-DIV) 

On page 1 of the Composite Tax Statement Form 1099-DIV is presented as appears below. 
 

The following describes the information conveyed on the Form 1099-DIV. 
 

Total Ordinary Dividends (1a) – Ordinary dividends including net short-term capital gains from a mutual fund are 

fully taxable. Exempt-interest dividends from a mutual fund or other regulated investment company (RIC) are 

reported on Form 1099-DIV, Line 10. They are not reported on Form 1099-INT, Interest Income. 

Qualified Dividends (1b) – A portion of your dividends may be eligible for taxation at capital gains rates. This is 

the amount that appears as Qualified Dividends on Line 1b. You should report the eligible amount on IRS Form 

1040, Line 3a. For information on Qualified Dividends, see Dividend Notes of Interest below. For further guidance 

on determining whether your dividends qualify for taxation at the Long-Term Capital Gains rate, see IRS 

Publication 550 or the instructions to IRS Form 1040. 

Total Capital Gain Distributions (2a) – Total capital gain distributions (long-term) from a mutual fund or REIT 

are included in this section of your Tax Statement. If your capital gain distributions contain additional 

classifications, the Composite Tax Statement will include separate Capital Gain Distributions Lines 2b, 2c and 2d. 

Unrecaptured Section 1250 Gain (2b), Section 1202 Gain (2c), Collectibles (28%) Gain (2d) – If your Tax 

Information Statement contains amounts on any of these lines, see the Instructions for IRS Form 1040, Schedule 

D (Capital Gains and Losses) for information on how to report this income. 

Non-dividend Distributions (3) – Certain payments represent non-dividend distributions because they are a 

return of capital. You must reduce your cost (or other basis) by the amount of the non-dividend distribution for the 

purposes of calculating the gain or loss when the security is sold. If your security is a covered security, we will 

adjust the basis in our cost basis system for you. Once you have received an amount equal to your cost (or other 

basis) for the security, further distributions are taxable as a capital gain. You should review distributions on non- 

covered securities carefully to determine if any represent a return of capital. We do not track basis on such 

securities. 

Federal Income Tax Withheld (4) – This is the amount of federal income tax withheld (backup withholding) and 

is reported as a payment by you on Form 1040, Line 16. Federal income tax withheld is 24% of the dividend 

amount. 

Section 199A Dividends (5) – Section 199A dividends are also referred to as “qualified REIT dividends.” They 

are dividends paid from a real estate investment trust, twenty percent of which can be treated as a deduction on a 

taxpayer’s tax return. This qualified REIT dividend must be segregated from other dividends paid by REITs in 

order to facilitate a taxpayer taking the deduction on a tax return. This amount is also included in Box 1a. 

Investment Expenses (6) – Your share of investment expenses is reported on Line 5. You should consult your 

tax advisor as to their deductibility on your tax return. 
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Foreign Tax Paid (7) – Your Tax Statement includes foreign tax paid (withheld) from foreign-source dividends 

credited to your account. 

Cash and Noncash Liquidation Distributions (9 and 10) – Generally, liquidation distributions are treated as 

amounts received from the sale or exchange of a capital asset and should be reported on IRS Form 8949 and 

Form 1040, Schedule D. 

Exempt-Interest Dividends (11) – Exempt-interest dividends from mutual funds or other RICs are presented 

here. They do not include specified private activity bond interest dividends. 

Specified Private Activity Bond Interest Dividends (12) – Exempt-interest dividends paid by a RIC on specified 

private activity bonds are presented here to the extent that the dividends are attributable to interest on the bonds 

received by the RIC minus an allocable share of the expenses. 

Detail for Dividends and Distributions 

This 1099-DIV form is supplemented with the Detail for Dividends and Distributions which is presented after the 

Form 1099-B information. The example immediately below shows that the information is captured by security 

issue with sufficient detail to facilitate a determination of whether the dividend is eligible to be ‘qualified.’ Notice 

that in this example we display many different descriptions for dividend types in the Transaction Type field. 

Typically, an issuer will use a single type for its dividends. 
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Interest Income (Form 1099-INT) 

The amounts reported in this section of your Composite Tax Statement reflect interest income credited to your 

account. The summary section represents four totals for interest income: Interest Income, Interest on U.S. 

Savings Bonds and Treasury Obligations, Tax-Exempt Interest, and Specified Private Activity Bond Interest. We 

report these totals separately to the IRS as can be seen on the Form 1099-INT below. 

 

The descriptions below correspond to the line items in the 1099-INT above. 
 

Interest Income (1) – Interest income reported on this line was paid by corporations (U.S. and foreign) and U.S. 

government agencies. It may also include interest on your credit balances. 

Interest on U.S. Savings Bonds and Treasury Obligations (3) – Interest Income on this line was paid on U.S. 

Treasury notes, bonds, and bills. This interest income is not included in Interest Income (line 1), Tax- Exempt 

Interest (line 8), or Specified Private Activity Bond Interest (line 9). 

Investment Expenses (5) – The amount reported on this line represents your allocable share of investment 

expenses and may be attributed to direct investments such as UITs, WHFITs and WHMTs. You should consult 

your tax advisor as to their deductibility on your tax return. 

Foreign Tax Paid (7) – This amount represents taxes paid to foreign governments on interest from foreign 

sourced assets. You may be able to claim these taxes as a credit or as an itemized deduction on your federal 

income tax return. 

Tax-Exempt Interest (8) – Interest income reported on this line represents interest paid on bonds issued by U.S. 

states, the District of Columbia, a U.S. possession, an Indian tribal government or a political subdivision. 

Specified Private Activity Bond Interest (AMT) (9) – Interest income reported in this line was paid from 

specified private activity bonds. This interest may be considered in your alternative minimum tax (AMT) 

calculation, and is included in the Tax-Exempt Interest (line 8). You may be required to report this total on IRS 

Form 6251, Alternative Minimum Tax – Individuals. 

Market Discount (10) – If purchased at a market discount and the taxpayer has elected to recognize market 

discount income currently this box captures the annual reportable amount. 

Bond Premium Amounts (11, 12, 13) – These boxes capture specific types of bond premium that can offset 

interest income and reduce basis. Tax-exempt bond premium is a reduction in basis only. Although Line 13 on the 

IRS Form 1099-INT, is a single total of tax-exempt interest bond premium including that of Private Activity Bonds, 
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we have broken that number down between the two categories for your convenience when preparing your tax 

return. For reporting purposes, the IRS permits reporting interest net of premium amortization on the interest line 

or gross with the premium displayed in boxes 11 through 13. We display your interest in gross amounts with the 

corresponding premium reflected on the appropriate premium line. Note that the reporting of premium 

amortization is only required for covered securities. 

Detail of Interest Income 

The supporting Detail for Interest Income shows payments, indicating payment amount and other details. It 

includes Transaction Type which adds further clarity for tax preparation. 
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Also presented on the Second Page of the Composite Tax Statement immediately below the Form 1099-INT is 

the schedule of informational items related to your form 1099-INT. This information is not furnished to the IRS but 

is meant for your use when preparing your tax return(s). Note we highlight various types of interest you may have 

paid during the year which may offset interest income or proceeds of sale. We also provide information on bond 

premium and discount on noncovered securities. You should consult your tax advisor as to the applicability of any 

of these amounts to your tax situation. 
 

 

We also provide detail of the tax-exempt interest for your information. 
 

 

Miscellaneous Income (Form 1099-MISC) 

The Form 1099-MISC has limited application when it comes to reporting securities tax information. We report 

dividend and interest substitutes which are received as payments in lieu of dividend or interest from an issuer. 

This occurs when margin account securities are lent out and a dividend or interest payment occurs. The borrower 

of the security will make the payment to the lender of the security. This amount is reported on Line 8 – Substitute 

payments in lieu of dividends or interest, and is always treated as ordinary income by taxpayers. 
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Section 1256 Options and Other Financial Contracts 
Section 1256 and other financial contracts are reported on the first page of your Composite 1099 Tax Statement 

on Form 1099-B in Boxes 8 through 11. This information is presented in the aggregate for all gains and losses 

arising from financial contract transactions. Box 8 presents the net realized aggregate gain or loss on your 2020 

transactions. Box 9 displays the unrealized aggregate gain or loss from your holdings at the prior year end 

(12/31/2019). Box 10 reflects the unrealized aggregate gain or loss in your account as of the current year end 

(12/31/2020). Box 11 combines these numbers to arrive at your taxable aggregate gain or loss for 2020. 
 

Although not required for tax reporting, we provide detail of your 1256 and other contract transactions in a 

supplemental section of the Composite Statement. 

 
 
 

Additional Statement Forms 
The Composite 1099 Tax Statement also includes detailed reporting information for REMIC and WHFIT 

Statements. There are information schedules that present Mutual Fund and UIT Supplemental Tax Detail, Tax- 

Exempt Interest Detail, and other miscellaneous schedules. If you receive either of these and are in need of 

explanation beyond what appears on the Composite Tax Statement you should consult your tax advisor. 

 

One final page from the Composite Statement that we wish to call your attention to appears near the end of the 

statement. It is our 2020 End Notes page. This page enables us to communicate with you about the tax character 

of specific transactions or securities by CUSIP. The number notes (03, 12, etc.) will appear in the Notes column 

on the right-hand side of certain pages in the statement. The alphabetic notes (BP, CL, etc.) will appear alongside 

a security on a statement with the word Note: before it (Note: BP). These notes provide further information to 

assist in the preparation of your tax return(s).  Generally, a CUSIP level message will highlight a condition about 

a type of security, whereas transaction level messages will address the activity on a specific date such as a 

corporate action. 
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Dividend Notes of Interest 
 Reinvested dividends are reported on the 1099-DIV as if a cash dividend had been credited to the account. 

 

 Clients who own a security that pays qualified dividends must satisfy the holding period requirement based 

upon their ownership of the security to qualify for the lower tax rate treatment. 

 

 Mutual Funds and other securities may reclassify dividend payments after the payment to the account. If the 

information is available, these payments will be reclassified to the new income treatment. If this occurs after 

the issuance of the original 1099-DIV, an amended 1099 will be issued to the client, and also reported to the 

IRS. 

 Cross year reporting of dividends can occur for mutual funds and unit investment trusts that pay dividends in 

January but have a record date in the previous year. These "spillover" dividends will be reported for the 

previous tax year, not the year actually paid. 

 State Tax Exempt Income – Certain income from mutual funds may be exempt from state and local taxes. If 

available, this information may be provided on the statement. If it is not available at the time of statement 

production, you may need to contact the mutual fund directly for this information. 

 Qualified Dividends - “Qualified” dividends may be eligible for favorable tax treatment at long-term capital 

gains rates. Two criteria must be satisfied. The payment must be from a US or qualified foreign corporation. 

The dividends which appear in Box 1b are those that we have determined satisfy this requirement. The 

second requirement is at the holder level. You must have owned the security for more than 60 days during the 

121-day period that begins 60 days before the ex-dividend date of the dividend. The holding period need not 

be in consecutive days. If you maintained a position that reduced the risk in the security (i.e. an option to sell 

them, a short stock position, etc.), the days while such position was held are not counted in the holding 

period. 

 
Common Proceeds Transactions reported on Form 1099-B include 
 Equity Sales – Proceeds from the sales of Equity Instruments (Stocks) are reported as a net of commissions 

on a Trade Date Basis. 

 U.S. Treasury Bill Sales – To properly report the proceeds from the sale of Treasury Bills on the Tax Return, 

a determination needs to be made about which portion of gain or loss is capital and which portion is ordinary 

income. The discount on T-Bill maturity is reported on Form 1099-INT, line 3. 
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 Sales of Notes and Bonds – The principal portion of the proceeds from the sale of notes and bonds is 

reported in this section. Accrued interest received on federally taxable notes and bonds sold between interest 

payment dates is not included here, but reported on Form 1099-INT. 

 Short Sales – Short Sales are reported in the year in which they are covered. 

 

 

 
Information provided by Independent Advisor Solutions by SEI, a strategic business unit of SEI Investments 
Company (SEI). Custody services provided by SEI Private Trust Company (SPTC), a federally chartered limited 
purpose savings association and wholly owned subsidiary of SEI. 
 
Investing involves risk including possible loss of principal. 

Neither SEI nor its affiliates provide tax advice. Please note that (i) any discussion of U.S. tax matters contained in 
this communication cannot be used by you for the purpose of avoiding tax penalties; (ii) this communication was 
written to support the promotion or marketing of the matters addressed herein; and (iii) you should seek advice based 
on your particular circumstances from an independent tax advisor. 
 
A real estate mortgage investment conduit (REMIC) is a special purpose vehicle that is used to pool mortgage loans 
and issue mortgage-backed securities (MBS). Real estate mortgage investment conduits hold commercial and 
residential mortgages in trust and issue interests in these mortgages to investors. 
 
A unit investment trust (UIT) is an investment company that offers a fixed portfolio, generally of stocks and bonds, as 
redeemable units to investors for a specific period of time. 
 
A WHFIT is a Widely Held Fixed Investment Trust. These are trusts that are set up by a third party to offer investment 
opportunities to a group of investors.  
 
A WHMT is a WHFIT, substantially all of the assets of which, measured by value, are mortgages, amounts received 
on mortgages and reasonably required reserve funds. 

 


