CHAPTER 2

The Recording Process

ASSIGNMENT CLASSIFICATION TABLE

Brief A B

Study Objectives Questions Exercises Do It! Exercises Problems Problems

1.  Explain what an account 1 2 1
is and how it helps in the
recording process.

2.  Define debits and credits 2,3,4,5, 1,2,5 4 2,4,6, 1A, 2A, 1B, 2B,
and explain their use in 6,7,8,9, 7,14 3A, 5A 3B, 5B
recording business 14, 21
transactions.

3. Identify the basic steps in 10,19 4 6 6,7
the recording process.

4. Explain what a journal is 11,12, 13, 3,6 7 3,5,6,7 1A, 2A, 1B, 2B,
and how it helps in the 14,16 10, 11,12 3A, 5A 3B, 5B
recording process.

5.  Explain what a ledger is 17 8
and how it helps in the
recording process.

6. Explain what posting is 15,17 7,8 9,12 2A, 3A, 5A 2B, 3B, 5B
and how it helps in the
recording process.

7. Prepare a trial balance 18, 20 9,10 9,10, 11, 2A, 3A, 2B, 3B,
and explain its purposes. 13, 14 4A, 5A 4B, 5B
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ASSIGNMENT CHARACTERISTICS TABLE

Problem Difficulty = Time Allotted
Number Description Level (min.)

1A Journalize a series of transactions. Simple 20-30

2A Journalize transactions, post, and prepare a trial balance. Simple 30-40

3A Journalize and post transactions, and prepare a trial balance. Moderate 40-50

4A Prepare a correct trial balance. Moderate 3040

5A Journalize transactions, post, and prepare a trial balance. Moderate 40-50

1B Journalize a series of transactions. Simple 20-30

2B Journalize transactions, post, and prepare a trial balance. Simple 30-40

3B Journalize transactions, post, and prepare a trial balance. Moderate 40-50

4B Prepare a correct trial balance. Moderate 3040

5B Journalize transactions, post, and prepare a trial balance. Moderate 40-50
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WEYGANDT ACCOUNTING PRINCIPLES 9E
CHAPTER 2
THE RECORDING PROCESS

Number SO BT Difficulty Time (min.)
BE1 2 C Simple 68
BE2 2 C Simple 4-6
BE3 4 AP Simple 4-6
BE4 3 C Moderate 4-6
BE5 2 C Simple 6-8
BE6 4 AP Simple 4-6
BE7 6 AP Simple 4-6
BES8 6 AP Simple 4-6
BE9 7 AP Simple 4-6
BE10 7 AN Moderate 6-8
DIt 2 C Simple 3-5
DI2 4 AP Simple 3-5
DI3 6 AP Simple 2-4
Dl4 7 AP Simple 6-8
EX1 1 K Simple 2-4
EX2 2 C Simple 10-15
EX3 4 AP Simple 8-10
EX4 2 C Simple 68
EX5 4 AP Simple 6-8
EX6 2-4 AP Simple 6-8
EX7 2-4 AP Simple 8-10
EX8 5 K Simple 2-4
EX9 6,7 AP Simple 10-12
EX10 4,7 AP Moderate 10-12
EX11 4,7 AP Moderate 12-15
EX12 4,6 AP Moderate 12-15
EX13 7 AN Moderate 6-8
EX14 2,7 AP Simple 8-10
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THE RECORDING PROCESS (Continued)

Number SO BT Difficulty Time (min.)
P1A 2,4 AP Simple 20-30
P2A 2,4,6,7 AP Simple 3040
P3A 2,4,6,7 AP Moderate 40-50
P4A 7 AN Moderate 30-40
P5A 2,4,6,7 AP Moderate 40-50
P1B 2,4 AP Simple 20-30
P2B 2,4,6,7 AP Simple 3040
P3B 2,4,6,7 AP Moderate 40-50
P4B 7 AN Moderate 30-40
P5B 2,4,6,7 AP Moderate 40-50
BYP1 2 C Simple 8-10
BYP2 2,6 AN Simple 8-10
BYP3 — AP Simple 15-20
BYP4 6,7 AP, S Moderate 20-30
BYP5 3,6 S Simple 10-15
BYP6 7 AN, E Moderate 10-15
BYP7 — E Moderate 15-20
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BLOOM’S TAXONOMY TABLE

uoneziuebip
ay} ssouoy

gam 3yl buuojdxg
uoneziuebip

ase) so1yi3| Bupjepy uoisioaq ay} ssouoy
noA Inoqy ||y| uonesiunwwo)) sisAjeuy aaneiedwon Bunjepy uoisioaq| bunioday [eloueul aAnoadsiad Jnoj Buiuapeoug
V¥-¢d|85-¢d VveE-¢d O0l-23
€l-¢c3(d€-¢d VvVe-ed 6-¢3
ol-cag|ge-ed vi-e3 +P-2id sasodind sy urejdxa
av-¢d 02-c0|VS-¢d L1-¢3 6-¢c39 81-c0 pue aouejeq |eu; e asedaid
Vé-¢d 6-¢3
g6-¢d ve-ed ¢€-cid *ssao0.d
g¢-2d ve-ed 8-23g L1-20 Buipiodai sy u sdjay 4 moy
gz-2d ¢l-23 ZL-23g 61-20 pue si bunsod jeym urejdx3
*ssao0.d
Buipiodsal ayy ul sdjay u moy
L1-20 g8-z3| pue si Jabpa| e yeym ureidx3
ve-ed 9-¢3
ve-ed G-¢3
g6-¢d Vi-ed €-¢3
g¢€-¢d ¢l-¢3 ¢-clda
g¢-¢d L¢3 9-¢c39 v1-20 *ssaoo.d
d1-2d 0L-23 ¢€-23g €1-20 Buipiodai ays ul sdjay 1 moy
vS-ed 23 91-20 LL-2D) Zl-2o| pue si [euinol e jeym urejdxy
l-23 v-2c3g *ssa20.d Buipliooal ay}
9-23 61-20 01-20 ui sdays aiseq ayy Ayiuap)
g€-¢d Ve-¢d| v-¢3 -39 9-20
g¢-¢d Vi-¢d| ¢-¢3 vi-c0 S-20
di-ed vi-¢3| 1-2ld 6-¢0 P-2O ‘suoljoesuel) ssauisnq
vs-ed l-23|G-239 820 £-20 Buipiooai up asn s1dy) urejdxa
gS-¢d Ve€-ed 9-¢3¢-cag L-2O 220 12—2O| PuUe S}ipald pue sjgap aulyag
*ssa90.d Buipiooal
1-23 ay3 u sdjay u moy pue si
1-20 jJunogoe ue jeym uiejdx3
uonenjeng sisayjuiAs sisAjeuy uoneoiddy uoisuayaidwo) (abpajmou)y annaalqo Apnmis

swia|qold pue sasiosaxg Ja1deyn-jo-pug pue saanoalqo Apnis ‘Awouoxe] s woojg usamiaq Leys uone|arion

2-5

(For Instructor Use Only)

Weygandt, Accounting Principles, 9/e, Solutions Manual

Copyright © 2009 John Wiley & Sons, Inc.



ANSWERS TO QUESTIONS

1. AT account has the following parts: (a) the title, (b) the left or debit side, and (c) the right or credit side.

2. Disagree. The terms debit and credit mean left and right respectively.

3. Jeff is incorrect. The double-entry system merely records the dual effect of a transaction on the
accounting equation. A transaction is not recorded twice; it is recorded once, with a dual effect.

4. Maria is incorrect. A debit balance only means that debit amounts exceed credit amounts in an
account. Conversely, a credit balance only means that credit amounts are greater than debit
amounts in an account. Thus, a debit or credit balance is neither favorable nor unfavorable.

5. (a)
(b)
(c)
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Asset accounts are increased by debits and decreased by credits.

Liability accounts are decreased by debits and increased by credits.

Revenues and owner’s capital are increased by credits and decreased by debits. Expenses
and owner’s drawing are increased by debits and decreased by credits.

Accounts Receivable—debit balance.
Cash—debit balance.

Owner’s Drawing—debit balance.
Accounts Payable—credit balance.
Service Revenue—credit balance.
Salaries Expense—debit balance.
Owner’s Capital—credit balance.

Accounts Receivable—asset—debit balance.
Accounts Payable—liability—credit balance
Equipment—asset—debit balance.

Owner’s Drawing—owner’s equity—debit balance.
Supplies—asset—debit balance.

Debit Supplies and credit Accounts Payable.
Debit Cash and credit Notes Payable.
Debit Salaries Expense and credit Cash.

Cash—both debit and credit entries.

Accounts Receivable—both debit and credit entries.
Owner’s Drawing—debit entries only.

Accounts Payable—both debit and credit entries.
Salaries Expense—debit entries only.

Service Revenue—credit entries only.

10. The basic steps in the recording process are:

(1)
(2)
3)

Analyze each transaction for its effect on the accounts.
Enter the transaction information in a journal.
Transfer the journal information to the appropriate accounts in the ledger.

2-6
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Questions Chapter 2 (Continued)

11.

12.

13.

14.

15.

16.

17.

The advantages of using the journal in the recording process are:

(1) It discloses in one place the complete effects of a transaction.

(2) It provides a chronological record of all transactions.

(3) It helps to prevent or locate errors because the debit and credit amounts for each entry can
be easily compared.

(@) The debit should be entered first.
(b) The credit should be indented.

When three or more accounts are required in one journal entry, the entry is referred to as a
compound entry. An example of a compound entry is the purchase of equipment, part of which is
paid for with cash and the remainder is on account.

(a) No, debits and credits should not be recorded directly in the ledger.
(b) The advantages of using the journal are:
1. It discloses in one place the complete effects of a transaction.
2. It provides a chronological record of all transactions.
3. It helps to prevent or locate errors because the debit and credit amounts for each entry
can be easily compared.

The advantage of the last step in the posting process is to indicate that the item has been posted.

(B)  CASN e enan 9,000
Hector Molina, Capital........ccccoovereerceriereecere e 9,000
(Invested cash in the business)
(D)  Prepaid INSUFANCE ........cooieeeeeeeeeeeeeee e 800
CAS N e ——————————— 800
(Paid one-year insurance policy)
(0 TS U o o1 OSSR STSTRN 2,000
Accounts Payable..........ccoi e 2,000
(Purchased supplies on account)
(o ) TR 7= T o OSSR 7,500
ServiCe REBVENUE ..o 7,500

(Received cash for services rendered)

(a) The entire group of accounts maintained by a company, including all the asset, liability, and
owner’s equity accounts, is referred to collectively as the ledger.

(b) A chart of accounts is a list of accounts and the account numbers that identify their location in
the ledger. The chart of accounts is important, particularly for a company that has a large number
of accounts, because it helps organize the accounts and define the level of detail that a
company desires in its accounting system.

Copyright © 2009 John Wiley & Sons, Inc.  Weygandt, Accounting Principles, 9/e, Solutions Manual  (For Instructor Use Only) 2-7



Questions Chapter 2 (Continued)

18. A trial balance is a list of accounts and their balances at a given time. The primary purpose of a
trial balance is to prove (check) that the debits equal the credits after posting. A trial balance also
facilitates the discovery of errors in journalizing and posting. In addition, it is useful in preparing
financial statements.

19. No, Jimis not correct. The proper sequence is as follows:
(b) Business transaction occurs.

(c) Information entered in the journal.

(a) Debits and credits posted to the ledger.
(e) Trial balance is prepared.

(d) Financial statements are prepared.

20. The trial balance would balance.

The trial balance would not balance.

,\,\
o Qo
-

21. The normal balances are Cash debit, Accounts Payable credit, and Interest Expense debit.
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BRIEF EXERCISE 2-1

SOLUTIONS TO BRIEF EXERCISES

(a) (b) (c)
Debit Credit Normal
__Effect Effect Balance
1. Accounts Payable Decrease Increase Credit
2. Advertising Expense Increase Decrease Debit
3. Service Revenue Decrease Increase Credit
4. Accounts Receivable Increase Decrease Debit
5. A. J. Ritter, Capital Decrease Increase Credit
6. A. J.Ritter, Drawing Increase Decrease Debit
BRIEF EXERCISE 2-2
Account Debited Account Credited
June 1 Cash Hank Norris, Capital
2 Equipment Accounts Payable
3 Rent Expense Cash
12 Accounts Receivable Service Revenue
BRIEF EXERCISE 2-3
8 10T 4 T T 0 T o 5,000
Hank Norris, Capital ......cccorererererecrcccecrcencnne 5,000
2  Equipment ... 900
Accounts Payable ..........cccvricrinininsensensessenaens 900
3 Rent EXpense......nnnnssesesssssssnsnsnsas 800
CaASN. e —————————— 800
12 Accounts Receivable.......vrrcccmrcicmsscimescieeenenes 300
Service ReVeNUE......cccccvcrmrirnmsssnssssnssssssssnssssnnnas 300
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BRIEF EXERCISE 2-4

The basic steps in the recording process are:

1.

Analyze each transaction. In this step, business documents are examined

to determine the effects of the transaction on the accounts.

Enter each transaction in a journal. This step is called journalizing and

it results in making a chronological record of the transactions.

Transfer journal information to ledger accounts. This step is called
posting. Posting makes it possible to accumulate the effects of

journalized transactions on individual accounts.

BRIEF EXERCISE 2-5

(a) Effect on Accounting Equation

(b) Debit-Credit Analysis

Aug. 1 The asset Cash is increased; the Debits increase assets:
owner’s equity account debit Cash $8,000.
T. J. Carlin, Capital is increased. Credits increase owner’s equity:
credit T. J. Carlin, Capital $8,000.
4 The asset Prepaid Insurance is Debits increase assets:
increased; the asset Cash is debit Prepaid Insurance $1,800.
decreased. Credits decrease assets:
credit Cash $1,800.

16 The asset Cash is increased; the Debits increase assets:
revenue Service Revenue is debit Cash $800.
increased. Credits increase revenues:

credit Service Revenue $800.

27 The expense Salaries Expense is Debits increase expenses:
increased; the asset Cash is debit Salaries Expense $1,000.
decreased. Credits decrease assets:

credit Cash $1,000.
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BRIEF EXERCISE 2-6

Aug. 1 CasSh s 8,000
T. J. Carlin, Capital .......cccceorrrrermsmrsnsanscssnsassnssnaes 8,000

4 Prepaid INSUrance.........ccccecuvmsmsmmsessmssmssmssmssmssnsssssnsnsas 1,800
(072 = o 1,800

T 7= = o 800
Service Revenue..........comrnmsssmssnsassmsssssssnssnns 800

27 Salaries EXPeNnse......ccuomrssmsmssmssmsmsssssssmssssassmssssassnsas 1,000
(0= = o 1,000

BRIEF EXERCISE 2-7

Cash Service Revenue
5/12 2,400 5/5 5,000
5/15 3,000 5/15 3,000
Ending Bal. 5,400 Ending Bal. 8,000

Accounts Receivable
5/5 5,000 |5/12 2,400

Ending Bal. 2,600

BRIEF EXERCISE 2-8

Cash

Date Explanation Ref. Debit Credit Balance

May 12 J1 2,400 2,400
15 J1 3,000 5,400
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BRIEF EXERCISE 2-8

Accounts Receivable

(Continued)

Date Explanation Ref. Debit Credit Balance
May 5 J1 5,000 5,000

12 J1 2,400 2,600
Service Revenue
Date Explanation Ref. Debit Credit Balance
May 5 J1 5,000 5,000

15 J1 3,000 8,000
BRIEF EXERCISE 2-9

CLELAND COMPANY
Trial Balance
June 30, 2010
Debit Credit
CaSh...c s —————————————— $ 8,800
Accounts Receivable........ e 3,000
EqQUIPMENt ... 17,000
Accounts Payable......... e $ 9,000
(0 =1 F=T Lo TR0 T | | 00 20,000
Cleland, Drawing ........ccoussrsmssssmssmssssmssssassmsssssssmsssssssnsassasans 1,200
Service ReVenue.......couierrerrsssssssssssssssssssssssssssssssssssnsesns 8,000
Salaries EXPEeNSe......ccccuoirmsmsmssmssssmsssssssmssssassmssssassmssssassnsas 6,000
Rent EXPeNnSe ... sssssssssssssssssnss 1,000
$37,000 $37,000
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BRIEF EXERCISE 2-10

KWUN COMPANY
Trial Balance
December 31, 2010

Debit Credit
7= = o $14,800
Prepaid INSUrancCe ........ccovemvemsmsmsmsssssssssssssssssssssssssssssns 3,500
Accounts Payable........ e $ 3,000
Unearned Revenue........ . eecerecrecescsscsscsesesesssesnneas 2,200
P. Kwun, Capital.....ccoeeecrcscscssscssssssssssssssssssssssssnsns 13,000
P. KWuN, Drawing ......c.ccoccesmsmsemsessmssssnssmsssssssmsssnsssssnsssnsans 4,500
Service REVENUE ......ccccrcvmriinesssnsssssssssssssssssssssssssssssnssssnssans 25,600
Salaries EXPENSEe ......ccirmsmsmssmssssmssmssssmsssssssmsssssssmssssassnsas 18,600
Rent EXPeNSe......rcrssssssssssssssssssssssssssssssssssssssssssns 2,400

SOLUTIONS FOR DO IT! REVIEW EXERCISES
DO IT! 2-1

Josh would likely need the following accounts in which to record the
transactions necessary to ready his photography studio for opening day:

Cash (debit balance) Photography Equipment
Photography Supplies (debit balance)

(debit balance) Accounts Payable (credit balance)
Notes Payable (credit balance) J. Borke, Capital (credit balance)
DO IT! 2-2

Each transaction that is recorded is entered in the general journal. The
three activities would be recorded as follows:

1 (072 = o 8,000

J. Borke, Capital.......ccocrvrerererecrecrcrnne 8,000
2. Photography Supplies........cocuamrrmsmsmrsnsassassnsas 1,100

(07 1] o 400

Accounts Payable..........cccocorrririricrnene 700
3. No entry because no transaction has occurred.
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DO IT! 2-3

Cash
41 1,600 | 4/16 600
4/3 3,400 | 4/20 300
4/30 4,100
DO IT! 2-4
BOARDIN’' COMPANY
Trial Balance
December 31, 2010
Debit _Credit
0= 1] o $ 6,000
Accounts Receivable........ e 8,000
ST ] o] 1= 5,000
[ T ] o7 4 1= 1 1 80,000
Notes Payable .........coirrenscsnsmssssnscsssssssssssssssmssssnsssanaes $ 20,000
Accounts Payable......... s 11,000
Salaries Payable..........ccoioimrssssscssmsssmssssssssssssssmssssassnnes 3,000
Hawk, Capital....... s sssssssssssnssnsns 25,000
Hawk, Drawing .......ccccoeomsersmsmsmssmsssmssssssssssssssssssssssssssnssssnsans 8,000
Service REVENUE......ccccvemiimsrisessssssssssssssssssssssssssssssssssnssssnnes 88,000
Supplies EXPENSE ......ccorermsmssmsssmssmsassmssssassmssssassmssssassnsas 2,000
Salaries EXPEeNSe......ccuorsmsmsmssmssssmssssassmssssassmssssassmssssassnsas 38,000
$147,000 $147,000
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SOLUTIONS TO EXERCISES

EXERCISE 2-1

1. False. An account is an accounting record of a specific asset, liability,
or owner’s equity item.

2. False. An account shows increases and decreases in the item it relates to.

3. False. Each asset, liability, and owner’s equity item has a separate
account.

4. False. An account has a left, or debit side, and a right, or credit side.

5. True.
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EXERCISE 2-2
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EXERCISE 2-3

General Journal J1
Date Account Titles and Explanation Ref. Debit Credit

N F- T TR S 077 T o 10,000
D. Reyes, Capital .......coceeermscrcranne 10,000

3 Equipment......rnnnnesesesnnas 4,000
(02211 o [ 4,000

Lo T STU T o o] =T 500
Accounts Payable............ccccuueuucu. 500

11 Accounts Receivable.......ccccercrrrerreeene 1,800
Service Revenue.......ccccecevvereeerieens 1,800

16 Advertising Expense........cccocevemieriennsae 200
(O -1 o O 200

P22 IR 0= - o 700
Accounts Receivable..................... 700

23 Accounts Payable.........cccocriririerieranne 300
(O -1 o 300

28 D. Reyes, Drawing.......ccoccermsersnsnssnssnnans 1,000
(0= =1 o [ 1,000

EXERCISE 2-4
Oct. 1 Debits increase assets: debit Cash $15,000.
Credits increase owner’s equity: credit Pete Hanshew, Capital
$15,000.
2 No transaction.

3 Debits increase assets: debit Office Furniture $1,900.
Credits increase liabilities: credit Accounts Payable $1,900.
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EXERCISE 2-4 (Continued)

Oct. 6 Debits increase assets: debit Accounts Receivable $3,200.
Credits increase revenues: credit Service Revenue $3,200.

27 Debits decrease liabilities: debit Accounts Payable $700.
Credits decrease assets: credit Cash $700.

30 Debits increase expenses: debit Salaries Expense $2,500.
Credits decrease assets: credit Cash $2,500.

EXERCISE 2-5

General Journal

Date Account Titles and Explanation Ref. Debits Credit

Oct. 1  Cash.rcrrrrrrrr e 15,000
Pete Hanshew, Capital................ 15,000

2 No entry.

3 Office Furniture .....eeeeeeeeeecrreeecnnnnene 1,900
Accounts Payable......................... 1,900

6 Accounts Receivable............................. 3,200
Service Revenue........ccceemreveerssnnnas 3,200

27 Accounts Payable..........ccocvriririerinnnns 700
(- 1=1 o [ 700

30 Salaries EXpense......ciammmsmsamsassnsanas 2,500
(- 1= o T 2,500
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EXERCISE 2-6

(@) 1. Increase the asset Cash, increase the liability Notes Payable.
2. Increase the asset Computer, decrease the asset Cash.
3. Increase the asset Supplies, increase the liability Accounts Payable.

o) T O 7= = ¢ T 5,000

Notes Payable..........ccooomimininsnsssessessessesannae 5,000
PR 07011 ] ¢ 111 = 2,500

L0 = o 2,500
R TR S U o o 1= 700

Accounts Payable.........cooirsissnssssnnnens 700

EXERCISE 2-7

(a) Assets = Liabilities + Owners’ Equity
1. + + (Investment)

2. - - (Expense)
3. + + (Revenue)
4. - - (Drawings)
o) T O 7= = ¢ T 4,000
A. Rowand, Capital..........ccoummsersmramsmssnsansassnsas 4,000
2. Rent EXpense.......mnnnsnsesesssssssssnsns 1,100
L0 = o 1,100
3. Accounts Receivable....... e 5,200
Consulting Revenue ........ceeccscesncnnee 5,200
4. A. Rowand, Drawing ........cccocemessmsssmsssssssnsnsas 700
(07 1] o 700

EXERCISE 2-8

1. False. The general ledger contains all the asset, liability, and owner’s
equity accounts.

2. True.

3. False. The accounts in the general ledger are arranged in financial
statement order: first the assets, then the liabilities, owner’s capital,
owner’s drawing, revenues, and expenses.

4. True.

5. False. The general ledger is not a book of original entry; transactions

are first recorded in the general journal, then in the general ledger.

Copyright © 2009 John Wiley & Sons, Inc. ~ Weygandt, Accounting Principles, 9/e, Solutions Manual  (For Instructor Use Only) 2-19



EXERCISE 2-9

(a)
Cash Notes Payable
Aug. 1 5,000 Aug.12 1,000 |Aug. 12 4,000
10 2,400
31 900
Bal. 7,300 Teresa Gonzalez, Capital
|Aug. 1 5,000
Accounts Receivable
Aug 25 1,600 Aug 31 900 Service Revenue
Bal. 700 Aug. 10 2,400
25 1,600
Bal. 4,000
Office Equipment
Aug.12 5,000 |
(b) TERESA GONZALEZ, INVESTMENT BROKER
Trial Balance
August 31, 2010
Debit Credit
(0= = o $ 7,300
Accounts Receivable.......cccccrrerrrerrsernsesnssssseesesensenes 700
Office EqQUIipmMeNt ........ccooeicrimsrmrnsssmssssssmsssssssmssssassnsas 5,000
Notes Payable........ e $ 4,000
Teresa Gonzalez, Capital.......ccccocemerererssscsscsscsscscnas 5,000
Service REVENUE ........civcvvcerrerrmsnesrmsssssssmsssnsssnssssssnnnss 4,000
$13,000 $13,000
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EXERCISE 2-10

(a)
General Journal
Date Account Titles and Explanation Ref. Debit Credit

Apr. 1 CaSh. e 15,000
J. Simon, Capital .....cocerererercrncnce 15,000
(Owner’s investment of
cash in business)

i 2 O T o 900
Service Revenue..........orerecrecrcncn 900
(Received cash for
services provided)

15 Salaries Expense........cimmscrsnsassnssnsas 600
(O 1] o 1 600

25 Accounts Payable..........cccociniririericnaene 1,500
(02 =1 o [ 1,500

p2 T O T o [ 400
Accounts Receivable......................... 400
(Received cash in payment
of account)

210 TR 0 T-] o [ 1,000
Unearned Revenue........vecervecerneee 1,000
(Received cash for future
services)
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EXERCISE 2-10 (Continued)

(b) SIMON LANDSCAPING COMPANY
Trial Balance
April 30, 2010

Debit Credit

(7= = o $15,200
Accounts Receivable........ e 2,800
ST o] o 1= 1,800
Accounts Payable...........cccorremimrrsnscssnsmsssnssssnssssssssssanaes $ 300
Unearned Revenue.......eeceeccecescseecseeesscsssesssesnneas 1,000
J. Simon, Capital.....eeeeeececececsee s 15,000
Service ReVEeNUE........ccivcrvervmrrmsres s sssssssssssssssssssmsssmsenes 4,100
Salaries EXPEeNSEe ......ccoirrmsessmssmsmssmssssmsssssssmssssnssmsassasanss 600

$20,400 $20,400

EXERCISE 2-11

(@) OCt.1 Cash... s ssasnsas 5,000
Heerey, Capital.......ccccovnmsmrsernsmssmsansassnsanas 5,000
(Owner’s investment of cash in
business)

L 0 07 T o 650
Service Revenue.........ccoorrrnscssnssnsnssnsas 650
(Received cash for services
provided)

L 07 T o 4,000
Notes Payable........ccccooiririririricnicsicnaenas 4,000
(Obtained loan from bank)

P2 0 R - T o T 500
Accounts Receivable. ... 500
(Received cash in payment of
account)

20 Accounts Receivable......vccrrcicmrcvemrrcsenenens 940
Service Revenue.......cccucverssnmsssnsssssssssnenas 940
(Billed clients for services
provided)
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EXERCISE 2-11 (Continued)

(b) HEEREY CO.
Trial Balance
October 31, 2010

Debit Credit
CaSh... s ————————— $ 9,200
Accounts Receivable......... e 1,240
ST ] o] 1= 400
FUrNiture..... e s s sennnes 2,000
Notes Payable......... e $ 4,000
Accounts Payable.........cccoimimininsnsssensensesnssenaens 500
Heerey, Capital........ccovrrmrmscssmsmsmssmssssssssssassnsassassnss 7,000
Heerey, Drawing ......c.ccoccoeomsersmsssmssmssssssnssssnssnsassnsanss 300
Service Revenue.......ccuveerrernsmsrsmsssesssssssssssnsssssssnsees 2,390
Store Wages EXpense.........coemrmimsmsnnsmsnssnsassnsnses 500
Rent EXPensSe.......ccmmimsmsnssssssssssssssssssssssssssssssnns 250
$13,890 $13,890
EXERCISE 2-12
(a)
General Journal J1
Date Account Titles and Explanation Ref. Debit Credit
Sept. 1 L0 1] o 101 10,000
Tina Cordero, Capital.................. 301 10,000
5 Equipment...... s 157 12,000
(- =1 o [N 101 5,000
Accounts Payable........................ 201 7,000
25 Accounts Payable. ........cccociririerienannae 201 3,000
(- =1 o [N 101 3,000
30 Tina Cordero, Drawing.......cccceeureesnens 306 500
Cash... e 101 500
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EXERCISE 2-12 (Continued)

(b)
Cash No. 101
Date Explanation Ref. Debit Credit Balance
Sept. 1 J1 10,000 10,000
5 J1 5,000 5,000
25 J1 3,000 2,000
30 J1 500 1,500
Equipment No. 157
Date Explanation Ref. Debit Credit Balance
Sept. 5 J1 12,000 12,000
Accounts Payable No. 201
Date Explanation Ref. Debit Credit Balance
Sept. 5 J1 7,000 7,000
25 J1 3,000 4,000
Tina Cordero, Capital No. 301
Date Explanation Ref. Debit Credit Balance
Sept. 1 J1 10,000 10,000
Tina Cordero, Drawing No. 306
Date Explanation Ref. Debit Credit Balance
Sept. 30 J1 500 500
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EXERCISE 2-13

(a) (b) (c)

Error In Balance Difference Larger Column

1. No $400 Debit

2. Yes — —

3. Yes — —

4. No 300 Credit

5. Yes — —

6. No 18 Credit
EXERCISE 2-14

SANFORD DELIVERY SERVICE

Trial Balance
July 31, 2010

Cash ($82,907 — Debit total without Cash
1T T 1) JO

Accounts Receivable.........irrrnssssssssssssssssssssnnanas
Prepaid INSUrancCe........ococvremrnmssmssmssmsssssssssssssssssssssssssssss

Delivery Equipment ... cecsrssssssssssssssssssssssssnnns

Notes Payable ...
Accounts Payable.........rnrsnssssssssssssssssssssnsnnas
Salaries Payable.........cccoiormrrsmssscssssssessssssssssssasssssssassnsas
Sanford, Capital........ccccorrrmrmscrsmsmsessmsssmsssssssmssssassmssnsassnses
Sanford, Drawing ......c.cccocmssessmsssmssssssssssssassssnsssssanss
Service ReVENUE.......cocciremsmmrsmsassmsssssssmsssssssmssssassmssssassnsas
Salaries EXPEeNSe......ccccuorrmsmsmssmssssmssmssssmssssassmssssassmssssassnsas
Repair EXPeNSe......crrmrnmrmsmssssnssssssssssssssssssssssssssssssss
Gas and Oil EXPENSE........curnmsmmsmssmsmssmssmsassmsssssssmssssassmsanans
Insurance EXpense........cmmmnmsmsmssmssssmssssmssssnsnsas

Debit Credit
$16,567
7,642
1,968
49,360

$18,450

8,396

815

44,636
700

10,610
4,428
961
758
523

82,907 82,907
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SOLUTIONS TO PROBLEMS

PROBLEM 2-1A

J1

Date Account Titles and Explanation Ref. Debit Credit

Apr. 1 Cash s 40,000
C. J. Mendez, Capital........................ 40,000
(Owner’s investment of cash
in business)

72 T 1 Yo 30,000
(- 1= o [ 30,000
(Purchased land for cash)

8 Advertising Expense.........ccourirnninriernnaes 1,800
Accounts Payable............cccceccuu.ce. 1,800
(Incurred advertising
expense on account)

11  Salaries EXPense .......comsrnmsessesssnssnsanas 1,500
(- 1= o [ 1,500
(Paid salaries)

12 No entry—Not a transaction.

13 Prepaid Insurance.........ccocecrrrrrierscrserseae 1,500
(- 1= o [ 1,500
(Paid for one-year
insurance policy)

17 C. J. Mendez, Drawing.........ccesssernsassnsanas 1,000
(0221 o [ 1,000
(Withdrew cash for personal
use)

20 Cash ... 5,700
Admission Revenue......cccecrecieeene 5,700
(Received cash for services
provided)
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PROBLEM 2-1A (Continued)

Date

Account Titles and Explanation Ref.

Debit Credit

Apr. 25

30

30

Unearned Admission Revenue..........
(Received cash for future
services)

Admission Revenue...........cccceriuruese
(Received cash for services
provided)

Accounts Payable..........cccociririricricnanns
L0 1= o T
(Paid creditor on account)

2,500

2,500

8,900

8,900

900

900
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PROBLEM 2-2A

(a)
J1
Date Account Titles and Explanation Ref. Debit Credit
(TP V20 R 0 T o 101 25,000
Jane Kent, Capital...........cccceucun.u.c... 301 25,000
(Owner’s investment of cash
in business)
2 No entry—not a transaction.
3 SUPPIIES ..o 126 2,500
Accounts Payable............ccccereunceee. 201 2,500
(Purchased supplies on
account)
7 Rent EXpense......mmsmsmssnssnssnssnsnsas 729 900
(07 1] o [ 101 900
(Paid office rent)
11 Accounts Receivable.......cccccermrrerrrcernnce 112 2,100
Service Revenue........ccceerrecrrceereens 400 2,100
(Billed client for services
provided)
8 - 07 = ¢ L 101 3,500
Unearned Revenue........cccoecevrcernnee 205 3,500
(Received cash for future
services)
B A 7 = ¢ L 101 1,200
Service Revenue.......cccverreerrreenenns 400 1,200
(Received cash for services
provided)
31  Salaries EXPense .......comsmrsmsessmsnsassnsanss 726 2,000
(07 1] o [ 101 2,000

(Paid salaries)
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PROBLEM 2-2A (Continued)

Date Account Titles and Explanation Ref. Debit Credit
May 31 Accounts Payable ($2,500 X 40%)............. 201 1,000
O 1] o [ 101 1,000
(Paid creditor on account)
(b)
Cash No. 101
Date Explanation Ref. Debit Credit Balance
May 1 J1 25,000 25,000
7 J1 900 24,100

12 J1 3,500 27,600

17 J1 1,200 28,800

31 J1 2,000 26,800

31 J1 1,000 25,800
Accounts Receivable No. 112
Date Explanation Ref. Debit Credit Balance
May 11 J1 2,100 2,100
Supplies No. 126
Date Explanation Ref. Debit Credit Balance
May 3 J1 2,500 2,500
Accounts Payable No. 201
Date Explanation Ref. Debit Credit Balance
May 3 J1 2,500

31 J1 1,000 1,500
Unearned Revenue No. 205
Date Explanation Ref. Debit Credit Balance
May 12 J1 3,500 3,500
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PROBLEM 2-2A (Continued)

Jane Kent, Capital No. 301
Date Explanation Ref. Debit Credit Balance
May 1 J1 25,000 25,000
Service Revenue No. 400
Date Explanation Ref. Debit Credit Balance
May 11 J1 2,100 2,100

17 J1 1,200 3,300
Salaries Expense No. 726
Date Explanation Ref. Debit Credit Balance
May 31 J1 2,000 2,000
Rent Expense No. 729
Date Explanation Ref. Debit Credit Balance
May 7 J1 900 900
(c) JANE KENT, CPA

Trial Balance
May 31, 2010

Debit Credit
(0= = o $25,800
Accounts Receivable......... e 2,100
EST 1] ] o] 1= 2,500
Accounts Payable......... s $ 1,500
Unearned Revenue........ernrerssessssessssssssssssssasnes 3,500
Jane Kent, Capital .....cccoeorerererercrccrccrccccccscnaenae 25,000
Service Revenue........ivrveesnsesnssssesssssssssssnssssssns 3,300
Salaries EXPEeNSe .......ccouomerrmsmsmssmsmsmssmssssssssssssassnsanas 2,000
Rent EXPense...... o rerersnnssssssssssssssssssssssnssnas 900
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PROBLEM 2-3A

(a) & (c)
Cash Jack Shellenkamp, Capital
Balance 8,000 Balance 41,000
(1) 1,000 41,000
(3) 2,000
(4) 14,000
(5) 15,000 Jack Shellenkamp, Drawing
(7) 6,000 (9) 3,000
(8) 3,000 3,000
(9) 3,000
4,000
Repair Services Revenue
Accounts Receivable (7) 15,000
Balance 15,000 15,000
(4) 14,000
(7) 9,000
10,000 Advertising Expense
(1) 1,000
Parts Inventory 1,000
Balance 13,000
(2) 4,000
(6) 4,000 Miscellaneous Expense
13,000 (3) 2,000
2,000
Prepaid Rent
Balance 3,000
3,000 Repair Parts Expense
(6) 4,000
Shop Equipment 4,000
Balance 21,000
21,000
Wage Expense
Accounts Payable (8) 3,000
Balance 19,000 3,000
(2) 4,000
(5) 15,000

8,000
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PROBLEM 2-3A (Continued)

(b)

Trans. Account Titles and Explanation Debit Credit

1. Advertising Expense........ccocoreiriernnserienanas 1,000
[- 1] o [ 1,000

2. Parts Inventory.......ccccrcsccssssesesnnnnas 4,000
Accounts Payable ........ccoorerrccecrnneee 4,000

3. Miscellaneous Expense..........cccocuvriersersesees 2,000
(- 1] o T 2,000

4. (07 1= o T 14,000
Accounts Receivable. ........ccoccrrirumeune 14,000

5. Accounts Payable...........cccocvririririricnicnaens 15,000
(- 1= o T 15,000

6. Repair Parts Expense........ccocvmvrsersersensnnaes 4,000
Parts Inventory.......ceccrcrccrcnnns 4,000

7. CaSN.. s ——————— 6,000

Accounts Receivable.......cccrrrrrrecerrcerne 9,000
Repair Services Revenue.................. 15,000

8. Wage EXPense ........ccomimrnmsmsimsnsmssnssssnsnsanas 3,000
(- 1] o T 3,000

9. Jack Shellenkamp, Drawing .......c.cceeeeesuas 3,000
L0221 o [ 3,000
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PROBLEM 2-3A (Continued)

(d)

BYTE REPAIR SERVICE
Trial Balance
January 31, 2010
Debit Credit
(0= = o $ 4,000
Accounts Receivable.......ccccvcrrrcrrrcernrmrnsesssseesnsennns 10,000
Parts Inventory ... 13,000
Prepaid Rent........rinnnnsssssssssssssssssssssssnsnans 3,000
Shop Equipment ........irrcrssssessssassssssssssssssans 21,000
Accounts Payable.......... e $ 8,000
Jack Shellenkamp, Capital .........covrreramscrsesanscsnsans 41,000
Jack Shellenkamp, Drawing........coceceesmsessnsnsnseses 3,000
Repair Services Revenue...........ereveccrcrcrncne 15,000
Advertising EXpense .........ccorirnmsesimsnsmssnsnnsnsnnans 1,000
Miscellaneous Expense.........cccocuvmirinsmnsmrsmssnsnnaes 2,000
Repair Parts Expense........cccocvmimimmimssmssmssmssnssnssnsas 4,000
Wage EXPeNSe........coriremmriesssmssesnsmssesassssssasssnnans 3,000
$64,000 $64,000
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PROBLEM 2-4A

STERLING COMPANY
Trial Balance
May 31, 2010

Debit

Cash ($5,850 + $520 — $405) ......couurermsereemssssesssssessssssesssenees $ 5,965
Accounts Receivable ($2,570 — $210).....ccccceeereecrmrerseseacas 2,360
Prepaid Insurance ($700 + $100).......ccccccecemrercecrmrersescsnsanns 800
Supplies ($0 + $520) ......ccccocerrercrmrrsmsesmsmsnrsssesmsmsassssesmsmsasassens 520
Equipment ($8,000 — $520)........cccceormrerermrmrersescsmsassssesnsnsanes 7,480
Accounts Payable ($4,500 — $100 + $520 — $210)........
Property Taxes Payable..........rersrsessnsssssssssssssnas
M. Sterling, Capital ($11,700 + $1,000) ......ccccceeerrercrcnse.
M. Sterling, Drawing ($0 + $1,000) ......ccceeureurermsemsesreensens 1,000
Service ReVENUE.......cccoerrermsmrsmsssmssmsssmssmssssssmsssssssmssssnsanss
Salaries Expense ($4,200 + $200) .......ccccocerrsesesmsnrarsesnanas 4,400
Advertising Expense ($1,100 + $405) .....ccccceeecemrmrrescanas 1,505
Property Tax Expense ($800 + $100)......cccceemrrrernsnsanes 900

$24,930

Credit

$ 4,710
560
12,700

6,960

$24,930
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PROBLEM 2-5A

(a) & (c)
Cash No. 101
Date Explanation Ref. Debit Credit Balance
Apr. 1 Balance v 6,000
2 J1 800 5,200
9 J1 2,800 8,000

10 J1 3,000 5,000

12 J1 500 4,500

25 J1 5,200 9,700

29 J1 2,000 7,700

30 J1 85 7,785

30 J1 900 6,885
Accounts Receivable No. 112
Date Explanation Ref. Debit Credit Balance
Apr. 30 J1 85 85
Prepaid Rentals No. 136
Date Explanation Ref. Debit Credit Balance
Apr. 30 J1 900 900
Land No. 140
Date Explanation Ref. Debit Credit Balance
Apr. 1 Balance 4 10,000
Buildings No. 145
Date Explanation Ref. Debit Credit Balance
Apr. 1 Balance 4 8,000
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PROBLEM 2-5A (Continued)

Equipment No. 157
Date Explanation Ref. Debit Credit Balance
Apr. 1 Balance 4 6,000
Accounts Payable No. 201
Date Explanation Ref. Debit Credit Balance
Apr. 1 Balance 4 2,000
10 J1 1,000 1,000
20 J1 1,000 2,000
Mortgage Payable No. 275
Date Explanation Ref. Debit Credit Balance
Apr. 1 Balance v 8,000
10 J1 2,000 6,000
Tony Carpino, Capital No. 301
Date Explanation Ref. Debit Credit Balance
Apr. 1 Balance 4 20,000
Admission Revenue No. 405
Date Explanation Ref. Debit Credit Balance
Apr. 9 J1 2,800 2,800
25 J1 5,200 8,000
Concession Revenue No. 406
Date Explanation Ref. Debit Credit Balance
Apr.30 J1 170 170
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PROBLEM 2-5A (Continued)

Advertising Expense No. 610
Date Explanation Ref. Debit Credit Balance
Apr. 12 J1 500 500
Film Rental Expense No. 632
Date Explanation Ref. Debit Credit Balance
Apr. 2 J1 800 800
20 J1 1,000 1,800
Salaries Expense No. 726
Date Explanation Ref. Debit Credit Balance
Apr. 29 J1 2,000 2,000
(b)
J1
Date Account Titles and Explanation Ref. Debit Credit
Apr. 2 Film Rental Expense........cccoooseerenanes 632 800
(O -1 o 1 101 800
(Paid film rental)
3 No entry—not a transaction.
(o TR O L] o T 101 2,800
Admission Reveneue...................... 405 2,800
(Received cash for services
provided)
10 Mortgage Payable......covoiriecscrnenen. 275 2,000
Accounts Payable.........ccccocvririricrinnncns 201 1,000
(O -1 o 1 101 3,000
(Made payments on
mortgage and accounts
payable)
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PROBLEM 2-5A (Continued)

Date Account Titles and Explanation Ref. Debit Credit

Apr. 11 No entry—not a transaction.

12 Advertising Expense.........ccecmirimriersanaens 610 500
(- 1= o T 101 500
(Paid advertising expenses)

20 Film Rental Expense.......crcercccrcennas 632 1,000
Accounts Payabile............cccceeauu..n. 201 1,000
(Rented film on account)
p LS O L= o 1O 101 5,200
Admission Revenue........cccccuvremennes 405 5,200
(Received cash for services
provided)
29 Salaries Expense.......cceremrrrcrscrscsscscnne 726 2,000
LO2- = o [N 101 2,000
(Paid salaries expense)
£2 10 T 072 = 1 101 85
Accounts Receivable............cnn..... 112 85
Concession Revenue...................... 406 170
(17% X $1,000)

(Received cash and
balance on account for
concession revenue)

30 Prepaid Rentals ... 136 900
LO2- = o [N 101 900
(Paid cash for future film
rentals)
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PROBLEM 2-5A (Continued)

(d) LAKE THEATER
Trial Balance
April 30, 2010
Debit Credit
(0= = o [ $ 6,885
Accounts Receivable.........cccocirrririninissensnnsenanns 85
Prepaid Rentals.........ccooiemimimsmssssssssssssssnsssssssanns 900
I 1 o o 10,000
BUildiNgS....coemrernesiessesssssm s 8,000
Equipment...... s 6,000
Accounts Payable.......... e $ 2,000
Mortgage Payable...........corerrrsrencsenens 6,000
Tony Carpino, Capital.........cccosrreramsmrsmsnsmssnsssassnsas 20,000
Admission Revenue........ccerrmrnserssessssesssssssssesees 8,000
Concession Revenue..........ccomersmsmssmsssssssmssssssnsanas 170
Advertising EXpense .........cccorvrsmnesiesnsessnsassesnnans 500
Film Rental Expense........ccocimiminisimsscssessnssnsnnaes 1,800
Salaries EXPeNnSe .......cccoummrnmsmsmssmssssmssssassmssssassnssnsans 2,000
$36,170 $36,170

Copyright © 2009 John Wiley & Sons, Inc.

Weygandt, Accounting Principles, 9/e, Solutions Manual

(For Instructor Use Only)

2-39



PROBLEM 2-1B

J1

Date

Account Titles and Explanation Ref.

Debit

Credit

Mar. 1

10

18

19

Barry Schultz, Capital.........cccccuseruencn
(Owner’s investment of cash
in business)

= TUT] (o 113 T =
Equipment.......ornsnsesesesesesnsnas
Cash ...
(Purchased Heeren’s Golf Land)

Advertising EXpense .........cccccourimrnnsnrinnaas
Cash s
(Paid for advertising)

Prepaid Insurance ..........cccucmvmsrsessessessnsansas
Cash ..
(Paid for one-year insurance

policy)

Equipment.......nnnsesesesesesesnsenas
Accounts Payable..........ccccecrirmrncnee
(Purchased equipment on
account)

(Received cash for services
provided)

Unearned Revenue..........ccocervererncns
(Received cash for coupon
books sold)

20,000

12,000
2,000
1,000

700

600

1,050

340

1,000

20,000

15,000

700

600

1,050

340

1,000
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PROBLEM 2-1B (Continued)

Date Account Titles and Explanation Ref. Debit Credit

Mar. 25  Barry Schultz, Drawing .......ccccceoceeseeeseeas 800
(O 1] o [ 800
(Withdrew cash for personal
use)

30 Salaries EXpense.......ccorrmmmsmssnsassmssnsas 250
Cash .. 250
(Paid salaries)

30 Accounts Payable.........cccocvriririeriernene 1,050
(02211 o [S 1,050
(Paid creditor on account)

31 (O 1= o L 200
Golf Revenue........ccoccevmscrsnsassesanans 200
(Received cash for services
provided)
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PROBLEM 2-2B

(a)
J1
Date Account Titles and Explanation Ref. Debit Credit
Apr. 1 Cash s 101 40,000
Maria Juarez, Capital ......................... 301 40,000
(Owner’s investment of cash
in business)
1 No entry—not a transaction.
2 Rent Expense.......mmensssessessnssnssnsas 729 1,000
L0 1] o [ 101 1,000
(Paid monthly office rent)
R T ST U o o] 1= 126 4,000
Accounts Payable..........ccccecririmrncnee 201 4,000
(Purchased supplies on
account from Smile Company)
10 Accounts Receivable......ccccverrrerrrccrrseennnes 112 5,100
Service Revenue ........ccceevververrsenenns 400 5,100
(Billed clients for services
provided)
B TR 0 1= o 101 1,000
Unearned Revenue......cccceeceevecervenens 205 1,000
(Received cash for future
service)
20 Cash .. 101 2,100
Service Revenue ........cccecerverreersensnn 400 2,100
(Received cash for services
provided)
30 Salaries EXPense .......cmrsmsssmssssassnssnsas 726 2,400
L0 1] o [ 101 2,400

(Paid monthly salary)
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PROBLEM 2-2B (Continued)

Date Account Titles and Explanation Ref. Debits Credit
Apr. 30 Accounts Payable..............rssuucne 201 1,600
Cash .. 101 1,600
(Paid Smile Company on
account)
(b)
Cash No. 101
Date Explanation Ref. Debit Credit Balance
Apr. 1 J1 40,000 40,000
2 J1 1,000 39,000
11 J1 1,000 40,000
20 J1 2,100 42,100
30 J1 2,400 39,700
30 J1 1,600 38,100
Accounts Receivable No. 112
Date Explanation Ref. Debit Credit Balance
Apr. 10 J1 5,100 5,100
Supplies No. 126
Date Explanation Ref. Debit Credit Balance
Apr. 3 J1 4,000 4,000
Accounts Payable No. 201
Date Explanation Ref. Debit Credit Balance
Apr. 3 J1 4,000 4,000
30 J1 1,600 2,400
Unearned Revenue No. 205
Date Explanation Ref. Debit Credit Balance
Apr. 11 J1 1,000 1,000
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PROBLEM 2-2B (Continued)

Maria Juarez, Capital No. 301
Date Explanation Ref. Debit Credit Balance
Apr. 1 J1 40,000 40,000
Service Revenue No. 400
Date Explanation Ref. Debit Credit Balance
Apr. 10 J1 5,100 5,100
20 J1 2,100 7,200
Salaries Expense No. 726
Date Explanation Ref. Debit Credit Balance
Apr. 30 J1 2,400 2,400
Rent Expense No. 729
Date Explanation Ref. Debit Credit Balance
Apr. 2 J1 1,000 1,000
(c) MARIA JUAREZ, DENTIST
Trial Balance
April 30, 2010
Debit Credit
CaSh... s ————————— $38,100
Accounts Receivable......... e 5,100
ST ] o] 1= 4,000
Accounts Payable......... e $ 2,400
Unearned ReVeNUEe .......cccereerrcmrscsssscssssesssssssssenens 1,000
Maria Juarez, Capital........ccccerererrrerrrsscsscscsscae 40,000
Service REVENUE........cceeeerrerrcrssnescssnsesessmsessssasssnesanas 7,200
Salaries EXPeNnSe.......ccunmmsmrsmsmsmssmssssmssssassnssssassnsans 2,400
Rent EXPENSE .....crsnissssssssssssssssssssssssssssssssnsns 1,000
$50,600 $50,600
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PROBLEM 2-3B

(a)

Trans. Account Titles and Explanation Debit Credit

1. (07 1] o 50,000
Eric Clapton, Capital................... 50,000

2 No entry—Not a transaction.

3. Prepaid Rent........errcrrccrenas 24,000
(- 1] o T 24,000

4. Furniture & Equipment......................... 30,000
(- 1] o T 10,000
Accounts Payable....................... 20,000

5. Prepaid Insurance.........cccocuvrierierienaens 1,800
(02211 o [ 1,800

6. Office Supplies.......cccorrrrnmrersmrsnsassessnans 500
Cash.... e 500

7. Office Supplies.......cccormrrnmsrsmrsnsassesanans 1,500
Accounts Payable....................... 1,500

8. CaSN .. —— 8,000

Accounts Receivable........cccccevemrrirneen. 12,000
Service Revenue........cccevveresnnnns 20,000

9. Accounts Payable...........ccoceririeriennene 400
Cash.... e 400

10. (07 1] o 3,000
Accounts Receivable.................. 3,000

11. Utility Expense........ccccocuvririmrimrscrsessnsaens 200
Accounts Payable....................... 200
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PROBLEM 2-3B (Continued)

Trans. Account Titles and Explanation Debit Credit
12. Salaries EXpense.........cccoersmrsnsassessnaes 5,600
(07 1= o TP 5,600
(b)
Cash Furniture & Equipment
(1) 50,000 (4) 30,000
(3) 24,000 30,000
(4) 10,000
(5) 1,800
(6) 500 Accounts Payable
(8) 8,000 (4) 20,000
(9) 400 (7) 1,500
(10) 3,000 (9) 400
(12) 5,600 (11) 200
18,700 21,300
Accounts Receivable Eric Clapton, Capital
(8) 12,000 (1) 50,000
(10) 3,000 50,000
9,000
] . Service Revenue
Office Supplies (8) 20,000
(6) 500 20,000
(7) 1,500
2,000
Salaries Expense
Prepaid Insurance (12) g’ggg
(5) 1,800 ?
1,800
Utility Expense
Prepaid Rent (11) ;gg
(3) 24,000
24,000
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PROBLEM 2-3B (Continued)

(c) SLOWHAND SERVICES
Trial Balance
May 31, 2010

Debit Credit

0= = o $18,700
Accounts Receivable......... e 9,000
Office SUPPIIES .....cccrerrrrmrsmsrsmrmsessmsnsmsm s 2,000
Prepaid Insurance .........ccocemvrimsessmnsmssmssmssmssnsansas 1,800
Prepaid Rent.......rrnsnsssssssssssssssssanas 24,000
Furniture & Equipment..........ccocoririniriricrienannae 30,000
Accounts Payable.......... e $21,300
Eric Clapton, Capital........ccecrrrmsmrsnsansmssnsanscssnsas 50,000
Service REVENUE ......cccvercrmrsremssssssssssssssssssssssssnsenes 20,000
Salaries EXPeNSe .......ccorrsmsmssmssmsmsssssssmsssssssnsanans 5,600
Utility EXPense.......ccccimimimsessnssnsessssssssssssssssssssnnas 200

$91,300 $91,300

Copyright © 2009 John Wiley & Sons, Inc.  Weygandt, Accounting Principles, 9/e, Solutions Manual  (For Instructor Use Only) 2-47



PROBLEM 2-4B

SYED MOIZ CO.
Trial Balance
June 30, 2010

Debit Credit
Cash ($3,340 + $360) ......cccceemrmrermrmrmrarsmsmsmsnsassesesmsnsassssesnans $ 3,700
Accounts Receivable ($2,731 — $360)......cccccecemrerrecaces 2,371
Supplies ($1,200 — $620) ........ccccerrreresmsmrarsesesmsnsassssesmsnsanes 580
Equipment ($2,600 + $620)........cccocemrmrerreresmsnsassesesmsnsanseses 3,220
Accounts Payable ($3,666 — $306 — $360)..........ccc.cuc.. $ 3,000
Unearned ReVENUE ........cocicrrrrmrrsmrnsemsssssssssssssssssssssessssenes 1,100
ST |1 Lo 120 0= T'o T - | 8,000
S. Moiz, Drawing ($800 + $600)........ccccoeosrerercrmrarsesesmsnsanes 1,400
Service Revenue ($2,480 + $801) ......ccccoererercemrarsnsesnsnsanes 3,281
Salaries Expense ($3,200 + $700 — $600) ........c.cceceuee.. 3,300
Office EXPENSEe.....ciierercrmsmrmsssessmssssssmsssssssmsssssssmssssassmsasans 810

$15,381 15,38

FE
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PROBLEM 2-5B

(a) & (c)
Cash No. 101
Date Explanation Ref. Debit Credit Balance
Mar. 1 Balance v 9,000
2 J1 1,500 7,500
9 J1 4,000 11,500
10 J1 4,100 7,400
12 J1 450 6,950
20 J1 5,000 11,950
20 J1 2,000 9,950
31 J1 2,500 7,450
31 J1 450 7,900
31 J1 9,000 16,900
Accounts Receivable No. 112
Date Explanation Ref. Debit Credit Balance
Mar. 31 J1 450 450
Land No. 140
Date Explanation Ref. Debit Credit Balance
Mar. 1 Balance 4 24,000
Buildings No. 145
Date Explanation Ref. Debit Credit Balance
Mar. 1 Balance 4 10,000
Equipment No. 157
Date Explanation Ref. Debit Credit Balance
Mar. 1 Balance 4 10,000
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PROBLEM 2-5B (Continued)

Accounts Payable No. 201
Date Explanation Ref. Debit Credit Balance
Mar. 1 Balance v 7,000
2 J1 2,000 9,000
10 J1 4,100 4,900
J. Micheals, Capital No. 301
Date Explanation Ref. Debit Credit Balance
Mar. 1 Balance 4 46,000
Admission Revenue No. 405
Date Explanation Ref. Debit Credit Balance
Mar. 9 J1 4,000 4,000
20 J1 5,000 9,000
31 J1 9,000 18,000
Concession Revenue No. 406
Date Explanation Ref. Debit Credit Balance
Mar.31 J1 900 900
Advertising Expense No. 610
Date Explanation Ref. Debit Credit Balance
Mar.12 J1 450 450
Film Rental Expense No. 632
Date Explanation Ref. Debit Credit Balance
Mar. 2 J1 3,500 3,500
20 J1 2,000 5,500
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PROBLEM 2-5B (Continued)

Salaries Expense No. 726
Date Explanation Ref. Debit Credit Balance
Mar. 31 J1 2,500 2,500
(b)
J1
Date Account Titles and Explanation Ref. Debit Credit
Mar. 2 Film Rental Expense.........cccocrririersnrsenne 632 3,500
Accounts Payable..........ccccocuvrmncne 201 2,000
(O T-] o [ 101 1,500
(Rented films for cash and
on account)
3 Noentry.
L2 TR 07 = ¢ T 101 4,000
Admission Revenue......................... 405 4,000
(Received cash for services
provided)
10 Accounts Payable ($2,000 + $2,100)......... 201 4,100
(O T-] o [ 101 4,100
(Paid creditors on account)
11 No entry.
12 Advertising Expense..........ccceosrrmnnnsernnns 610 450
(O 1] o [ 101 450
(Paid advertising expense)
20 CaSh .. 101 5,000
Admission Revenue..........cccccverrneee 405 5,000
(Received cash for services
provided)
20 Film Rental Expense........cccocvririeriersenaens 632 2,000
(O T-] o [ 101 2,000

(Paid film rental)
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PROBLEM 2-5B (Continued)

Date Account Titles and Explanation Ref. Debit Credit
Mar. 31 Salaries EXpense .......comrnmsssmssnsassnsanaes 726 2,500
(- 1= o T 101 2,500
(Paid salaries expense)
X 8 TR 07~ T o T 101 450
Accounts Receivable........ccccvemrrerrrcernnee 112 450
Concession Revenue........cccceevveeene 406 900
(15% X $6,000)
(Received cash and balance
on account for concession
revenue)
X 8 TR 07~ T o T 101 9,000
Admission Revenue.........ccccceveerrnnee 405 9,000
(Received cash for services
provided)
(d) JOSIE THEATER
Trial Balance
March 31, 2010
Debit Credit
0= = o $16,900
Accounts Receivable.......crrerrverrrcerscesscennaees 450
100 1 5 o 24,000
BUildiNgS....coierernscssse s 10,000
Equipment ... 10,000
Accounts Payable......... e $ 4,900
J. Michaels, Capital ......ccocvrererererrcrcrcrcecne 46,000
Admission Revenue.......cimmrciesssssesssessssssssnens 18,000
Concession Revenue.........ccrvervesssssssssssssenes 900
Advertising EXpense..........ccuuimimmsmmsmssmssmssnssmssnsas 450
Film Rental EXpense.........ccocimiminssscssessessesansas 5,500
Salaries EXPense.........corrrrsssssesscsscsssssnssnssnsas 2,500
$69,800 $69,800
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BYP 2-1 FINANCIAL REPORTING PROBLEM

(a) (1) (1) (2)
Increase Decrease Normal
Account Side Side Balance
Accounts Payable Credit Debit Credit
Accounts Receivable Debit Credit Debit
Property, Plant, and Equipment Debit Credit Debit
Income Taxes Payable Credit Debit Credit
Interest Expense Debit Credit Debit
Inventory Debit Credit Debit
(b) 1. Cashis increased.
2. Cash is decreased.
3. Cash is decreased or Accounts Payable is increased.

(c) 1. Cash is decreased.

2. Cash is decreased or Notes or Mortgage Payable is increased.
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BYP 2-2 COMPARATIVE ANALYSIS PROBLEM

(a) PepsiCo Coca-Cola
1. Inventory: debit 1. Accounts Receivable: debit
2. Property, Plant, and debit 2. Cash and Cash Equivalents: debit
Equipment:
3. Accounts Payabile: credit 3. Cost of Goods Sold: debit
4. Interest Expense: debit 4. Sales (revenue): credit

(b) The following other accounts are ordinarily involved:

1. Increase in Accounts Receivable: Service Revenue or Sales is
increased (credited).

2. Decrease in Wages Payable: Cash is decreased (credited).

3. Increase in Property, Plant, and Equipment: Notes Payable is
increased (credited) or Cash is decreased (credited).

4. Increase in Interest Expense: Cash is decreased (credited).

2-54 Copyright © 2009 John Wiley & Sons, Inc.  Weygandt, Accounting Principles, 9/e, Solutions Manual  (For Instructor Use Only)



BYP 2-3 EXPLORING THE WEB

The answer is dependent upon the company selected by the student.
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BYP 2-4 DECISION MAKING ACROSS THE ORGANIZATION

(@) May 1 Correct.

5 07 1] o 250
Lesson Revenue..........coeemerresnniernnae 250

7 07 1] o 300
Unearned Boarding Revenue............ 300

14 Office Equipment.........ccccooiriernscssesnsnssnnanas 800
L0 1] o [ 800

15 Lisa Ortega, Drawing.......cccocucemsmrurcnsnsnnnnses 400
L0 1] o [ 400

20 07 1] o 184
Riding Revenue............ocoienirnennncrnnae 184

30 Correct.

31 Hay and Feed Supplies.......cccuamsrnnsarscsanacs 1,700
Accounts Payable..........cccocevririeriennns 1,700

(b) The errors in the entries of May 14 and 20 would prevent the trial
balance from balancing.

(c) Net income as reported.........ccoommrrsmsrsmssmsnssmssssassnssnans $4,500
Add: 5/15, Salaries expense (Lisa Ortega,
Drawing).....ccusrssmsmsmsmsassssssmsmsassssssmsnsassssssssnsasas $ 400
5/31, Hay and feed expense (still on
=T Lo | 1,700 2,100
6,600
Less: 5/7, Boarding revenue unearned..................... 300
Correct Net iNCOME ......cceerrrcrnsererss s nsannnas $6,300
(d) Cash as reported........ccorerrmsrenssssmssssssmsssssnssssmssssnsnss $12,475
Add: 5/20, Transposition rror .........corssssessnsans $ 36
5/31, Purchase on account........cccccceemeremresansenns 1,700 1,736
$14,211
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BYP 2-5 COMMUNICATION ACTIVITY

Date: May 25, 2010
To: Accounting Instructor

From: Student

In the first transaction, bills totaling $6,000 were sent to customers for
services rendered. Therefore, the asset Accounts Receivable is increased
$6,000 and the revenue Service Revenue is increased $6,000. Debits increase
assets and credits increase revenues, so the journal entry is:

Accounts Receivable...... e 6,000
Service REVENUE .......cccvcverrrresrressesssnsssnsssssssssssnsssssssssssssssnnes 6,000
(Bill customers for services provided)

The $6,000 amount is then posted to the debit side of the general ledger
account Accounts Receivable and to the credit side of the general ledger
account Service Revenue.

In the second transaction, $2,000 was paid in salaries to employees. Therefore,
the expense Salaries Expense is increased $2,000 and the asset Cash is
decreased $2,000. Debits increase expenses and credits decrease assets,
so the journal entry is:

Salaries EXPENSE ......coiormmssmsmsmssmsssmsssssssssssssssmssssasssssssassssssssssnsans 2,000
(02 = o N 2,000
(Salaries paid)

The $2,000 amount is then posted to the debit side of the general ledger
account Salaries Expense and to the credit side of the general ledger
account Cash.
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BYP 2-6 ETHICS CASE

(a) The stakeholders in this situation are:

» Mary Jansen, assistant chief accountant.
» Users of the company’s financial statements.
» The Casey Company.

(b) By adding $1,000 to the Equipment account, that account total is inten-
tionally misstated. By not locating the error causing the imbalance,
some other account may also be misstated by $1,000. If the amount of
$1,000 is determined to be immaterial, and the intent is not to commit
fraud (cover up an embezzlement or other misappropriation of assets),
Mary’s action might not be considered unethical in the preparation of
interim financial statements. However, if Mary is violating a company
accounting policy by her action, then she is acting unethically.

(c) Mary’s alternatives are:
1. Miss the deadline but find the error causing the imbalance.

2. Tell her supervisor of the imbalance and suffer the consequences.

3. Do as she did and locate the error later, making the adjustment in
the next quarter.
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BYP 2-7 ALL ABOUT YOU ACTIVITY

(a)

(b)

(c)

(d)

Students’ responses to this question will vary. It is important that the
steps that they identify be as specific as possible, and clearly directed
toward achieving their goal. You may wish to ask a follow-up question
asking them to explain how each step will assist them in achieving
their goal.

There are many sites on the Internet that provide information about
preparing a résumé. For example, you can find extensive resources at:
http://www.rileyguide.com/resprep.html. Many schools also have re-
sources in their placement centers or writing labs. The Writing Center at
Rensselaer Polytechnic Institute provides useful, concise information on
its website at http://www.rpi.edu/web/writingcenter/resume.html. A wide
variety of sample résumés can be found. For example, Monster.com
provides samples for a wide variety of professions and situations at
http://content.monster.com/experts/resume/library/.

As noted in the All About You feature in chapter 2 of the text, overstating
accomplishments on a résumé can result in many problems. It is
important to provide accurate and complete documentation of all
relevant training, education, and employment experiences so as to
provide assurance to the potential employer, and also to enable that
employer to do follow-up work. If you say you have certain skills, such
as computer skills, try to substantiate the claim with recognized proof
of proficiency. Make sure that all addresses and phone numbers are
accurate and up-to-date. Also, ensure that the people you use as
references have a copy of your résumé and cover letter, and that they
are informed that you are interviewing so they know to expect a call.

See the sample résumés provided in the websites above for various
format options. You might also mention to students that there are
electronic résumé templates available on the Internet.
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