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Objectives

Real-time inventory and production 
management
nventory represents one o  the largest e penses or many small and 

midsi e sinesses. alancing acc rate inventory management ith  
cost e ective prod ction is cr cial or delivering on promise and eeping 
c stomer satis action high. he SAP siness ne  application o ers  

est practice nctionality to help yo  meet yo r inventory and prod ction 
management re irements.

n order to improve on time delivery and  
red ce shortages itho t maintaining s r-
pl s inventory  sinesses need an integrated  
application to manage inventory acc rately 
across m ltiple areho ses and locations. 

he application sho ld provide a n m er o  
inventory val ation models and s pport  
consignment and drop shipping. t sho ld  
acilitate core prod ction planning  incl ding  

material re irements planning and prod c-
tion orders management  and provide  
m ltiple types o  ills o  materials s .  

t sho ld give yo  real time access to acc -
rate in ormation on inventory and prod ction  
orders rom yo r des top or mo ile device  

hether yo  are in the office  at the are-
ho se  or at a remote location. 

SAP siness ne provides e actly this ind 
o  s pport  and po ered y the SAP A A  
plat orm  it provides the latest in in memory 
comp ting technology at a price yo  can  
a ord. Availa le in the clo d or on premise  
the choice is yo rs. 

Real-time inventory and production 
management

ene ts Quick FactsSolution
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Optimized inventory and production 
processes

he SAP siness ne application helps 
streamline yo r inventory and prod ction 
management processes. t can help manage 
detailed areho se data  optimi e stoc  loca-
tions  trac  and record stoc  movements  and 
e ec te prod ction orders see the ta le on 
ne t page .

he so t are s areho se and inventory 
management eat res provide relia le in or-
mation a o t in o nd and o t o nd ship-
ments as ell as c rrent inventory levels so 
yo  can cost e ectively manage yo r s pply 
chain and increase c stomer satis action. o  
can eep trac  o  prod ct inventory  antity 
at each areho se  movement history  and 
stoc ing stat s rom yo r des top or mo ile 
device. 

An integrated application  SAP siness ne 
relia ly synchroni es yo r inventory  order  
and nancial acco nting data. he so t are 
a tomatically val es each goods movement 
and cost and price change  eliminating any 
need or man al interaction and red cing 
associated errors and their costs. 

sing the application s integrated prod ction 
nctionality  yo  can manage vario s types 

o  s and lin  yo r areho ses ith yo r 
order processing and prod ction operations. 
Additionally  yo  can plan material and  
reso rce re irements or m ltilevel prod c-
tion processes and maintain an optimum  
level o  inventory. 

Optimized inventory and production 
processes

Sophisticated inventory trac ing and costing

omprehensive availa le to promise 
nctionality

Efficient management o  stoc  movements

BOMs and production orders

aterial re irements planning

Prod ction and areho se reports
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Optimized inventory and production 
Optimized inventory and production 
processes

Sophisticated inventory trac ing and costing

omprehensive availa le to promise 
nctionality

Efficient management o  stoc  movements

BOMs and production orders

aterial re irements planning
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Warehouse and Inventories Stock Movements Production and Material                
Requirements Planning

anage inventories in m ltiple   
areho ses and locations sing  

 moving average  serial or 
atch  or standard costing  per orm 

availa le to promise chec s

ecord goods receipts and goods 
iss es  and trac  stoc  trans ers 

et een areho ses

Create and maintain multilevel bills 
o  materials s  containing 
items  reso rces capacity  and te t 
instr ctions

Maintain multiple units of measure 
and item prices in local and oreign 
c rrency

Ena le consignment  drop shipping  
and back-to-back orders 

Issue and release production orders 
man ally and y ac  sh 

anage inventory y in location in 
areho ses 

se the pic and pac  manager 
nctionality to ll deliveries 

Plan material re irements sing 
the material re irements planning 
wizard 

enerate comprehensive item list  
transaction  and val ation reports 

Per orm inventory and cycle co nts lo ally maintain prices or s

WAREHOUSE AND PRODUCTION MANAGEMENT FEATURES IN SAP BUSINESS ONE®
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Sophisticated inventory tracking 
and costing
SAP siness ne provides comprehensive 
s pport or inventory trac ing and val ation. 
t s pports m ltiple nit types  so yo  can 

p rchase and sell yo r inventory in di erent 
nits  s ch as ying in cases and selling in 

individ al ottles. o  can set p areho ses 
in ones  managing inventory y its in loca-
tion in each areho se.

he application lets yo  create an nlimited 
n m er o  price lists  integrate m ltiple c r-
rencies  preassign prices to speci c c stom-
ers  and de ne disco nt r les that are a to-
matically applied to transactions ith vendors 
and c stomers. Special pricing tools allo  
yo  to manage disco nts ased on vol me  
cash  or c stomer acco nts. 

he so t are s pports oth serial and atch 
n m er management. o  can generate  
and assign serial or atch n m ers to items  
received from vendors and draw from avail-
a le atches hen items are released. o  
can integrate ar coding to pic  or trans er 
items et een locations. 

osting methods  s ch as  moving  
average  serial and atch  and standard price 

 are lly integrated to give yo  a deep  
nderstanding o  yo r item costs  letting yo   

acc rately de ne prices and item disco nts.
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ptimi ed inventory and prod ction processes

Sophisticated inventory tracking and costing

omprehensive availa le to promise 
nctionality

Efficient management o  stoc  movements

BOMs and production orders

aterial re irements planning

Prod ction and areho se reports
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Comprehensive available-to-promise 
functionality

ith SAP siness ne  yo  can per orm  
instant availa ility chec s and trac  item 
stoc  levels ith real time visi ility o  the  
inventory yo  have availa le to promise.   

he so t are provides yo  ith antity  
details  ad sted y hat is already commit-
ted to other c stomers  incoming p rchases  
and prod ction orders.

han s to the po er o  SAP A A  availa le
to promise A P  chec s occ r in real time. 

o  can propose ne  delivery sched les  con-
trol delivery antities  and resched le deliv-
eries on the y. And e ore yo  p t yo r plans 

in action  yo  can sim late the impact o  any 
planned ad stment. 

he A P nction ta es into acco nt items 
that move inventory o t o  yo r areho se  
s ch as

 Sales orders ith positive antity
 Acco nts receiva le reserve invoices ith  

 positive antity
 nventory trans er re ests

• Production orders
 P rchase orders ith negative antity
 Acco nts paya le reserve invoices ith 

 negative antity

With the power of SAP HANA, SAP Business One lets 
you simulate the impact of schedule adjustments 
before you put plans into action.
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ptimi ed inventory and prod ction processes

Sophisticated inventory trac ing and costing

Comprehensive available-to-promise 
functionality

Efficient management o  stoc  movements

BOMs and production orders

aterial re irements planning

Prod ction and areho se reports
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Efficient management of stock 
movements
SAP siness ne records goods receipts  
and iss es in any areho se and allo s yo  to 
trac  yo r stoc  trans ers rom one areho se 
to another. he application can integrate indi-
vid al item prices or price lists  pdating inven-
tory val ation at the same time. t also lly  
integrates inventory and acco nting trans  
actions. As a res lt  hen stoc  levels are  
ad sted  inventory acco nts are immediately 
credited or de ited  and applica le inventory 
variances are accounted for as soon as a stock 
movement is posted. 

he pic and pac  manager nction lets yo  
create pic  lists rapidly and p ll the listed items 
rom the inventory. o  can per orm cycle 

co nts hile orders are received and ship  
ped  so siness activity does not have to e  
delayed to per orm stoc ta ing.  the cycle 
co nt sho s a level elo  the minim m stoc  
point or a stoc  level discrepancy  the so t are 
noti es those in designated roles and p rchas-
ing managers. 

he inventory co nt nctionality allo s yo   
to record initial antities  per orm inventory 
trac ing  and post stoc  di erences y are-
ho se  item  vendor  or any c stom de ned 
property. Stoc ta ing orms are generated  
and printed sing the print layo t designer  
or the SAP rystal eports  so t are in  
SAP siness ne. 
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ptimi ed inventory and prod ction processes

Sophisticated inventory trac ing and costing

omprehensive availa le to promise 
nctionality

Efficient management of stock movements

BOMs and production orders

aterial re irements planning

Prod ction and areho se reports
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BOMs and production orders 
SAP siness ne s pports all yo r asic  
re irements or prod ction activities y  
ena ling yo  to manage s  prod ction 
orders  and material re irements acc rately 
and efficiently. 

he application simpli es the de nition  
and management o  s or prod ction  
assem ly  and sales. n addition to items   
yo  can incl de reso rces in all  types.  
A reso rce might e e ipment  ena ling yo  
to record capacity  or te t  s ch as speci c  
instr ctions. or e ample  ith a prod ction 

 yo  can doc ment the type  antity  
and price of materials needed to manufacture 
the nal prod cts  the ey reso rces needed  
and speci c ro ting instr ctions as ell as 

antity availa le. nce s have een  
de ned  prod ction orders can e created 
and released. omponent and reso rce 
needs  costs  and materials availa ility are 
a tomatically added to yo r or  orders.  

his provides or acc rate allocation o  ra  
materials and resources to products and  
s pport or vol me control.

o  can initiate and trac  the prod ction  
process and move the materials sed in the 
process thro gh yo r organi ation. or e am-
ple  once a prod ction order is released to the 
shop oor  SAP siness ne can a tomati-
cally iss e transactions or components 
needed to prod ce the parts.
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Material requirements planning
hro gh the material re irements planning 

P  nctionality in SAP siness ne  yo  
can maintain an optimum production plan for 
m ltilevel prod ction processes. his s pport 
replaces in ormal  ad hoc prod ction sched-

ling ith a str ct red process sing data 
from various sources to create an accurate 
pict re o  yo r prod ction and s pply chain. 
t adds reso rce in ormation to re irements 

planning so yo  can incorporate machine  
capacity. So rces o  data incl de  
• Bills of materials

 nventory data
 np t rom sched led prod ction and  

 p rchase orders
• Demand derived from actual and 
 forecasted orders

sing the P i ard  yo  can speci y time-
lines  stoc  and data so rces to e consid-
ered in planning. SAP siness ne ses this 
data to ma e recommendations concerning 
yo r material needs  hat yo ll need and 
ho  m ch and hen  as ell as yo r reso rce 
needs. nce these recommendations are  
revie ed  yo  can generate the prod ction 
and p rchase orders needed to man act re 
a nal prod ct in the antity and time speci-

ed y the prod ction sched le. his ta es 
into consideration all re irements or prod-

ct components and reso rces.

he so t are also helps yo  plan the p r-
chase o  non  items ased on sales  
orecasts  minim m and ma im m antity  

levels  and demands made thro gh the  
areho se.
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Production and warehouse reports 
eporting nctionality in SAP siness ne  

incl ding SAP rystal eports so t are   
s pports the generation o  a comprehensive 
set o  reports to meet yo r areho se  inven-
tory  or prod ction management reporting 
needs. o  can choose rom a variety o   
report ormats  incl ding P  icroso t 

ord  and icroso t E cel  to display as 
standard reports or compile report informa-
tion into dash oards. etailed reports on 
stoc  transactions and inventory val ations  
inventory co nts  s  prod ction planning  
and material re irements provide the in or-

mation necessary to ma e ic  and e ective 
management decisions. And ith interactive 
drill do n nctionality  yo  can clic  thro gh 
relevant data and get ans ers ic ly.

han s to the speed o  SAP A A    
SAP siness ne gives yo  po er l  
reporting nctions that ena le data intensive 
analyses to e r n in seconds. Ad hoc report-
ing eat res let employees r n thro gh  

hat i  scenarios leveraging the amiliar  
icroso t E cel inter ace  no longer needing 

the assistance o   or a cons ltant.

Out of the office? No problem. A wide range   
of reports and dashboards are available on the  
SAP Business One mobile app.
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Benefits of an integrated solution
SAP siness ne helps yo  streamline yo r 
inventory and prod ction management pro-
cesses to optimi e operational efficiency and 
prod ctivity. ith the so t are that can e 
deployed on premise or in the clo d  yo  can 
manage detailed areho se data  trac  and 
record stoc  movements  and e ec te pro-
d ction orders acc rately and efficiently.

ith the visi ility SAP siness ne provides 
across ey nctions o  yo r siness  yo  
can red ce shortages itho t needing to car-
ry s rpl s inventory  th s red cing inventory 
costs hile improving c stomer service. 

eca se it s an integrated application  it  
relia ly synchroni es yo r areho se man-
agement  prod ction  sales  and nancial  

acco nting data. t a tomatically val es every 
goods movement and cost and price change  
eliminating the need or man al interaction 

ith its associated errors and costs.

he so t are s P eat re helps yo  plan 
material re irements or comple  m lti  
level production processes and maintain an 
optim m inventory level. ncorporation o   
reso rce data into  data provides insight 
into prod ction re irements  improves pro-
d ction costing and acco nting  and can help 
identi y ottlenec s.

ata is pdated in real time  so the reporting 
nctions yield acc rate insights  ena ling 

yo  to meet c stomer demand and   
e pectations.

Benefits of an integrated solution

BenefitsSolutionObjectives Quick Facts
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Summary
Acc rate inventory management and cost  
e ective prod ction is cr cial to an organi a-
tion s a ility to deliver on promise. nventory 
and prod ction management tools in the  
SAP siness ne  application help manage 
detailed areho se data  trac  and record 
stoc  movements  and plan and release  
prod ction orders ased on yo r material  
re irements planning. 
 
Objectives

 • anage inventory across m ltiple are-
ho ses and locations 

 • rac  and record stoc  movements 
 • Ensure raw materials and parts are ordered 
and availa le or prod ction hen needed 

 • Avoid shortages and ens re timely delivery 
itho t maintaining s rpl s inventory 

 • Access real time  acc rate in ormation 
rom yo r des top or rom yo r mo ile 

device 

Solution
 • nventory management ased on diverse 
costing models

 • Support for multiple units of measure and 
pricing  goods receipts  and trac ing o  
stock transfers

 • Ena lement o  consignment and   
drop shipping orders 

 • Efficient management o  ills o  materials 
and material re irements planning 

 • ser riendly  p to date reporting 

Benefits
 • reater efficiency thro gh a tomated 
processes

 • mproved c stomer service than s to  
on time delivery and e er shortages

 • o er inventory costs
 • eener siness insight 

Learn more
ontact yo r SAP partner  or visit s online at 

.sap.com sinessone.

www.sap.com Quick Factsene tsSolutionObjectives
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o part o  this p lication may e reprod ced or transmitted in any orm or or any p rpose itho t the e press permission o  
SAP SE or an SAP affi  liate company.

SAP and other SAP prod cts and services mentioned herein as ell as their respective logos are trademar s or 
registered trademar s o  SAP SE or an SAP affi  liate company  in ermany and other co ntries. Please see 
http .sap.com corporate en legal copyright inde .ep trademar  for additional trademark information and 
notices. Some so t are prod cts mar eted y SAP SE and its distri tors contain proprietary so t are components o  
other so t are vendors.

ational prod ct speci  cations may vary.

hese materials are provided y SAP SE or an SAP affi  liate company or in ormational p rposes only  itho t representation or 
arranty o  any ind  and SAP SE or its affi  liated companies shall not e lia le or errors or omissions ith respect to the materials. 

he only arranties or SAP SE or SAP affi  liate company prod cts and services are those that are set orth in the e press arranty 
statements accompanying s ch prod cts and services  i  any. othing herein sho ld e constr ed as constit ting an additional 

arranty. 

n partic lar  SAP SE or its affi  liated companies have no o ligation to p rs e any co rse o  siness o tlined in this doc ment or 
any related presentation  or to develop or release any nctionality mentioned therein. his doc ment  or any related presentation  
and SAP SE s or its affi  liated companies  strategy and possi le t re developments  prod cts  and or plat orm directions and 

nctionality are all s ect to change and may e changed y SAP SE or its affi  liated companies at any time or any reason 
itho t notice. he in ormation in this doc ment is not a commitment  promise  or legal o ligation to deliver any material  code  or 
nctionality. All or ard loo ing statements are s ect to vario s ris s and ncertainties that co ld ca se act al res lts to di  er 

materially rom e pectations. eaders are ca tioned not to place nd e reliance on these or ard loo ing statements  hich spea  
only as o  their dates  and they sho ld not e relied pon in ma ing p rchasing decisions.
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